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Suez and SGB may 
form joint group to 
stave off takeover 

Suez and its large subsidiary. Scriet* Generate de 
Belgique, are considering forming a joint company. 
The move could help the management of the 
French holding company stave off a takeover from 
some of its dissatisfied French shareholders. 

Page 17 

HK akpovt project faces cash crisis: The 

authority building Hong Kong's new airport is run- 
ning out of funds and wifl have to stop letting new 
contracts if a fresh financing agreement is not 
reached by late next month. Page 16 

15 die In Greek earthquake: An earthquake 
destroyed two buildings in the port town of Egion 
in south-west Greece. At least 15 people died and 
dozens were injured when an apartment building 
and a hotel collapsed. Page 2 

US Industrial output Tails: US industrial 
production fell for the third consecutive month in 
May. making the recent downturn in factory output 
the longest since the 1990/91 recession, official fig- 
ures show. Page 4 

Spanish group clinches helicopter deal: 

Gamesa, a little-known engineering and compo- 
nents group based in the Spanish Basque country, 
secured a deal to supply parts to US helicopter man- 
ufacturer Sikorsky' which is expected to be worth 
S4-5bn over 25 years. Page 4 

Japan to bring forward economic plan: 

Japan is to bring forward its next economic stimu- 
lus plan from the autumn to next month in an 
attempt to strengthen so far inadequate attempts to 
stave off a second recession. Page 6 

Israel says Palestinian deal In sight: Israel 
said it could reach agreement with Palestinians to 
extend self-rule by- July l so long as the Palestin- 
ians accepted a two-stage Israeli troop withdrawal 
from the occupied West Bank, Page 5 

Europe’s new car sales rise: New car sales 
rose last month by 0.1 per cent in western Europe 
year-on-year, enough to maintain a growth rate of 
0.2 per cent so far this year. Page 2; UK car output 
at 17-year high. Page ll 

US car dealers fear trade war: US sanctions 
against Japanese luxury cars could aggravate anti- 
Japanese sentiment in the US and spill over to 
affect other Japanese products, US car dealers 
warned. Page 4 

Hungary seeks new IMP loans: Hungary 
began talks with the International Monetary Fund 
on an economic reform programme which the gov- 
ernment hopes will secure new IMF loans, the first 
since a Socialist-led coalition took office last July. 
Page 3 

Pechfney may sell US^ass unit: French 
glass and industrial group Saint Gobaic may buy 
Pechiney’s glass container business in the US, Pech- 
iney’s president Jean-Pierre Rodier said. Page 17 

World arms spending ‘stUI faffing*: Military 
spending is rising sharply in south and south-east 
Asia, hut continuing to fell in the world as a whole, 
the Stockholm International Peace Research Insti- 
tute say's. Page 7 

CAW raises Israeli telecoms stake: UK 

telecommunications group Cable and Wireless 
raised its stake in Bezeq. Israel's state-owned tele- 
communications company, from 7 to 10 per cent in 
an attempt to become a strategic partner. Page 27 

Merrill Lynch to direct Tefafdtifca offer: US 

investment bank Merrill Lynch won the mandate to 
coordinate an offering of government shares in 
Spanish telecommunications operator Telefonica 
which is expected to raise about $1.5bn. 

Page 17 

Pakistan's budget worries IMF: Pakistan's 
annual budget is incompatible with conditions 
agree! with the International Monetary Fund ear- 
lier this year as part of a three-year structural 
adjustment programme, the IMF representative in 
Islamabad said. Page 6 

China ‘risks collapse*: China risks 
disintegration if it does not act to strengthen cen- 
tral government revenues, improve tax collection 
and formulate a new tax distribution system, a lead- 
ing researcher warned. Page 6 

Winner declared In shopping centre sale: 

UK property 1 company Capital Shopping Centres 
emerged as winner of a four-way auction for the 
MetroCentre in Gateshead, northern England, 
Europe's largest covered shopping centre. Page 21 

Rory Gallagher dies: Irish rock guitarist Rory 
Gallagher, who sold 14m records over a career last- 
ing 30 years, died in a London hospital, aged 47. He 
underwent a liver transplant earlier this year. 


German bank aims to expand in London B Target seeks £lbn offer I Bosnian 


Dresdner in Kleinwort bid talks 


By Nicholas Denton in London 
and Andrew Fisher in Frankfurt 

Britain’s Kleinwort Benson said 
yesterday it was in takeover 
talks with Dresdner Bank of Ger- 
many and prepared to give up its 
independence as an investment 
bank, if it did, Kleinwort would 
follow Morgan Grenfell. Barings 
and S.G. Warburg into continen- 
tal European ownership. 

Heavy buying of its shares 
prompted Kleinwort. which 
traces its origins to 1792. to con- 
firm that Dresdner, Germany's 
second largest bank, had 
approached it about a cash offer 
at about Wednesday's price of 
724 p, or OdGtim <$I.52bro in ail. 

Kleinwort was believed to be 
holding out for 750p per share 
and n purchase price of £lbn. 
ABN Amro of the Netherlands 
and Britain's National Westmin- 
ster Bank, which have explored 
acquisitions in UK investment 


banking, arc not considering 
counter-bids. Kleinwort’s share 
price closed at 71 9p, down 5p. 

Lord Rockley, Klein wort's 
chairman, said in a memoran- 
dum tu staff: "This initiative has 
come from Dresdner. As a quoted 
company, we have a requirement 
on us to took at any serious 
approach and take into account 
the* interests of all shareholders." 

Kleinwort has been a target of 
takeover speculation since War- 
burg's abortive talks with Mor- 
gan Stanley in December initi- 
ated the current wave of 
acquisitions of UK investment 
banks. Dresdner and Kleinwort 
denied in January they were in 
negotiations, but Kleinwort 
reviewed its strategy after the 
collapse of Barings in February 
and Swiss Bank Corporation’s 
agreed bid for Warburg in May. 

These events and the weaken- 
ing in the US of the division 
between commercial and invest- 
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ment banks, raised doubts about 
the viability of stand-alone UK 
merchant banks. 

Dresdner, which is advised by 
Robert Fleming, began its “due 
diligence" examination of Klein- 
wort at the beginning of this 
week. Negotiators believe terms 
will have to be agreed within a 
fortnight if they are to succeed. 

The main discussion now cen- 
tres on the degree of autonomy 
Kleinwort would enjoy. Klein- 
wort enjoyed relatively robust 
profits in 1994 and believes it is 
in a position to deal with any 
overtures from "a oosition of 


strength." Both parties are influ- 
enced by the model of Deutsche 
Bank's 19S9 takeover of Morgan 
Grenfell, in which the latter's 
management and name remained 
intact for six years. 

Lord Rockley wrote yesterday 
that Kleinwort would pay "par- 
ticular attention" to the interests 
of its 3,100 staff. There is little 
overlap between the two banks. 

A successful bid for Kleinwort 
would leave the UK with only 
five significant independent 
investment banks: Schraders. 
Robert Fleming. Hambros. .V.I 
Rothschild and Lizard Brothers. 

They moved quickly to dampen 
speculation that they might also 
give up their independence. 

Mr George Maiiinckrodt. presi- 
dent of Schroders, which is advis- 
ing Kleinwort, said of the bid: "It 
doesn't in any way influence us 
and we remain independent. We 
are rock hard on this." He said: 
“We need to have a balance in 


Britain between domestic and 
foreign banks.” 

Dresdner's bid reflects a strat- 
egy of developing its investment 
banking presence in London. It 
stepped up its effort after Deut- 
sche Bonk decided to centre its 
investment banking activities on 
Morgan Grenfell in London. 

.Analysts said the move repre- 
sents a significant acceleration of 
Dresdner's efforts to grow inter- 
nationally and reduce its reliance 
on domestic business which is 
higher than at Deutsche Bank 
and Commerzbank. 

Through Kleinwort, Dresdner 
would gain the channels it has 
lacked to distribute German 
shares in big foreign markets or 
to place non-German securities in 
Germany. Kleinwort would also 
contribute a corporate finance 
arm which advised on more 
cross-border transactions involv- 
ing UK companies in 1994 than 
any competitor. 
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Kohl joins in criticism 
of Shell dumping plan 
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By Judy Dempsey in Berfm, 
Robert Corzine in London 
and Ronald van de Krol 
in Amsterdam 

Protests are mounting in Europe 
over the dumping of the Brent 
Spar oil platform, now being 
towed slowly by tugs to a 
deep-sea disposal site in the 
Atlantic. 

Mr Helmut Kohl, the German 
chancellor, yesterday criticised 
Shell, the Anglo/Dutch oil giant 
which owns the disused North 
Sea storage platform. The com- 
pany has already been hit by con- 
sumer boycotts led by main- 
stream German politicians and 
encouraged by Dutch govern- 
ment ministers and by Green- 
peace, the international 
environmental pressure 
group. 

Mr Kohl said he would raise 
the controversial issue at the 
Group of Seven summit, in Hali- 
fax. Canada. He and Mr Theo 
Waigel, finance minister, want to 
discuss the disposal plan either 
with all G7 members, or sepa- 
rately with Mr John Major, the 
British prime minister. 

In Halifax yesterday, Mr Kohl 


On guard: US President Bill 
Clinton (left) is flanked by Cana- 
dian Mounties as he arrives at 
Halifax, Nova Scotia, for the 
two-day summit of the Group of 
Seven industrialised countries. 
Mr Clinton said he was deter- 
mined to push for Japan’s car 
market to be opened pcw k- 


Disposal of Brent Spar platform 
to figure at economic summit 


obliquely warned Shell of the 
dangers of persisting with the 
disposal plan. He said: "If I were 
a company. I would not do any- 
thing which would hurt my busi- 
ness." 

Shell is currently towing the 
Brent Spar to a site in ihe Atlan- 
tic where it will be sunk in about 
2.000 metres of water. The dis- 
posal will take place in the “next 
few days". Shell said. 

The call for a boycott of Shell 
products appears to have won 
some support from German con- 
sumers. In Berlin yesterday, a 
manager of a Shell service sta- 
tion reported a 30 per cent fall in 
sales this week. 

“It's really terrible." said the 
manager, who asked not to be 
named. “This is doing terrible 
damage to my business. The sink- 
ing of the oU rig has nothing to 
do with us Germans. It's the fault 
of the English." be added. 

Officials at Shell’s German 
headquarters in Hamburg said it 
was too early to assess the 


impact of the controversy on 
sales. 

Ms Margreeth de Boer, the 
Netherlands' environment minis- 
ter. has also supported a con- 
sumer boycott. Her colleague. Mr 
Hans Wijers. economic affairs 
minister, said he would not mind 
if his chauffeur stopped for petrol 
at a station other than Shell. 

Shell UK yesterday refused to 
say whether they have experi- 
enced any fall in sales, and 
defended the deep-sea disposal of 
the platform, which they argue 
has been made safe. Environmen- 
tal groups argue it still poses a 
danger because of remaining oil 
sludge and other pollutants. 

The UK government is also 
standing by the plan. Mr Tony 
Newton, standing in at Commons 
question time for Mr Major, said 
the disposal was in line with the 
UK's international agreements 
and was “the best practicable 
environmental option available". 

Editorial Comment, Page 15 


talks falter 
as shelling 
erupts near 
Sarajevo 

By Harriet Martin in Sarajevo, 
Jurek Martin in Washington, 
and Laura SUber in Belgrade 

Heavy artillery exchanges broke 
out north of Sarajevo yesterday 
and Mr Carl Bildt. the newly 
appointed European Union medi- 
ator. said Bosnia was heading for 
war rather than peace. 

The shell jug followed reports 
from the UN that forces of the 
Moslem-led government are 
massing near the capital in a pos- 
sible preparation to break the 35- 
month siege of the city by the 
Bosnian Serbs. 

Western governments have 
warned the Bosnian government 
not to risk escalating the conflict 
and to seek a negotiated settle- 
ment. with the assistance of Mr 
Bildt. 

Mr Bildt, a former Swedish 
prime minister whose appoint- 
ment was seen as a boost for the 
peace process, gave a very pessi- 
mistic assessment in Washington 
of the Bosnian outlook. 

“At the moment, there isn't a 
political process." he said, adding 
that it was "a very open question 
indeed" whether one could get 
under way. Asked what effect he 
could have on the situation. Mr 
Bildt said “that remains to be 
seen" and added that "at the 
moment we're heading toward 
war". 

The Bosnian government 
army's immediate aim seemed to 
be limited to securing or harass- 
ing the road which runs north 
from Serb positions above Sara- 
jevo to the confrontation lines in 
the centre of Bosnia. 

In Bosnia, a UN spokesman 
said artillery shells were landing 
at a rate or five to six rounds a 
minute near Serb-held Vogosca. a 
northern suburb of Sarajevo. 

Vogosca marks the start of the 
strategic Serb-controlled road, 
known by the UN as the Python 
Route, which leads northwards to 
Serb positions in the centre of 
Bosnia. 

The head of a radio station in 
Ilijas, a Serb-held town 20 kins 
north of Sarajevo, said the town 
had been shelled since the early 
morning after a Bosnian attack 
from four directions. 

Meanwhile, the Bosnian Serbs 

Continued on Page 16 


With a master’s touch and the test of time 


Clinton maintains hard line 
in cars dispute with Japan 


By Guy de Jonquier&s 
and Peter Norman in Halifax 

US president Bill Clinton yester- 
day warned Japan that he was 
determined to push for the coun- 
try’s car market to be opened, 
saying “millions of American 
exports and thousands of Ameri- 
can Jobs" depended on Washing- 
ton’s success. 

Mr Clinton 'was speaking 
shortly before leaving Washing- 
ton for an hour-long meeting 
here with Mr Tomiichi Muray- 
ama , Japan's prime minister, on 
the eve of the tw&day summit of 
leaders of the Group of Seven 
industrialised countries. "We 
meet as friends with some differ- 
ences," Mr Clinton said. 

The tough US line was 
reinforced by Mr Warren Christo- 
pher, US secretary of state. He 
told Mr Yohei Kono, Japan's for- 
eign minis ter, that the June 28 
date cm which Washington will 
decide whether to impose puni- 
tive tariffs on Japanese luxury 
car imports was “a deadline, not 
a target or a goal”. 


However, Mr Christopher, 
expressed hopes that the two 
sides could solve the car conflict, 
as they had settled previous 
trade disputes. Mr Clinton also 
stressed the "strong relationship” 
and co-operation between the US 
and Japan. 

Mr Clinton’s remarks appeared 
intended to limit the political 
impact of the trade disagreement 
on US relations with Japan and 
to prevent It dominating the G7 
meeting, which also feces diffi- 
cult discussions on Bosnia and 
on France’s controversial deci- 
sion this week to resume testing 
of nuclear weapons. 

Both the US and Japan have 
discouraged expectations that the 
meeting between Mr Clinton and 
Mr Murayama would produce 
any decisive breakthrough. 

France's decision to resume 
nuclear weapons testing in the 
Pacific continued to attract con- 
demnation ahead of a working 
dinner last night of leaders from 
the US, Japan, Germany, France, 
Britain, Italy and Canada. 

Mr Aadri OueUet, the Cana- 


dian foreign minister, said Can- 
ada was "very concerned" about 
a possible escalation of testing if 
other countries followed France's 
example. 

Mr OueUet also expressed con- 
cern that the Fran co-British plan 
to create a rapid reaction force 
could contribute to an escalation 
of the crisis in Bosnia. 

He recalled that Mr Jean Chre- 
tien, the Canadian prime minis- 
ter. was reluctant to see the UN 
peacekeeping mission trans- 
formed into a mission to impose 
peace. 

Meanwhile, Japanese govern- 
ment officials signalled that they 
would be seeking “a clear sign of 
co-operation" among the G7 to 
curb currency turbulence. 

However, it appeared unlikely 
that tbe meeting would decide 
any significant policy change 
with the aim of promoting stable 
exchange rates. As a result of dis- 
cussions among the “sherpas", 
the officials who prepare tbe 
summit, Canada has dropped tbe 
idea of patting a tax on current? 
transactions on the agenda. 
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NEWS: EUROPE 


Central bank 


of Sweden 


backs Emu 


Ely Hugh Camegy 
in Stockholm 


Sweden 


The Riksbank, Sweden's 
central bank, said yesterday 
Sweden should join the Euro- 
pean Union's planned Eco- 
nomic and Monetary Union 
(Emu), saying it offered “over- 
riding advantages" for the 
economy. 

"The economic policy which 
enables Sweden to participate 
in Emu is essentially the same 
as the policy that is needed for 
a lasting recovery in the Swed- 
ish economy after the decline 
in recent years," the Riksbank 
said in its first public state- 
ment on the issue. 

The bank’s unequivocal 
stance contrasts with the cau- 
tious approach to Emu being 
taken by the Social Democratic 
government in the face of deep 
scepticism within the party 
and among the public at large 
over Sweden's entry to the ETJ 
at the beginning of this year. 

An opinion poll published 
yesterday by the central statis- 
tics bureau - drawn from an 
unusually large sample of 
more than 7,400 voters - 
suggested 61.9 per cent of vot- 
ers would reject joining the EU 
if a new referendum were held, 
with only 28.6 per cent in 
favour. In last November's 
plebiscite. Swedish member- 
ship was clinched by a major- 
ity Yes vote of 52.2 per cent to 
46.9 per cent. 

Mr Ingvar Carlsson, the 
prime minister, and Mr Gfiran 
Her? son, the finance minister, 
have both indicated they 
favour joining the third and 
final stage of Emu. including 
the foiling of a single Euro- 
pean currency. But they have 
been careful to stress that the 
decision will ultimately be 
made by parliament, where 
there is certain to be signifi- 
cant opposition. 

Mr Thomas Franzen, the dep- 
uty governor of the Riksbank, 
said the criteria set for partici- 
pation in Emu - balanced pub- 
lic finances, controlled public 
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debt, low inflation, low interest 
rates and currency stability - 
were needed irrespective of 
whether Sweden joined. 

But he added that the indus- 
trial character and openness of 
the economy - and its suscep- 
tibility to external shocks - 
meant it would benefit from 
Emu membership at an early 
stage. The bank said economic 
policy should be designed to 
enable Sweden to Join in 1999 - 
the likely earliest date for Emu 
implementation. 

Earlier this week, the gov- 
ernment presented its Emu 
"convergence programme". 
Despite the big recent budget 
deficits and fast-growing public 
debt, the plan envisages meet- 
ing the criteria by 1998, when 
the deficit will be eliminated 
through a tough programme of 
spending cuts and tax 
increases. Although debt levels 
will remain well above the lev- 
els specified for Emu entry, the 
government believes Brussels 
will waive the condition on the 
grounds that the debt Is 
declining. 

The Riksbank yesterday reit- 
erated its co mmi tment to an 
inflation target of not more 
than 3 per cent Latest figures 
showed consumer prices rising 
3.2 per cent year on year in 
May. down slightly from 3.3 
per cent in April, but still 
above the Riksbank's upper 
limits. 


Quake in Greece kills at least 15 


By Our Foreign Staff 
aid agencies 


An earthquake destroyed two 
buildings in the port town of 
Egion in south-west Greece 
yesterday, killing at least 15 
people and injuring dozens 
more when an apartment 
building and a hotel collapsed. 

Most of the dead were pulled 
out of the apartment building, 
which "collapsed like a house 
of cards", police said. 

Five French nationals, 
including a family of three, 
were found dead under the 
debris of a wing of the hotel 
Eliki. near the town, 145km 
west of Athens, where 159 
French tourists were spending 
their holidays. 

The French embassy in 
Athens said 152 of its nationals 
bad been accounted for. includ- 
ing the dead, leaving seven 
missing presumed to be still 
buried under the hotel rubble. 

Ten people were reported to 
have died in the apartment 
building, including a 20-year- 
old I talian woman and three 
children. Up to 10 people were 
yesterday still missing, the 
Public Order Ministry said. 

It said 59 people were taken 
to hospital with serious inju- 
ries. while dozens of others 
received emergency treatment. 
Within an hour of the tremor, 
military units from Athens and 
in the region rushed in medical 
and rescue teams here. French 
and Swiss rescue specialists 
with sniffer dogs arrived yes- 
terday to help Greek teams. 

The quake, which measured 
6.1 on the Richter scale, and 
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Protected from farther injury by a rescuer’s helmet, a tourist waits to be pulled from the debris ap 


lenic Arms Industry adminis- 
tration offices. About 200 tents 
were set up to house hundreds 
of people whose homes were 
declared unsafe. 

The earthquake's epicentre 
was in the iflkm wide Gulf of 
Corinth, the Geodynamic Insti- 
tute said. It was felt as far 
away as Athens and Ioannina 


damaged more t han 500 build- 
ings in the region, struck at 
about 3.15am, local time. 
"Everything collapsed in five 
seconds," said a French worker 
at the Eliki hotel, built in 1973 
and renovated in 1990. 

Guests huddled silently out- 
side, many draped in blankets 
and' wearing pyjamas, as they 
watched rescue workers. The 
bodies of Joel Gras, 40, Catrin 
Thieberge, 37 and their five- 
year-old child Heloise Gras 
were dug out of the ruins of 
the hotel. The body of French 


woman, Sylvie Erba. 35, was 
also recovered. 

At the residential building, 
bulldozers and cranes yester- 
day shifted large slabs of con- 
crete but workers said the 
work was going very slowly 
and they feared few of those 
trapped would survive. 

Mrs Eleni Seriato, 31, who 
lived on the third floor of the 
block, escaped with her eight- 
year-old son but her husband 
and ll-year-old son were 
trapped inside. “My husband 
was behind me when we were 


trying to escape. A piece of 
mortar fell on him and he was 
trapped." she said. The minis- 
try later said her son was dead. 

Egion, a small port on the 
Gulf, is in an area of frequent 
seismic activity. Power and 
phone lines were down in 
many parts of Bgfon and offi- 
cials were communicating 
through mobile phones. 

Public works ministry offi- 
cials declared about 500 build- 
mgs uninhabitable because of 
cracks and collapsed walls, 
including the state-owned Hel- 


near the Albanian border, and 
shattered windows and dam- 
aged hundreds of homes from 
the western port of Patras to 
the tourist village of Delphi, 
across the Gull A quake of 
magnitude 6 can cause serious 
damage in populated areas. 

Greece has been shaken by a 
series of recent earthquakes. 
More than 8,000 people are liv- 
ing in tents in the central 
Kozani region after a quake 
measuring 6.6 on the Richter 
scale last month. No one was 
killed but 25 people were 
injured. 


Sarajevo hopes relief may be at hand 


By Harriet Martin hi Sarajevo 


As heavy fighting erupted north of 
Sarajevo, the Moslem-led Bosnian gov- 
ernment yesterday imposed strict secu- 
rity precautions ami d rising hopes 
among the people that their army is 
abont to break the three-year siege. 

Bosnian radio interrupted its regular 
programming yesterday to announce 
the entire country had been placed on a 
general alert. It later reported that cur- 
few hours had been tightened to ran 
from Spm to 6am daily. 

Police circulated through the centre 
of Sarajevo daring the morning order- 
ing businessmen to close their shops 


and warning people to stay off the 
streets. Bosnian soldiers also closed all 
checkpoints In and oat of the city just 
before noon, including the steep moun- 
tain track over Mount Igman which is 
the city's only remaining Hnk to the 
outside world. 

Yesterday morning the army 
retrieved a tank and two heavy guns 
from a United Nations weapons collec- 
tion point In the city. 

For more than three weeks, since the 
Nato air strikes, the city has been with- 
out water, power or food deliveries. 

Mubera Tafro, a schoolteacher in her 
40s, said: “After 38 months without 
food, water, electricity or gas, every- 


one’s hoping this time they are going 
to break the siege.” 

Her son Vedo. 20, who joined the 
Briny when he was 17 and is one of 
only four surviving members of his 
unit of 26 said: “Everyone in Sarajevo 
knows more young men wQl die in this 
battle. That is (he price we have to pay 
to liberate the cfty. . . .People die here 
every day from shelling and sniping. 
Lifting the siege is the only way we 
will stop that” 

The artillery and Infantry battles 
north of the city are believed by many 
to be a possible prelude to an ah -out 
offensive. Aida Cavdar, 21, said: “If it's 
going to happen, it will happen in the 


next seven to 10 days. If s not just that 
the Bosnian army is better equipped. 
It’s that morale is really high.” 

In spite of the arms embargo, many 
nations have been prepared to break it. 
The army, which began the war shar- 
ing rifles and wearing plimsoles, is 
now much better trained and equipped. 
Ms Cavdar said: “At the start of the 
war the army defended Sarajevo with 
pistols, hunting rifles and mortars 
made from drain pipes. Now ifs much 
stronger. 1 really believe they can do 
it” But the civilians are also aware 
that a big government offensive, will 
bring Serb retaliation in the form of 
indisc rimina te shelling of the city. 


Brussels criticises levels of harmonisation 


EU’s single market 
has ‘serious problems’ 


By Emma Tucker in Brussels 


Much more needs to be done to 
make Europe's single market a 
reality and the jury is still out 
on its overall economic impact, 
the European Commission said 
yesterday. 

In Us annual assessment of 
the border-free, internal mar- 
ket, considered to be one of the 
EU's greatest achievements, 
the Commission said "serious 
problems” were stemming 
from the failure ol member 
states to implement single 
market laws, to apply them 
correctly, and to punish offend- 
ers adequately. 

The different interpretations 
at a national level of “harmoni- 
sation'' rules - designed to 
allow goods to flow freely 
within the EU - and the persis- 
tence of technical barriers to 
trade for those goods which 
have not been harmonised, are 
among the biggest hindrances. 

“A lot remains to be done to 
get the single market in place," 
said a Commission official. 
"There is often a clear distinc- 
tion between an agreement 
within the council of ministers 
and implementation of that 
agreement on the ground." 

But the news was not all 
bad. The report pointed out 


that the elimination of border 
controls for goods had sharply 
reduced costs and delivery 
times. Furthermore, the grad- 
ual prising open of the public 
procurement market had 
allowed many companies to 
win contracts, in spite of 
severe delays from certain 
member states in putting the 
legislation in place. 

The Commission, which 
drew on many sources includ- 
ing its own surveys, reports 
from national industry minis- 
tries. trade unions and con- 
sumer organisations, said gaps 
inhibiting the development of a 
truly single market included: 
the continued existence of bor- 
der controls on people; the 
absence of tax harmonisation 
in certain fields: insufficient 
liberalisation of some sectors, 
notably energy and telecom- 
munications; and delays in 
adapting company law to the 
single market's requirements. 

The official stressed, how- 
ever, the desire of Brussels to 
tread carefully. Harmonisation 
could only be carried out to a 
degree that was “politically 
acceptable" to member states. 

The Commission is hoping to 
get a clearer picture of where 
the market is failing to work 
following an agreement by EU 


states to notify Brussels of all 
instances where products and 
services are refused entry by 
one member state from 
another. However, this will not 
come into force until the begin- 
ning of 1997. 

The report showed France to 
be the country most likely to 
erect barriers to trade. Last 
year, the Commission received 
53 complaints from companies 
and individuals whose prod- 
ucts were rejected in France - 
usually by local inspectors. 
Ireland and Luxembourg 
appear to be the most open, 
being the subject of only one 
and two complaints respec- 
tively. 

The Commission said penal- 
ties for infringements - a mat- 
ter for the member states - 
were being applied unevenly 
and had in some cases 
prompted Brussels to take 
action. 

For example. It had taken 
Germany to court for its 
refusal to apply a law requir- 
ing small companies to publish 
their accounts. 

However, it said there was 
little evidence to suggest that 
companies were setting up in 
countries where they thought 
they would get off more lightly 
for disobeying the rules. 


West Europe 
car sales up 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January-May 1995 


By Haig Sim on fan, 
Motor Industry 
Correspondent 


New car sales rose last month 
by 0.1 per cent in western 
Europe year-on-year, just 
enough to maintain a growth 
rate of 0.2 per cent so far this 
year. This is below many man- 
ufacturers’ expectations but 
better than they feared. 

The strongest growth last 
month came in Germany. 
Europe’s biggest car market, 
where sales climbed by 45 per 
cent to 319,000. The UK regis- 
tered an increase of 1.7 per 
cent to 152,700. 

However, France, Italy and 
Spain, Europe's other leading 
car markets, all reported fells, 
reinforcing concern that the 
west European market will not 
prove as resilient this year as 
many manufacturers hoped. 

Sales dropped by 9.5 per cent 
in Spain and by -L3 per cent in 
France year-on-year. 

Industry observers believe 
that the French market is soft- 
ening ahead of the expected 
termination at the end of this 
month of a government incen- 
tive scheme introduced last 
year. 

The fall in the French mar- 
ket means the gap between it 
and the UK and Italy, respec- 
tively Europe's second and 
third biggest car markets, has 
widened, making it more diffi- 


cult for Peugeot-Citrogn and 
Renault, the two indigenous 
manufacturers, to maintain 
their positions in the European 
league table this year. 

Overall, sales rose in eight, 
fell in six and remained 
unchanged in three of the 17 
markets tracked by Acea. the 
European Automobile Manu- 
facturers’ Association, which 
produces the preliminary sales 
figures. 

Among the leading manufac- 
turers, the Volkswagen group 
reinforced its position as 
Europe's foremost producer 
with a 11.7 per cent year-on- 
year rise in sales last month, 
taking its May market share to 
to 17.8 per cent. 

VW has struggled to keep up 
with buoyant demand across 
Europe for its new Polo com- 
pact car, while sales by its 
Audi executive cars subsidiary 
have also been very successful 
on the back of new models. 
Audi sales soared by more 
than 45 per cent year-on-year 
last month to 36,500 units. 

The General Motors group 
also strengthened its position 
as Europe's second biggest 
manufacturer thanks to a 4J8 
per cent rise in May sales, tak- 
ing its market share for the 
month to 13.7 per cent 

French marques fared less 
well Sales of Peugeot-Citrogn 
dropped by 5 £ per cent year- 
on-year in May. while its rival 
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Renault registered a 10.4 per 
cent fell Japanese manufactur- 
ers marginally consolidated 
their opposition last month, 
with an overall rise of 3.2 per 
cent year-on-year. 

Within the Japanese camp. 


Mitsubishi, which is gearing 
up to launch its Carisma model 
- which Is manufactured in 
the Netherlands - across 
Europe later this year, regis- 
tered a 13.2 per cent increase in 
its sales. 
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All out to save Marseilles from the right 


By Andrew Jack m Marseilles 


Someone walking through the 
streets of Marseilles yesterday 
morning might have been for- 
given for thinking that Mr 
Bernard Tapie was running as 
a candidate for mayor in the 
second round of municipal 
elections on Sunday. 

Looking bronzed and cheer- 
ful, the businessman and poli- 
tician - who has bankruptcy 
and bribery convictions which, 
if he falls m his appeal, would 
bar him from running for 
office - left in the shade the 
man he was supporting, Mr 
Lncien Weygand, the Socialist 
party contestant 

As Mr Tapie dived enthusi- 
astically into every available 
bar to shake hands, slap backs 
and joke with largely friendly 
crowds before briskly moving 
on, Mr Weygand hovered awk- 
wardly nearby, occasionally 


getting entangled in lengthy 
conversations with voters. 

While Mr Weygand, cur- 
rently leader of the local coun- 
cil, is no great friend of Mr 
Tapie, the left has been solic- 
iting help wherever possible in 
an effort to save France’s sec- 
ond largest city from falling to 
the right as France prepares to 
go to the polls in the second 
round of local elections across 
the country. 

Last night, Mr Lionel Jospin 
and Mr Robert Hue, respec- 
tively the Socialist and Com- 
munist candidates In the presi- 
dential race earlier this year, 
were in town to lend their sup- 
port. 

Mr Weygand has teamed up 
with Mr Guy Hermier, the dap- 
per Communist candidate who 
has a doctorate in the poetry 
of the French Resistance. 
Since the first round of voting 
he has also gained the 


endorsement of several minor- 
ity candidates. 

But nothing is simple in 
Marseilles. Dr Robert vigour- 
oux, the incumbent who has 
decided not to stand again, has 
changed his poiiticalallegi- 
ances. Once the doctor of Mr 


range of social and economic 
development programmes. 

Yet he has managed to alien- 
ate his former allies without 
building np an alternative 
political base. He endorsed Mr 
Edouard Balladur, the former 
prime minister in the presi- 


Mr Tapie dived enthusiastically 
into every available bar to shake 
hands, slap backs and joke with 
largely friendly crowds 


Gaston Defferre, the veteran 
Socialist who ran the city for 
33 years, be managed to suc- 
ceed Mr Defferre as the social- 
ist candidate when he died In 
mid-tenn in ISS6. 

Re-elected in 1989, Dr 
Vlgouroux is seen by many as 
being an effective manager of 
the city who brought its debt 
under control and launched a 


dential race, and came out in 
favour of Mr Jean-Clande Gau- 
din, the Republican head of 
the regional council, when it 
became clear that he would 
□ot be re-elected If he ran 
again. 

Judging by the outcome of 
the first round of voting In 
Marseilles last Sunday, Mr 
Gaudin’s populist rhetoric will 


bring him victory. He gathered 
36 per cent of the vote, against 
Mr Weygand’s 29 per cent 

According to Mr Jean Vlard, 
a political scientist specialis- 
ing in the city, this partly 
reflects Mr Gaudin’s charisma, 
bnt is mainly the result of a 
country-wide resurgence of the 
right characterised by increas- 
ingly nationalistic beliefs. 

This same current of opinion 
has also benefited the extreme 
iightwing National Front, 
which gained 22 per cent of 
the vote last Sunday in Mar- 
settles and so will also be In 
the run-off this weekend. 

But to see the power of the 
National Front, which per- 
formed strongly in the first 
round In many parts of the 
country, it is necessary to 
travel a few miles north. 

Vitrolles, an unprepossess- 
ing new town with high unem- 
ployment, may soon become 


the first municipality of any 
significant size to acquire a 
National Front mayor. 

Mr Bruno MOgret, number 
two in the party, polled 43 per 
cent in the first round against 
28 per cent for the Socialist 
incumbent. 

Mr Vlard says this reflects 
Mr Megret's groundwork over 
five years of campaigning 
locally as well as the fragility 
of the town's social structure. 
“It is a new town with no Iden- 
tity," he says. All that has 
been intensified by the eco- 
nomic difficulties of the 
region. 

Yet in an important gesture 
this week, the local handball 
team - national and European 
champions - which is run by 
Mr Tapie’s brother, threatened 
to leave the town if Mr MOgret 
won. 

The left will not go down 
without a colourful fight 



size 


up for new 


By.Garoflne Soutbey- 
bi Strasbourg 


An elaborate mating dance is 
being played out in: ffie. Euro- 
pean ' parti ament ■' between 
Christian Z>emo(3rats and right- 
wing parlies which could lead 
to the formation of an affiance- 
to rival-the dominant socialist 
bloc. 

Leading centre-right MEPB 
are beginning toraise the pos- 
sibility that a new. bloc could 
be formed if- the parffamenfs 
second largest group, the 
Christian Democrat European 
People’s Party (EPP), joined 
forces with the French QgulUst 
and' Italian Forza Europe 
MEPs. 

The parliament's socialist 
and social democratic" parties, 
led by Ms Pauline Green, com- 
mand a 221-strong bloc fol- 
lowed by the 173-strong. EPP. 
The EPF numbers could , climb 
to 216 if bolstered -by the 29 
Forza MEPs and 14 Gaullist 
MEPs. • 

The moves have taken on a 
new urgency because of. efforts 
fay Forza EurOpa over the past 
few mouths to form a mini-alli- 
ance of conservative parties, 
including the Gaullists and 
Irish Fianna Fail ‘ members. 
Ibis mini-alliance, if success- 
ful. would be just one of many 
the problems standing' in the 
way of a grand centre-right 
alliance . — 

The larger EPP bloc could 
threaten the present cosy rela- 
tionship in the Strasbourg- 
based parliament between the 
Christian Democrat group arid 
the socialists which contrib- 
utes to a relatively smooth 
decision-making process. 

The European parliament 
remains a largely consultative 
body with powers to block 
rather than initiat e legislation, 
although it is beginning to 
accrue greater powers. 

Its main rale lies in areas of 
“co-decision” on legislation 
with the European Council (EU 
heads of government), under 
which, in some limit ed areas of 
policy, it has final say. 

The challenge faring the EPP 
Is whether it can overcome its 
historical antagonism to 
accepting non-Christian Demo- 
crat parties into its ranks 
although it has, to some 
extent, already abandoned this 
Puritanism by taking in Dan- 
ish, Swedish and Finnish con- 
servatives. 

“Parties must agree to our 
basic principles and pro- 
gramme - greater European 
integration and a sound bal- 
ance between civil liberties 
and social responsibility,” said 
Mr Klaus Welle, secretary gen- 
eral of the EPP. 

But casting the net wider 
carries political risks. Mr Wilfr- 
ied Martens, president of the 
EPP, said it was not just a case 
of raising numbers. “We are 
happy in our group. We have 
some dissension, but we have 
the same attitude and agree 95 
per cent of the time. This is 
more important than being the 
largest group and being 
divided,'' he said. 

The project's outcome also 
rests on political derisions in 
France and Italy which will 
determine the behaviour of 
Gaullist and Forza MEPs. 

French President Jacques 
Chirac has not clarified 
whether he intends to deepen 
France's relationship with Ger- 
many to build a more inte- 
grated Europe or whether he 
prefers the more flexible 
Europe favoured by London. 
One sign that Mr Chirac was 
moving towards Germany 
would be if he delivered the 
Gaullist MEPs to the Christian 
Democrat camp. 

Forza Europa MEPs are 
waiting for a signal from .'Mr 
Silvio Berlusconi 
“If there is an evolution. If 
Mr Chirac and Mr Kohl have a 
good understanding on Europe 
and the same happens with 
Italy. Then in theory you have 
the possibility," Mr Martens 
said. 

Mr Edward McMUlan-Scott, 
UK Conservative MEP, said be 
would, welcome any strength' 
ening of the centrerigbt that 
would provide a balance for 
the large socialist group. “We 
would, be glad to see the Gaull- 
ists and Forza in the EPP," he 
said. 

Forza Europa's efforts to join 
up with the 26-strong RDE 
group which Includes the Goal- 
list MEPs and Ir eland' s Fianna 
Fail are, by some accounts, 
dose to fruitions Form's aim4s - 
to forge a group trig enough to' 
displace the liberal bloc as the . 
third largest group in the par- 
liament 

This status would deliver a 
greater share of . the parlia- 
ment’s spoils wbich’are allo- 
cated on a proportional, basis, 
including the right , to more 
money, more staff, more debat- 
ing time and greater prefer: 
ance in the allocation of com* 
mittee presidents.-- 
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EUROPEAN NEWS DIGEST 


Y ote paves way 
for Russian poll 

The biggest obstacle to December parliamentary elections in 
Russia was removed yesterday when the upper house of 
parli a m e n t approved a controversial election law regulating 
elections to the Duma, the lower house. A conflict between the 
president and parliament over the legislation had threatened 
to derail the scheduled ballot, but a compromise draft was 
overwhelmingly passed. Mr Boris Yeltsin, Russian president, 
is expected to sign the bill into law next week. Both houses of 
parliament and the president must still approve a bill 
regulating elections to the Federation Council, the upper 
ho u se. Mr Vladimir Shnmeifco. speaker of tbe upper house, 
said the vote was a triumph for Russian democracy. 

The main stumbling block to the law. which was rejected by 
the Federation Council on Wednesday, had been Mr Yeltsin's 
insistence that the number of candidates elected according to 
party lists be reduced. Political analysts say well-organised 
parties with a populist message, such as the co mmunists and 
extreme nationalists, benefit mast from such lists. After 
negotiations. Mr Yeltsin dropped his opposition to party lists, 
while parliament abandoned its insistence that government 
officials should resign from their state jobs in order to run for 
seats in the legislature. Chrystia Freeland, Moscow 

Hungary starts IMF talks 

Hungarian officials yesterday began talks with the 
International Monetary Fund on an economic reform 
programme which the government hopes will secure new IMF 
loans, the first since a Socialist-led coalition took office last 
July. The government sees a fresh IMF standby agreement as 
an important step in restoring international confidence in the 
country's market-led reforms. It also needs an IMF deal to 
bolster its position at home in the wake of an unpopular 
austerity programme, which cut FtlBSbn ($L35hn) from 
government spending this year. 

The talks are due to focus on next year's budget and 
economic targets, partly because there is doubt whether they 
mil be met, in spite of tbe austerity package. In this year's 
budget, the government provided for privatisation revenue of 
Ftl50bn but has yet to sell off a single large company. 
Independent analysts believe consumer price inflation could 
exceed 31 per cent this year, well above the initial target of 
22-25 per cent Virginia Marsh, Budapest 

Magistrates question Romiti 

Italian magistrates 
investigating suspicions of 
false accounting at carmaker 
Fiat yesterday questioned Mr 
Cesare Romiti Qeft), the 
group managing director. 

V- judicial sources said. The 
investigations stem from a 
report delivered by Mr Romiti 
to magistrates two years ago 
in which he admitted that the 
car group had paid kickbacks 
in the past to political parties. 
But Mr Romiti said at the 
time that he learned of tbe 
payments only after the 
eruption of Italy's graft 
scandals in 1992. Magistrates 
suspect balance sheets may 
have been falsified because the funds used for the kickbacks 
do not appear in the company’s accounts. Mr Romiti is also 
under -investigation in a case involving alleged slush funds at 
the group- Reuter, Turin 

Norwegian fears over shipping 

Norway’s rejection of European Union membership last 
November meant it had less opportunity than ever to 
influence EU shipping policy, a senior executive at Finland’s 
Kvaerner Masa-Yards, said yesterday. Norway is estimated to 
be the second largest shipping nation in Europe and fourth 
largest in the world. About 50 per cent of its shipowners’ gross 
income is derived from business involving EU countries. 

Mr Martin Saarikangas. chief executive officer of 
Masa-Yards, Europe’s biggest shipyard and a member of the 
Oslo-based Kvaerner group, wanted in a speech read to the 
Nor-Shipping conference in Oslo, that Norway could only 
“partly" rely on Finland and Sweden for support in Brussels, 
in spite of a tradition of co-operation. Norwegian shipowners 
also could not count on participating in the liberalisation of 
south European coastal trades. Karen Fossli, Oslo 

SAS strike worries Norsk Hydro 

Norsk Hydro, Norway’s biggest listed company, said yesterday 
a series of strikes at Scandinavian Airlines System could affect 
its cooperation with, the carrier. Air traffic around 
Scandinavia was paralysed for the third day in a week on 
Wednesday when SAS pilots went on strike over pay. The 
walkouts are set to continue, with Norwegian SAS pilots 
saying they will strike on June 28 as part of a pay dispute. 
Danish pilots announced a new 24-hour strike for June 26. In 
Stockholm, SAS said negotiations with the three Scandinavian 
pilots' unions had resumed yesterday afternoon. 

Mr Niels Schweigaard, bead of travel management at Hydro, 
said the industry conglomerate would raise the strike issue 
when its co-operation agreement with SAS was up for 
renegotiation later this year. “The SAS management will have 
to fix the problems or face consequences in the content of our 
agreement," he said. But he said that Hydro, which buys more 
rtian NKrlOOm (516m) worth of SAS tickets a year, would 
hardly consider scrapping the agreement given SAS's 
dominant position hi the region. Reuter, Oslo 
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Dutch recovery no spur to jobs 
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; ■ Dutch unemployment 

Netherlands Imp roved only slightly in 

K - April, confirming the view 

SKST’* ' that the continued 

improvement in the economy 
. . - . has yet to be translated into a 

- ■ ’ I " . significant further dedfne in 

rfl“ ' : jobless numbers. Hie central 

II ;• statistical office said that an 

TJ9 H“-* 7 “ V' ~ — average of 472.000 people were 
; ; M A ' registered as unemployed in 

7.6 V rX KlV~ 1118 March-May Period after 

i f . \/Yl ‘ seasonal adjustments, up 
74 V \~~l — from 468,000 in 

VJ - -\-* February-April. The 

-r 9 1 i i ilL i-L* March-May figure, which is 

7,2 - - 1004 - 95 equivalent to “April" in the 

. NetlKrianJ' system of 
three-month rolling averages, 

was lower than the 490,000 people registered in March-May 

1994, but the decline is due almost entirely to a sharp 
improvement which emerged in the second quarter of 1994. 
Since then, littleJurther progress has been made. The latest 
seasonally -adjusted figure is equivalent to an unemployment 
rate of 7.2 per cent, compared with 7.5 per cent in the same 
period of 1994. Unemployment among, women rose to 8 2 per 
cent from 5 per cent a year earlier, hut male unemployment 
fell to per cent from 7.1 per cent 
Dutch jobless numbers have been swollen by the increasing 
nrnnhtr of women seeking to mler the labour market, aswell 
as by fa mil y reunification among former "guest workers" from 
the Mediterranean and North Africa. 

- Ronald van de Krol, Amsterdam. 
M Finland's industrial output in April rose 8.6 per cent from a 
year earlier, the central statistical office said. In March, the 
12-month increase was 123 per cent. 
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Alitalia plans grounded by pilot protests 


Passengers face wildcat strikes as management moves to US-style 
restructuring provoke fierce opposition, writes Andrew Hill in Milan 


Restructuring begins to work 

K*ttow(Lbn) Net debt (Liyi) PwwontMl fOOQ) 


S he waited a century for 
it, but Mrs Emilia 
Raman has at last bad 
an authentic Italian airline 
experience. 

Mrs Roman was given a free 
maiden flight by Alitalia to cel- 
ebrate ber 100th birthday. It 
ended on Thursday with a six- 
hour wait in the departure 
lounge of Rome's Fiumicino 
airport, while a wildcat strike 
by pilots delayed her return 
flight to Venice. "It seems it's 
really my destiny to wait,” she 
told Italian reporters. 

Yesterday. Mrs Roman's des- 
tiny was shared by thousands 
of other passengers, as pilots 
continued their unofficial 
action in protest at Alitalia's 
restructuring plans. By lunch- 
time. Alitalia said more than 
half its flights out of Rome had 
been cancelled, with repercus- 
sions across the route network. 

Meanwhile, after more than 
six months in which nothing 
much has happened to break 
the deadlock between pilots 
and management, tbe main 
protagonists in the dispute 
were moving fast to find some- 
one else to blame for the chaos. 

Alitalia struck first with a 
half-page advertisement in 
Italy's main daily newspapers 
yesterday, warning of further 
disruption because of “Illegal 


The role of Mr Cesare Previti as defence minister in Italy's 
previous government beaded by Mr Silvia Berlusconi was 
strongly criticised yesterday by an ex-cabinet colleague, writes 
Robert Graham in Rome. Apart from occupying the defence 
portfolio, Mr Previti usurped tbe role or justice minister, 
according to Hr Roberto Moroni, then interior minister and 
deputy for the Northern League. In an interview with the 
magazine Panorama, he claimed Mr Previti was present on all 
key judicial discussions even when restricted and on occasions 
vetoed decisions. “One had the clear impression that he was 
effectively the justice minister.'* be was quoted as saying. 

This is the most outspoken criticism yet directed by one 
former member of tbe Berlusconi government against another. 
Mr Previti has come under increasing scrutiny in the media for 
his alleged role in seeking to undermine Mr Antonio Di Pietro, 
the best known Milan anti-corruption judge. The same magazine 
last week alleged Mr Previti had encouraged the denunciation of 
Mr Dl Pietro by a Milan businessman in tbe wake of Mr 
Berlusconi being told be was under investigation f >r corruption. 
Hr Previti denied the allegation and threatened libel 
proceedings against Panorama. 


protests by pilots”, whom it 
had earlier accused of holding 
passengers hostage. 

Mr Giovanni Cam vale, trans- 
port minister, then “ordered" 
the airline to come up with a 
programme of guaranteed min- 
lui uni services, and the pilots 
to “abstain from any form of 
collective protest". "He even 
fired off a letter to the hapless 
health minister, urging him to 
investigate the mystery illness 
used by many of the pilots to 
justify' their refusal to fly. 

But behind the bickering in 


the cockpit lies a real fear on 
the part of ministers, managers 
and unions, that they could all 
lose out if they fail to pull the 
long-running Alitalia dispute 
out of its latest nose-dive. 

At issue is tbe ambitious 
restructuring plan introduced 
by Mr Renato Riverso and Mr 
Roberto Schisano lost year 
when they were brought in as 
respectively chairman and 
chief executive of the loss-mak- 
ing carrier. The aim was to cut 
operational costs by 12 per cent 
and personnel costs by 20 per 


cent in time for full liberalisa- 
tion of the European airline 
sector in 1997. 

Mr Schisano, who learned 
US-style management during 
20 years working for Texas 
Instruments, has cut staff, 
merged the domestic carrier 
Ati with the main group, and - 
most unpopular of all - leased 
aircraft from Ansett of Austra- 
lia. complete with crew and 
cabm staff, to improve Alit- 
alia’s competitiveness on the 
Italy-North America routes. 

Group results for 1994 
showed the plan was beginning 
to have an impact. Net losses 
fell to L258bn f$l75m) from 
L344bn and losses before 
extraordinary items were cut 
to LlTSbn. against L431bn in 
1993. 

From the outset, however, 
the restructuring plan pro- 
voked strong opposition from 
staff and triggered a series of 
strikes. According to Mr Schis- 
ano. each 24-hour stoppage 
costs the airline some L30bn to 
L4Qbn. although he is almost 
equally concerned about the 
damage to Ali talia 's image. 

In the short term, this is 
where the latest action hurts 
the most. Until Thursday, 
pilots generally observed Ital- 
ian rules which require trans- 
port workers to notify indus- 
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trial action 10 days in advance 
?nrt guarantee minimum ser- 
vices. Passengers had time to 
change their plans, even if the 
action w as often called off at 
the last moment. 

The wildcat strikes, by con- 
trast. have grounded thou- 
sands unexpectedly, just as 
Alitalia is gearing up for what 
promises to be a busy tourist 
season, and promoting “Magni- 
fies ", its new premium service. 
The airline has already started 
legal action against the pilots, 
but the long-term impact of 
continued strikes could be 
even mare damaging. 

Strengthened by last week- 
end's referendum results, 
right-wing politicians may use 
tbe unresolved dispute as a 
weapon with which to beat Mr 
Lamberto Dini's government. 
Right-wing deputies have 
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already called for the resigna- 
tion of Mr Caravale for his fail- 
ure to mediate successfully 
between the parties. 

Italy’s main union confedera- 
tions have also attacked the 
pilots' action. The referendum 
results dented their traditional 
control over workers' represen- 
tation, and CGIL. one of the 
three main confederations, 
warned yesterday that wildcat 
strikes could be “the first wor- 
rying sign" of what happens 
when small workers' groups 
take the initiative from unions. 

Unlike Mrs Roman, Alitalia 
cannot afford to wait long for a 
solution. Mr Schisano has indi- 
cated that if his plans for Alit- 
alia cannot be pushed through 
by the end of this year, the 
airline may have to downgrade 
its ambition to compete inter- 
nationally after 1997. 
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US industrial output falls for third month 


US Industrial production 
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By Michael Prowse 
in Washington 
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US industrial production fell 
for the third consecutive 
month in May, making the 
recent downturn in factory 
output the longest since the 
199031 recession, figures indi- 
cated yesterday. 

The Federal Reserve said 
that industrial output fell 0.2 
per cent last month, following 
declines of 0.5 per cent in April 
and 0.2 per cent in March. The 
weakness last month was con- 
centrated in the car industry, 
where output dropped nearly 4 


per cent from April Excluding 
cars, production was fiat 

Manufacturing output fell 0.3 
per cent in May to register its 
fourth consecutive monthly 
decline. 

The production decline was 
less steep than expected; most 
Wall Street economists had 
forecast a drop of about 0.4 per 
cent. But it may not indicate a 
bottoming out of production 
because more recent data 
released yesterday pointed to 
further industrial weakness 
this month. 

The Federal Reserve Bank of 
Philadelphia said that its index 


of manufacturing activity fell 
sharply in June from an 
already depressed level in 
May- 

Yesterday’s figures also 
showed a sharp drop in the 
rate of industrial capacity util- 
isation from 84.2 per cent in 
April to 83.7 per cent last 
month, the lowest level in 
more than a year. This drop is 
likely to be welcomed by Fed 
policy makers as a sign that 
upward pressure on inflation is 
easing. 

“My view is that a fully- 
fledged recession is unlikely," 
said Mr Robert Dederick, eco- 


nomic consultant to Northern 
Trust, the znid-west lank. But 
he added that data released so 
far did not yet resolve the 
issue of whether the US was 
heading for a soft or hard land- 
ing. 

The Fed was likely to shift a 
policy directive with a "bias 
toward easing" at its next pol- 
icy meeting in early July, leav- 
ing it scope to cut short-term 
rates If incoming data 
remained weak, he said. 

In recent public comments 
Mr Alan Greenspan, the Fed 
chairman, has signalled his 
belief that the economy is 


going through a sluggish 
patch, reflecting attempts by 
compani es to reduce excessive 
levels of inventories, or stocks 
of unsold goods. 

But the view on Wail Street 
is increasingly that the Fed 
will ease monetary policy next 
month or in August, even if it 
does not expect an imminent 
recession, in order to sustain 
economic growth. 

In previous business cycles 
the Federal Reserve has cut 
interest rates in response to 
sluggish growth during periods 
when a recession seemed 
unlikely. 


Chile suffers from too 


Chilean Peso 


much of a good thing 
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T he Chilean economy is 
getting too much of a 
good thing. It is receiv- 
ing more foreign exchange 
than tt knows what to do with. 

As the funds flow in. the 
Chilean peso broke through 370 
to the dollar last week, a 9.5 
per cent revaluation since 
early April, shrugging off the 
effects of Mexico's financial cri- 
sis. Taking into account the 
inflation differential with the 
US, the currency has appreci- 
ated some 20 per cent in real 
terms in the past year. 

Foreign exchange reserves 
now top S15bn (£9.5bn), equiva- 
lent to more than 18 months of 
imports and up more than 
S1.5bn since tbe end of the 
year. Local manufacturers and 
farmers, facing competition 
from cheap imports and find- 
ing exporting hard going, are 
clamouring for government 
action to weaken the exchange 
rate. 

But the government is in a 
bind. Restrictions on 
short-term capital inflows may 
have eased the problem, they 
have not resolved it. The 
inflows are potentially infla- 
tionary, encouraging the cen- 
tral bank to keep interest rates 
high to slow economic activity. 
This merely serves to encour- 
age more capital inflows. 

Attracted by the country ’s 
solid economic management, 
including a long-standing bud- 
get surplus, foreign direct 
investment also continues to 
pour in. Mr Alvaro Garcia. 


economy minister, expects for- 
eign direct investment this 
year to reach Sobn. Last year it 
was S4bn, equivalent to 9 per 
cent oE gross domestic product 

Chile’s possible entry' into 
the North American Free 
Trade Agreement, now being 
negotiated, and an expected 
upward revision soon in its 
debt rating by at least one of 
the US rating agencies are fuel- 
ling investor enthusiasm. 

Prices for many of the coun- 


6 We are more 
interested in 
promoting the 
exit of capital 
than stopping it 
from coming in’ 


try's raw material exports have 
been rising sharply as com- 
modity prices boom. This adds 
up to a big trade surplus this 
year and the likely disappear- 
ance of the current account 
deficit which has in past years 
swallowed up some of the for- 
eign exchange inflows. 

According to Mr Juan Vil- 
larzu, head of the state mining 
corporation Codelco. mining 
will by the turn of tbe century 
once more account for half the 
country's exports. Thanks to 
private investment. Chile is 
projected to be producing 42 
per cent of the world’s copper 
outside the former Soviet 


Union countries, which in any 
case are not likely to be impor- 
tant exporters. 

Some Chileans are worried 
that so strong is the country's 
position in minerals that it will 
suffer its own version of the 
“Dutch disease" that results 
from one extremely profitable 
sector (in the Dutch case oil 
and gas) overshadowing the 
economy. Mr Sergio Bitar. a 
left-wing senator and member 
of the governing coalition, 

thinks mining could be profit- 
able at an exchange rate of 150 
to the dollar “but the rest of 
the economy needs 400450". 

Government officials say 
part of the peso's strength 
arises out of tbe dollar's weak- 
ness, and more than 60 per 
cent of the country’s exports 
head towards Asia and Europe 
which are unaffected by peso 
strength against a weak dollar. 
They say manufacturing 
exports continue to increase - 
though profit margins are 
being squeezed. Furthermore, 
the future most likely source of 
growth in the economy will be 
mainly through commodities 
and services, not so hurt by a 
strong exchange rate. 

Mr Garcia says Chilean com- 
panies are also being actively 
encouraged by the government 
to invest outside the country, 
for example, in Brazil’s privati- 
sation programme. 

However this has had little 
impact, say economists, 
because returns in the Chilean 
market are so high. One econo- 
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mist - Mr Joaquin Vial, a for- 
mer government official who 
heads the economic consul- 
tancy Cieplan - says a less 
conventional “heterodox” 
approach is needed. 

He suggests the central bank 
lowers interest rates and that 
the government provide a 
withholding tax holiday for a 
limited period to encourage the 
remittance of dividends 
abroad. It should also lower 
tariffs from 11 per cent to 8 per 
cent, in place of a planned cut 
in value-added tax. 

Most controversially he 
urges tbe central bank to fix 
for a limited period a quota for 
the desirable level of capital 
inflows. The central bank 
should then auction off the 
transferable investment rights 
to would-be investors. 

The government says such a 
step would be too radical a 
change in a country where eco- 
nomic policy has been built 
upon a broad social consensus. 
‘‘We remain more interested in 
promoting the exit of capital 
than stopping it from coming 
in,” says Mr Garcia. 


Stephen Fidler 


Aid cuts worry Brussels 


Santer outlines 


hopes over US 


By Jwek Martin In Washington 


Mr Jacques Santer, president 
of the European Commission, 
yesterday offered the US a 
blueprint for wide-ranging 
co-operation based on the EITs 
role in providing “continent- 
wide stability in Europe". 

But he also described the 
notional transatlantic free 
trade area as “unrealistic in 
the short term” and only wor- 
thy of consideration if it con- 
formed to the rules of the new 
World Trade Organisation. 

Mr Santer indirectly urged 
the US and Japan to settle 
their trade problems under the 
auspices of the WTO without 
recourse to unilateral action. 
“We must live by the rules we 
have agreed that we want oth- 
ers to apply," he said. 

He expressed EU concern 
over what he called the “draco- 
nian" cuts Congress was con- 
sidering in US foreign aid. In 
an inter-connected world it 
was “unrealistic short-term 
thinking.” he said, “to suggest 
that severe cuts in American 
aid can be absorbed without 
cost". 

He was speaking on the 
morning after a round of talks 
with President Bill Clinton and 
President Jacques Chirac of 
France, which holds the EU 
presidency. 

A senior US administration 
official said transatlantic rela- 


tions were at a "seminal" 
point, requiring maximum dia- 
logue. 

Mr Santer accepted this and 
highlighted a series of areas in 
economics, politics and secu- 
rity in which the EU was will- 
ing to shoulder its responsibili- 
ties. 

The US official proposed the 
creation of a working group of 
senior representatives from 
both sides charged with pres- 
enting co-operative ideas to a 
EU summit to be held in Barce- 
lona in November. 

He added that the US was 
not seeking a formal consulta- 
tive mprhflnisrn with file inter- 
governmental conferences on 
which the EU is now embarked 
as part of the Maastricht Two 
process. He said the US did not 
seek “a nose in the tent" but 
did expect to be accorded “an 
open ear" by the EU. 

He was, in this respect, 
sharply critical of the lack of 
EU co-operation in the 
so-called “third pillar" of the 
IGCs. specifically in the fight 
against organised crime and 
the narcotics trade. 

He accused European inte- 
rior ministries of refusing to 
respond to legitimate 
approaches from US law 
enforcement agencies for joint 
information sharing. He was 
afraid that if responsibility 
were vested in the Commission 
the response would be worse. 
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General Aueusto Pinochet, the Chilean army coznmanderj has- 
defied the government and courts by dbaflengfcigttelegaflty:: ; 
of the trial and sentence for murder of Gen Mannel pOTfraa^ - 
the former secret police chief. In an interview publish ed ^ - 
yesterday in a daily newspaper the general said Gen Contreras 
and Col Pedro Espinosa, his former second in cwnmanja,- had 
not been given a fair trial. They had been judged by "ahrad ■ 
hoc court, like a Nuremberg tribunal”, he said. - .. . ..r 

The army has taken Gen. Contreras into its care-and . 

TT»»te no secret of its unhappiness with a SupremeCourf ■ : - 
ruling f fpp**>nring him to six years’ imprisonmesit for : firai]876 = 
murder of a former Socialist minister. But only.a weekjigo- _ 
Gen Pinochet had said in a television interview that although 
he personally believed in Gen Contreras’ s innocence.-he - 

accepted the sentence of the court. Sources close to th&'*\~ 
gnwr nmpnt said the army had indicated it wou l d noth an d . 
over Gen Contreras, who is in a naval hospita l la the south, 
rmiArc the government agreed to talks. The government ;■ 
insisted it would not negotiate until Gen Contreras was in 
the sources added. Tbe finance and foreign ministeishave^abl 
that the army's attitude would harm Chile’s Image abroad and, 
could affect investors' confidence. Imogen Marie, Santiago 


Congress gives Cayallo a booSt 


Argentina's lower hbuseef 
Congress has approved a 
work accidents tow w hich Mr ' 
Domingo Cavalto{left£-. 
economy minister; sees as 
vital to beating record - - 

unemployment. Passaged? • ^ 
the bill on Wednesday night 
came as the government ~--r • : 
admitted that unexopfoymoit. . 
was probably 14 per cent, . .- 
nearly 2 points higher than fii 
October. Tbehill. which is ./ . 
almost certain to be.passed 
by the Senate, will establish ^ 
compulsory insurance scheme 
to cover work accidents. The 
government argues that the 1 - 
current system has created a 
legal apparatus which serves neither employers nor 
employees. The risk of big legal fees are a disincentive to 
hiring new workers and raise Argentine labour costs; the 
government says. The new scheme, supported by most official 
unions, will set standard rates for indemnity, depending cur - 
ageand the seriousness of a given disability. Passage of the 
bill represents a victory for Mr Cavallo, whose . 

relationship with Congress has soured recently. The . . 
economy minister will now seek to push through other 
legislation on collective bargaining, employment contracts and 
bankruptcy. ' Daoid PiUmg T Buenos Aires 



Ecuador defence minister quits 


Mr Jos6 Gallardo. Ecuador’s defence minister, resigned 
yesterday to allow him to run for president in elections 10 
mouths away. The retired general's popularity surged after the 
recent conflict with Peru. Mr Gallardo, who will run as an . 
independent candidate, said tbe country "bad serious - 
problems and was being left behind” while other nations' 
developed rapidly. He will be replaced by General Alfonso 
Alarcon. Raymond Cotitt, Quito 


NEWS: WORLD TRADE 


US car 
dealers’ 
chief fears 
trade war 


By Mlchiyo Nakamoto in Tokyo 


US sanctions against Japanese 
luxury cars could aggravate 
anti-Japanese sentiment In the 
US and spill over to affect 
other Japanese products, a 
representative of US car deal- 
ers warned yesterday. 

Mr Walter Huizenga. presi- 
dent of the American Interna- 
tional Automobile Dealers 
Association, said that if US 
sanctions against Japanese 
luxury cars went ahead there 
would be repercussions on 
other aspects of bilateral 
trade, 

“I think this could ignite a 
trade war. It's something that 
we can’t allow to get started,” 
Mr Huizeuga said in Tokyo 
yesterday where he is leading 
a delegation of US dealers of 
imported cars on a visit to 
Japan. 

The $5.9bn worth of US sanc- 
tions on Japanese luxury cars 
go into effect on June 28, ret- 
roactive to May 20. The US 
and Japan have agreed to con- 
tinue talks in Geneva next 
week but Mr Mickey Kan tor, 
the US trade representative, 
on Wednesday reiterated tbe 
US stance that unless there is 
a “meaningful” agreement on 
opening up Japan’s markets to 
foreign cars and car parts, the 
sanctions would take place as 
scheduled. 

The Japanese government’s 
attempt to seek a solution to 
the threat of sanctions 
through the World Trade 
Organisation will not help the 
situation since US dealers of 
luxury Japanese cars will have 
gone out of business by the 
time the WTO comes to a deci- 
sion, Mr Huizenga warned. 

“The WTO does not repre- 
sent a viable solution,” be 
said. US dealers of Japanese 
cars were already seeing a fall 
in sales of cars not targetted 
by tbe sanctions. If tbe sanc- 
tions went into effect, they 
would immediately affect the 
2,028 businesses belonging to 
the AIADA and their 81,000 
employees which sell and ser- 
vice the 13 models of Japanese 
luxury cars facing punitive 
tariffs. 

“There has to be some sort 
of a negotiated settlement.” 
Mr Hnizenga said. 


Spanish group secures 
$4.5bn helicopter deal 


By David White in Madrid 


A little-known engineering and 
components group based in the 
Spanish Basque country, 
Gamesa, has secured a deal 
with US helicopter manufac- 
turer Sikorsky expected to be 
worth S4.5bn over 25 years. 

Next to Spain’s stake in Air- 
bus Industrie, where the state- 
controlled company Casa has 
42 per cent, it is believed to be 
tbe biggest export agreement 
for the Spanish aerospace sec- 
tor. Gamesa has not previously 
made parts for helicopters. 

Sikorsky, part of United 
Technologies, which recently 
sold its stake in Westland of 
tbe UK, is to give tbe Basque 
group a share of about 7 per 
cent in its new medium-size 
S-92 helicopter, launched this 
week at the Paris air show. 
The helicopter will be a direct 
competitor in both the civil 
and military markets for the 
EHZOl made by jointly by 
Westland and Agusta of Italy. 

Sikorsky plans to assemble 
the final airframe in Stratford, 
Connecticut, from sections 
made in Spain. China, Taiwan, 
Japan and Brazil, and to start 
production in the year 2000. 


Mr Kenneth Kelly, a Sik- 
orsky vice-president, said it 
would also bring Gamesa into 
its Black Hawk military heli- 
copter programme if it suc- 
ceeded in selling the aircraft to 
the Spanish army. 

An earlier plan for Westland 
to make Black Hawks for Saudi 
Arabia under licence has been 
dropped. Mr Kelly said the UK 
company was not in the run- 
ning for the S-92 project 

The Gamesa deal followed 18 
months of discussions. “It 
really wasn't a competition. 
We just went straight to 
Gamesa because we were 

impressed by its capability." 

Mr Kelly said. 

The Basque group, which 
will make the rear fuselage 
and the pylon for the rotor sys- 
tem, produces auto and aircraft 
parts - including fuselages for 
Israel Aircraft Industries - and 
industrial systems. It had sales 
of Pta34bn ($279m) last year. 
Tbe Sikorsky' deal, including 
spares, is expected to add 25 
per cent to tins annual figure 
when the helicopter is in full 
production. 

The project will create about 
2,000 jobs in Spain, with 190 at 
Gamesa itself, which employs 


1,700, and the rest at subcon- 
tractors. Gamesa plans to 
invest PtaI8.5bn on the pro- 
gramme and will seek support 
from the Basque regional gov- 
ernment. The company, based 
at Vitoria, was set up in 1976 
and is 80 per cent controlled by 
IBV. a joint holding company 
or Banco Bilbao Vizcaya and 
the Iberdrola electrical utility. 
Sikorsky's other partners in 
the S-92 are Embraer of Brazil, 
Mitsubishi Heavy Industries of 
Japan. Taiwan Aerospace and 
China's Jingdhezen Helicopter 
Group. Sikorsky said it hoped 
to capture half of an available 
world market of 5.000 units up 
to 2019. 

• Agusta, a unit of Fin- 
meccanica of Italy, has won a 
contract with the government 
of Ghana for the supply of four 
belicopters, according to 
reports from the Paris air 
show. 

Also at the air show. 
Romania yesterday agreed a 
production accord with US 
company Bell to build 96 Cobra 
attack helicopters for the 
Romanian armed forces. The 
deal involves Bell shipping to 
Romania its Cobra AH-lF air- 
craft for local assembly. 


Qantas launches 
tit-for-tat action 


in Hong Kong 


By NQdd Tatt in Sydney 


Qantas, the Australian airline 
scheduled for privatisation this 
mouth, yesterday began a legal 
challenge to the Hong Kong 
government's move to restrict 
its traffic rights. 

Qantas filed an application 
in the Supreme Court in Hong 
Kong seeking a judicial review 
of the government’s decision 
and challenging the Hong 
Kong authorities’ right to 
impose conditions on the air- 
line's operating permit issued 
under bilateral treaties. 

The Qantas action mirrors 
steps by Cathay Pacific, Hong 
Kong carrier, in Australia. 
Cathay has begun court pro- 
ceedings in Sydney in an 
attempt to stop the Australian 
government preventing it fly- 
ing to Australia after June 30. 

Both legal moves stem from 
a rumbling aviation row 
between the two countries 
about so-called “fifth freedom" 
traffic carried by an airline 
between destinations outside 
its home country. Cathay has 
been unhappy about the 


amount of intra-Asian traffic 
which Qantas has been picking 
upin Hong Kong and flying to 
Singapore and Bangkok, it has 
also claimed that Qantas has 
been using fifth freedom rights 
to offer services to European 
destinations. 

In April, the Hong Kong gov- 
ernment said it would restrict 
Qantas' fifth freedom rights to 
50 per cent of traffic on its 
Hong Kong-Singapore and 
Hong Kong-Bangkok services 
from July 1. In retaliation, the 
Australian government said 
that it would only approve ser- 
vices by Cathay to Australia 
until June 30. 

Yesterday, in the course of 
the Cathay court hearings in 
Sydney, Australia’s federal 
department of transport made 
clear that it would give the 
Houg Kong airline an indica- 
tion of the conditions it will 
place on its operations in Aus- 
tralia by Tuesday. “There is no 
suggestion that Cathay will 
not have a (flight) timetable 
after June 30 if they apply,” 
said Mr David Bennett, acting 
for the government 


WORLD TRADE NEWS DIGEST 


Boeing’s demo 
flight deflated 


A demonstration flight of the new Boeing 777, carrying 
transport ministers from several countries, was forced to fly at 
reduced altitude this week after a loss of cabin pressure. 

Boeing said the loss of pressure was imperceptible to the 112 
passengers, who included Mr Federico Pena, the US 
transportation secretary, and transport ministers from several 
countries of the Asia-Pacific Economic Co-operation forum. • 

The aircraft landed in Denver where the pressure loss was 
traced to loose damps holding air-conditioning ducts in place. 
Problems with air conditioning ducts caused a rapid loss of 
pressure during a 777 test flight in February, injuring three 
crew members. In that incident, a valve supporting the air 
conditioning ducts also foiled, causing a rapid loss of pressure. 
In this week’s incident the valve held, ensuring only a slow 
loss of pressure. 

Boeing said final adjustments to the air conditioning ducts 
had not been made on the aircraft involved in this week’s 
incident because it was still being tested. The company said: 
“It’s an embarrassing event for Boeing but it doesn’t signify 
any problem for the airplane or the design of the 
airplane." Michael Skapmker, Aerospace Correspondent 


China to fix cotton export prices 


Fears grow over US investment in India 


By Mark Nicholson 
In New Delhi 


Indian and US officials have 
launched a flurry of visits and 
statements aimed at limiting 
the damage to US and foreign 
investors' confidence caused 
by the state government of 
Maharashtra's review of the 
Dabhol power project, the big- 
gest US investment in India. 

Mr N K P Salve, India’s 
power minister, yesterday 
arrived in the US on a two- 
week UK-US tour designed to 
persuade investors of the cen- 
tral government’s strong sup- 
port for foreign-backed power 
projects. He is accompanied by 
30 officials and industrialists 
from the Indian power sector. 
Mr P Chidambaram, India's 
commerce minister, also left 
for the US yesterday. 

In London. Mr Salve said 
investors should not be 
deterred by the new Hindu 


nationalist government of 
Maharashtra's review of the 
S920m project. He said the gov- 
ernment would do all it could 
to prevent the state govern- 
ment reneging on the project 

Enron, the US power group, 
has already begun work on the 
site and says it has drawn 
down $300m of its borrowings. 
The project is the first big for- 

eign- backed power project to 
complete financing. 

However, during their recent 
successful election campaign, 
the Bharatiya Janata Party 
and Shiv Sena Hindu national- 
ist alliance alleged corruption 
in the negotiation of the deal. 
They also said the project was 
too costly and the tariff from 
the first phase too high. This is 
denied by Enron, which leads 
the Dabhol consortium. 

The state government's 
review has sparked consider- 
able International concern over 
India's reliability as an invest- 


ment partner, raising fears in 
particular that it may set a pre- 
cedent for incoming govern- 
ments to abridge or annul con- 
tracts agreed by their 
predecessors. “Enron is not 
simply another power project, 
the credibility of our reforms 
depend on it," Mr Salve said. 

The former chief minister of 
Maharashtra state. Mr Sharad 
Pawar, who authorised the 
deal, has defended the Enron 
project saying it would ensure 
the industrial future of India's 
richest state. He warned that 
Maharashtra, of winch Bombay 
is the capital would have to 
pay penalties of up to Rs9.0bn 
(3288m) if it scrapped the deal 

The US energy department 
last week warned that cancel- 
lation of Dabhol would jeopard- 
ise “most, if not all the other 
private power projects being 
proposed for international fin- 
ancing" - a warning which 
provoked an angry reaction in 


CHINA 
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India, hardened anti-Enron 
sentiment In the Indian press 
and dismayed US diplomats, 
who felt it was tactlessly 
heavy-handed. 

Mr Frank Wisner. the US 
ambassador to India, yesterday 
sought to play down the poten- 
tial damage to US-Indian com- 


mercial relations and said 
investors should distinguish 
between the political signals, 
particularly from Hindu 
nationalist parties and state 
governments, and their under- 
lying commitment to liberali- 
sing economic policies. 

“Enron has its own 
dynamic." he said. “Neither 
have I seen any steps by the 
government of Maharashtra or 
the [BJP Hindu nationalist] 
government of Gujarat which 
would limit the activities of 
American businesses.” 

The two countries will next 
week inaugurate a new US- 
Indo Commercial Alliance at a 
meeting in Santa Clara. Calif- 
ornia, under the joint auspices 
of Mr Chidambaram and Mr 
Ron Brown, US commerce sec- 
retary. The alliance, said Mr 
Wisner. “is as clear a signal as 
the US government has to say 
we think this is a good tiny? to 
do business in India". 


China is bringing its cotton export companies under the 
control of a state trading organisation which will set a single 
export price, part of Bering's attempt to stamp out price 
speculation in commodities trade. China Textile News 
reported that all Chinese companies trading cotton will from 
this year be answerable to the Cotton Dealing Centre which 
will be responsible for setting a unified price for exports; The 
imposition of state control follows severe shortages of cotton ~ 
to recent years that pushed up prices and fostered a black 
market for cotton. James Harding, Washington 


EU seeks steel pact with Turkey 


The European Commission is asking member stales for 
permission to negotiate a free trade agreement in steel 
products with Turkey. It said steel products were not include d 
to a recent customs union pact and a separate agreement was 
needed. 

The EU has a trade surplus with Turkey in steel products. It 
exported 1.43 xd tonnes, or Ecu555m worth, in 1993, compared 
with imports from Turkey of 53,000 tonnes worth Ecu223m. .. . 
According to the commission. EU duties on Turkish steel were 
low, at between 4 and 5 per cent, while Turkey imposed high 
levels of protection against the EU. Without an agreement 
Turkish duties would average between 20 and 30 per cent, it - 
said- firnna Dieter. Brussels 


M Caspian, the investment group being set up by Mr 
Christopher Heath, founder of the Asian equities business, at .• . 

Barings bank, has announced a five-year contract with 
Hewlett Packard, the US computer and electronics 
manufacturer, to set up an information technology ' 
infrastructure. HP will work with Andersen Consulting to plan 
the technology and will subcontract the supply of 
com mun ications networks to British Telecom. Tbe contract 
covers all computer systems and software for offices in New- 
York, London, and Asia. Motoko Rick London 
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■ The European Commission has started an anti-dumping ;. .*• 
investigation into imports from South Korea of polyethylene 
terephtalate film for use in the production of video tape. Thn . 
investigation follows a complaint in February from Hoechst. 
Diafoil. Rhone-Poulenc FUms and Teijin-Du P ont FBmsjtfter a 
big rise to PET film imports. AFX, Brussels 
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World arms 
spending ‘is 
still falling’ 


By Bruce Clark. Diplomatic 
Correspondent 

Military spending is rising 
significantly in south and 
south-east Asia, but continuing 
to fall in the world as a whole, 
the Stockholm International 
Peace Research Institute says. 
A summary of its annual 
report on arms and security 
shows military spending by 
India and Pakistan up 12 and 
19.5 per cent respectively 
between 1992 and 199£ 

'Hie fast-growing nations of 
south-east Asia were buying 
more arms and “the types of 
weapon being pur chase d indi- 
cate clearly that major 
resources are being committed 
to enhancing power-projection 
capabilities.” Despite the 
upswing in Asia, "aggregate 
world military spending con- 
tinued to fad in 1991, driven by 
falling expenditure levels in 
the industrialised countries". 

Sipri had stopped trying to 
put a precise figure on global 
military spending because data 
on China and the former Soviet 
republics were inadequate; 
some central and eastern Euro- 
pean countries were also mak- 
ing it harder to obtain informa- 
tion on their defence budgets. 

Sipri estimated that value of 
global trade in major conven- 
tional weapons, expressed in 
1990 prices, had remained 
steady last year at $21.7bn 
(£13.5bn). This meant the size 
of the world arms trade had 
remained stable since 1991. 
after falling between 1997-91. 

Some surprising regional 
shifts were detected. Among 
recipients of major conven- 
tional arms, Europe’s share 
bad climbed from 26 per cent 
in 1985 to 31 per cent in 1994, 


with the Middle East's falling 
from 31 to 24 per cent. 

This was despite sales to the 
former Warsaw Pact nations 
having fallen sharply. As part 
Of the reason, Sipri notes that 
■■south-eastern Europe, particu- 
larly Greece and Turkey, has 
seen significant deliveries of 
major conventional weapons”. 

Mr Alexei Arbatov, the Rus- 
sian security analyst, warns in 

the year-book that anti-missile 

defence programmes being 
developed by the US and Rus- 
sia could undermine the fabric 
of strategic arms control. 
These “seem excessive in rela- 
tion to avowed current threats 
or hypothetical future threats" 
and could undermine the Anti- 
Ballistic Missile Treaty. 

That in turn could prompt 
other nuclear weapon states to 
upgrade their forces, and 
weaken the constraints on 
potential proliferators. Mr 
Arbatov argues. 

On a more encouraging note, 
another essay reports; “The 
nuclear arms race appears to 
have largely halted" and that 
any remaining research and 
development on nuclear weap- 
ons "has a decidedly end-of-era 
feeling”. 

The world's total of opera- 
tional nuclear warheads was 
estimated at no less than 
20,000. The US had 7,770 strate- 
gic and several hundred tacti- 
cal warheads; the former 
Soviet republics JL257 strategic 
and 2,000-6,000 tactical war- 
heads; France some 500 war- 
heads; UK 250-300; China about 
300; Israel under 100. 

Sipri Yearbook 1995: Arma- 
ments. Disarmament and Inter- 
national Security, available 
September Oxford University 
Press ISO 


Israel gives terms 
for self-rule deal 


•*—* By Julian Ozanno in Jerusatem 


Israel said yesterday it could 
reach an agreement with Pal- 
estinians to extend self-rule by 
a target date of July 1 so long 
as the Palestinians accepted a 
two-stage Israeli troop with- 
drawal from the occupied West 
Bank. 

Mr Shimon Peres, Israeli for- 
eign minister, said in an inter- 
view that only three obstacles 
now stood in the way of an 
agreement: the scope of a 
troop redeployment, the size of 
an elected Palestinian council, 
and how Arab residents of 
Israeli-occupied East Jerusa- 
lem would be able to partici- 
pate in Palestinian elections 
expected later this year- The 
latter two issues could be 
resolved by the Palestinian 
and Israeli political leader- 
ships on the last day of negoti- 
ations. 

Palestinians charge that 
Israel has consistently delayed 
and obstructed the process, 
now at least one year behind 
schedule, and are insisting the 
July 1 date be met 

-If it is clear in the eyes of 
the Palestinians that there 
wffl be a first redeployment to 
allow Palestinians to conduct 
negotiations and a farther 
redeployment later, then July 
1st Is possible,” he said. “If 
there is an attempt to insert 
the farther redeployment in 


the agreement then it is a dif- 
ferent story.” . 

The message was conveyed 
to Mr Yassir Arafat, chairman 
of the Palestine Liberation 
Organisation, in a meeting 
yesterday in Gaza with Mr 
Yossi Sand, Israeli environ- 
ment minister 

“If we want to achieve a fill), 
complete, finished agreement 
on all the details and nuances, 
then I think July l is not a 
realistic date,” he told Israel 
radio. “But if we want to a 
achieve an important agree- 
ment, an honourable, if not 
entirely complete agreement 
which will allow for elections 
in the territories in four 
months under fair conditions 
then July 1 is still a realistic 
date.” 

Mr Peres also said he was 
working on three projects to 
give the Palestinian self-ruled 
areas an economic injection 
which would show immediate 
benefits. 

The projects are to raise 
finance to build 100.000 bous- 
ing units for Palestinian fami- 
lies in self-rule areas and in 
Jordan; to train Palestinians 
to fill high-level technical 
jobs in Israel’s expanding 
high-tech sector; and to imple- 
ment an agreement to con- 
struct industrial parks on the 
Israel-Palestinian border to 
provide employment for Pales- 
tinians. 


Arabs ‘losing east 
Jerusalem fight’ 


By David Gardner, 

MkfcSeEsst Editor 

Israel could succeed in putting 
its occupation of Arab east 
Jerusalem beyond the reach of 
negotiation and diplomacy 
unless the Arab world reacts 
quickly, according to the Biter- 
national Campaign for Jerusa- 
lem, formally launched yester- 
day in London. 

The campaign, inspired by 
leading figures In the Palestin- 
ian diaspora, aims to counter 
what it regards as a largely 
successful Israeli propaganda 
campaign presenting all of the 
holy city - including the east- 
on quarter annexed after the 
1967 Arab-Israeli war. - as 
Israel's rightful capital. 

Successive UN 'Security 
Council resolutions since 1967 
have condemned the occupa- 
tion of east Jerusalem and the 
West Bank as illegal In spite 
of »hk Israel has used a dis- 
criminatory housing policy 
inside the city and an exten- 
sive Jewish settlement policy 
around the eastern quarter to 
ensure that Arabs in the east 
and within “greater Jerusa- 
lem'’ are in a minority. ■ 


■ Under the 1993 peace process 
between Israel and the Pales- 
tine Liberation Organisation 
(PLO), control over the divided 
city will not be discussed until 
next year. Palestinians regard 
the eastern quarter as the capi- 
tal of toe future national state 
. they hope will emerge from the 

peace negotiations. 

Dr Ghada Karmi, chair- 
woman of the campaign and a 
native of Jerusalem, said that 
because of Israeli settlement 
policy and confiscation of Arab 
iam* r “the city we knew is dis- 
appearing before our very eyes, 
and will shortly be beyond 
recall.” 

Professor Edward Said, a 
l eading Palestinian polemicist 
said Israel was “gouging out a 
gaping hole in the (occupied) 
territories”, by cutting off the 
West Bank from its natural 
hub of east Jerusalem. Under 

delayed and still problematic 
negotiations between the PLO 
and Israel, Palestinian auton- 
omy should spread from Gaza 
and Jericho to most of the 
occupied West Bank through 
: Israeli troop redeployment and 
elections in Arab towns this 
autumn. 


Halifax contest over who speaks for poor 

‘Alternative summit’ groups find some of their issues taken up, writes Gillian Tett 


k As the G7 

■■ summit of tbe 

ifl world's leading 

industrialised 
economies got 
under way in 
WW Halifax, Nova 

8 £ Scotia, yester- 

jr day it was not 

the only party 
tn town. A 
short walk from the official 
waterfront conference centre, a 
group of non-governmental aid, 
environmental and protest 
organisations (NGOs) are host- 
ing an alternative summit, dis- 
cussing topics ranging from 
United Nations reforms to the 
World's Weavers - with a 
drumming circle session and 
protests from the Raging Gran- 
nies group thrown in. 

For seasoned summit-goers, 
tbe event, known as the “P7” - 
or "Peoples' Summit” - is 
likely to provoke a certain cyn- 
icism. 

in the last 10 years G7 sum- 
mits have increasingly been 
shadowed by alternative 
events sporting the odd title of 
■'Toes" (The Other Economic 
Summit). Organised by NGOs, 


they have protested about the 
lack of a third world voice at 
tbe G7 - and almost as consis- 
tently been ignored by G7 offi- 
cials. 

But this year's event has a 
slightly different undertone. 

Some groups scent that a few 
of their demands have been 
edging off the streets and into 
tbe mainstream agenda of 
international politics - not 
least because of behind-the- 
scenes contacts that have 
occured between NGOs and G7 
officials in the run up to the 
conference. 

One indication came from 
leaked drafts of the G7 commu- 
nique last week which 
suggested that development 
and poverty issues may be 
some of the most controversial 
areas of the debata 

One particularly controver- 
sial subject is multilateral 
debt. For the last four years, 
groups such as Christian Aid 
and Oxfam, have been cam- 
paigning to have part of the 
multilateral debt of the world’s 
poorest countries written off, 
pointing out that these coun- 
tries have been repaying more 


The debt burden 
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to tbe Inter natio nal Monetary 
Fund than they have been 
receiving. 

These campaigns were 
boosted lost year when Mr 
Kenneth Clarke, UK chancellor 
proposed that the IMF should 
sell pan of its gold to be 
re-invested in interest bearing 
accounts for debt relief. 

Preliminary drafts of the G*7 

communique suggest the issue 
is still being negotiated, not 
least because Germany, Japan 
and the IMF itself have 


90 
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94 


strongly opposed the scheme. 

Ms Jessica Woodroffe, head 
of campaigns at Christian Aid, 
says: "You have to remember 
that when we first started 
talking about this there was no 
one who would listen to us. It 
is progress that they are even 
discussing this at the G7.” 

Some of the groups are 
gloomier, particularly over the 
debate about the reform of 
Bret ton Woods institutions. 
“Tbe Bank is simply imreform- 
able. There should be an 


orderly shut down," says Mr 
John Theodo of the Canadian 
group Probe, which monitors 
World Bank operations, and, 
like many other NGOs, accuses 
it of fuelling, rather than allev- 
iating, third world poverty, 
and ignoring social and eco- 
nomic concerns. 

But the fact that the G7 sum- 
mit is even discussing the role 
of the Brett on Woods institu- 
tions has encouraged Mr Cam- 
eron Duncan, the Washington- 
based economic adviser for the 
environmental Greenpeace 
group. "We do have great 
expectations for this meeting 
because last year's s ummi t 
committed the G7 to doing a 
review of the Bank and Fund 
as institutions.” he says. 

However, early drafts of the 
communique give little indica- 
tion that the G7 will request 
any dramatic change in the 
mandate of either the Bank or 
the Fund - or curtail their 
overlapping roles, as many 
NGOs are demanding. 

"Part of the problem at pres- 
ent is that tbe Bank and Fund 
have been getting into areas in 
which they don't have compe- 


tence,” says Mr Kevin Watkins 
of Oxfam, who claims that the 
IMF has increasingly become 
involved in longer term quasi- 
development projects - tradi- 
tionally the preserve of the 
Bank - in spite of its 
short-term mandate. 

The new IMF finan cing mea- 
sures proposed in the draft to 
avoid another Mexican style 
financial crisis are also 
unlikely to satisfy many NGOs. 
which are insisting that a 
sweeping review of capital 
flows - with possibly even a 
currency transaction tax or the 
strengthening of local curren- 
cies - is needed to help devel- 
oping countries. 

One area where some NGOs 
might draw a crumb of encour- 
agement is in calls for the IMF 
to have more transparency. 

Away from the placards, the 
main mood in the NGO camp 
is stoic. For though the P7 may 
give some colour to the events 
in Halifax, many NGOs already 
have their lobbying eye's 
fixed on another event - the 
annual meeting of the World 
Bank and IMF later this 

aut umn 


US confirms clash between Iraqi military units 


US intelligence has confirmed that 
there was an exchange of fire between 
Iraqi military units near a radio sta- 
tion close to Baghdad on Wednesday, 
a Clinton Administration official said 
yesterday, Reuter reports from Wash- 
ington and Damascus. 

"There was some shooting around 
that radio station. It was apparently a 
minor skirmish and it had no effect 
whatsoever on Saddam’s govern- 
ment,” the official, who asked not to 
be identified, told Reuters in a refer- 
ence to Iraqi President Saddam Hus- 


sein. "But it illustrates that there is 
opposition to Saddam.” 

The comment came as the Iraqi 
opposition in exile, ignoring 
government denials of any unrest 
inside Iraq, said that loyal army 
units had encircled a rebel tank bat- 
talion on the outskirts of the capital 
Ba ghdad 

Opposition officials said the trouble 
began on Wednesday when the 
authorities sent home the body of the 
brother of an army brigadier, a for- 
mer air force officer who was exe- 


cuted on charges of trying to over- 
throw Saddam. 

"It [tbe shooting) was in reaction to 
the death of the air force general,” the 
administration official said. 

Opposition leaders based in Damas- 
cus said the leader of tbe mutiny had 
died in battle and his forces had 
withdrawn from the outskirts of 
Baghdad, westwards towards the 
Euphrates. 

The opposition Supreme Council of 
the Islamic Revolution in Iraq (SCTRI) 
said in a statement issued in Damas- 


cus that the rebellion continued in 
the Fallouja and Ramadi areas, where 
people had seized weapons from gov- 
ernment arsenals. 

Previous reports from Shia opposi- 
tion groups in exile said government 
forces bad failed to crush the muti- 
nous July 14 tank battalion, com- 
manded by Brigadier Turki Ismail al- 
Dulaimi, in fighting at Abu Ghraib 
just outside the capital. 

Mr Isra al-Maliki, a spokesman in 
Damascus for the Islamic Daawa 
party*, earlier yesterday said that. 


after heavy fighting in the Abu 
Ghraib area on Wednesday, it was 
quiet while the two sides prepared 
their next moves. 

The official Kuwaiti news agency 
Kuna quoted a SCIRl statement in 
Tehran as saying that fighting 
continued at Abu Ghraib with tanks, 
helicopters and other armoured 
vehicles. 

The Iraqi government has denied 
anything has happened and some 
Baghdad-based diplomats are also 
sceptical. 


Kenyan 
budget 
revives 
reform 
drive 

By Michela Wrong in Nairobi 

Mr Mosalia Mudavadi, the 
Kenyan finance minister, yes- 
terday unveiled a 1995-96 bud- 
get aimed at calming donor 
fears that his government is 
backtracking on economic 
reform. 

He announced the end of a 
controversial ban on imports of 
sugar, wheat, milk and maize 
and pledged to press ahead 
with reform of the state sector. 

The six-month ban, intro- 
duced in April on the grounds 
that cheap foreign imports 
were harming local producers, 
had been viewed by economic 
analysts as a worrying indica- 
tion that Kenya was not com- 
mitted to a free market econ- 
omy. A recent International 
Monetary Fund delegation to 
Nairobi had pushed for it to be 
reversed. 

By lifting it nearly four 
months ahead of schedule, Mr 
Mudavadi has removed what 
was going tobe a bitter bone of 
contention at a key meeting 
with donor governments sched- 
uled in Paris for July 24. 

Mr Mudavadi, regarded in 
the west as one of the champi- 
ons of Kenya’s radical two-year 
reform drive, also promised 
progress on the privatisation of 
the country’s state sector, 
which appears to have ground 
almost to a halt after an initial 
flurry of activity. 

He said Kenya Airways, the 
national carrier, would be pri- 
vatised by the end of the year 
and companies such as Kenya 
Railways. Kenya Ports Author- 
ity, Kenya Posts and Telecom- 
munications and the natio nal 
electricity utility would also be 
targeted for privatisation and 
restructuring. By the end of 
the year, a third of the 146 
companies awaiting privatisa- 
tion would be floated, he said. 

To encourage investment in 
newly privatised companies Mr 
Mudavadi said the ceiling on 
foreign investment in compa- 
nies floated on the Nairobi 
Stock Exchange would be lifted 
to 40 per cent from tbe current 
20 per cent. Tbe limit has long 
been regarded as one of the 
main reasons for the low levels 
of activity on the bourse six 
months after it was first 
opened to foreign investment 
Looking back on a year in 
which Kenya enjoyed 3 per 
cent GDP growth and saw a 
sharp foil in infla tion alter two 
years of stagnation, Mr Muda- 
vadi appeared in upbeat mood. 
He expected a range of steps to 
widen the tax base and 
improve duty collection would 
swell Treasury coffers and 
forecast 5 per cent growth in 
1995 and 5.6 per cent in 1996- 
The budget deficit, he said, 
should be eliminated alto- 
gether after falling sharply In 
1904-95. 
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Japan brings forward economic package launch to 


By WHRam Dawkins In Tokyo 


Japan is to bring forward its next 
economic stimulus plan from the autumn 
to next month, in an attempt to strengthen 
so far inadequate attempts to stave off a 
second recession. 

The embattled coalition government 
plans to launch its second package of the 
year before the July 23 upper bouse elec- 
tions, following an estimated Y3,300bn 
($38bn) of public spending and deregu- 
lation measures in April, widely seen as 
insufficient 

Yesterday’s decision coincides with 


growing demands from business leaders 
for vigorous action to stimulate the econ- 
omy and curb the trade surplus, a source 
of the yen’s strength, which is further 
depressing growth. 

Mr Yoshiro Mori, secretary-general of 
the ruling Liberal Democratic party, yes- 
terday called for cuts in property and secu- 
rities transaction taxes to be included in 
the package, to halt the decline in asset 
prices which has held up bank lending and 
industrial investment. 

But there is little chance a divided coali- 
tion will be able to agree on radical tax 
reform, a senior LDP policy official admit- 


ted yesterday. Despite this, the stock mar- 
ket cheered up slightly at fib- Mori's 
remarks; the Nikkei index rose 206.77 
points to K867.26, its second day of recov- 
ery after falling to a 34-month low on 
Wednesday. 

As if to reinforce Japanese companies’ 
anxieties over the trade Imbalance, the 
finance ministry announced yesterday 
that the surplus rose 7.1 per cent to 
$&98bn in May, compared with the same 
month last year. 

Within this, the dollar surplus with the 
US rose 8.7 per cent to 53.3bn, a figure 
likely to bolster the yen and harden Wash- 


ington’s conviction that Japanese markets 
are closed. In yen terms, the total trade 
gap shrank 125 per cent, a discrepancy 
caused by the dollar's fall against the Jap- 
anese currency over the past year. 

Mr Takashi Tmai , phairman the Japan 
Iron and Steel Federation, said a “compre- 
hensive” package of economic and indus- 
trial reform was needed. A weaker-than- 
expected recovery in steel demand, and a 
rise in inventories were a “warning sig- 
nal”. 

Mr Tinai 's fears were underlined by the 
international trade and industry minis try, 
which admitted industrial output in April 


fell by more than at first thought, by 05 
per cent from March, instead of 0-2 P® - 
cent. 

Business leaders voiced alarm yesterday 
at the gove rnment's inability to take deci- 
sive action. 

Mr Minoru Makibara, president of Mit- 
subishi Corporation, Japan's largest trad- 
ing company, dismissed as “half-hearted" 
last week’s government scheme to help the 
banking system. “The government does 
not have a dear thought of what they 
want to do,” he said. 

The economy had remained stuck at the 
bottom of the cycle for the past two years, 


though some of Mitsubishi’s bmtiness 
groups were now predicting -incfreased 
sales. Deregulation especially ta poorfy 
competitive service sectors,, was. essential. 
Bat Mr Makibara complained the govern- 
ment lacked the political leadership to 
deregulate the economy. ' : — ? 

Officials of the Kddanreiv Japan's main 
business lobby, yesterday urged-&evBeor 
public money to shore fife financial 
system. This use of taxpayer money is 
unpopular with Japan's aiSgrmrtfedvot- 
ers, hut is gaining growing support in 
business circles, anxious about-a shortage 
of bank lending. 


China ‘risking collapse’ 
from fiscal weaknesses 


Chinese central 
go v ernment revenue 


As a 96 of GOP 
10 
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Manila planning 
taxation reforms 


By Tony Walker in Beijing 


rhina risks disintegration if it 
does not act decisively to 
strengthen central government 
revenues, improve tax collec- 
tion and formulate a new tax 
distribution system, a leading 
researcher has warned. 

Mr Hu Angang. a senior fel- 
low of the Academy of Sci- 
ences, a government think - 
tank, said in an interview that 
China’s fiscal weakness in one 
sense recalled problems in the 
former Yugoslavia, where the 
erosion of central revenues 
had contributed to the collapse 
of the state. 

Beijing’s revenues accounted 
in 1994 for 5.1 per cent of 
gross domestic product com- 
pared with 6.8 per cent in 
1992. In the US, central reve- 
nues account for about 20 per 
cent of GDP, in Japan about 14 
per cent and in Britain about 
35 per cent, according to Mr 
Hu. 

Mr Hn noted that in Yugo- 
slavia. on the eve of its disso- 
lution amid ethnic strife, such 
revenues were down to 5.6 per 


cent Although he was at pains 
to say that China was in no 
immin ent danger of fragment- 
ing, he warned that the par- 
lous state of China’s finances 
threatened to undermine cen- 
tral authority at a time when 
wealthier provinces were 
asserting their independence. 
Beijing was endeavouring to 
counter this trend, but its 
efforts were inadequate. 


‘China's 
problems recall 
those of former 
Yugoslavia’ 


" Instead of getting better the 
situation keeps changing for 
the worse,” Mr Hu said. He 
blamed Beijing's problems 
partly on resistance from the 
provinces to new tax reforms 
introduced in 1993. 

Powerful provincial chief- 
tains had prevailed on the cen- 
tre to give ground on new rev- 
enue-sharing arrangements. 
These had been aimed at 


strengthening central 
finances, and also achieving a 
more equitable distribution of 
tax revenues to poorer areas. 

Mr Hu said Beijing was los- 
ing out in the "political 
games” being played with 
wealthier provinces such as 
Guangdong and Zhejiang. 
Poorer provinces were being 
further disadvantaged and the 
prosperity gap was widening. 

Mr Hu is regarded as some- 
thing of an iconoclast and 
doom say er among Chinese 
academies, but the fact that he 
is able to publish his work and 
speak relatively freely indi- 
cates that powerful figures in 
the leadership see political 
benefits in allowing his warn- 
ings to be publicised. 

His predictions bolster argu- 
ments by leaders such as Mr 
Zhu Rongji, the executive vice- 
premier in charge of the econ- 
omy. who have been pushing 
for a strengthening of central 
control after the rush to decen- 
tralise in the early 1990s. 

Mr Hn is urging the govern- 
ment to reinforce a weak tax- 
collecting regime, stiffen pen- 


By Peter Mtont a gnon, 
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alties for tax evasion and 
avoidance, and abolish special 
economic zones providing tax 
incentives for new investment. 

He said one glaring example 
of central budgetary weakness 
was the fact that the military 
had to become involved in 
business activities like operat- 
ing hotels simply to keep 
afloat "This is unheard of in 
any other country,” he said. 

A western economist chal- 
lenged Mr Hu's gloomier pre- 
dictions about a possible 
break-up of China, and said 
central finances were not quite 
as serious as described when 
"off-budget” items were 
included. 

Additional research by Jiang 
Wttndi 


The Philippine government 
will launch a far-reaching 
package of direct tax reforms 
as soon as the new Congress 
begins its first session on July 
24, Mr Roberto de Ocampo, 
finance minister, said in Lon- 
don yesterday. 

The package will aim to 
broaden the tax base and 
improve collection in an effort 
to raise the share of fiscal reve- 
nues to around IS per cent of 
gross domestic product over 
the medium term from 155 per 
cent at present 

That would put the Philip- 
pines in line with its faster- 
growing partners in the Associ- 
ation of South East Asian 
Nations, Mr de Ocampo said 

It could contribute to a rise 
in the country’s relatively low 
16 per cent savings rate and 
would secure an improvement 
in the fiscal position, which 
was in surplus last year for the 
first time in two decades. 

“We think this tax reform is 
going to be a major legacy of 
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Pakistani 

budget 

criticised 


by IMF 


By Far han Bokhan 
bi Islamabad 


Pakistan's annual budget, 
unveiled on Wednesday, is 
incompatible with conditions 
agreed with the International 
Monetary Fund earlier this 
year as part of a three-year 
structural adjustment pro- 
gramme, the IMF representa- 
tive in Islamabad said yester- 
day. 

Mr Hairy Snoek, the fund's 
resident official, said in an 
Interview: "It Is a deviation 
from our programme. Now we 
want to discuss how we can 
continue. We are continuing 
our dialogue." 

The government yesterday 
reiterated its commitment to 
the adjustment programme, 
while saying its pace had to be 
slowed in the budget to suit 
the country's needs. 

Mr V.Jafarey, adviser on 
finance to the prime minister, 
Ms Benazir Bhutto, said: “We 
are not making any U-turns or 
deviations from the pro- 
gramme. Macroeconomic sta- 
bility and structural reforms 
remain our goal but the pace of 
adjustment has been modified 
to suit our own conditions." 

Pakistan's decision to cut 
maximum tariffs by only 5 per- 
centage points to 65 per cent in 
the budget has raised concerns 
over the country's relations 
with the IMF, which wants to 
see a reduction to 40 per cent 
this year. 

The government set a target 
of reducing its deficit to 5 per 
cent of gross domestic product 
in the 1995-96 fiscal year, 
against a target of 4 per cent 
agreed earlier with the fund. 

The government's borrow- 
ings from local banks are also 
set to double during the year, 
raising further concerns that 
the country’s macroeconomic 
management may worry its 
western lenders. 

The government's set target 
for borrowings, which last year 
was PRslSbn ($485m). has been 
raised to PRs30bn. Mr Jafarey 
said Pakistan would discuss 
the new targets when an IMF 
mission, visits later in the year. 

Western officials cast doubts 
on Pakistan’s ability to con- 
tinue with the programme. 
One western economist said: 
"The targets are now way off 
mark. It would be difficult for 
the Fund to continue the pro- 
gramme. " 

Other economists said they 
understood the IMF might ask 
Pakistan to reconsider its tar- 


Pakistani officials were opti- 
mistic the country’s foreign 
exchange reserves, at $2.6bn, 
had created a comfortable 
cushion for Islamabad, a point 
that would weigh in its favour 
during talks with the fund. 

The IMF progr amm e was 
agreed two years ago amid a 
balance-of-payments crisis 
when the reserves dipped as 
low as 5280m. 


Philippines’ fiscal Maned ; 


thi« administration and one of 
the vital foundation stones of 
our efforts to have sustainable 
economic growth beyond the 
year 2000.” he said 

The package would draw 
into the tax net more compa- 
nies, only 40 per cent of . which 
currently pay tax. Corporation 
tax would fall to between 20 
and 25 per cent from 35 per 
cent, but the new rate would 
be based on gross sales rather 
than net income. 

Reform of personal tax 
would involve automatic 
deductions, increased thresh- 
olds and a dear set of rating 
bands. As with corporation tax, 
this would streamline collec- 
tion and remove room for dis- 
cretion, corruption and tax 
evasion, he said. 

Mr de Ocampo said his tax 
reform task force was already 
working with congressional 
leaders to ensure support for 
the package The earlier intro- 
duction of value-added tax ran 
into problems - its extension 
to services is still held up in 
the supreme court - because it 
had not been properly 
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explained at the outset. The 
new reforms were “pro-poor 
and pro-progress ", he said. 

He was also planning a 
series of "talk naughty" golf- 
course meetings with, business 
leaders in which he would 
invite them to identify loop- 
holes in the new system so 
that they could be closed off 
before it entered force. 

In the first year of the pro- 
gramme net tax revenues 
would probably rise only 1 per 
cent or 3bn to 5bn pesos (£73m 
to £12lm), but the benefits 
would grow as more companies 
were caught in the net. 

The government expected a 
further 16bn pesos in revenues 


this year from “re-privatisihg" 
organisations such as the Phil- 
ippine National Bank - and 
Manila Hotel, as well as enter- 
prises in the smelting and fer- 
tiliser sectors. 

Later it would privatise 
organisations which ' have 
always been statfrownsd such 
as Philippine National Power, 
but this would involve a grad- 
ual approach, initially involv- 
ing only a private sector man- 
agement contract A direct sale 
of the power business was 
impracticable because of 
uncertainty over the impact.on . 
national electricity prices from 
the development of a nation- 
wide grid, he said. 


ASIA-PACIFIC NEWS DIGEST 


Tokyo ministry 
in monopoly row 


A Japanese delivery company has taken on the Ministry of 
Posts and Telecommunications in a row that highlights the 
difficulties in rhaitenging - the public monopoly on postal 
deliveries in Japan. 

The ministry has warned Yamato Transport, a leading 
door-todoor parcel delivery service, that a service introduced 
by a subsidiary breaches Japan's postal law. Yamato 
Transport’s unit in the southern island of Kyushu began a 
service delivering credit cards on behalf of card companies at 
rates about 10 per cent below those charged by the post office. 

The ministry has insisted credit cards are letters.oyer which 
the post office has a monopoly. The postal inspector's office, 
which has the authority to inspect any breaebbs of the postal 
law, could start an inquiry and possibly take Yamato to court 
over the issue. 

Yamato says credit cards are not letters and is prepared to 
face the ministry in the courts. The company, which won a 
battle against the transport ministry over its parcel delivery 
service, is known for its refusal to buckle in the face of 
bureaucratic pressure. Bfictuyo Nakamoto. Tokyo 


US concern at Spratlys dispute 


The commander of US Pacific forces yesterday voiced concern 
at rising tensions in the South China Sea as the Philippines 
said it had destroyed another Chinese marker in the disputed 
Spratly islands. Admiral Richard Macke said the US backed 
freedom of navigation in the Sea but deplored actions by some 
of the nations disputing ownership of the Spratlys. 

“1 am concerned with the actions of several countries that 
have increased the tension in the South China Sea," he said 
after a one-day meeting of the US-Philippines Mutual Defence 
Board. The meeting coincided with disclosures by Manila that 
its navy had destroyed a Chinese marker in the Spratlys man 
apparent si g n a l to Beijing that it would not allow intrusions 
into areas in the islands that it claims. Reuter, Manila 


French arms sales In jeopardy 


1 French arms sales worth up 

to $l47m may be in jeopardy 
as New Zealanders vent their 
anger at France's decision to 
restart nuclear testing in the 
South Pacific (depicted on the 
frontpage of a Sydney 
newspaper, left). Officials said 
yesterday two French tenders 
to supply the New Zealand 
armed forces were under 
review as part of a freeze on 
j military co-operation. 

They said Kurocopter; the 
Franco^lerman joint-venture, . 
was one of four companies ' 
Invited to bid for a $i34m 
contract to supply up to six 
helicopters for the Royal New 
Zealand Navy. Matra of France was also competing with J - -. 
Hughes of the US to supply the army with surface-toair 
missiles worth S18m. Beater, Wellington 


‘Comfort women’ fund outcry 


The Japanese government’s plan to create a private fund to 
compensate women forced to provide sexual services fin- the 
Japanese army during the second world war has prompted an ■’ 
outcry from international citizens' groups. 

Public funds - Y24bn (5279m) this fiscal year - win be 
funnelled through the Asian Peace and Friendship Fund for 
Women, but the plan has been seen as an att-u m pt- by the - _ L - 
Japanese government to avoid taking direct responsibility • 
over the issue. It has drawn criticism from South Korean. "" 
legislators, citizen’s groups and a Dutch group representing.- " 
prisoners of war and the so-called comfort women. 

The gover nmen t only officially recognised the atrocities in - 
1981 and apologised in 1993. EmUeo Termbno, Tokyo 


■ China's consumer price index in May was 205 par cent 

higher than in May 1994, the State Statistical Burrau said, and 
down from 20.7 per cent in April - Reuter, Shanghai 

■ Japanese prosecutors have indicted 18 people an charges of 
violating the Anti-Monopoly Law, all allegedly-involved in a 
bid-rigging scandal concerning public sewage projects. They 
are a former senior official of the Japan Sewage Works Agency 
and employees of Hitachi, Toshiba, Mitsubishi Electric^ Fop 
Electric, Meidensha, Yaskawa Electric, Nissin Electric, ShihkQ 
Electric, and Takaoka Electric Manufacturing. Render, Ttikyo 
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Safety and yield in a stable currency 


PEX index launched in Germany 


German Pfandbrief gaining 
international recognition 


T he- iiYrra.-Ji PaimJPrief. wltirli traevn 
iL- n« 4 > kick iiver [SVi year-. L- a 
unique tbit'll ifiei'-mi- bu»l which ounhincs 
an a Practice yield with nick Kulid secur- 
ity. Tin? lena -pfantibru.-f" ha.- no rei-ugni-- 
ablv equivalent in English. 

Tht origin* *»f the ii i>mimvrfl in Ger- 
many «laie hack t<» and to a di*ereu 
issued tiy Frederick i lit* Great which pro- 
vided for secured credit for impoverished 
fartner.-. although it was not until 1900 
that a formal logisUlivi! framework for 
the entire- German niarki-t was osialh 
limit'd. TWs took the form of tlie German 
Moil cage Bank Act, wiiich aime d at im- 
proving the? efficiency of l lie country’* 
capital markets and providing the maxi- 
mum jirotection for investors. This law. 
coupled with the sound management of 


Germany V banking •ai.inr, has oTtainly 
been elTifiiw: -inii- its jia-«-agi\ no G.-r- 
m:m Pfcindbrii-f is>ui* luis ever ilefnulnil. 

Germany's firet jure nvtrtgae,- hank 
was* Fninkfurler Hy jert hckvnkink. which 
was founded in ISit. TYiii years laler, 
Huywrische HyiMthckiic nnri Wi-ehsel- 
I 5 :utk, originally esinhlished in Isriu, was 
also granted the right to issue mortgage 
hand*. TmUiy, these two instil u lions re- 
main in tlie furefiiinl of a group nr nearly 
oU German tanks which are privileged by 
law to issue Pfandbriefe. This group ran 
in turn be subdivided into two categories 
of issuers. One is tin* group of private 
mortgage tanks - which are governed by 
the Mortgage Rank Act uf IMUl The- other 
1 a made up of puMic-seetnr institution!- 
- Lan-iesbanks and sjM.vi.-il pur|K»s<- pute 


lic-.Mifor hank.-, which are guU-rind hy 
the 1 ‘uhlic-Sector PfamUirtef Art. 


Mortgage Pfandbriefe 

Wink- they ap|var very -iinikir in inves- 
tors. and while they trade on tdenlWa! 
yield*. German Pfandbriefe differ ii; 
terms of iht* collateral which snj.j.<>ri 
them. Mortgage Plamlbriefe ;ire fiv.-d in- 
come hunils fully t'l.llalemlisid by a sep- 
arate |khjI of first mortgages on rosiik-ntuil 
am 1 comnic-ivial j«niperty. Quite Ji-;incr 
I’rorii tin* MS-slylt* RKirtgage-bacheii se- 
curity. w hicli use*, an iniliciilual mortgage 
as iL*. cnilat end, a number of very inijiort- 
ant safety mechnilisms juv built into the 
sutK-t iuv of thi- collatenil kicking mort- 
gage J Tam i bin- fe. Continued on next page 


Boosting liquidity 
and transparency 
in the Pfandbrief 
market 
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Germany’s Mortgage Banks in Perspective 

Year-end 1994 

Total Germany Mortgage Banks 
DM billion DM billion 

Market Share 
% 




i 

Domestic bonds outstanding 

2,963.9 

715.8 

24.2 

Domestic bank bonds outstanding 

1,731.7 

715.8 

41.3 

Pfandbriefe outstanding 

1,103.7 

653.2 

59.2 





Residential property 

1,201.5 

260.7 

21.7 

Commercial real estate 

293.4 

144.8 

49.4 

Federal, state, municipal governments 

625.8 

250.1 

40.0 


A'aro-iil;o;Tli»gniv.-i!igri.-i|iiiJvnii.-m 
( tv gencRiio M mv mu.-tv-l :ui<i scuiiii- 
I | sir ion from nuryii- investor-, a wi«k* 
j rangt-i'f iniiL-irive> have alrtjol;: been taken 
I - or are notv in llv «.i;io!irii* - ainml at 
: improiine the ei'ficicsicy of the '.n-nnaii 
Pfandbrief market. ImNiering litjui.lii. 
ami hence ish.-ting intemaiinnai invnlve- 
nietit in the market. 

( in* of the rifist hrtportanr of tin .*e h;u% 
I Veit vh.- r*v*>nt launch ol'lienchmark- f«r 
the Plan* I bri-f market: tlie Priiv Index 
PEX. art I the Performance Index PEXP. 
The PEX.n hick ir the first or its kind. \va* 
createil h\ the Arsnciatinn of tjerman 
.Mortgage think.- ami llie Av-r«i;itioii of 
Public Sector Banks in sVf-o[vration with 
the Swiss ln-ritute of Banking an-! Fi- 
nance of i he L'nhcrsitc of Si. Gallon, 
j Sv.it^erianil. and BIoomh--rg. The index, 
which tugethci- wit h the DA X --hare ind-x 
and the REX government bmul tndc-.x 
forms a faniilj of inJicc-f. jh.-rf.imt- a 
number of imj >»rtam fund ions. The most 
ubYious iii’thi'-e r* that it allwws investor? 
lu meaMiiv the perforawnev of Plamt- 
briefe in coninnri.-on to other fixiil in-s >n>e 
instruments tricked by a range of md ice-. 
Longer term, how e\ or. the creation of '.he 
PEX lay- the groundworf: fur tin* event- 
ual laum. li of a Pfandbrief future - which 
k-- viewed in many potentutl international 
invesUvs as a sine qua mm for the 
market's development, a- it wnuld allow 
them to hedge their Pfandbrief pu>iiions. 
Tin? ha.v dale fur the PEX index i> 
IVtvtTilvr:ai. IUsT. tsvalculaietl i Lilly, and 
can In* :k.\vs.hxI through ftkioniivrg tir- 


The German Pfandbrief Index 

Value Graph for PEX INDEX 1-10YR TR WT AVG 
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tROSi is being devf;luj)eil hy Deutsche 
Borse AG and Ls modelled un Germany's 
existing ami highly successful nationwide 
cr.m[iutcris>.-ii trailing sy-tt-m, IBIS tln- 
icgriert.es Bunvnhundels- und Informa- 
tions- System'. Ultimaiely. the R 0 S 
tfohuologx- will allow nnu'kct particijunls 
in financial centres ;uuuml the world to 
submit bid and offer prices in primary and 
secondary trading atvl In trade at the 
luuch of a bu tti'iit on a monitor screen 
around the cluck. A similar system will be 
oiTereti soon by Rlouvnlvvc. which will 
:dso help increase transpnroncy. 
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A core holding 
for German 
investors 


I t is not difficult to identify why Ger- 
man retail and iniliUilivnal Investors 
have always felt comfortable with a 
substantial exposure to Pfimdbriefe as a 
core segment of any domestic fixed in- 
come portfolio. First, they have been at- 
tracted by the obvious quality of .die in- 
strument, mindful of the faet that no 
investor has ever failed to receive fiiD 
pajutent of jnteres4 and prindpaJ on a 
Pfandbrief held to muturiiy. 

Second, domestic investors- who have 
historically - fievoured the fixed income 
market over equities - are attracted by 
the yield pick- up offered by Pfandbriefe. 


The normal yield sjimid between Pftrnd- 
briefe und bunds (German gnvernment 
bondh) has typically been in the range uf 
between 26 and 40 buMi jxiints, althnugh 
recent volatility in European bond mar- 
keLs has meant that nimble investor* 
have been able to secure even higher 
pick-ups. At the beginning of 1914, for 
example, the spread on 1U year Ffiind- 
briefe widened to 6U basis points, fulling 
again to below iM basis points by the 
middle tif the year. 

Third, German investors in the Pfand- 
brief market, especially retail investors, 
haw historically been buy-and-hoM inves- 


tors. nit* safety ofihe Pfaiulbrief.cuui>leil 
with the fact tltat they are issued by 
hanks that in Germany are household 
names, has onahlotl invosLorsto general »■ 
Jiealthy anil calculable long term inconic 
from exposure tn the market , rather than 
shun term capita] gains through active 
trailing in them. 

Dr Waller Dieck, Chairman of the 
. Marketing Committee of the Assocuition 
uf German Mortgage Banks, neatly 
summarises the at tract inns for Gerntui 
investors: “From a Gorman perspective," 
he explains, “the purchase of a Pfandbrief 
rer/rcsents the purchase of an instrument 
with a reliable income iRentej. Fixtni 
interest is paid throughout the lifetime 
of the bowl :unJ full repayment of princi- 
pal :ii maturity follows with ulwolutt* 
safety. DnmesUc investors an? lc-s** inter- 
ested in potential price fluctuations 
during the life of the Pfandbriefe, a* 
these do not influence the guaranteed in- 
t-onif. In sum, the Pfiimlbriof is more r«i 
incume jiajier, ralhor than a paformanc'.- 
paper, which makes it the most important 
component of any fixed income portfolio 


managed by Gciman life* insurance cum- 
jcinic-? and [*-n-ion ftim U" Dr Dii-ck add- 
that “it j- the German Pfandbrief that 
makes ( k-rmany V. Tung term" culture 
j^stWc. Lung term hems at fixed inter- 
i^i nuoare puxMiilconiy through Pfiuul- 

brit-fc." 

Futulh, because »«f their outstanding 
ijitality. the ITandhrief enjoys a special 
pu-ition in Lin; Gernum rcgulalury framc- 
wurk f«<r in.-(itutiuaal in v eft ore. For ex- 
ample. ns part of the purUulio uf German 
hanks aisi securities eomjuinii.—. Pfand- 

briefc.ire privileged in terms of equity ns- 
quiivmufttx. They :uv prefenwi as a--'et.- 
fi ir i n-iurai. re wmpank-s* reserves am 1 cun 
be used ill the bundled a-seb>nf insuranre 
cumjKinkf in I'k-niiatiy. As v.eU. inerca.*- 
iil ituLvimuni limiLS fur securities from:he 
Mine debtor ajiply tu the special funds 
of German investment companies. Tlieir 
eligibility a.- ottUaiend fur I>.nttschi.‘ Kun- 
tie-bank muiiey market rejju transaction 1 * 
tuid their eligibility as trusiee Mvurilies 
imiuuleh-icfaeri an- further examples of 
the Pfandbriefs privileged sLUus in the 
German market. 


The German Bond Market 
Domestic Issuers 
Year-end 1994 


Market Share of Pfandbriefe 
in Circulation 



DM 3.0 TRILLION 
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A rewarding 
instrument for 
international 
investors 


’ n spite of the obvious* attractions of the 
.German Pfandbrief, foreign investors 


have hitherto never been >ubstantial 
players in the market. Available figures 
an? purely anecdotal, but it is estimated 
that although the trend is rising, foreign 
investors ai.iwunt for ownership of no 
more than about 15 Cr of the total market. 
compared with a share of over 50 G in the 
bund market. 


folios within seven tlays remain concerned 
that the Pfandbrief market fails to offer 
sufficient liquidity t«i meet this prerequi- 
site. although the Association of German 
Mortgage Banks rejjealedly insists that 
the most active issuers of Pfandbriefe do 
fulfil the preconditions for good liquidity. 


There appear to be two reasons why 
international investors nave traditionally 
been much less im|*rtant participants in 
the Pfandbrief market than in German 
bund trading. The first - which is rapidly 
losing credibility -is due to a fundamental 
misunderstanding of the instrument. 
Historically, international investors may 
have tended to attune that the Pfandbrief 
is a tlerman equivalent of the US-style 
high risk asset backed security, which it is 
not. Asset backed securities in the US sure 
collateralised by individual mortgages, 
sets of mortgage?, credit card receivables 
and so forth. In Germany, the collateral of 
all outstanding mortgage and public 
Pfundbriefe of any mortgage bank must 
be kept in f.vo separate puob*. As research 
published by Frankfurter Hvputheken- 
bank clarifies, this means that "there is no 
link between any individual collateral in 
the pool and any particular Pfandbrief 
issue, thus ensuring a high degree nf risk 
diversification.” 


At one of Germany's large Pfandbrief 
issuing banks, the F ninkfurt-based Rheini- 
sehe HiTKithekenbank i Rheinhyp), Board 
Member Dr Knrsten von Roller is vocal in 
his reject ion of the illiquidity charge. "It's 
a mistake to say that the market is il- 
liquid.” he insists. "It depends entirely on 
what sort of investor you are. The market 
is certainly nut illiquid for investor* deal- 
ing in chunks of DM o ur DM 10 or DM 20 
million. The problem may start with DM 
50 million or more, but even with chunk; 
of this size the larger bank.- will always 
buy back block.- of Pfjintlbriefe.” So wuuld 
an investor he able to liquidate a portfolio 
ofPfandbriefevvorth.su>'. DM 150 million 
over a seven day period at a good price? 
“Yes. definitely." Dr vnn Roller asserts, 
“maybe not in one telephone call, but uv er 
a seven day jv-riml. certainly." 


Concerns about liquidity 


With most main international institu- 
tional investors now convinced about the 
quality of the Pfandbrief, the only reser- 
vation which they still appear to harbour 
concerns the liquidity of the instrument. 
International institutions with a require- 
ment to be able to liquidate entire port- 


Standsu-dised instruments of a uni- 
formly high credit standing, Pfundbriefe 
are actively traded in the over the counter 
tOTCt market by a wide range of bank.- 
and securities houses, including a grow- 
ing number of foreign institutions. Trad- 
ing in Pfundbriefe is conducted on a yield 
basis, with a bid/ask spreail of between 
two and three hasis points on standard 
lots uf DM Ui million. The larger issuers in 
the domestic market are committed to 
maintaining an active secondary mar- 
ket in their own jwjier.anddomeslicinves- 
tors report that they have experienced 
few if any problems with selling Pfand- 
briefe as and when they need. 



Yield Curve Comparison 


Pfandbriefe 
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Growing international awareness 


Prospects good for increased 


foreign participation 


There are a number of reasons why it Is 
hoped and believed that foreign investor* 
will increase their exposure to the Pranri- 
brief market over the coming five years. 
The first of these is that there appears to 
be a growing acknowledgement among 
the international financial community 
that Pfandbriefe can offer a much more 
rewarding return on a German' bond port- 
folio than other fixed income instruments. 


A by-product of this is that the inter- 
national financial community is increasing- 
ly focusing its sights on the Pfandbrief 
market. The most obvious example of this 
increased interest has come from inter- 
national rating agencies. In June 1994, for 
example. Moody's published a review of 
the Pfandbrief market which was broadly 
positive, concluding that "the German 
Pfandbrief system. is intrinsically strong 
and provides markets with mostly high 
investment grade securities." More re- 
cently. the London-bused European cre- 
dit rating agency. IBCA, issued a state- 
ment noting that Pfandbriefe are 
'‘inherently low risk investments." The 
report also recognised, however, that 
international investors have yet to ben- 
efit extensively from the opportunities 
offered by the Pfandbrief. adding that the 
bond? are "a well established and import- 
ant part of the German domestic capital 
market and yet iire not generally well 
understood by international investors." 


While the debt of some German mort- 
gage banks is rated, individual Pfandbrief 
issue* are not. RheinhypV Dr von Roller 
believes this will change: “I'm convinced 
that over time German mortgage banks 
will secure ratings for their Pfandbriefe." 
he says, -simply because international in- 
vestors are accustomed to the rating 
mechanism. They don't want to have to 
read two pages of detailed credit analysis. 
So we will have to adjust and to do what’s 
necessary to attract international in- 


vestors." 


Growing international 
research 


Equally encouraging has been the extent 
to which international investment banks 
have been devoting increased resources 
to analysing the Pfandbrief markeL and 
to educating their institutional client* 
about the benefits of exposure to the in- 
strument. In 1994, for example, Banque 
P:iribas released an important report ana- 
lysing what Is described as German 
“domestic products for international inves- 


Contlniied from previous page 


The first of the?e is that mortgages eli- 
gible as pool collateral must not exceed 
60 of an individual property's value. The 
second is that properties eligible for in- 
clusion within the pool must be conserva- 
tively valued, which means that valuation 
must be assessed primarily on the real 
value and the income that a property will 
be able to yield on a sustained basis. Pro- 
spective capital and rental appreciation of 
a property is not taken into account, so 
that historically the assessed value of the 
collateral backing mortgage Pfandbriefe 
has typically been between 10 % anti 15 % 
below a property's actual market value. 
Another safety mechanism behind the 
mortgage Pfandbrief has nothing to do 
with legislation, but arises from the un- 
usual structure of the German real estate 
market relative to most of its European 
counterparts. As Dr Helmut Scholz, 
President or the Association of German 
Mortgage Banks, points out, the commer- 
cial property market in Germany benefit's 
from natural diversification. 


The commercial real estate markets in 
the UR and France, Dr Scholz explains, 
gravitate mainly around the individual 
financial and business centres of London 


tors." Like Moody's, Paribas in its re- 
port underlined the security of the Pfand- 
brief. 


involvement in the German bond market, 
which is heavily skewed towards the bund 


Although there is an abundance of 
fundamental reasons which suggest that 
the international investment community 
ought to increase its exposure to the Pfimd- 
brief market, the Association of German 
Mortgage Banks is taking nothing for 
granted, and its members are working 
hard to enhance the international visi- 
bility of the instrument. 


sector. In a financial community which is 
now clearly a global village, it is rc longer 
acceptable thar overseas investors should 
overtook the largest individual sector 
within the German fixed income markeL 


Additionally, however, Pfandbrief issu- 
ers have become increasingly conscious of 
the anomalous patterns of international 


More important stiff, over the longer 
term, is that Germany’s mortgage banks 
recognise that if they are to continue to 
expand their lending business they will 
need to focus increasingly on other Conti- 
nental European markets. Herbert Otten, 
a Member of the Board of Management 
at the Hamburg-based Deutsche Genossen- 
schafts-Hypothekenbank. explains: “His- 


torically the German mortgage banks 
have been very strong in Germany, but 
they now want to extend their business 
across Europe. The Pfandbrief is not a - 
very well known instrument in Oontinen- 
taJ Europe, and if the German banks 
want to finance real estate in France, for 
example, they will need to raise longterm 
money in France at low cost, The most 
efficient -way to do that is through the 
Pfandbrief markeL’’ Otten adds that in 
recognition of this, several of Germany's 
mortgage banks are now looking to secure 
internationally accepted credit ratings 
from the leading international rating : 
agencies, such as Standard and Poor’s and 
Moody's. 


Mortgage Pfandbriefe, Public Pfandbriefe and other Bonds In Circulation 1985-1994 
- Germany's Private Mortgage Banks - 


Total bonds 
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Source: Association of German Mortgage Banks 


and Paris. Germany's Federal system, by 
contrast, means that there are a number 
of different centres of gravity in the com- 
mercial property market - among them. 
Frankfurt, DusseJdnrf, Berlin, Hamburg, 
Munich, and, more recently, Dresden and 
Leipzig. If the commercial property mar- 
ket in Paris or London were to turn sour, 
it would cast a shadow over the entire 

French or UK market; but if upheavals 
were to arise in, say, the Berlin or Munich 
markeL this would not automatically 
mean a collapse for the real estate sector 
in Frankfurt or DUsseldorf, Dr Schulz 
explains. 


porting each type of PfandbrieL mort- 
gage and public Pfandbrief issues have 
tended to be viewed by investors as offer- 
ing identical quality, and both have there- 
fore historically traded on identical yields. 


Aside from the safety mechanisms 
which are built into the collateral that 
backs Pfandbrief issues, including the in- 
volvement of a state-designated trustee, 

there is an additional range of measures 
designed to maximise investor protec- 
tion. In addition to general solvency 
ratios the mortgage banks must observe 
special limits on the liabilities side. 


Boosted by demand for new . bousing' 
following German unification, the pri- 
mary Pfandbrief market has been esped- 
ally active over the course of the last five 
years: between 1990 and the end of 1994, 
the total outstanding in the mortgage 1 . 
Pfandbrief market rose from DM 232 bil- 
lion to DM 322 billion, whffe in the public 
Pfandbrief sector over the same period : 
the total increased from DM 490 billion to ’ 
DM 7S2 billion. 


Public Pfandbriefe 


The largest component of 

the German bond market 


The other category of Pfandbriefe is the 
public Pfandbrief, which are fixed income 
bonds fully collateralised by a separate 
pool of loans to the public sector, or guaran- 
teed by the public sector. The quality of 
this collateral Is based on the high credit 
standing enjoyed by the German federal, 
state and municipal governments. 


Although there ore therefore technical 
differences between the collateral sup- 


The historical importance of the Pfand- 
brier- both to investors and to the issuing 
banks - has meant that within Germany, 
the market accounts for the largest com- 
ponent of the fixed income market At the 
endofDecemhcr 1994. the entire German 
domestic bond market was worth DM 
2.964 trillion. Of this total, Pfandhriefe ac- 
counted for DM 1.104 trillion, or 37 * of the 
markeL 


Pfandbriefe are standardised instru- 
ments, issued both in bearer form (which 
account for about 75 S of the market} «nri 
registered form. Usually listed on Ger- • 
many's stock exchanges, the size ofPfand- 
brief Issues ranges from between DM 10 
motion and DM 1 billion, although A typi- 
cal issuance size is between DM 50 million 
and DM 300 million. Maturities are.gen- 
erally of three, five and ten years, and. 
interest is paid annually ion fixed income 
bonds) and quarterly or semi-annually on . 
the less common floating rate issues. 
Domestic trades are settled within two' 
days through Deutscher Kassenverein, 
while international settlement takes 

seven days ami is through Eurodear and : 
C-edel. : 
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Harmonisation of Pfandbrlefe 


A stabilising 
force for Europe’s 
financial markets 



Of (Meter BetUngu 


A lthough in afcoiuu 1 terms the 
Germ: in Pfantltofof market i* the 
biggest of il» type in Europe, the 
original concept of the mortgage bank 
structure was not mailt? in Germany, but 
in France. The first issue of a private sec- 
tor mortgage bond bearing the same hsill- 
mark* us today's German Pfamlbrief wua 
placed by Credit Fonder de France in 18f«2. 
following which a number of mortgage 


lianks were esiaiijishe»l annss Gi-miany. 
nan Mini L-irgrly un thi- French hank. 

Hilt while Frame ami Germany Wi-re 
Kimijv's breeding gnmnd for llie irmrt- 
g:ige bunk stnictun-. inlayV nni-ki-t for 
murtgugi* lmnds un tin- ('outiiu'nt an- by 
ilu means liniilol to iIkm- tw-u ruiinlrfo*. 
At ikr-oinliif 1‘UC l lien- were a total uf !:& 
RKirtguge Kinks upi -rating in Eiinq*»-. I'-v 
tin* sami-itan-, llii-R- hanks hail uiiUianiJ- 
ing murtirtige and communal b»»n»ls in 
rirvulation Wurth some ECU 701 billion. 
Germany an-iuatvil fur the lumV share of 
this total, with ImhIs ill dn.-ul.it inn 

umuunluigtnECU rA/ibilUunu'o'i t»Cd»- 
tnud i. Other imjairtanl markets w nv Don- 
murk, which is the hwgi-sv uf Europe's 
morlgagi' honil markets in proportion Ui 
C. NT. and m-owilm! fur ECU !<£*.<> Iqllion 
( IAS 7r I, Sweden (12.22 lUily (U.7.', r t 
France r.VJJfi G} and SwjUi-rlaiiil Hi Cel. 
Much mi inr; recent l.v a hand fill of iiiiiniries 
in central and eastern Euiupe liave 
stui'tod to develop a rvgulatury frame- 
work to encounige the devekipmeut of 
(he system, with the Czech Republic lead- 
ing Lhc- way. Conspieunus by its absence in 


the inventniy of Eumjiean t'uunLrieh issu- 
ing mortgage borvls i- the L‘K. 

Focus on 

pan-European market 

While llieii- is u -jci-ll-dcx elope«l market 
for inortgagt' bonds nernm almost all of 
Eiii iijM'. a pan-Eunijx-an market has yet 

to take shape, in spite of the host efli arts 
uf the Assiiriatun of German Mon gage 
Hanks to pmmoteand UmIsi in its grow du 
t >!».■ .if 1 1 it- fi inmiosl champions of t he ci m- 
eept of a pan- Kuru[*-nn market for Pf:ind- 
briefc, i Hurt wage bumis or whatever 
other nanir- El’ nu-mht-rs wish lu give 
diem. i-- Dr Dieter fMknger, Managing 
Director i>f tin- AsMiciatiun of German 
Mortgage Ranks. Dr Bellinger, who i -a i*> 
a mcn>i.M-r of the Eunijiean Mortgage 
Bond l.'oinniitlw explains: "The Pfanil- 
brief system is well known throughout 
Europe, ami Ur- lundumenul principles 
are tin- midi- in must markets, although 
the exact nih-.s ;uui regulations differ." 

Tin.- Kuru|n-an Mortgage Fc-di-ritu.n 
Iras iliseussed the possibility uf liarmoni.— 
at ion of lho.-v rules and regulations with 

officialdom m Brussels since Orig- 

inally, lie recalls, EumjH.-an Community 
»EO authorities luul vfcwvtl the pro 
|n)si 1- with favour, before ultimately 
deciding insunwt to settle for the principle 
of mnitud rc-cngnition. But harmonisation 
of the mortgage bund market must 
eventually conic. Dr Bellinger in-i-u*. 
“Then- has ip be a harmonization of mort- 
gage bund regulations," he says. “We've 
seen hannonisatinn of solvency ivpu- 
laliuiLs. large exposure repulal ions and sn 
on. In line with llie Maastricht Treaty we 
will see harmonisation of currencies, anil 
although I0H7is looking unlikely I believe 


Urn by ltf.tf we will <ee a common Euro- 
pean currency. When that liappo ns, inves- 
tors- in Pfandbriefe will no longer be 
focusing on the currency implicit ions. In- 
stead, they will be b Hiking at the security 
behind the bond And the security wii! 
hav»- tn he the same, whether it be in 
Germany, France or Denmark." 


Stability from fixed-interest 
investments 

Dr Bollinger fe convinced tlrat the 
a> loot ion nf a standard {jars E art' pear, 
framework for a mortgage bund market 
would act us a stabilising itifiuence for 
financial markeU across the Continent. 
While a Europe- wide regulatory frami.- 
wurk need not. lie s.i.v-. conform minutely 
with the trial and tested Pfandbrief 
system, he believes that a meeham' u rr 
which is conytrucreii amund fixed- rate 
long u-rm investment' - familiar in mar- 
kets such ;is i.iormaRy. Austria ami 
? wilieriar.il - i> more cnmlaci ve tu saibiliry 
•n currency market*. inflation and inter- 
est rules than Die l ! K system m which 
variable rates prerfondnaie. 

He to two pieces nf evidence to 

support the theory. First, he says, "while 
every c«iunir.' sc-es ups and downs ir. 
property values, the amplitude uf that 
volatility in the commercial sector L- 
much higher in France and the UK than it 
Is in Germany." Second . he points out that 
the very existence in the UK of two sets 
of monthly inflationary figures is in itself 
indicative of some form ofshuncomingin 
the structure of the market for property 
finance: “It's always been a curious thing 
to me that in the VK there is an inflation 
figure including mortgage- and une ex- 
cluding mortgages." 



Advantages 
for investors 


Holders of Pfandbriefe benefit from a 
number of essential advantages that 
make these bonds an outstanding in- 
vestment for a modern portfolio. 

Safety 

Thanks to espectdly stringent require- 
ments si ipula ted by Gt-i -many's Mortgiige 
Bank Act. the German Pfandbrief system 
L- unsurpassed for safety, tilTering secur- 
ity equivalent to that of German govern- 
ment bonds (bunds i. 

new 

No German Pfimdbrief L-sue has ever 
di'fHultctl and no investor has ever failed 
to receive 1HU percent repayment on a 
Pfandbrief held to maturity. Despite this 
exceptional degree of safety, yields on 
German Pfandbriefe arc usually higher 
than on bunds. 

Liquidity 

Although most investors hold German 
pfandbriefe to maturity, the bonds are 
quoted on German stock exchanges, and 
German mortgage banks actively main- 
tain a well functioning secondary market 
in them. In addition. Pfandbriefe are ac- 
cept eil by the Bundesbank as a basis for 
Lombard credit. 

FfudbMty 

Because German Pfandhrie/c are 
issued in line with current financing 


needr.. there is u vast range nf issues ami 
marun'ties available, usually between 
one and ten years but wunetiTno up to 
25 years. 

A standardised product 

Unlike US- style moitgade-b.-a-keil se- 
cuiilies, the Gt-rmiui Pfandbrief is a sUui- 
dardisud pruducl. In Tart, the mime 
“Pfandbrier is legally jirutecteri anil may 
nol he appli«l in Germany to any other 
security. 

An accessible product 

German Pfandbriefe are readily avail- 
able Lit Germ/inj'. And with aiwlei-ating 
liberalisation and harmnnis'iiion of the 
EU's cajiital mirkers, foreign invesiois 
lace fewer itbsbuies to acquiring this 
quality DM-denwninat«l pn/ier in theii- 
home markei. 

A time-tested system 

The Pfandbrief idea in Germany ibtt;* 
back over 225 yeai-s tn iln- time of 
Frederick the GreaL The use nr Pfomi- 
briofeand the legal fnimework surround- 
ing them have .stood the test of time, 
offering investors n fixed interest DM 
instrument of choice and quality. 

Easy to boy 

Pfandbriefe can ho pa refolded at ;uiy 
mortgage bank or commercial bank in 
Germany, or their corrwjiondentM abroad. 



The German Pfandbrief 
Glossary of terms 


Many terms used in any description of 
the German Pfandbrief system have no 
precise English translation. This is a 
selection of the most widely used of 
these: 

Bund 

The Gemian bund is the abbreviated 
tern describing Government Bundes- 
anleihen, which have traditionally been 
tlie main long term borrowing vehicle 
of the German Federal Government. 
Most issues have a maturity of 20 years 
although a market for 30 year govern- 
ment bonds has recently been estab- 
lished. As bunds are considered by for- 
eigner the lowest-risk fixed income 
security with the highest liquidity 
available in the German capital market, 
all other German bond issues tend to 
trade at a spread discount to bunds. In 
the case of Pfandbriefe this spread has 
tended to be in the order of between 20 
and 30 basis points, although it has 
recently risen as high as (50 basis points. 

Bundesaufsichtsamt 

fur das Kreditwesen - BAKred 

Germany’s Federal Banking Super- 
visory Authority. The mortgage banks 
are subject not only to the general su- 
pervision of the BAKred but also to its 
special supervision in line with the 
stringent provisions of the Mortgage 
Bank Act. The Pfandbrief s safety and 
the highest standards of collateral 
quality have top priority. 

Hypothekenbanken 

Governed by the Mortgage Bank Act 
of 1900, German private mortgage banks 
are specialists in property finance and 


public-sector lending. They are ihe only 
German banks in the private sector 
authorised to issue Pfandbriefe. which 
is a major segment of the capital mar- 
ket. Many mortgage banks tire mem- 
bers of large German banking groups. 
Three ‘•mixed" banks - Bayerische 
Vereinsbank, Bayerisehe Hvpotheken- 
und Wechsel-Bank and North ieutsche 
Hypotheken- und Wechselbank - are 
allowed to conduct both universal and 
mortgage banking, as each of these was 
founded prior to the creation ui‘ the 
Mortgage Bank Act. 

Hypothekenbankgesetz (HBG) 

Germany’s oldest banking legislation, 
the Mortgage Bank Act. Although it has 
been amended several times over the 
last century, the fundamental principles 
of the law', aimed at investor protection, 
still stand today. 

Hypothekenpfandbriefe 

Bonds fully collateralised by residen- 
tial and commercial mortgages granted 
by the issuing bank. As of the end of 
December 1994, the total moitgage 
Pfandbriefe outstanding was DM 322 
billion. 

Kommunalobligationen 

Literally “Communal bonds". An 
alternative terni for Offentliche 
(Public) Pfandbriefe. 

Landes banken 

Central banks of the savings banks 
sector organised as public institutions. 
As a rule, they are owned by regional 
savings banks associations and rhe fed- 
eral states. There are 12 of these, and 


they are authorised to issue Offentliehe 
(Public) Pfandbriefe. 

Offentliehe Pfandbriefe 

Bonds covered by publie-sector loans. 
As of the end of December 1994 the total 
of Offentliehe (Public) Pfandbriefe out- 
standing was DM 7S2 billion. 

PEX 

The acronym given to the index re- 
cently launched tracking the perform- 
ance of German Pfandbriefe. 

Pfandbrief 

There is no direct translation for the 
word Pfandbrief in English. The Pfand- 
brief (of which the plural is Pfandbriefe) 
is a special instrument created to fund 
residential and commercial property as 
well as public-sector loans. Pfandbriefe 
are fully collateralised and come in two 
varieties - Hypotheken (Mortgage) 
Pfandbriefe and Offentliehe (Public) 
Pfandbriefe. 

ROS 

The acronym for the planned “Ren- 
ten-Offerten-Svstem". the new bond 
electronic trading system planned fol- 
iate 1995 in Germany. 

Treuhander 

Trustee. The Mortgage Bank Act 
requires the supervisory authority to 
appoint a trustee whose task is to en- 
sure that the statutory cover is main- 
tained at all times. 

Verband 

deutscher Hypothekenbanken 

The Bonn-based Association of Ger- 
man Mortgage Banks. 
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THE GERMAN PFANDBRIEF 


“Perhaps one day we’ll 
have a common European 
Pfandbrief market.” 


interview with Dr Helmut Scholz, President, 
Association of German Mortgage Banks 


Can you explain why the Association ot 
German Mortgage Banks would like to 
see more active participation ‘m the Pfcand- 
brief market by foreign Investors? 

1 think there are two answers to your 
qucs-tion. Firstly, of course we are looking 
forward to European Monetary Union 
and increased harmonisation within the 
European capital market. It is true that 
up to now we've had no problems at all sell- 
ing nur bonds in the German capital mar- 
ket. German investors have traditionally 
been very familiar with the Pfandbrief. 
But we recognise that we have to go in- 
ternational one day. Not necessarily to- 
morrow. but in the foreseeable future. 
So we want international investors to be 
more active participants and to have abet- 
ter knowledge of the German Pfandbrief. 

On the other hand, international in- 
vestors have been indeed active in the 
German capital market for the last 10-15 
years, and over that rime they have 
looked more and more closely at German 
bonds. But they have looked mainly at the 
Geiman government bond - the bund. 
Why? Because it is well known interna- 
tionally and there is nodoubt as to its qual- 
ity. But - and this is the second pari of the 
answer to your question - the preference 
of international investors for the bund 
has led to a hitherto unknown spread be- 
tween bunds and Pfandbriefe which in our 
view b* not justified on the basis of qual- 
ity. Although the collateral find the legal 
framework surrounding Pfandbriefe are 
equal in quality to the bund, this does not 
appear to be so in the eyes of international 
investor#. So the fact that there is a 
spread of 10 and sometimes up to 50 basis 
points has meant that it has become more 
expensive for us to refinance our lending 
activities. So we are trying to make the 
Pfandbrief a well known instrument 
Europ^wide. and to convince inter- 
national investors that while the quality 
i- legally not exactly the same as the 
bund, it is equal. 

Are you satisfied that foreign Investors 
fully understand the structure of the Ger- 
man Pfandbrief market and the nature of 
the collateral which backs the Instru- 
ment? 

Nut yet. We recognise that we have to 
do more international presentations in 
i he main European financial centres, and 
we are \ery keen to inform international 
investors about the quality inherent in 
the Pfandbrief system. The Pfandbrief is 
not simply a bond, ii is an integral pan of 
a system for financing long term invest- 
ment. not just in real estate but through- 
out all areas of the public sector. So there 
are two sides to the Issue. Long term lend- 
ing and exactly matching funds in the 
capital market. On the one hand, there are 
investors who need high quality paper, 
and on the other there are borrowers who 
need a safe and secure long term financing 
instrument. We have to look at both sides 
of this equation. We are certainly encour- 
aged that more and more interest is being 
shown by the rating agencies, of course. 
Moody's, for example, and the IBCA in 
London have both published very positive 
reports on the structure of the Pfandbrief 
market But overall 1 am not yet satisfied 
about the level of knowledge Inter- 
nationally, and this is what we are work- 
ing so hard to improve. 

What a ttr a ctions are offered by the Ger- 
man Pfandbrief market which are not 
available in other instruments? 

if you look at absolute levels of quality 
■and safety, then of course the bund has to 
be number one because Germany is not 
going to go bankrupt. But the Pfandbrief 



must certainly rank as number two, be- 
cause it is a fully collateralised bond and is 
of a much higher quality than any other 
bond issued by any private sector institu- 
tion. It offers a higher yield over bunds 
because of the preference on the part of 
international investors for the bund. But 
it also offers unrivalled security because 
of the collateral and - unlike mortgage- 
backed securities - the full liability of the 
Issuing institution. Moreover, Pfand- 
briefe are accepted as collateral for the 
Lombard rate. E ven a triple- A rated bank 
bond will not offer the same level of qual- 
ity as the Pfandbrier. 

How important is the Pfandbrief market 
in the context of the German economy as 
a whole? To what extent does it play a 
role in stabilising the economy? 

It plays a very important role, indeed, 
for two reasons. On the capital market the 
mortgage and public Pfandbriefe account 
for nearly 40$ of the entire domestic 
bond market, so stability in the PCand- 
brief market obviously supports stability 
in the capital market as a whole. 

Second, as a long term financing instru- 
ment fur investment in real estate and in 
public authority projects it has an equally 
stabilising influence. About $0$ of all 
loans granted to public authorities in Ger- 
many are accounted for by Pfandbriefe. 
and only 20$ through other means. On 
the other hand, between 20‘S and 25$ of 
all residential real estate financing is 
through fixed interest Pfandbrier issues. 
More important is the commercial pro|>- 
erty sector where two thirds of all 
financing is through the Pfandbrief 
mechanism. This means that as an instru- 
ment for long term fixed rate financing, 
the Pfandbrief is one of the most import- 
ant vehicles in Germany, which explains 
the role it plays in stabilising markets. If 
you have long term fixed interest finance 
over five to ten years supporting key 
investments within on economy it must 
suggest a stabilisation of the economy as 
a whole. 

As Bundesbank President Mr. Tiet- 
meyer recently pointed out. long term 
orientation is very important for the se- 
curity of investments. Because of the 
stability which is built into the system it is 
less likely that there will be bubbles# in the 
German property market and in the Ger- 
man financial market as a whole than in 
other markets. So the Pfandbrief is an 
important agent in reducing volatility 
across the whole spectrum of the financial 
and property markets. 

If that Is the case, do you bsitam that the 
Pfandbrief structure will (day an increas- 
ingly important role in other Continental 
European financial markets over the 
medium to long term? 


As I see it. a problem arises from the 
strategy of international investors at the 
moment, by which I mean that their em- 
phasis is on performance over the short 
term. International investors tend to be 


buy -and -sell investors. In Germany, the 
strategy of institutional investors has tra- 
ditionally been constructed around a buy- 
and-boid mentality. German insurance 
companies, in other words, are interested 
in the long term. They buy bonds and hold 
them to maturity, which in the case of 
Pfandbriefe is usually 10 years. 

Today, largely because of the competi- 
tive influence of international institu- 
tions. I think that German institutions 
may change their strategy and start to 
adopt an international approach. Rather 
than act as buy-and-hold investors they 
may begin to trade more actively. That 
would mean more volatility in the market 

What we would like to see - and what 
we hope to see - would in the end be a 
mixed strategy for all investors. They would 
not necessarily be investors who bought 
and held to maturity, but nor would they 
be very short term oriented investors. 
That would ultimately bring much more 
stability to all European markets. For 
Germany it would probably mean a slight 


increase in volatility, but for Europe as a 
whole it would bring increased stability. 

Do you think there wfD ever be a European 

Pfandbrief market? 

Remember that the Pfandbrief system 
is not just restricted to Germany. It is well 
known id a wide range of European mar- 
kets - in Austria, in Denmark, in Sweden 
and Switzerland, far example. It may be- 
come increasingly important in markets 
like Spain and Portugal. My hope is that 
every country in Europe will be able to 
harmonise the framework of their individ- 
ual Pfandbrief systems to bring the mar- 
ket to life at a pan-European leveL which 
of coarse would bring more stability to 
Europe's capita} market 

In Germany, the Association or Mort- 
gage R anks is doing its best to increase in- 
ternational awareness of the Pfandbrief 
system. Of course our priority is to pro- 
mote the German Pfandbrief, but if we can 
do this successfully it will also inevitably 
boost interest in all European Pfandbrief 
systems. So perhaps one day well have a 
common European Pfandbrief market 
Why not? 

Of course this will go hand in hand with 
the increasing harmonisation of Euro- 
pean real estate financing systems, which 
differ considerably from market to mar- 
ket. The system in the UK is very different 
from the system in Germany. We obvious- 
ly do not intend to promote the German 
system as the best of alL There may be 
strong advantages in the French or the 
Danish system. What we re saying is that 
there has to be some degree of harmonis- 
ation, perhaps through a combination of 
the strongest elements of a number of dif- 
ferent European systems. 

But at the same time, we are justifiably 
proud of the fact that the German system 


has been effective for more than two cen- 
turies, and we firmly believe that the stab- 
ility in recent times of the German cur- 
rency is due to-a certain extent to. the. 
stability of the German capital market, 
in which the Pfandbrief plays a central 
role. 

Internationa! investors often complain 
that whfie tbe quality of the Pfawfarief Is 
beyond question, there to insufficient 
transparency and liquidity fa tbe market. 
What steps are being taken to Improve 
this mid hence to encourage the partici- 
pation of more In ternational investors? 

A very important first step - and we 
uniat e mphasize that it is only a first step - 
was the creation of the Pfandbrief price 
index, thePEX and the Pfandbrief perform- 
ance index PEXP. Another important de- 
velopment is the launch of tbe ROS 
electronic trading system which will pro- 
vide up to date information on market par- 
ticipants' screens. This is a very necessary 
step forward, because transparency is im- 
portant not just for international investors 
but more and more for German investors 
as well Both these initiatives lay the 
ground-work far future improvements, 
such as the introduction of a Pfandbrief 
future. So I am very confident that over 
the longer term we will see much more 
transparency' in the Pfandbrief market, 
which will certainly encourage more 
active participation on the part of inter- 
national investors. 

At the same time, we are intensively dis- 
cussing new ways of enhancing liquidity m 
the Pfandbrief market Solutions could be 
not only larger issues but also bundling 
and standardisation of a number of issues 
by different issuers. I am sure we will 
come up with solutions that will meet the 
requirements of future international mar- 
kets. 


Germany’s Mortgage Banks 


DEPFA-BANK, WIESBADEN 

BAYERISCHE VEREINSBANK AG, 
MUNCHEN 

HYPO-BANK, MUNCHEN 

DEUTSCHE HYPOTHEKENBANK 
FRANKFURT AG, FRANKFURT 

RHEINHYP, FRANKFURT 

DEUTSCHE GENOSSENSCHAFTS- 
HYPOTHEKENBANK AG, HAMBURG 

FRANKFURTER HYPOTHEKEN- 
BANK AG, FRANKFURT 

DEUTSCHE CENTKAL- 
BODENKREDIT-AG, KOLN 

BAYERISCHE HANDELSBANK AG, 
MUNCHEN 

WESTHYP, DORTMUND 


BERLIN HYP, BERLIN 


SUDDEUTSCHE BODEN- 
CREDITBANK AG, MONCHEN 

MUNCHENER HYPOTHEKEN- 
BANK EG, MONCHEN 


HAMBURGHYP, HAMBURG 


WORTTEMBERGER HYPO, 
STUTTGART 

NORNBERGER HYPOTHEKEN- 
BANK AG, NORNBERG 

HYPOTHEKENBANK IN 
ESSEN AG, ESSEN 

DEUTSCHE HYPOTHEKENBANK 
(ACT- GES.), HANNOVER 

BRAUNSCHWE1G-HANNOVERSCHE 
HYPOTHEKENBANK AG, 
HANNOVER 

ALLGEMEINE HYPOTHEKEN- 
BANK AG, FRANKFURT 

RHEINBODEN HYPOTHEKEN- 
BANK AG, KOLN 

L0BECKER HYPOTHEKEN- 
BANK AG, LUBECK 

NORDHYPO BANK, HAMBURG 

BFG-HYPOTHEKENBANK AG, 
FRANKFURT 

WL-BANK, MONSTER 

HYPOTHEKENBANK IN 
BERLIN AG, BERLIN 


For further information about German Pfandbriefe, please contact 

The Association of German Mortgage Banks (VDH) in Bonn, Fax (228J 9590244. 
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T he economy Ominous pressure appears on consumer prices B Stores face strong squeeze on margins 

Car output in Doubts on inflation target grow 
May up 9.4% 
year-on-year 


By GUI tan Tett. 
Economics staff 


By Haig Simonian 
and GSHan Ten 

UK car output reached its 
highest May level for 17 years 
last month as production of 
cars and trucks continued to 
rise strongly on the back of 
additional capacity and strong 
exports. 

Total car production rose 9.4 
per cent to 140,642 compared 
with May last year. Output for 
export soared by 17.8 per cent 
to 63,102, helped by sterling’s 
weakness against many other 
European currencies and the 
growing contribution of UK 
factories owned by Japanese 
car manufacturers. ' 

However, analysts warned 
that the surge in export sales 
appeared to be slowing - a 
trend that may cast doubt on 
the chances of last year's 
remarkably strong growth in 
uveraU exports being repeated. 

Between September 1994 and 
April 1995. production for 
export exceeded domestic out- 
put for the first time since 
records began in 1977. Last 
month, however, the pattern 
was reversed, fuelling debate 
about the relative rates of eco- 
nomic recovery in the UK and 
western Europe. 

Car production in the first 


five months rose by 12.9 per 
cent to 684.764. reinforcing 
expectations that output levels 
in 1995 will be among the high- 
est for years. Exports surged 
by almost 44 per cent to 351,130 
in spite of the static trend in 
car sales in much of western 
Europe this year. 

Output of commercial 
vehicles rose substantially lost 
month. Production for the UK 
rose 22.5 per cent to 21,505 
while export output increased 
by 22.6 per cent to 8,945, 
according to provisional fig- 
ures from the government's 
Central Statistical Office, 

"The upward trend for both 
cars and commercial vehicles 
is continuing apace," said Mr 
Ernie Thompson, chief execu- 
tive of the Society of Motor 
Manufacturers and Traders. 
“The strong performance of 
overseas production reflects 
the inroads car manufacturers 
In Britain are now making into 
world markets.” 

Total commercial vehicle 
production in the first five 
months of the year climbed 
almost 12 per cent to 106.549, 
with output for the home mar- 
ket rising by 15.3 per cent to 
60,865 and production for 
export up by 7.3 per cent to 
45.6S4. 


Retail price inflation edged up 
last month, fuelling doubts in 
the City uf Loudon about the 
ability or Mr Kenneth Clarke, 
chancellor of the exchequer, to 
achieve his inflation target. 

The government's Central 
Statistical Office said 
yesterday that underlying 
inflation - which excludes 
interest payments on mort- 
gages for bousing - rose to a 
seasonally adjusted 2.7 per cent 
In May Cram 2.6 per cent in 
April. Headline inflation, 
which includes all items, rose 
from 3.3 per cent to 3.4 per 
cent. 

Although this level is low by 
historical standards, it is the 
fifth consecutive month in 
which price growth has been 
outside the government's tar- 
get of bringing underlying 


inflation below 2.5 per cent by 
the end of the current parlia- 
ment 

Mr Clarke said on Wednes- 
day that be would extend this 
2.5 per cent target beyond that 
time - albeit with a secondary' 
upper limit of 4 per cent if 
unexpected price shocks 
occurred. 

His announcement was 
viewed with some scepticism 
in the City, amid fears that he 
might use the broader target to 
avoid politically unpopular 
base rate rises. Mr Clarke 
repeated that he remained 
committed to the 2.5 per cent 
target. 

However, yesterday's figures 
showed that manufacturing 
price pressures are increas- 
ingly Teeding through to shops. 
Non-sensonal food prices 
showed the largest monthly 
rise in May for 13 years - a 
hint that last year's supermar- 


ket price wars may be easing. 
Household goods prices also 
showed their sharpest monthly 
rise for four years. 

Although leisure goods 
prices fell, they rose in most 
other sectors. Consequently, 
"core" price inflation, which 
excludes tax and housing 
costs, rose to 22 per cent in 
May - its highest level for is 
months. 

Mr Adam Cole, UK econo- 
mist at brokers James Capel, 
said: "Retailers are now less 
prepared to slash prices to gain 
volume. This is a very worry- 
ing development - inflation 
pressures further back in the 
supply chain are already 
Intense and the chances of th is 
spilling over into retail prices 
are increasing." 

Consumer spending, how- 
ever, remains relatively muted. 
Although the volume of retail 
sales in May was 02 per cent 


higher than in April, it was a 
mere u per cent higher than 
the same period a year before. 

Mr Michael Sa under, econo- 
mist at Salomon Brothers, said: 
“We had previously expected 
further base rate hikes in the 
coming month to push infla- 
tion back below 2.5 per cent. 
However, the chancellor’s 
apparently relaxed approach to 
an overshoot of the target casts 
doubt on whether this will hap- 
pen." 

• Mr Clarke will make his 
annual statement about the 
national Budget and fiscal 
changes for the coming year on 
November 28, the government 
announced in the House of 
Commons yesterday, it will be 
only :be third Budget to be 
held in the autumn. There niff 
be time for only one further 
November Budget before the 
last possible date - in 1997 - 
for the general election. 


Retailers test the market for higher prices 
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Retailers play cat-and-mouse game with customers 


But with retail sales remaining 
muted, many shops seem to be 
engaged in a delicate cat-and-mouse 
game with consumers, our Economics 
Staff writes. It remains unclear how 
far consumers will tolerate price 
increases. Sales have risen in food 
shops, but the household goods sector 
has seen a fall in business. 

Mr Jonathon Loynes, UK economist 
at Midland Global Markets, said: 
“Given the weakness of the housing 
market, the chance of household 
goods shops making their prices stick 


looks slim.” However, rising raw 
material and packaging costs have 
left many shops facing a fierce 
squeeze on margins. Some economists 
fear that retailers are now determined 
to raise prices in spite of weak con- 
sumer confidence. 

Ms Helen Macfariane, UK economist 
at Hoare Govett, said: “There appears 
to be a limit to the margin squeeze 
retailers can tolerate. Consumer 
demand may be subdued, but it no 
longer seems to be depressing the 
passing on of cost pressures as 


much." The Central Statistical Office 
said yesterday the retail prices index 
was 149.6 in May, with 100 represent- 
ing the base year of 1990. This was 3.4 
per cent higher than in the previous 
May, and 0.4 per cent higher than 
April. 

Retail sales also rose, running 02 
per cent higher in volume terms in 
the three months to May, compared 
with the previous three months. Over- 
all spending grew 0.2 per cent 
between April and May, and by LI 
per cent over the year. 


But although this modest sales 
growth suggest that some price rises 
have been tolerated by consumers, 
the figures conceal a distinctly patchy 
picture. In the food sector, prices rose 
1.7 per cent in May. However volumes 
also grew, rising 1 per cent in the 
three months to May compared with 
the previous three months. A CSO 
statistician suggested that this indi- 
cated that supermarkets were increas- 
ingly competing by using customer 
services such as loyalty points rather 
than cutting price. 


Indeed, supermarkets themselves 
have recently indicated that although 
competition remains intense some are 
being forced to put up some prices. 
Higher prices for materials such as 
paper, pulp and plastics are pushing 
up packaging costs, while some com- 
modity prices are also rising. 

Tesco. one of the UK's biggest food 
retailers, told analysts at its annual 
meeting last week that price inflation 
in its stores was running at more 
than 3 per cent, the highest rate for 
some time. 


Celebrating the miHeniam 

Donation may 
wipe out bitter 
pit memories 


By Ian Hamilton Fazey 
in Manchester 

Bitter memories linger in 
Yorkshire over the great, lost 
miners' strike of 1984-85. The 
Millennium Commission now 
has the power to wipe some of 
them away in the Deame Val- 
ley between Doncaster and 
Rotherham. 

Here stood the pitheads of 
Cadeby Main and Denaby 
Main. Next month the £L5m 
($2 .35m) first stage of the Earth 
Centre, a museum of the envi- 
ronment. will open on the Cad- 
eby site. 

The commission has to 
decide whether to give £50m 
towards a £i25m plan to 
expand it into 350-acre interna- 
tional museum of the Earth, 
which would be a new local 
industry in its own right, with 
hundreds of new jobs. The 
commission administers the 
Mrilprininm Fund, one of the 
five "good causes" intended to 
benefit from money spent in 
the National Lottery. 

“It would be the third golden 
age for Cadeby and Denaby," 
says Mr Gerry McLister, a 
youth worker and amateur 
local historian, who photo- 
graphed and chronicled the 
demise of the pits. 

He puts the first in the Mid- 
dle Ages, when the nearby 
Conls brough Castle symbolised 
the importance of the area. 
The second was during the 
great age of deep coalmining, 
when the area’s Barnsley seam 


was being worked between 
1893 and 1988. The third would 
put the unusual geology of the 
area - itself the source of coal 
- to new use. 

“What we have is a natural 
magnesium limestone escarp- 
ment which has created some 
rare habitats for flora and 
fauna.” says Ms Penni Maw- 
son. an Earth Centre execu- 
tive. There are already several 
protected areas of special sci- 
entific interest, as well as two 
rivers and a canal. Expansion 
plans include an organic fish 
farm. 

The project has created inter- 
esting alliances. Its chief exec- 
utive is Mr Jonathan Smales, 
former director of Greenpeace 
and famous challenger of the 
established order. Its president 
is Sir Crispin Tickell, former 
scion of the establishment as 
UK ambassador to the UN, 
although his green credentials 
include persuading Baroness 
Thatcher of the need to take 
global warming more seri- 
ously. 

An array of powerful sup- 
porters includes Doncaster bor- 
ough council, British Coal, the 
Forestry Authority, the Coun- 
tryside Commission, the 
National Rivers Authority and 
the Deame Valley Partnership 
of public and private sector 
leaders. 

With friends like these, the 
project has already persuaded 
Brussels to give £870,000 from 
its funds for softening the blow 
of European coal closures. 


Russian 
complaints 
about visas 
to be met 


By Scheherazade DanoshKhu 
Leisure Industries 
Correspondent 

Action is being taken to meet 
complaints by Russian travel- 
lers about the processing of 
visas for Britain, the British 
Tourist Authority said yester- 
day. It said at the launch to 
London of a campaign to 
attract more Russian visitors 
to Britain that there had been 
numerous complaints from 
Russian citizens about harsh 
and arbitrary treatment in 
granting visas. 

Britain had been named as 
one of the worst offenders, but 
more staff were being 
recruited to process visa appli- 
cations, and only 2 per cent of 
applications were now 
rejected. 

Russians do not need visas 
to visit most east European 
countries, Turkey and Egypt, 
while Cyprus recently lifted 
the requirement for those 
spending less than 90 days in 
the country. The number of 
Russians travelling abroad has 
increased from 2.5m in the 
mid 1980s to 5.5m last year, of 
which 2.3m are tourists. Tur- 
key, Spain, Cyprus and Greece 
are among Russian tourists' 
favourite destinations, while 
Britain does not appear to the 
top 10. 

Last year fewer than l per 
cent of holders of Russian 
passports, or 106,000 people, 
visited Britain. Most of those 
were students learning 
English. This year the British 
Tourist Authority hopes to 
attract 20 per cent more visits. 


The prime minister's agonies deepen 

Minister heaps scorn on 
anti-EU ‘xenophobes’ 


By Kevin Brown, 

Political Correspondent 

Mr Kenneth Clarke, the 
chancellor of the exchequer, 
yesterday dismissed rightwing 
critics of Mr John Major as 
xenophobes, raising the tem- 
perature of Westminster 
infighting over the prime min- 
ister’s hold on his job. 

As Mr Major flew to Canada 
for the summit in Halifax of 
leaders of the Group of Seven 
industrialised countries, Mr 
Clarke and other pro-European 
MPs launched a robust count- 
er-attack against rightwing 
MPs pressing the government 
to rule out a stogie currency 
forever. 

Mr Clarke told BBC radio 
that Eurosceptic Tory MPs, 
who gave Mr Major an almost 
unprecedented grilling in a 
confrontation on Tuesday, 
were risking the future of the 
government by diverting atten- 
tion from the fight against 
Labour. 

The chancellor said it would 
be "quite foolish” for Mr Major 
to bow to rightwing demands 
to rule out a European single 
currency "before we have even 
completed the discussions of 
how it might work”. 

Mr Peter Temple-Morris, a 
senior member of the Positive 
Europe group of Tory MPs, 
warned that pro-Europeans 
“would not accept” any change 
in the government’s intention 
to decide in the next parlia- 
ment whether to join a single 
currency. 

Mr Jeremy Hanley, party 
chairman, led attempts to calm 
fevered backbenchers, pointing 


A Conservative MP conceded 
yesterday that the Labour 
party was likely to win the 
next general election. In a 
magazine article which called 
on British business to “build 
its contacts with labour now” 
rather than wait for the party 
to get into government, Mr 
Dudley Fishborn, Conservative 
MP for Kensington in London, 
gave detailed advice to readers 
on how to contact influential 
opposition spokesmen. He also 
provided flattering pen por- 
traits of most of them. 

Mr Alistair Darling, the par- 
ty’s spokesman on City of Lon- 
don affairs, was described as 
“educated, intelligent, undoc- 
trinaire." Mr Geoff Hoon, a 
Labour whip, was seen as 
“just the kind of bright spark 
that any business would do 
well to bounce ideas off." 

out that predictions of 
a challenge to Mr Major last 
year came to nothing because 
rightwingers toiled to secure 
enough signatures of MPs to 
trigger a leadership election in 
the party. 

Some rightwingers also 
called for calm. Sir Peter Tap- 
sell (Lindsey East) said he was 
“extremely irritated” by Euro- 
sceptic attacks on Mr Major, 
which were “entirely counter- 
productive to everything we 
are seeking to achieve”. 

However, speculation that a 
contest is now inevitable was 
given fresh impetus by Mr Bill 
■Walker, a senior Scottish Con- 
servative backbencher. He told 
BBC radio that “the likelihood 
of a leadership challenge is 


more real now than it has ever 
been”. Mr Clarke also annoyed 
rightwingers by dismissing 
rightwing demands for early 
tax breaks to restore the miss- 
ing “feelgood’’ factor. He said 
that “gimmickry" would not 
win the next general election 
for the Conservatives- 

The chancellor also played 
down the prospects for inter- 
vention in the depressed hous- 
ing market, blamed by many 
Conservative backbenchers for 
the government’s low standing 
in the opinion polls. 

“Most of the special mea- 
sures 1 keep reading about 
seem to me not likely to have 
any effect on the housing mar- 
ket," he said. 

Mr Tony Newton, leader of 
the Commons, also appeared to 
rule out a bousing market 
package. Standing in for Mr 
Major at question time in the 
House, he told MPs that the 
problem of negative equity - 
where the size of a mortgage is 
greater than the value of a 
property - had declined 
"sharply" since 1991-92. 

However, a senior cabinet 
minister said the government 
was considering making pri- 
vate insurance for the care of 
elderly parents deductible 
against either income tax or 
inheritance tax. Alternatively 
inheritance tax might be abol- 
ished. 

The intention would be to 
ensure that parents were able 
to bequeath houses to their 
children, damping middle class 
complaints that families are 
often forced to sell houses to 
pay for care no longer provided 
by the state health service. 


Laura Ashley chain acquires ‘quite a force’ from US 


The new chief executive of Laura 
Ashley. Ms Ann Iverson, joins a busi- 
ness that never quite made the leap 
from cottage industry to international 

manufacturing and retailing group. 

Analysts rate her chances of suc- 
ceeding at Laura Ashley as evenly 
balanced. “She is quite a force/’ said 
one. “She's the sort of person that is 

needed for the job." „ 

The quintessentially English group, 
which likes to think of itself as selling 
a "lifestyle" rather than merely flow- 
ery frocks and chintzy curtains, per- 
formed well In the early years after 
its 1985 flotation. But as with some 
other clothing retailers, its perfor- 
mance in the buoyant 1880 s masked 
underlying problems, and its 1990s 
record has been di smal . 

There has been no dividend since 
1989 . and three years of losses were 


Neil Buckley on the British task which 
awaits the top executive from Kay-Bee 


followed by profits of £U3m and £3m 
before the company plunged back into 
a pre-tax loss of £30.6ra in 1994-95. 
That was after the £34m costs of a 
restructuring. 

Ms Iverson has made something of 
a speciality of company turnrmmds, 
notably , in Storehouse’s BHS and 
Mothercare chains. She knows Laura 
Ashley weS, haring been a non-execu- 
tive directories a year. 

She says the potential is undiinin- 
ished. *T am convinced that the brand 
has a great deal more to offer both in 
terms of return to shareholders, and 
for consumers. 

“We are working on 2 per cent mar- 


gins right now and the business 
clearly has the opportunity to deliver 
double-digit margins in four to five 
years." 

Ms Iverson says one problem is that 
the group's last two chief executives 
have not bad retail backgrounds. The 
brand has lost focus, and what she 
calls the “business model” is not 
appropriate. 

What is needed now, she says, is 
some "basic retail practices and disci' 
Dimes That means identifying the 
strengths of the brand, maximising 
the benefits of Laura Ashley’s verti- 
cally integrated structure, and trying 
to push up the gross margin. There 


are some parallels with the process 
Ms Iverson carried out at the British 
Mothercare chain, where she refo- 
cused the business on mother-and- 
baby products and children's clothing, 
and developed a “fun” store concept, 
incl uding talking trees and singing 
clocks. 

The job she has been doing for the 
past year at Kay-Bee, a 1 ,200-store off- 
shoot of Melville, has also involved 
repositioning the largest mall-based 
toy retailer in the US. 

Failure to produce results quickly 
at Laura Ashley could leave the group 
vulnerable to a takeover. Sir Barnard 
Ashley, co-founder, has already been 
approached about selling his stake, 
but said yesterday he had “no inten- 
tion of disposing of or reducing my 
interest in the group". 

The group's difficulties stretch back 


to the 1980s. when costs were crept 
up. The present decade began with 
severe liquidity problems - solved by 
a £45m cash injection from the Japa- 
nese retail group Aeon, in return for a 
15 per cent stake; the resignation of 
then chief executive Mr John James, 
and the closure of six factories and 
loss of 1,500 jobs. 

Mr Jim Maxmin was recruited as 
the new chief executive charged with 
turning the business around. He 
launched the "Simplify, Focus, Act” 
recovery programme. 

More redundancies resulted and 
Federal Express, the distribution 
group, was taken on to handle ware- 
housing and distribution. But Mr 
Maxmin departed prematurely last 
April after disagreements over future 
investment levels - taking with him a 
21 . 2 m pay-off. 


UK NEWS DIGEST 

Soccer star wins 
more than $lm 
in libel damages 

Soccer star Graeme Souness won £750,000 (Sl.ITSm) damages 
over a newspaper article which branded him a tight-fisted 
"dirty rat". It was one of the biggest libel awards by a British 
jury. The former Liverpool and Scotland player grinned with 
triumph after the High Court jury in London had given its 
unanimous verdict following two hours or deliberation. Mr 
Souness’s lawyer said his first wife had been used by The 
People newspaper in a “seedy, shoddy conspiracy" a gains t the 
soccer star when he was at a professional low. The People 
belongs to Mirror Group Newspapers, which said it would 
appeal 

In the May 1993 interview to the paper, the first Mrs Souness 
said her husband had ordered her and their children to leave 
their home. She also claimed that her ex-husband had refused 
to pay their sons' school fees, and that she was living on 
handouts from her parents. A lawyer for Mr Souness said it 
was a “classic bit of sleaze journalism" and a “100 per cent 
lie". He asked for "massive" damages. P.4 .Vines 

Italian group wins licence 

An Rohan manufacturer of telecommunications equipment 
has been granted a UK telecoms licence following its takeover 
of Mercury Communications public callbox sites. Industria 
Politechnia Meridionale Communications will install pay- 
phones on the 1.5S4 sites where Mercury's distinctive Ringed 
card phones once stood. The first of the new phones are expec- 
ted to be operational in July and will take both cash and 
cards. Mercury decided in December to quit the public pay- 
phone business which had been making a loss. It has removed 
a small number of boxes to date, and the handover to IPMC is 
expected to save it about £lm in dismantling costs. 

Alcn Cone. Industrial Staff 

Phone numbers to change 

Mr Don Cruicksbank, the director-general of telecommunica- 
tions. announced a sweeping reorganisation of the telephone 
numbering scheme. Following the alteration of all national 
codes to begin 01 in April, the plan Is to use the codes 02, 03. 04 
and so on to define specific services. Numbers beginning 04 
will identify mobile phones for example. The changes will take 
place over a number of years. Yesterday Mr Cruickshank 
published a consultative document on the use of numbers 
beginning 02 to relieve the pressure on fixed phone numbers - 
numbers which typically begin 01. The pressure for numbers 
is a consequence of new operators and new products and 
services to the UK market. Alan Cane 

Alternative drugs on rise 


Healthy growth 
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Britons are increasing their 
spending on alternative medi- 
cines faster than on conven- 
tional drugs, says Mintel, the 
market research company. 
The alternative medicines 
market was worth £62.7m 
(898.4m) in 19M - a small frac- 
tion of the £l.3bn spent on 
medicines not prescribed by 
doctors - but the market's 
sales grew by 23 per cent 
between 1992 and 1994. Sales 
growth in the non-prescription 
market as a whole, and in the 
prescription drugs market, 
were each less than 20 per 
cent over the two years. 
Herbal remedies dominate the 
market with 56 per cent of sales, but aromatherapy, with only 
16 per cent of sales, is growing faster. The UK market is 
dominated by two companies. Potter's and Gerard House, 
which account for 57 per cent of total sales. The alternative 
therapy business has been boosted by rising prescription 
charges and the decreasing time doctors devote to their 
patients, says Mintel. Daniel Green, Industrial Staff 

Tunnel service to carry coaches 

Eurotunnel's shuttle service through the Channel tunnel will 
carry coaches and minibuses from June 26, the company said 
yesterday. This completes the range of services provided by 
the tunnel trains, which began carrying trucks to May 1994 
and cars in July. Coaches trill travel in enclosed single-deck 
shuttle carriages. These require separate approval from the 
Anglo-French safety commission which oversees tunnel activi- 
ties. The service will start with one departure an hour but will 
be increased during July. 

Charles Batchelor, Transport Correspondent 

Road cost doubles: A 2km road link has cost nearly £300m 
18471m) to build - more than twice the original estimate, said 
the National Audit Office. Construction of the Limehouse Link 
road tunnel from (he City of London to London's Docklands 
has eventually been completed for £293 ,3m. This was 29 per 
cent above the post-tender estimate and 107 per cent more 
than the pre-tender estimate. 

First woman police chief: The first woman to win the job of 
Chief Constable of a big regional police force said she believed 
she had been appointed because of her ability and not because 
of political correctness. Pauline Clare, who is to head the 
Lancashire force in north-west England, added: “I think I got 
the job because I was the best candidate". 

University honours Speaker Miss Betty Boothroyd, the first 
woman Speaker of the House of Commons, is to receive an 
honorary degree of Doctor of Civil Law from Oxford Univer- 
sity this month. The artist David Hockney will be made a 
Doctor of Letters. 
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MANAGEMENT 


A fter spending several bil- 
lion pounds in the past 
decade on building hun- 
dreds of gleaming new 
supermarkets, it must be slightly 
irritating to be told by customers 
the thing that really irks them is 
wonky shopping trolleys. 

That, however, is what J Sains- 
bury, the UK grocery retailer, found 
when it commissioned a "problem 
detection study" among supermar- 
ket shoppers. After spending 18 
months and £9m addressing the 
problems unearthed by that survey, 
and retraining managers and staff 
to make its stores more “warm and 
friendly”, Sainsbury this weekend 
launches an advertising campaign 
featuring TV personality Ulrika 
Jonsson trumpeting its new “cus- 
tomer service commitment". 

City analysts interpret the move 
as the start of the fightback against 
Tesco, Sainsbury’s biggest rival, 
which they say has had the upper 
hand in marketing itself during the 
last year. While Sainsbury' is still 
the most profitable supermarket 
group (with operating profits of 
£784m last year from its British 
supermarkets against Tesco’s 
£600m) Tesco. through initiatives 
such as its loyalty card scheme 
Clubcard and well-publicised cus- 
tomer service improvements, has 
been stealing market share. By 
some estimates, it has overtaken 
Sainsbury to become Britain's big- 
gest grocer by sales in recent 
months. 

David Sainsbury, Salisbury's 
chairman, concedes that its rival 
has been communicating better, but 
says Sainsbury wanted to complete 
work on its service initiative before 
publicising it. “We wanted to get all 
the elements in place and make 
sure we could deliver our prom- 
ises," he says, “We now feel able to 
go public." Not delivering on prom- 
ises is. he adds, one of the fastest 
ways to lose customers. 

The initiative has been paid for 
partly through the £50m annual 
savings resulting from “Genesis”, 
Sainsbury’s strategic review which 
led to a shake-up of central and 
store mana gement and the loss of 
650 jobs. Sainsbury is spending 
£10m in putting 2,000 more staff 
into stores, while the advertising 
budget will be upped “considerably” 
from last year's £16m. 

The process began in 1993, when 
Salisbury's regular customer 
research revealed that shoppers 
were happy with its products, but 
less so with its service. The result- 
ing problem detection study pro- 
duced a list of shoppers’ gripes 
about all supermarkets. At the top 
was “wonky" trolleys that were dif- 
ficult to steer, followed by lack of 
sufficient tills, long queues, product 
locations being changed too often, 
flimsy carrier bags and bags for 
fruit and vegetables that were 
impossible to open. 


The battle for market share 
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Neil Buckley examines J Sainsbury’s 
efforts to regain its competitive edge 

Super 

service 


Sainsbury has tried to address 
these points specifically. Customers 
using “wonky” trolleys are encour- 
aged to tell staff who will give them 
a replacement and transfer their 
shopping. The group has. like 
Tesco, introduced a “one In front" 
policy, pledging to open more 
checkouts if customers find more 
than one person waiting to be 
served in front of them, until all 
tills are open. 

Customers sear ching for products 
will be shown personally by staff to 
the correct spot, stronger carrier 
bags are being tested, and after 
much searching, Sainsbury has 
found what it calls the “ultimate 
produce bag". 

As important as dealing with the 
common grumbles, however, was 
changing the store ethos. 

“[Customers] told us that our 
stores were a bit cold and 


unfriendly," says David Sainsbury. 
“The other message that came over 
loud and clear was that staff were 
so busy running the stores that 
they couldn’t find time for the cus- 
tomers." 

Anthony Rees, director of strate- 
gic marketing, says Sainsbury, 
knowing most shoppers regarded 
grocery shopping as a chore, had 
long concentrated on enabling them 
to “get in and out as quickly as 
possible", in the process sacrificing 
some elements of frien dline ss. 

Checkout operators, for example, 
had been trained to scan 22 items a 
minute - faster than shoppers could 
put the items into bags, and too fast 
to allow staff to smile and talk to 
customers. The average scanning 
speed is being cut to 18 items a 
minute. Sainsbury has also spent 
£750,000 on new checkout seats after 
complaints from staff that the old 


ones were uncomfortable. 

Both these changes emerged from 
18 months of staff consultation and 
t raining . The first step was to invite 
store managers in February 1994 to 
a national conference for a “warts 
and all” presentation of the cus- 
tomer research. 

The next stage was anonymous 
surveys among Sainsbury’s 100,000 
staff in its 355 supermarkets in the 
DK, a.Qring - for opinions on store 
managemen t - whether managers 
were responsive to their requests, 
views and problems - and customer 
service. 

The finding s were presented to 
the top three managers in each 
store, who participated in “leader- 
ship through teamwork" courses. 
Some were given one-to-one train- 
ing if they had scored poorly on 
staff communication. The three 
managers then agreed “positive 
action plans" to be displayed in 
stores on how they would improve 
weak areas. 

Further anonymous staff ques- 
tionnaires were circulated six 
months later, before the entire man- 
agement team - comprising 30 or 40 
people in bigger stores - was taken 
out of each store for a four-day 
“leadership through teamwork- 
course. 

At the same time, “quality action 
teams” of slx-to-eight store staff 
took part in training exercises. 
Together with training consultants 
Celemi, Sainsbury developed a 
“workmat” - a kind of board game 
laid out like a store, which staff had 
to work their way around, discuss- 
ing how to deal with various prob- 
lem scenarios. 

“We realised that the staff them- 
selves were actually best placed to 
offer solutions to customers’ prob- 
lems," says Wells. “Many of our reg- 
ulations and procedures were actu- 
ally hindering staff from serving 
customers in the way they wanted 
to." 

Whether such improvements as 
extra bag packers and assistants to 
carry groceries to cars, baby chang- 
ing rooms with free nappies, and 
special facilities for the elderly and 
disabled enable Sainsbury to regain 
the edge over competitors depends 
partly on the success of its new 
advertising. Other groups are mak- 
ing s imilar moves - Safeway, the 
UK number three, has introduced a 
raft of customer service improve- 
ments while Asda, the number four, 
Is trying to inject “fun" Into food 
shopping. 

Sainsbury sees the emphasis on 
service as another stage in the evo- 
lution of British supermarkets. 
After becoming among the most 
efficient retailers in the world, UK 
grocers are trying to add the cus- 
tomer service standards of US 
chains. “We have become very effi- 
cient indeed," says Anthony Rees. 
“Now we are aiming for ■efficiency- 
plus’." 


Why, despite progressive reforms, are Swedish women 


A question o 


S weden, perhaps more than 
any other country, prides 
itself on the high degree of 
equality its women have reached 
is society. But a detailed 
statistical profile published by the 
government last month has 
highlighted the extent to which 
even Swedish women have failed 
to break down male dominance in 
management, particularly in the 
private sector. 

The study* shows how decades 
of active promotion of equal 
opportunity has had an impact on 
the wider role played by women in 
Sweden. The long list of 
legislative measures goes back to 
the of equal 

inheritance rights for women and 
men in 1845. 

More recently, it encompasses 
the steady extension of paid 
maternity leave, an important 
encouragement for women joining 
the workforce. The first 
legislation giving the right to 
three months paid leave for 
women was enacted in 1955. This 
year, a ruling has come into force 
so that fathers must take at least 
one month of a couple's current 
combined 12-month paid leave 
entitlement on the birth of a child. 

Combined with the 
simultaneous extension of 
near-universal child care 
provision, these measures have 
resulted in 80 per cent of Swedish 
women joining the workforce, one 
of the highest levels in the world. 

Women have also made startling 
inroads in politics and 
government compared with most 
other countries. The general 
election last year brought the 
number of women in the Riksdag 
up to 40 per cent of the total, 
compared with a European 
average for national parliaments 
of 11 per cent 
Even the royal family has 
embraced equal opportunity: in 
1980, the law of succession was 
altered to give the right of 
inheritance to the throne to the 
monarch's first bom, regardless of 
sex. The next monarch of Sweden 
will therefore be Princess 


Victoria, eldest child of King Carl 
Gustav. ' 

ati this makes more striking the 
slow progress of women in 
penetrating senior and even 
nuddle management levels in 
industry, the service sector and 
even public administration. 

The gap is most evident in the 
private sector, where estimates 
have put the proportion of women 
directors of Swedish stock market 
companies at four per emit, aid 
the proportion of senior women 
executives in the same companies 
at two per cent. 

In die public sector, women 
account for 29 per cent of 
managers. Yet there is a heavy 
preponderance of women in the 
public service workforce. Only one 
per cent of women in the public 
sector reach senior management 
positions, compared with six per 
cent of men. 

Birgitta Hedman, bead of the 
gender statistics unit of Statistics 
Sweden, says direct comparisons 
with other countries are difficult 
because of lack of information or 
variances in defining categories. 

Given the legislative 
background, why have Swedish 
women not made greater Inroads 
in leadership positions outside the 
realm of political power? 

A primary reason is that women 
are still overwhelmingly tarrying 
the burden of family care in 
Sweden. Most women workers are 
employed in the country's 
famously large public services, 
providing the backbone of the 
health care services, pre-school 
child care services, care of the 
elderly and education services. 
“Women in the Nordic countries 
are paid to do what women in 
other countries do unpaid.” says 

Hferiman. 

The headline figures for 
employment of women also 
disguise how Swedish women 
spend a far greater amount of 
time on their own family care 
than men. Of those women in the 
workforce, only 44 per cent are in 
fnD-tiine work, compared with 70 
per cent of employed men. 


Furthermore, figures draw that - 
women spend more than .33 hours, 
a week on unpaid work - mostly < . 
household and child care work - 
while men do 20 hours. That gap 
is even wider for couples with =■ 
children under school age. 

Education is another factor. 

Girls in Sweden focus on the 
humanities and social sciences . 
and, in vocational training, favour 
areas soldi as nursing, while boys ■ 
are more heavily represented in 
engineering and technical 
education. 

There is also the nnquantifiable 
issue of attitudes. “Attitude is the 
biggest problem today,” says 
Vreianna Johansson, a senior 
executive with Vestgofa, a 
company in central Sweden. She is 
involved in Initiatives to promote 
women in managerial positions 
run by Ledarna, a countrywide 
association of managerial staff. 

- She says that, to date, senior 
male leaders in industry and 
business - a relatively tight-knit 
circle in Sweden - have been 
reluctant to open the door to 
women, and companies are 
reluctant to promote women who 
have access to such generous legal 
rights to maternity leave. But 
Johansson also acknowledges that 
women have, until recently, been 
reluctant to push for leadership 
positions to industry. 

The person with overall 
responsibility for equal 
opportunity In Sweden is Mona 
Sahlin, the deputy prime minister. 
She, too, looks for a change of 
attitude to bring about a 
breakthrough for women into 
positions of economic power. She 
says the private sector must 
abandon male expectations about 
single-minded devotion to work 
and long hours. 

“If I can be deputy prime 
minister with three children and 
still take care of them, then surely 
so can bosses in the private 
sector.” 

* Women and Men in Sweden. 
Statistics Sweden Publication - 
Services, S-710 89 Orebro, Sweden. 




If you want 
factory units, office 
space or simply space 
to develop in 


just add water 
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On behalf of 




Please contact 

Knight Frank 
SHI & Rutley 

Corporate Finance Ltd 

Member of the SFA 

20 Hanover Square 
London W1R0AH 

Tel: 0171-529 8171 
Fax: 0171-493 4126 


Ref: RAW/IRK 


TO RENT OR BUY 


10,000-50,000 sq ft WAREHOUSE 

Within 20 miles of London, good quality building with 
ample car parking spaces, suitable for distribution of 
genera] merchandise, preferably with permission to carry 
on Cash and Carry business. 

Please reply to: 

Amsua (UK) Limited 
U nit 7, Centra] House, 

Whitechapel High St, London El 7PE 
Tel: 0171 426 0671 Fax: 0171 247 8473 


DREAM OFFER 


Major 5 star hotel with beautiful office building, excellent located in a 
worid-famous cultural metropolis in Germany, long term lease with 
best-known International lessee. 

Further informafion wiB be presented only efixeetty to purchasers by: 

DOHO GMBH. IMMOBIUEN- MARKETING 
Insel 36/10, D-86633 Neuburg/Donau, Germany, Fax +8431-48020 


USE 


SUNDERLAND PARK Enterprise Zone Status. Zero 

business rates and 1 0Q9b Capital Allowance until 2000. Customised office space, 
factory units and serviced sites available. The development competes on a 
national level through excellent communications. To get your business flowing, 
call 0800 838888 or attach your business card to this advertisement and send 
it to the Tyne S Wear Development Corporation. Scotswood House. Newcastle 
Business Park, Newcastle upon Tyne NE4 7YL. Fax 0191 2T3 2005. 


TYNE 



WEAR 

DEVZLOFMDrr 

CORFORATKM 


FINANCIAL TIMES 

CREDIT RATINGS 

fllfil ©Gmi®D°f)0CTlg) BBMlirfe@SSi 

This new Financial Times directory lists for the first time in a single source over 
3,000 credit ratings assigned by 30 rating agencies —10 international and 
20 local — to emerging market fixed-income securities. 

For a FREE sample booklet contact: y « 

Catherine O'KeefTe. Financial Times Financial Publishing, A/ X 

Maple House, 149 Tottenham Court Road. 

London W1P 9LL, England. FINANCIAL TIMES 

Tel: +44 |0| 171 896 2284 Fax: +44 (0) 171 896 2274 Financial Publishing 



• Industrial Building 

length IS3mx width 20m x height 9m 

length 80m x width 13m x height 7m 

length 80m x width 20m x height 7m 

■ Heating, electricity, water. 

• 4 rollbridges of 5 tons. 

• Building year 1993 
(completely isolated). 

■ lying in a special development . 
area, with potential government 
finance. 

■ Near to Motorway E3I4 
Brussels -Germany. 


Contact for further 
Ur- lh; -.<cU - Tel: < >2 > 


Investment Property 

West Midlands 
For sale 

Rental income £9,250 per annum, 
review 1996. Price £89,950. 

Tel: 00 346 588 1904 

far farther details 



■I l n n i > l » 


For a tul! information pack 
on oil AXA Equity £. Low 
property developments: 

FREEPHONE 0800 629629 


SPAIN - ESTEPONA AREA 

BY ORDER OF THE BANK - MEDIUM SIZE COUNTRYSIDE 
DEVELOPMENT TO BE SOLD AS A WHOLE 
Brand new purpose built development consisting of 120 - l. 2 , and 
3 bed apartments. Set in beautiful countryside, walking distance to 
Tennis and Golf. Only 2k ms from Beach. Own communal gardens 
and pool. Extensive scope for on-site commercial premises. 
Price on Application. 

Apply; Fenton Bethell-Collins or Geoffrey Fielding FRICS 


The Fielding Partnership sc 

UK Tel: 0181 332 9939 Spain Fax 00 345 282 9754 
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ARTS 


S uddenly two of the most 
dissonant words in the 
English language, the 
“City’* and the “arts", 
have been sounding in 
tune. Last week the City of London 
reacted with gentlemanly reticence 
(but ill concealed chagrin) to the 
news that one of Its pampered chil- 
dren, the Royal Shakespeare Com' 
puny, was cutting its annual resi- 
dency at the Barbican Theatre in 
half in order to spend more time 
touring the regions. 

Next week the City thi ghs posi- 
tive, as its festival opens shop. This 
is not fust another City of London 
Festival. After years of quiet torpor 
an attempt is being made to raise 
the cultural temperature. The City' 
has pledged £350,000 in subsidy for 
e a ch erf the next three years if the 
organisers can find matching fund- 
ing from corporate sponsors. 

In year one, thanks mainly to the 
Bank of Scotland, Harks & Spencer 
and the National Grid, the chal- 
lenge has almost been met and a 
much stronger festival has 
emerged. Nothing too outlandish of 
course - Handel at the Guildhall; 
Britten at Southwark Cathedral; 
plenty of Purcell; pi os a welcome 
push for street credibility with the 
Bootleg Beatles sharing Patemos- 


The City’s affair with the arts 

The cultural temperature in the Square Mile is warming up, reports Antony Thomcroft 

» an arts and crafts year. Over the last decade the real- In tune with the current, upbeat, company in the world," according the festival, are strangers 
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ter Square with an arts and crafts 
fair, and piazza theatre at Broad- 
gate. 

Michael Cassidy, chairman of the 
City's polic>‘ and resources commit- 
tee. makes the right noises about 
the City’s responsibility to contrib- 
ute to the cultural life of the 
nation, but he does not disguise the 
fact that the City knows it must 
figb* for its place as one of the 
world's leading financial centres, 
and that the arts can play a deci- 
sive role jo maintaining its posi- 
tion. The City Fathers have 
observed that rival cities, like Paris 
and Frankfurt, can be more enjoy- 
able places in which to work and 
live, not least at street level. The 
City is enthusiastically embracing 

quality of life. 

This is not a completely new 
development: the arts is already 
the second largest expenditure item 
in the City's budget (after the 
police), taking up, if you include 
mnseums and libraries, £30m a 


year. Over the last decade the real- 
ists on the City's Common Council 
have won the battle with the Philis- 
tines, often the accountants who 
looked al balance sheets rather 
than the wider issues when voting 
money for the arts. 

Most of the City’s aid, £18.5m or 
it, goes Into the Barbican Centre 
and it has risen nobly to a suc- 
cession of crises that. In the past 
might have shattered its resolve. 
When the RSC had its last financial 
crisis the City doubled its subsidy, 
to £3.6m this year; when the artis- 
tic community' at the Barbican fell 
out with the director. Baroness 
O'Cathaln, it was the Lady who 
went last Christmas. 

The City is currently spending 
£9m on refurbishing the Barbican 
arts centre, trying once and for all 
to dispel its image as a concrete 
bunker. Cassidy now boasts that 
the City is the third biggest pay- 
master of the arts in the UK, after 
the Arts Council and the BBC. 


In tune with the current, upbeat, 
mood, the City is putting a positive 
gloss on the desertion of the RSC. 
“It’s a challenge", says Bernard 
Harty. chamberlain of the City and 
temporary boss at the Barbican. He 
seems prepared to be reasonable 
when the City re-negotiates the 
RSC's contract, although Cassidy 
says decisively "halving our grant 
seems a good starting point". The 
money saved will go towards filling 
the six empty summer months with 
a series of seasons, by portable 
opera troupes and theatrical com- 
panies; already the Bristol Old Vic 
has enquired about a residency. 
The City also plans a bid for lottery 
money to help improve both the Pit 
and the main theatre. 

Summer access to the theatres 
suddenly makes the job of the new 
director of the Barbican, who will 
be chosen in August from 200 
applicants, much more important 
and exciting. Although the resi- 
dency by the RSC, “the best rep 


company in the world," according 
to Harty, gave the Barbican pres- 
tige and good audiences, it often 
proved a moody tenant, with its 
artistic directors complaining pub- 
licly about depressing dressing 
rooms and an absence of fizz. Also 
the BSC found it impossible to join 
in many of the arts festivals that 
the Barbican has been keen to pro- 
mote. The new flexibility should 
enable the director of the Barbican 
to mount a more imaginative pro- 
gramme. 

For the City seems determined to 
run with its new enthusiasm for 
the arts. It welcomes the idea that 
the temporary home of the Royal 
Opera House during its closnre 
may be on City owned land oppo- 
site the Tower of London; it is cur- 
rently devising an arts strategy 
(hat will spread the message out 
from the Barbican Centre and into 
the many livery halls. Wren 
churches and historic buildings 
that, apart from a few days daring 


the festival, are strangers to cul- 
ture; there is talk of an arts use in 
the re-developed Spitaflelds Mar- 
ket: and the pedestrianised areas 
appearing all over the City as a 
result of the anti-IRA road closures 
could act as islands in a new envi- 
ronmentally friendly, culturally 
aware. Square Mile. 

It is not only among the members 
and aldermen at Guildhall that the 
City's love affair with the arts 
blooms. In November Stationer's 
Hall pays host to the St Ceciliatide 
International Festival of Music, 
featuring, among others, the Lind- 
say String Quartet, Joshua Riflon 
and John Lill. This will be the first 
of an annual festival which, in true 
City tradition, both celebrates the 
past, the annual “musick feasts" 
which took place in the Hall in the 
18th century, and offers opportuni- 
ties for genteel corporate entertain- 
ing. 

There is also an appreciation by 
City companies that their current 
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image as money making automa- 
tons could have deleterious politi- 
cal effects. City firms do not punch 
their weight in corporate giving, 
especially to the arts, and it is 
unfortunate that this year the most 
generous. Barings, (mainly through 
Its Foundation) was brought low. 
Often Japanese companies, Swiss 
banks, and US giants like Morgan 
Stanley and Goldman Sachs have 
shown more social conscience than 
traditional firms, but now compa- 
nies like Warburgs, Klelnwort Ben- 
son, Morgan Grenfell, JP Morgan 
and Schroders are devoting tiny 
sums towards tbe community - and 
the arts. 

When the City or London Festival 

ends on July 7 venues like tbe Vint- 
ner's Hall. Guildhall Old Library. 
St Peter ad Vincula In the Tower, 
and more, will go oil-limits again. 
But behind the scenes the Barbican 
negotiations will start, tbe arts ini- 
tiative will be pursned. and. belat- 
edly, and perhaps unconvincingly, 
the City will finally appreciate that 
while the UK has fallen back in 
many fields, including financial 
services, in the arts it still main- 
tains a global pole position, and 
one that can be exploited to bolster 
its traditional commercial 
strengths. 


Theatre/ Sarah Hemming 

A Midsummer 
Night’s Dream 


Theatre /Ian Shuttleworth 

Puberty blues in 
‘Danti-Dan' 


T he Open Air Theatre in 
Regent's Park started with a 
high-speed Richard III this 
year, shunting A Midsummer 
Night’s Dream a little closer to the 
solstice. But even with Midsummer's 
night only a week away, temperatures 
still suggested that The Winter's Tale 
would be a more appropriate choice. 

With a chill in the air. John Doyle's 
highly stylised, cute and kitschy ver- 
sion of tiie hardy annual is at least 
cheery on the eye, if deliberately per- 
verse. James Merifield’s design 
ignores all the natural assets of the 
venue - here the nodding tree-tops do 
not blend into a stage forest, hut are 
bundled away behind a huge blue 
scarf that spreads over the whole set 
and, with its gold fringe, blue 
splodges and white speckles, resem- 
bles a garish tie-and-dye experiment 
left over from tbe 1970s. 

The costumes meanwhile suggest a 
collision between Wagner's Ring and 
a chocolate box. Tit an ia and Oberon 
stride about in mock heroic drapes 
and armour, while the Athenian lov- 
ers seem to have walked off the Qual- 
ity Street tin; the boys in toy soldier 
uniform, the girls in pink and blue 
crinolines^ The fairies are- putti-like 
figures in blue silk pantaloons and 
crinoline hoops, the mechanicals are 
decked out in brightly coloured patch- 
work suits and Puck (Toyah Will cox) 
is a Pears soap ad: a mischievous lit- 
tle boy in a sailor suit with bubbles 
for hair and a cupid's kiss for a 
mouth. What the Americans would 
term “hair units" play a sizeable part: 
curls for the fairies, ringlets for the 
girls, whiskers for Oberon and a veri- 
table mane for Tltania. 

This sioisteriy jolly. Victorian toy- 
box setting emphasises the make-be- 
lieve in the play and the childish pet- 


ulance that drives most of the foiling 
in and out of love. It also makes it 
clear that the humans are so many 
wind-up playthings with little control 
of their feelings or fate. The fairies 
stay on stage throughout and Titania 
and Oberon are played by the same 
actors as Hippolyta and Theseus (a 
forceful Harriet Thorpe and a ramrod 
Brian Protheroc). 

Beyond this concept, there is not 
much depth, however, and there is a 
price to pay for it The lovers are 
ridiculous enough as a group, but 
they are scarcely distinguishable as 
char acters, and none of them seems 
to suffer any real anguish at all. The 
mixed-up fight that is at the centre of 
the play becomes tedious and tire- 
some, partly because you do not care 
about any of the characters and 
partly because it is played on one 
level with no changes of direction, 
mood or pace. Subtext is off the 
menu. 

T he mechanicals are amusing, 
led by Robert Lang's cosily 
funny, rather touching Bot- 
tom. But in a production 
where everyone looks like a card- 
board cut-out, they are hard put to 
change the tone and provide comic 
interludes. And Willcox’s Puck is 
compelling, an inscrutable being who 
arrives on increasingly absurd sets of 
wheels - skateboard, scooter, roller- 
skates. penny-farthing. Little touches 
like this are enjoyable and in the 
gathering darkness, the production's 
broad brush strokes pay oft As a way 
of offering a new spin on the text in 
an auditorium where subtlety is not 
easy to work with, it is effective. But 
any sense of the depth, mystery, dark- 
ness and magic of the test is gone 
with the wind. 
















O'-. 






, <"?V ' . 71 






»» 








r i -.-i.: 






Toyah Willcox (with fairy) as a compelling, inscrutable Puck 


Alistair Muir 


I t seems that playw right 
Richard Cameron has a 
long-lost sister. Actress 
Gina Moxley's first play 
Danii-Dan - with its sexually 
awakening youngsters in a 
dead-end small town, its devi- 
ous manipulator and its tragic 
innocent, its undertow of senti- 
mental nostalgia deliberately 
undermined by hard comedy - 
is set in early Cameron terri- 
tory transferred from South 
Yorkshire to County Cork. 

In the heat of the s umme r of 
1970, as they kill time by the 
village monument. Moxley's 
five teenage characters find 
their respective sexualities 
flowering at different rates. 
Sixteen-year-old Ber is preg- 
nant by her amiable wastrel 
boyfriend, while ber 14-year-old 
sister Dolores is running to 
keep up with her younger 
friend, the brazen and amoral 
Cactus. 

Caugbt in the crossfire is 
Dan, a 14-year-old with a func- 
tioning age of eight: in his cow- 
boy hat and twin holster, he 
would rather take down car 
numbers and dream of the 
Wild West, until Cactus unfeel- 
ingly sets to work upon his 
young mind in order to avail 
herself of his older body. 

In Lynn Parker's production 
for her Rough Magic company. 
Dan is even more of an out- 
sider. Alan King, in shorts and 
satchel, looks less plausibly his 
character's age than any of his 
fellows, lending Dan an air of 
Blue Remembered Hills absur- 
dity. Partly because of this, the 
sympathy beneath the comedy 
becomes obscured and the sud- 


den, savage denouement fails 
to bring off its intended shock 
effect. 

However. Sophie Flannery's 
Cactus is a fine creation: 
sharp-tongued, single-minded 
and shameless, impatient to 
try on a set of grown-up genes, 
her recklessness drives the 
play. Flannery's comic 
strengths are best shown in 
her double-act scenes with 
Dolores - Eileen Walsh in ber 
professional debut, whose 
gawky facial expressions and 
talent for stealing moments 
lend her as astonishing resem- 
blance to comedian Sean 
Hughes. 

I f the backbone of the play 
is the well-worn '‘puberty- 
blues" theme, its muscle 
and sinew are provided by 
the persistent humour. Every 
Irish writer whose characters 
have even a trace of brash 
young cynicism must by now 
be fed up with being compared 
with Roddy Doyle, but it is a 
useful shorthand. Moxley's 
Cork is a more gentle environ- 
ment than Doyle's Barrytown. 
but no warmer or more hope- 
ful: the sort of place where “if 
you lost your virginity, some 
body would find it and bring it 
home to your mother" as Ber 
remarks. 

At bottom, Danti-Dan has no 
pretensions to being a sensi- 
tive exploration of hormones in 
bloom: its a simple teenage 
comedy and judged by its own 
lights it is a small gem. 


At Hampstead Theatre until 
July 1 (0171 7229301). 


A s a component of the Royal 
Opera's gigantic ongoing Verdi 
Festival (from now to 2001, every 
single one of his operas), we have 
the nth revival of Un ballo in mnschera in 
the old Otto Schenk production, as redi- 
rected by Patrick Young. I still admire 
JOrgen Rose’s sets, which capture a Scan- 
dinavian period-feel - the action is dated 
1792 - with the right imitation-baroque 
stuffiness. The new conductor is Philippe 
Ang nin- less searching or subtle than effi- 
cient, but highly efficient 
This Covent Garden version rightly 
insis ts upon the original Swedish set tin g, 
though the time-honoured Italian names 
are retained. As with Stiffelio, Verdi 
encountered ridiculous problems with the 


Opera /David Murray 

‘Un Ballo' revived for the Verdi festival 


Italian censors; repeatedly the plot had to 
be relocated hither and thither, and 
stripped of any seriously regieidaj sugges- 
tion. Schenk stopped short, however, of 
tbe quixotic Swedish production which 
sought also to respect the historical fact 
that King Gustavus ID, the liberal mon- 
arch who was indeed assassinated at a 
“masked ball”, was also gay. 

That Stockholm staging tied itself into 
knots with its pretence that the pageboy 
Oscar was Gustav's real inamorato, and 


the royal affair with Amelia - the main- 
spring of the opera! - a mere public fraud. 
Just a whiff of that remains here, where 
Judith Howarth’s expert Oscar seems to be 
on curiously intimate terms witb the King. 

Other singers too return from previous 
revivals. As the chief conspirators Counts 
Ribbing and Horn, Roderick Earle a ad 
Michael Druiett supply strong singing and 
deft characterisations, and Jane Hen- 
schel's melodramatic Ulrica (aka “Madame 
Arvidson") is a clever combination of lofty 


seeress and canny charlatan. From Mark 
Beesley. who stepped in at tbe last 
moment to replace an ailing singer as her 
first naive customer, we got a broad, 
appealing sailor-cameo. 

The three principals are all new, Tbe 
King Is the tenor Kristian Johansson - 
who scarcely ever smiles, presumably 
because he is an Icelander - but is stylish, 
lusty and even insouciant with his music 
in an experienced, seasoned kind of way. 
He allows himself rather too many Italian- 


ate half-sobs; he sings elegantly enough to 
forgo that trick. His Amelia is Michele 
Crider, suddenly in international demand, 
who acts routinely by numbers (her fear- 
ful risk to the gallows-place was a model 
of dim placidity) but spins a rich vocal 
line, cultivated and with real dramatic 
depth at both extremes of her register. 

As ber betrayed spouse Anekarstroem, 
the Spanish baritone Eduardo del Campo 
cuts an interestingly severe figure. It is 
unusual to see Anekarstroem as a nervy 


youngish husband threatened by a 
mature, near-grizzled royal challenger. It 
will be quite different in tbe remaining 
performances when Renato Bruson, now 
almost 60, returns to the role. But Del 
Campo rose strenuously to climaxes, and 
to enthusiastic applause, though in the 
bass range - vital for Anekarstroem - his 
voice is pallid still and needs more work. 

All in all. nonetheless, this Ballo 
rewards our attention; its clean lines set 
the dramatic structure in very sharp relief. 
If we are not much moved, we can still be 
impressed, and sometimes stirred. 


This revival supported by Dr Stanley Ho, 
OBE, CSU; further performances June 17. 
19 and 22. 



■ BARCELONA 

CONCERTS 

Palau de la Mifetica Catalans Tet 
(93) 268 1000 

• Swiss Romande Orchestra: wan 
soprano Angela Maria Btasi and 
baritone Andreas SdwvdL Armin 
Jordan conducts Brahms' ’Gorman 
Requiem": 8.30pm; Jun 16 

■ BERLIN 

concerts 

Konzerthaus Tel: (020) 309 21 02/ 

21 03 „ ^ 

• Berlin Symphony Orchestra: Kurt 

Sanderiing conducts Beethoven and 
Mozart; 8pm; Jun 16, 17 

• Catalan Festival; soprano Victoria 
de los Angeles is accompanied by 
the Guitar Quartet from Barcelona to 
play Guerrero, Sor, Giuliani arid 
Montsahrage: 7.30pm; Jun 18 

• Radio Symphony Orchestra 

Berlin: with soprano Celine Undstey, 
alto Jane Henscrid and tenor 
Donald George- Rafael Frfihbeck de 
Burgos conducts Mendelssohn; 
7.30pm; Jun 16 
Staatsoper unter dan Linden 


Tel: (030 200 4762 

• Berlin State Orchestra; with 
pianist Daniel Barenboim, soprano 
Laura Allan and mezzo-soprano 
Katharina Kammertoher. Pierre 
Boulez conducts Wagner, Bartdk 
and his own compositions; 4pm; Jun 
17. 18 (11am) 

OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 

• Der Rosenkavalier: by Strauss. 
Conductor Jin Kout. production by 
Gdtz Friedrich; 7.30pm; Jun 22 

• Martha Oder Der Markt zu 
Richmond: by Friedrich von 
Bowtow. Premiere conducted by 
Sebastian Lang-Lessfog and 
produced by Winfried Bauemfeind; 
7.30pm; Jun 16 

• . Onegin: music by Tchaikovsky. 
Premiere at this venue, 
choreographed by John Cranko, 
produced by Reid Anderson and 
Jane Bourne; 5pm; Jun 17 

• Tristan und Isolde; by Wagner. 
Conducted by Jin Kout and 
produced by Gdtz Friedrich; 5.30pm; 
Jun 18 

■ BRUSSELS 

CONCERTS 

De Munt/La Monnaie Tel: (02) 218 
2211 

• Juliana Bans# soprano 
accompanied by pianist Wolfram 
Rieger; 8pm; Jun 16 

• The Musicians of the Louvre: 
Marc Minkowski conducts Clarke's 
“Ode on Henry Purcell's Death’' and 
Purcell's “Dido and Aeneas”. 

Soloists Include Benjamin 
Butterfield, Armand Gavrilkfcs, Brett 
Poiega to and V&ronique Geens; 

8pm; Jun 21 
OPERA/BALLET ' 

De Munt/La Monnaie 


Tel: (02) 218 2211 
• Trie Masked Ball: by Verdi. 
Conducted by Antonio Pappano and 
produced by Guy Joosten. Soloists 
Include Franco Farina/Richard 
Marglson, Edouardo TumagyarV 
William Stone and Sena Zaremba; 
8pm; Jun 17. 18 (3pm), 20. 22 


■ FRANKFURT 

OPERA/BALLET 

Oper Frankfurt Tel: (069) 23 60 61 

• Lady Macbeth of Mtsensk: by 
Shostakovich. Conducted by Guido 
Johannes Rumstadt and produced 
by Werner Schroeter. Soloists 
indude Valeri Alexejev, Ryszard 
Karczykowski and Christine 
Ciesinski; 3.30pm; jun 18 

• Reigen: by Boesmans. A new 
production conducted by Sylvian 
Cambreling and produced by Luc 
Bendy. Soloists indude Pla-Marie 
Nilsson, Doug Jones and Bzbieta 
Ardam; 7.30pm; Jun 21 


■ GENEVA 

CONCERTS 

Victoria Hall Tel: (022) 311 2513 

• Swiss Romande Orchestra: with 
pianist Dominique MerieL George 
Pehfl van ian conducts Debussy, 
Ravel, Boulez and Stravinsky, 
8.30pm; Jun 22 
OPERA/BALLET 

Grand Theatre de Geneve Tet: 

(022) 311 2211 

• Orphee; by Gluck, French 
adaptation by Pierre Louis Moline. 
Conducted by Jeffrey Tate, 
produced by Andreas Homoki. 
Soloists indude Anne Sofia Von 
Otter, Barbara Bonney and Elizabeth 


FutraJ; 8pm; Jun 18. 21 

■ LONDON 

CONCERTS 

Barbican Tel: (0171) 638 8891 

• London Symphony Orchestra: 
with soprano Cheryl Studer. Andre 
Previn conducts Strauss' “Four Last 
Songs" and “Alpine Symphony”; 
7.30pm; Jun 18 

• Peter Grimes: by Britten. Richard 
Hick ox conducts the Crty of London 
Sinfonia and soloists Philip 

Lang ridge. Janice Watson and Alan 
Ople for a concert performance: 
7.30pm; Jun 20 

Royal Festival Hail Tel; (0171) S28 
8800 

• Grand Classical Gaia: the 
National Symphony Orchestra with 
pianist Philip Dyson and the Kentish 
Opera Chorus. David Coleman 
conducts a selection of favourite 
classics; 8pm; Jun 18 • Itzhak 
Perlman: Voe) Levi conducts Sibelius 
and Mendelssohn; 7.30pm; Jun 17 

• New York Philharmonic: Kurt 
Masur conducts Strauss' 
“Metamorphosen” and Beethoven's 
“Symphony No.3"; 7.30pm; Jun 16 

• Philharmonia Orchestra: with 
pianist Paul Crossley. Esa-Pekka 
Salonen conducts Messiaen's 
“Turangalila Symphony"; 7.30pm; 

Jun 20 

• The Bach Choir, with the 
Philharmonia Orchestra, soprano 
Susan Bullock, mezzo-soprano Jean 
Rigby, tenor Richard Edgar-Witson 
and bass WiUand White. Sir David 
Wiicocks conducts MedeJssohn's 
"Elijah"; 7.30pnv, Jun 22 
GALLERIES 

Riverside Studios Tel: (0181) 741 
2251 

• Yevgenny Khaldei: war 


photographs by the artist who was 
employed by the Tass news agency 
during WWII; to Jun 17 
THEATRE 

National, Lyttelton Tel: (0171) 928 
2252 

• Absolute HeU: by Rodney 
Ackland, directed by Anthony Page. 
Bohemian life in a London drinking 
dub in 1945. Cast includes Judi 
Dench and Greg Hicks; 7.30pm; Jun 
21,22 

National, Ofivier Tel: (0171) 928 
2252 

• Women of Troy: by Euripides, 
translated by Kenneth McLeish and 
directed by Annie Castiedine; 
7.15pm; Jun 19, 20. 21 (2pm) . 22 

MUNICH 

GALLERIES 

Bayerische 

StaatsgemSJdesammtungen Tel: 
(089) 23 80 50 

• Naples: works produced between 
1988-90 by the action »tist Ernest 
Pignon- Ernest that are influenced by 
17th century Neapolitan artists such 
as Stanzione, Caravaggio and 
Ribera; to Jun 18 (Not Sun) 

■ NEW YORK 

THEATRE 

Plymouth Theater Tel; (2 12) 239 
6200 

• Chronicle of a Death Foretold: 
book by Gabriel Garcia Marquez, 
adapted, choreographed and 
directed by Gradela Daniels; 8pm: 
(not Mon) 

■ PARIS 

CONCERTS 

Ch&tetet Tel: (1) 40 28 28 40 


• Choir and orchestra of Les Arts 
Fiorissants: with soprano Susan 
Bullock, alto Susan BickJey, tenor 
Mark Pad more and bass Thierry 
Felix. William Christie conducts 
Beethoven; 8pm; Jun 16 


WORLD SERVICE 

BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 


■ VIENNA 

CONCERTS 

Ge sells oh aft der Musikfreunde Tel: 
(1) 505 1363 

• Viennese Symphony Orchestra: 
with soprano Charlotte Margiono, 
tenor Herbert Lippert and bass 
Alfred Muff. Wolfgang Sawallisch 
conducts Haydn’s “Pastorale"; 
7.30pm; Jun 22 

Wiener Konzerthaus Tel: (1) 712 
1211 

• New York Philharmonic: Kurt 
Masur conducts Strauss and 
Beethoven; 7.30pm; Jun 20 

• Viennese Philharmonic Orchestra: 
Lorin Maaze! conducts Shostakovich 
and Strauss; 7.30pm: Jun 16 

• Viennese Symphony Orchestra: 
with tenor James Wagner. Raphael 
Fruhbeck de Burgos conducts 
Berlioz's "Grande Messe des 
Moris”; 7.30pm; Jun 18, 19 

■ WASHINGTON 

CONCERTS 

Wolf Trap Tel: (703) 255 1860 

• National Symphony Orchestra: 
Peter Bay conducts an 
all-Tchaikovsky programme; 8.15pm; 
Jun 16 

• National Symphony Orchestra: 
selections from 1940's movie 
scenes. Peter Bay conducts 
Addinsell. Hemnann. Berlioz, 
Rodgera and Tchaikovsky, 8.15pm; 
Jun 17 
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M r Jean Saint- 
Geours, part-time 
novelist and 
full-time chair- 
man of the Commission des 
Operations de Bourse, the 
French financial mar kets regu- 
lator, plans to call his next 
book Leave Your Gods in Peace: 
it could equally be his response 
to the growing number of crit- 
ics of his organisation. 

As Mr Saint-Geours 
approaches the end of his six- 
year term this autumn, the 
watchdog is under scrutiny. 
Critics say “the gendarme of 
the bourse" has failed to deal 
effectively with allegations of 
corporate irregularities, includ- 
ing the troubles at Credit 
Lyonnais, the lossmaking 
state-controlled bank. 

COB officials are also 
accused of being unwilling to 
challenge their peers in the 
business establishment over 
suspected f inan cial misdeeds. 
A draft law to overhaul its 
activities has been prepared by 
a group of senators. “The COB 
needs greater independence." 
says Mr Philippe Marini, a sen- 
ator close to newly elected 
French president Jacques Chi- 
rac. “The question is what Is 
the best form of institutional 
architecture for the Paris 
financial marketplace in the 
future," says Mr Marini, the 
principal sponsor of the bill. 

Modelled on the US Securi- 
ties and Exchange Commission 
and founded in 1968, the watch- 
dog regulates the French finan- 
cial markets, scrutinising cor- 
porate reporting, takeover 
bids, share dealing activities 
and the work of securities 
houses in an effort to ensure 
smooth and legal operation. 

Its status was substantially 
boosted in 1989 when it was 
given greater investigative 
powers and the authority to 
impose fines and other penal- 
ties on companies and individ- 
uals directly rather than hav- 
ing to refer every decision to 
the courts. 

Its 1994 annual report shows 
it has been far from idle in the 
past six years, with 91 inqui- 
ries concluded, 23 referred to 
the public prosecutors, 17 to 
the market authorities and 12 
at present subject to its own 
sanctions procedures. 

Less visibly, its officials 
examine the annual reports of 
all quoted companies, as well 
as bid documents and other 
official market announce- 
ments. About half of these, Mr 
Saint-Geours says, are 
amended as a result 
Supporters of the watchdog 
argue that it has substantially 
reduced the amount of insider 
trading in France in the past 
few years. Its streamlined 


Embattled 
gendarme of 
the bourse 


Pressure is growing for reform 
of France’s market regulator, 
says Andrew Jack 





Jean Saint-Geours: the reform proposals are ‘pie in the sky' 


approach to sanctions makes it 
a more swift and certain alter- 
native to bringing prosecutions 
in the courts, whose proce- 
dures Mr Saint-Geours calls 
“long and complex". 

“Since 1989 things have 
really changed. We feel insider 
trading bag diminished consid- 
erably and that people pay 
attention now." he says in his 
office overlooking the Seine in 
Paris. He does concede that 
“it's still possible people are 
doing it in ways we are not 
capable of detecting". 

In one example of using its 
teeth, the watchdog ruled that 
Mr Jacques Fournier, a direc- 
tor of Lyonnaise des Eaux. the 
water and utilities group, had 
abused privileged information 
by selling shares just before it 
issued a profits warning. It 
fined him FFr40.000 (58.105), 
and he subsequently resigned 
from the board. 

But the watchdog is less 
active in other areas, and has 
been sharply criticised for 
not protecting minority 
shareholders against large 


corporate stakeholders. 

“Numerous quoted French 
companies still have a quality 
of financial information and an 
approach to their minority 
shareholders from another 
age." the newspaper Le Monde 
said recently. “In the face of 
these practices, the COB seems 
powerless or indecisive. " 


T he response of Mr 
Saint-Geours is that 
“since the start of cap- 
italism". most power 
has rested with majority share- 
holders. hut he stresses the 
watchdog has taken several 
initiatives in an attempt to 
strengthen the legal rights of 
individual investors. 

“Ninety per cent of investors 
are passive,” he says. “We do 
our best to communicate and 
make companies more trans- 
parent, but there is a lack of 
interest from many people. It’s 
a problem of democracy. 
Minorities remain weak." This 
is perhaps particularly true in 
France, where the rise of mass 
share ownership is a relatively 


recent phenomenon linked to 
government privatisations 
since the late 1980s. 

His view is shared by Ms Col- 
ette NeuviUe, head of the Asso- 
ciation for the Rights of Minor- 
ity Shareholders; the group has 
used the courts to attack 
abuses of power by raiders in 
file past, hut believes most nec- 
essary legal reform has hap- 
pened. “It is now more a ques- 
tion of persuading 
shareholders to exercise the 
power they have been 
granted," she says. 

The watchdog has also been 
accused of attacking first and 
asking questions later - by 
launching inquiries with great 
fanfare before concluding qui- 
etly there is no case to answer. 

Another criticism is that its 
reprimands tend to target 
smaller market participants 
rather than the larger compa- 
nies and their directors. "The 
COB looks for scapegoats and 
only attacks the little fish, not 
the big ones” says Mr Chris- 
tian Cambier, head of Prigest, 
an investment company which 
has itself recently been fined 
by the watchdog. 

Among numerous other 
prampipR , he c ite s the fact that 
there was never an inquiry 
into Credit Lyonnais, which 
lost money through both 
incompetence and fraud, even 
though it has publicly traded 
shares which should bring it 
within the body's remit 

The draft legislation pre- 
pared by Mr Marini and others 
provides for a reconstituted 
COB to be governed by six reg- 
ulators with nine-year terms; 
they would be chosen by the 
French council of minis ters - 
which includes Mr Chirac - 
from nominations fay parlia- 
ment, and would then elect the 
COB president from among 
themselves. 

That contrasts with the pres- 
ent system of officials nomi- 
nated for four-year terms by 
institutions involved in the 
operation of markets; only the 
watchdog president is nomi- 
nated by the council of minis- 
ters. Mr Saint-Geours calls Mr 
Marini's proposals for reform 
“pie in the sky” and argues 
that the watchdog already 
operates Independently. “It’s a 
very typical French reac- 
tion ... to believe the high-ups 
are protected." he says. “There 
is absolutely no distinction in 
principle between the big and 
the little fish." 

But Mr Chirac has criticised 
the power and elitism of the 
French establishment. Mr 
Saint-Geours’ successor - 
whose appointment will be 
strongly influenced by Mr Chi- 
rac - is likely to have to pay 
more heed the vocal critics. 
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Budget rents the most exciting cars in Europe. 


Car rental doesn't have to be boring. And it doesn’t even have to be a car. 

If your fantasy is a Harley- Davidson, you can rent it from Budget. If you see yourself in a 
Jaguar XJ6, you can rent it from Budget. 

If you’re not sure what you want - but you want something different - you’ll probably find it 
at Budget. And as always, you’ll get excellent service and great Budget value. 

We have 3,200 locations worldwide in 115 countries including 825 airports, and at many of 
them you'll find cars you can’t rent from anyone else in the country So if you want to cum your 
fantasy into reality, do it at Budget. 


For reservation! and Further information about Budget's e veiling cor range, 
contact your local travel agent or call Budget Central Reservations: 


uk 0800 181 181 France 05 10 0001 Switzerland (41) (1) 813 5797 
NETHERLANDS (31 ) (2) 503 71222 AUSTRIA 06 60 205 
Belgium (32) ( 2 ) 72\ 50*7 $ min (34) 0) 402 J034 Italy (39) (91) *05 7J*I 




Far And Away A Better Decision. 


F canted vehicle it not available in all location! and availability of anv model mat varv according to local mar Let requirements. Special rental condition 5 mar apply 
and will vary from location m lucaiion. (Judder - a synvm ol corporate and licensee owned locations. 


Philip Stephens 


To play the Tory 


He holds one 
more European 
card. It is 
not an ace, but 
it is of the 
court variety. 
He would be 
wise not to 
wait too long 
before playing it 
We have all of us too long 
speculated about the threat to 
John Major’s leadershi p . The 
prime minis ter, standing 
among the debris of his gov- 
ernment like the bewildered 
hero of a comic strip, has 
delighted in our miscalcula- 
tion. Perhaps we will be wrong 
again. Perhaps the latest con- 
vulsions on the Tory back- 
benches are just ano ther bout 
of midsummer madness Per- 
haps. No one is betting on it 
If Mr Major harboured any 
doubts about the danger, they 
were dispelled at this week’s 
encounter with his party’s 
Europhobes. It was meant to 
be a meeting, if not of minds, 
then at least of r e ason. The 
four dozen or so who filed into 
his room at the House of Com- 
mons have lost sight of reason. 
The older xenophobes (they 
call themselves Eurosceptics) 
are still fi ghting the Germans 
50 years on. Their young allies 
from the class of 1992, were 
described this week by a usu- 
ally mfld-mannered minister as 
no more than a bunch of popu- 
list spivs. 

They are dangerous spivs. 
These intellectual heirs to Nor- 
man Tebbit see no place for 
themselves in a government 
led by Mr Major, or for that 
matter. Michael Heseltme. It is 
opposition which will give 
thpm their chance, nationalism 
their standard. But getting rid 
of Mr Major would be a potent 
demonstration of the power 
they now wield in the Tory 
party. Mr Major was outraged 
at his treatment In 10 Down- 
ing Street these days, “bas- 
tard” is regarded as too flatter- 
ing a description of his 
enemies. 

Mr Major denied them their 
ransom. He would not (and 
could sot) rule out British par- 
ticipation in a single currency 
during the next parliament He 
does not think it will happen. 
But to say so unequivocally 
would be to strip him entirely 
of any remaining credibility; 
and to force the resignation of 
his chancellor. So now his ene- 
mies promise a leadership chal- 


lenge in November. Norman 
Lament stands ready, knife in 
hand Unable to find a constit- 
uency which will select him to 
fi ght the next election, the for- 
mer chancellor Is judged an 
eminently suitable assassin. 
r /miring down the list of has- 
beens and never-wiU-bes on the 
Tory backbenches, it is no lon- 
ger difficult to find the requi- 
site 33 willing to force a con- 
test. Looking at the 
government’s standing in the 
opinion polls it is no longer 
fanciful to imagine another 50 
or more abstaining. If more 
thpn ioo refused him backing. 
Mr Major would find it impos- 
sible to stay. 

Lest the prime minister 
hiarap us in the media for stok- 
ing the fires of speculation, toe 
above is no more and no less 
thaw common currency among 
his ministers and backbench 
MPs. I can detect no visible 
plots within the cabinet I have 
never seen so 


much position- T . bizarre re al it ies 
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heavyweight may yet decide 
the fate of the king The star of 
Kenneth Clarke has waned 
more than it has waxed this 
past year, ffis publicly pro- 
claimed commitment to a sin- 
gle currency may have 
removed forever his ch anc e of 
li^rtfwtr the Conservatives. His 
own sense of that explains why 
he can so carelessly describe as 
rightwing xenophobes men 
who would wield tofiwonee in a 
leadership contest. But the 
chancellor's moves this next 
few m onths will be critical to 
Mr Major's future. 

It is. Mr Clarke, of course, 
who holds a veto over the bar- 
gain demanded by the Euro- 
sceptics. If the prime minister ■ 
were to rule out a s in gl e cur- 
rency during the lifetime of the 
wCTt parliament, toe chancellor 
would resign. Those who 
believe that Mr Major could 
survive his departure live in a 
world light-years away even 
. from ‘ the 

bizarre realities 
Lamont of Westmto: 

St Tbe chancel- 
I liable tO lor, though,- 


the name on *5* ji 

everyone’s lips, suitable 
The man him- • 
self always 
seems to pop up at the appro- 
priate moment. His statement 
this week in the Commons 
about breaches of the govern- 
ment’s embargo on Iran as well 
as Iraq during the lS80s could 
not have been better timed. 
Yes, he told us, Margaret 
Thatcher’s government has 
been sloppy, if not to say cul- 
pable, in the way it had 
allowed arms exporters to 
evade restrictions. No, he had 
not been a member of that gov- 
ernment. Yes, he had insti- 
gated at his own initiative a 
rigorous investigation of these 
past misdemeanours. As for 
Jonathan Aitken. well, he 
could speak for himself about 
his involvement with one of 
the companies alleged to have 
breached the embargo. Hadn’t 
the chief secretary said he had 
nothing to hide? Perhaps we 
are all too cynical But to my 
mind the scarcely subliminal 
message seeped from every 
phrase. Mr Heseltme is not 
only free from blemish He is a 
man in command, a leader. 

But if the Prezza is the heir- 
apparent. another cabinet 


agea a powerful force 

assassin r^tramt- 

:The thinking 

among Mr 
Major's enemies is that, were 
he fatally wounded, Mr 
Heseltme would emerge as a 
unchallenged successor. Sure. . 
the Prezza is a European (and 
much more so than most on 
the right realise). But, the cal- 
culation goes, he would be 
obliged to strike a deal with 
the devil or. the depending on 
where yon stand, the deity. 
Mrrhari Portillo, the prince of - 
the sceptics, would be given 
the Foreign Office. There 
would not be much chance of 
Mr Heseltine winning the gen- 
eral election- But he would pre- 
vent a rout, leaving Mr Portillo 
with a decent inheritance. 

Leave aside for a moment all 
the ifs and huts in the sce- 
nario. Mr Clarke has the capac- 
ity to wreck it completely. All 
the chancellor has to do Is 
make clear that, if the prime 
minister steps aside, then he 
will fight for the crown. That 
would draw Mr Portillo into 
the ring and, probably, one or 
two others. It would promise a 
bloodbath. Heseltine. probably, 
would still win, but at what 
price? The certainty of a 


Clarke candidacy would make 
many "of Mr Major’s enemies 
think twice." ■- -- ’ 

‘ A few weeks agfrMr Oarke’s 
position was 7 indeed: uheqwftb- 
cal; he'wotdd fight Ids comer, 
even if he was guarfodeed onfr 
a few dozen votes. Friends *ffe 
now suggesting that he nngfat 
change his mind:. He< is under 
pressure from the grandees of 
One-Nation. Toryism' to cut a 
deal with Mr Heseltine which 
ensures toe centre-left of the 
party retains its grip an to toe 
. Treasury. I wonder. For all the 
occasional tensions, Mr Clarke 
has -nu wish to see Mr Major 
depart: Either way, his deci- 
sion. wifi be critical 
* - Which brings us to the prime 
minister’s last' card. If he can- 
not say no forever to a stogie 
currency, be tin say it would 
never happen without a refer- 
endum. It -would not buy off 
the ’phobes, but it might calm 
those - for. whom sceptic 
.remain^ "a. more appropriate 
labeL Mr Clarke once again 
remains; the ■ obstacle. He has 
scorned the idea that a Tory 
government could not make up 
its own mind. 

.'.There are however powerful 
countervailing voices. Douglas 
Hurd, who first raised the pos- 
sibility last autumn, is a pow- 
erful advocate. So too is Mich- 
ael Howard, the voice' of 
sceptical reason in the cabinet. 
The chief whip supports the 
idea, as do most to the centre 
of the cabinet Mr Heseltine Is 
agin, but 1 doubt he would 
make a fight of it 
From the other wing of the 
party, Messrs Portillo, Peter 
LIDey and John Redwood are 
antipathetic. They know the 
promise of a referendum lea ves 
the door open to a stogie cur- 
rency. But many of their back- 
bench s uppo rters see a plebi- 
scite as a safeguard, so the 
bastards have no veto. It is Mr 
Clarke who must be persuaded. 
I suspect he wifi be. The stakes 
are enormous. Many on his 
own wing of the party think a 
referendum a sensible proposi- 
tion. The chancellor would 
have to eat some words. But 
could he resign rather than 
allow toe prime minister to 
play this last card? I do not 
think so. We should know soon 
enough, though it will not be 
dear until November whether 
it takes toe trick.. From now 
until then all eyes will be on 
Mr Heseltine. I will be watch- 
ing Mr Clarke. 
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The test of a single currency 


From Mr Michael Loup. 

Sir. You reported ("No single 
currency, no single market", 
June 9) Mr Yves-Thibault de 
Silguy, the European commis- 
sioner for monetary affairs, as 
saying; “If you want to keep 
the single market, then you 
have to have a single cur- 
rency." He overstates the case 
for a single currency but. more 
important, he does no mention 
the fact that a single currency 
which is not strong enough to 
withstand speculative pres- 
sures and collapses in value 
will almost certainly destroy 
the European Union. 

Creating a strong and robust 
single currency must be the 
main objective if the enterprise 


is worthwhile. One of the prob- 
lems with currencies seems to 
be the extent to which senti- 
ment influences the market, 
and so it must surely be vital 
that the single currency is well 
supported within the sponsor- 
ing countries. Sterling has in 
recent months appeared to 
have suffered as the result of 
the UK government’s lack of 
commitment to a more positive 
attitude within the EU. A sto- 
gie currency which is not 
broadly accepted by bankers, 
politicians and voters will suf- 
fer worse than sterling. 

Would it not be sensible to 
encourage public support 
within the EU by first improv- 
ing banking arrangements 


already existing? Transfers of 
funds between toe UK and 
France are delayed by French 
banking practice. The loss of 
transfers runs into hundreds of 
pounds a transaction owing to 
the spread in toe exchange 
rate on any day and the exorbi- 
tant charges exacted by receiv- 
ing banks, say, in Germany. 

Until the banks within the 
EU can demonstrate that the 
system for simple matters is 
improving, how can voters 
have any confidence that a sin- 
gle currency will be managed 
for their mutual benefit? 
Michael Loup. 

Herrengarten. Mandehing 229, 
67433 NeustadtiHaardt, 
Germany 


Certainly 
not a 


provincial 


Private investor punished yet again 


From Mr Michael Manser. 

Sir, I have been contacted by 
the person who read all of Mr 
Colin Amery’s art column 
(June 5). He said that your cor- 
respondent had described me 
as dim and provincial I may be 
dim but I am not provincial. I 
am an 0181 subscriber, which 
at the least makes me subur- 
ban. I hope you will rectify this 
and make suitable apologies to 
the inhabitants of places like 
Birmingham, Manchester and 
Newcastle. 

Michael Manser, 

Bridge Studios, 

Ha mm ersmith Bridge, 

London WB 9DA, UK 


From Mr Dan Bunting. 

Sir, The UK government 
intends to treat capital gains 
on gilts and bonds as income; 
ie liable to assessment at 25 
per cent, and 40 per cent for 
higher-rate taxpayers. It has 
issued a “consultative docu- 
ment”. available for a fee. 

This is toe fourth recent pri- 
vate-investor-hostile initiative 
on toe part of the Conservative 
administration. It follows the 
abolition of indexation for capi- 
tal losses with foil effect from 
April 1995. Before that, to his 
early 1993 Budget, Mr Norman 
Lamont reduced the tax credit 


associated with equity divi- 
dends from 25 per cent to 20 
per cent Before that, to the 
1968 Budget, capital gains tax 
was changed to income tax 
rates, ie increased to 40 per 
cent for higher-rate taxpayers. 
This to our knowledge repre- 
sents the worst capital gains 
tax regime in the developed 
world, with no form whatever 
of “taper-off" relief over time. 
It was, for that matter, the 
Conservatives who introduced 
the tax. in 1982. 

We are told that a “reform” 
on the lines proposed is a pre- 
requisite for the development 


of a complex financial instru- 
ment known as a “gilt strips 
market”. This will promote 
market efficiency. It Is felt nec- 
essary to minimise the period 
of consultation. 

In these circumstances one 
observes that, to the govern- 
ment, private investors occupy 
a position one rung down in 
the social scale beneath 
badger-gassers. And who is 
going to stand up for them? 

Dan Bunting; 
investment strategist, 

Matheson Securities, 

63 St Mary Axe, 

London EC3A SAA, UK 


Freedom is 
a smoke 
free area 




Fridays 


Influences on world food standards 


From Professor Tim Lang. 

Sir, It is not just trade 
experts who await with inter- 
est the outcome of the first two 
food safety test cases to go 
through toe new General 
Agreement on Tariffs and 
Trade/World Trade Organisa- 
tion disputes procedures 
(“Health matters high on the 
WTO menu”. June 8). The eyes 
of public health and consumer 
interest groups are also finely 
focused. At stake is not just 
the complex issue of what is 
good science, but how demo- 
cratic the procedures are. The 
sanitary and phytosanltary 
standards agreement gave 
astonishing “influence" to the 
Codex Alimentarius Commis- 
sion, a UN body, to set yard- 
stick world standards. 

A study of the Codex partici- 


pation to the 1389-1991 Crack- 
ing the Codex, which 1 co-au- 
thored for National Food Alli- 
ance and was endorsed by a 
large coalition of consumer 
and environment groups 
worldwide, found a disturbing 
picture of who is Involved and 
of a distinctly unlevel playing 
field. Of the total of 2,578 peo- 
ple who attended Codex’s 16 
working groups (where toe 
standards are set, then to be 
ratified at full Codex meetings) 
over the two year session we 
studied, there were 660 partici- 
pants from industry compared 
to just 26 from public interest 
organisations. 

There were 105 countries 
participating, but 140 of toe 
world’s mul tinational s; Nestle, 
the world's largest food com- 
pany, sent more representa- 


tives to meetings than did 
most countries. The US sent 
more representatives that the 
entire continent of Africa At 
the additives and contami- 
nants meetings, for instance, 
41 per cent were from transna- 
tional corporations or industry 
federations. 

Despite considerable pres- 
sure to reform this archaic and 
arcane system of setting what 
are now de facto world food 
standards, the Codex proce- 
dures were not reformed to toe 
Gatt negotiations. Was this a 
sign of the new world order 
capture of the agencies by the 
powerful? 

Tim Lang, 

professor of food policy. 

Thames Valley University 
St Mary’s Road, 

London W5 SRF, UK 
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froublel 


From RA. Currie. 

Sir, One can bat dream. How 
wonderful it would be if Philip 
Morris' advertisement (June 
12) hi g hli ghting a small fiectinn 
of central London as. the 
“Smoking section” was reality. 

Philip Morris attempts to jus- 
tify smoking in public by refer- 
ence to personal liberty. Pas- 
sive smoking has- been 
conclusively proven to- be 
harmful especially to childr en. 
Should not my or my chil- 
dren's right .to be protected 
from other's harmful gninfce be 
more important th»r> the smok- 
er’s right to poll ate my envi- 
ronment? . 

Philip Morris also attempts 
to justify smoking by showing 
the number of employees in 
toe tobacco trade. It would be 
possible to justify anything: to 
this way - justify, toe slave 
trade , by keeping seamen in 
work? Justify unsafe goods by 
keeping m edicaT- staff to wok? 

These arguments "are the 
arguments of a desperate and 
dying industry. Smoking & 
public is becoming widely . 
accepted as anti- social, : 
unhealthy , and toconriderate' ». 
and something that needstofc 
stopped, 

RA. Cume, V. 1- :,;.. 

14 Thom Close, . 
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The merchant 
bankers’ dance 


Alongside Klein wort Benson's 
wooing by Dresdner Rank put the 
purchase of S.G. Warburg by Swiss 
Bank Corporation, the wobbly out- 
look for Salomon Brothers and the 
likely end of the US’s Glass Stea- 
gall barrier between commercial 
and investment banking. 

Together they illustrate an 
upmistakeable trend: the domi- 
nant Financial players increas- 
ingly provide not merely under- 
writing, corporate finance, 
brokerage and marketmaking - 
the traditional roles of an invest- 
ment bank - but also retail and 
commercial banking, fund man- 
agement and insurance. 

You may doubt the synergies In 
such diversified businesses; but 
for good or ill the trend is dear. 
Look at Morgan Stanley, an 
investment bank which has built 
up a strong line of non-cyclical 
businesses in fund management 
and custody; at CS Holding, which 
has subsidiaries that range from 
commercial banking to full-scale 
investment banking; or at Merrill 
Lynch, investment bank, retail 
broker and money manag er. 

The race includes JJ*. Morgan, 
Deutsche Bank. Bankers Trust, 
SBC, and UBS, all more widely 
diversified than the traditional 
investment bank. Even Goldman 
Sachs, still a private partnership, 
has a commodities arm. 

In some countries, especially in 
continental Europe, diversified 
“universal banks" have always 
dominated. But in three of the big- 
gest financial markets - the US. 
Britain, and Japan - regulation 
created a distinct role for indepen- 
dent brokers, dealers and under- 




writers. In the 1970s and 1980s 
these distinctions broke down, 
and the big US firms led the race 
to bring together many types of 
financial activities. 

As Warburg found, this big 
league of investment banking 
requires a large, inflexible cost 
base. Each time the interest rate 
cycle turns down, another of the 
big undiversified investment 
banks falls casualty. Nervous 
smaller players are pushed into 
protective mergers. 

The most eager participants in 
the latest wave of financial ser- 
vices consolidation are the Euro- 
pean universal banks. Backed by 
large, still partly protected deposit 
bases, they possess an enviable 
scale and stability of resources. 

As always in banking, it is open 
to question whether the public 
benefits from acquisitions backed 
by implicit government guaran- 
tees and access to cheap funds. 
And. for shareholders, the push 
into investment banking may 
prove costly. As Morgan Stanley's 
interest in Mercury Asset Manage- 
ment underlined, the City is most 
competitive in equity hind man- 
agement, which now outstrips the 
more glamorous corporate finance 
in value. 

So far. the foreigners have spent 
more on the mature end of mer- 
chant banking than on the part 
with most potential. This should 
calm the fears of those who care 
about nationality of ownership. 
More broadly, it raises a question 
over whether this latest banking 
fad mill prove more durable - or 
more profitable - than its prede- 
cessors. 


Soma. Moody's, tram annual rapota 


Testing times 


France’s decision to resume 
nuclear testing in the South 
Pacific is a blow to the prospects 
of a comprehensive test ban 
treaty, and no more palatable for 
being predictable. Ever since 
Francois Mitterrand announced a 
moratorium in 1992, right-wing 
politicians in France had been agi- 
tating for a resumption of tests, 
and there were signs during the 
presidential campaign that Jac- 
ques Chirac would fulfil this wish. 

There may be scientific argu- 
ments in favour of more testing: 
the present moratorium was 
strongly opposed by defence scien- 
tists In both Britain and the US. 
But Mr Chirac’s decision is above 
all political, as its announcement 
on the eve of his first presidential 
visit to the US suggests. Renewed 
testing reinforces the image of 
France as an independent military 
entity capable of acting against 
American wishes in the most 
potent of ways, and proves to Mr 
Chirac’s supporters that a new 
and bolder hand is now at the 
helm of the French state. 

Unfortunately, there is a price 
to be paid for this reaffirmation of 
Trench virility. The environmen- 
tal impact of the tests is of con- 
cern, and worries about the geo- 
logical stability of the Mumroa 
test site have not diminished. 
There is also a wider danger that 
progress towards the Comprehen- 
sive Test Ban Treaty could be 
undermined, particularly now that 
the nuclear Non-Proliferation 
Treaty has been indefinitely 
renewed and pressure on the 
nuclear weapons states has eased. 


China’s detonation of a nuclear 
weapon within days of the end of 
the NPT conference was a snub 
which the non-nuclear weapons 
states will have felt keenly. Now 
France has followed. There are 
those on the right in the US who 
argue that the abandonment of 
testing is a curb on American free- 
dom of action for which the US 
has received nothing in return, i 
Their demand for a resumption of j 
tests could become an issue in I 
next year’s presidential election. 
The British defence establishment 
would give discreet support to this 
demand, since the US moratorium 
stopped Britain using the test site j 
in Nevada while its Trident war- 
head development programme was 
still incomplete. 

Even if the lengthy process of 
negotiating the Comprehensive 
Test Ban does not unravel, and a 
treaty is finally concluded next 
year, the resumption of testing is 
another crack between the nuclear 
powers' rhetoric on disarmament 
and their continuing weapons 
development programmes. 
Nuclear weapons will only be con- 
tained if the nuclear powers 
actively work towards arms reduc- 
tions at the same time as exhort- 
ing others to be chaste. The 
French decision is hardly conso- 
nant with that objective. 

If this mushroom cloud has a 
silver lining it is France’s pledge 
that this series of explosions will 
be its last. Even so, the blasts 
beneath the Pacific will weaken 
the foundations of the world's 
avowed effort to prevent the 
spread of nuclear weapons. 


Troubled waters 


Not yet out erf sight; certainly not 
out of mind. The Brent Spar oil 
platform, towed by tugs from its 
site in the North Sea; is today 
lear the mid of its journey to a 
seabed grave some 150 mites west 
of the Hebrides. Its owners, the 
Royal Dutch/Shell Group, want to 
scuttle the rig there in 2,000 
metres of Atlantic waters. But the 
scheme is presenting them with a 
public relations nightmare. Ger- 
man and British environmental 
groups are urging a boycott of 
Shell petrol- The German govern- 
ment now intends to raise the 
question, of rig disposal with UK 
ministers, and may press for a ban 
on deep sea dumping. 

Environmentalists have 
attacked SheU's plans for Brent 
Spar on the grounds that the plat- 
form’s storage tank, winch con- 
tains a residue of heavy metals 
and low-level radioactivity, will 
pollute the sea. They are right to 
say that Shell should supply 
extensive data about the materials 
in the platform. But environmen- 
tal concerns are easily .exagger- 
ated; the capacity of the deep 
fwxmc to dilute pollution is often 
underestimated. SheU’s case that 
the Brent Spar dumping would 
cause negligible damage has some 
weight. 

That is not to say that Brent 
Spar should set a precedent of 
deep sea disposal for the 23) oil 
platforms which litter the North 
Sea, and which will steadily 
become redundant Brent Spar 
presents problems which other 
rigs wtll not; it is larger and 
dirtier than most since it is a 


pure storage facility, with ho dril- 
ling equipment Smaller rigs can 
easily be towed to land and cut 
up. But it is useful that Brent Spar 
is in the vanguard: the row has 
increased pressure for a wide 
debate about the rigs’ fate. 

So for. the UK government has 
resisted that pressure. It argues 
that deep sea dumping is within 
guidelines set by the International 
Maritime Organisation, the United 
Nations agency which overseas 
sea pollution. That stance still 
leaves it with a charge to answer. 

The underlying issue, which has 
fuelled much of the anger in the 
UK and abroad, is whether Shell 
and the UK government are flout- 
ing the principle that polluters 
should pay for cleaning up their 
activities. Other countries accuse 
the UK. of taking the benefits of 
North Sea oil without accepting 
the full costs. UK taxpayers may 
feel unhappy: under the tax 
regime permitted to oQ companies, 

they may end up bearing 60 per i 
cent of the cost of dismantling 
some rigs. 

The UK government has said 
repeatedly that “polluter pays" is 
one of the central planks .of its 
environmental policy. It now l 
needs to demonstrate that this is 
. the case. For a start, it should 
insist that industries such as oil 
and gas make fall provision in 
advance for future decommission- 
ing and environmental repair. It 
should also be prepared to discuss 
the fhte of all the rigs with other 
countries bordering the North Sea, 
in order to find an internationally- 
acceptaMe solution. 


L ike so many dominoes, 
the British-owned mer- 
chant banks are tumbling 
into foreign hands. News 
of Dresdner Bank’s talks 
with Kleinwort Benson follows 
Swiss Bank Corporation's recent 
approach to S.G. Warburg and 
JNG's decision to swallow up Bar- 
ings. The parallel with the rush to 
buy UK brokers before the Big Bang 
in 1986 is overwhelming. Will 
today’s acquirers be any more suc- 
cessful than those which overspent 
in the mid-1980s? 

Certainly there appears to be a 
strong “me-too" aspect to the pres- 
ent buying wave. Dresdner. Ger- 
many’s second largest commercial 
bank, tends to follow what its big- 
ger domestic rival does; and Deut- 
sche Bank (with total assets of 
DM573bn) is energetically building 
up its London investment banking 
operation, based around Morgan 
Grenfell which it bought in 1989. 

That said. Kleinwort Benson’s 
position bears no resemblance to 
that of UK broking firms before Big 
Bang, when they were about to lose 
a profitable franchise in the old 
Stock Exchange cartel. From a 
disastrous pre-tax loss of £77m in 
1990, the British merchant bank has 
made a recovery which draws trib- 
utes from its rivals, returning to 
profits of £97m last year. 

It has carved out a significant 
place for itself in international pri- 
vatisation work and has established 
a respectable market share in the 
highly competitive international 
mergers and acquisitions business. 
It has also established a solid record 
in international equity financing. 

There are, then, real attractions 
for any bidder in Kleinworfs portfo- 
lio of businesses. The question is 
whether they represent the right 
building blocks for Dresdneris wider 
aspirations in wholesale financial 
services. Dresdner, true to its repu- 
tation as one of the least communi- 
cative of Germany's big banks, was 
reluctant to comment yesterday 
beyond a brief announcement. 
But in the view of many ana- 


No end to the 
wave of buying 

John Plender and Andrew Fisher on the implications 
of Dresdner Bank’s approach to Kleinwort Benson 


lysts. there is a clear logic. 

According to Mr Stephen Lewis. 
European banking analyst at Union 
Bank of Switzerland. 72 per cent of 
Dresdner’s revenues come from Ger- 
many. far more than at Deutsche 
Bank (6-1 per cent) and slightly 
more than at Commerzbank (71 per 
cent). Buying Kleinwort would shift 
the balance abroad. “From a strate- 
gic perspective, this is a good move 
if Dresdner wants to be stronger in 
international investment banking," 
he says, “and probably the only way 
to achieve this aim. ” 

Then there is the question of 
price. Dresdner has never liked pay- 
ing too much. It lost out to National 
Australia Bank in the competition 
to buy Yorkshire Bank in 1990. It 
considered buying Lehman 
Brothers, the US investment bank. 
but shied away at the likely price. 
There have also apparently been 
board disagreements over the possi- 
ble DM2.2bn price for Kleinwort. 

Yet Dresdner, which declined an 
opportunity to take a stake in 
Kleinwort in 1991. may feel that its 
band is uow being forced by events, 
as others cast a predatory eye over 
the remaining quoted UK merchant 
banks. Its apparent readiness to pay 
what promises to be a generous 
price reflects the fact that it would 
find it hard to build up alone what 
Kleinwort already has. “They are 
buying product knowledge which 
they would not get through the 
organic route." said Mr Chris Wil- 
liams, banking analyst at Fox-Pitt 


Kelton, the UK stockbroker. “This 
plugs a product gap.” 

Closing that gap will take Dresd- 
ner a long way towards its ambition 
of becoming a more global bank, 
following Deutsche's example. 
Dresdner has a small Investment 
banking presence in London and 
only began asserting itself in the US 
when it bought out Bayerische 
Hypotheken- und Wechselbank as a 
partner in ABD Securities in New 
York last year and changed its 
name to Dresdner Securities USA. It 
bought Thornton, a UK fund man- 
ager specialising in Asia, and 
Oechsle, a US international fund 
manager, in the late 19S0s. but these 
were hardly high profile deals. 

Showing that it can be aggressive, 
though, the hank recently boosted 
the capital of the US investment 
banking am sixfold by S200m to 
add strength in the dollar bond 
market. 

From Kleinwort’s perspective. 
Dresdner would offer a safe and 
well-capitalised home. It also pro- 
vides an answer to the UK mer- 
chant b anks ' big strategic dilemma: 
how to operate in highly competi- 
tive global markets from a base in a 
small domestic economy. In effect, 
the better capitalised US invest- 
ment banks, with a hugely profit- 
able domestic market, have suc- 
ceeded in sweeping the global pool 
in cross-border wholesale financial 
services. No foreign investment 
bank offers them competition 
across the full range of services. 


Global investment banking is 
expected to show rapid growth for 
the foreseeable future. Yet the trend 
is for fee income to shrink, while 
profits come increasingly from 
higher risk, more capital-intensive 
activities such as trading in securi- 
ties and derivatives markets. In a 
business like this, there may be no 
tenable middle ground between the 
big league and the league for small 
niche players. Opting for a change 
of ownership thus becomes a sensi- 
ble strategic move. 

The risk for Dresdner is that buy- 
ing Kleinwort still leaves it a long 
way behind the leaders of the 
investment banking business such 
as Goldman Sachs, Merrill Lynch 
and Morgan Stanley. U may have 
something to build on. but the UK 
merchant banks lack strength in 
many of the key areas, including 
bond trading and derivatives. Much 
of the value in UK merchant bank- 
ing is now in asset management. 
Yet Kleinwort has not matched the 
success of Schroders or Mercury' 
Asset Management in this area, 
with about £l6bn of funds under 
management, compared with an 
estimated £66bn for MAM and £63bn 
for Schroders. 

Moreover, as Mr Patrick Frazer of 
banking consultants DIBC puts it. 
there is a well-established “rich par- 
ent" syndrome that the German 
bank has to overcome. Hill Samuel, 
among UK merchant banks, is a 
notable example of the difficulties 
of climbing back to market promi- 


nence even with the backing of the 
TSB. While Morgan Grenfell has 
been a wry profitable subsidiary for 
Deutsche Bank, the mark it bas 
made in global markets has not 
been commensurate with the 
strength of its parent. 

Another risk is that the balance 
of power in investment banking has 
shifted significantly from the organ- 
isation (o the individual. Part of the 
rationale for Warburg's decision to 
accept a far from generous bid from 
Swiss Bank Corporation was that it 
was suffering from defections, nota- 
bly to Morgan Grenfell. On Wall 
Street, Salomon Brothers has been 
hurt by an exodus to UBS. which 
has been trying to build up its US 
operations. Merrill Lynch has lost 
key people, again to Morgan Gren- 
fell, while CS Holding has been sim- 
ilarly hit by departures. 


M arrying the culture 
of commercial 
banking to invest- 
ment banking is 
uot easy. Of the US 
commercial banks that bought into 
the UK before Big Bang, not one 
emerged with a decent business. 

Even assuming that Dresdner can 
overcome the cultural problems in 
acquiring Kleinwort. it faces a long 
haul. It must hope that, as with 
Deutsche's acquisition of Morgan 
Grenfell, what appeared an expen- 
sive buy at the time will turn out to 
be respectable in due course. There 
seems little doubt that the share- 
holders in Kleinwort Benson will 
emerge with a better deal than 
those at Warburg. With Kleinwort 
capitalised at not far short of £lbn, 
compared with shareholders' funds 
of £-?S2m on December 31st, the pre- 
mium for a second-tier merchant 
bank is handsome indeed. 


CORRECTION 

In yesterday's article about Japan, 
the net value of equities sold by 
Japanese life assurers in the last 
month should have read Y200bn. 


Why it is time to close down the IMF 



It is time to abolish 
the International 
Monetary 7 Fund. Set 
up to monitor a 
fixed exchange rate 
system that has 
tong since disap. 
Pe”* 1 - the IMF has 
— * iEW — become a govera- 
men t-to-govemment welfare agency 
that transfers wealth at its own dis- 
cretion, yet fails to promote real 
market reform. 

Not only are the mechanisms it 
uses for effecting such transfers 
profoundly undemocratic but they 
also stoke up inflation and tend to 
hinder the process of economic 
reform rather than help it along. 

The organisation, in sum. does 
more harm than good Officials at 
this week's Group or Seven summit 
in Halifax. Nova Scotia, should be 
discussing how to close it down. 

At its meeting last September, the 
IMF proposed to issue more than 
$80bn of Special Drawing Rights, its 
version of paper money, to increase 
liquidity. Much of the new money 
would have been given to Russia 
and other states of the former 
Soviet Union, to encourage eco- 


Dunn 

roaming 

■ Lydia Dunn, the veteran 
politician and businesswoman who 
repeatedly stressed her intention of 
remaining in Hong Kong through 
the handover to China in July 1997. 
yesterday said she will actually be 
moving to London next January. 

Besides being the only Hong 
Kong Chinese member of the UK's 
House of Lords, Baroness Dunn is 
senior member of the Executive 
Council governor Chris Patten’s 
top advisory group. She says she's 
still confident about the colony's 
future. So why up sticks? Family 
reasons - though the offer of a job 
on the board of the Swire Group in 
London want go amiss. 

Though born and schooled in 
Hong Kong, Baroness Dunn is 
considered more British than the 
British. But that's only half true; 
after all, the foil title on her 
warrant Is “Baroness Dunn of Hong 
Kong Island In Hong Kong and of 
Knightsbridge in the Royal Borough 
of Kensington and Chelsea". Who 
knows - she may be bumping into 
Patten again quite soon. 


High-jumpers 

■ Oh to be a Budapest taxi-driver - 
or other provider of services - when 
the international Olympic 
Committee is in town, as it has 
been this week, deliberating on 


nomic reform and the development 
of a market economy. 

The plan was defeated because 
other developing countries wanted 
more of the new money for them- 
selves. A coalition of Latin Ameri- 
can and other developing nations 
marshalled enough votes to stop the 
transfer. 

It would have been more accept- 
able if the plan had been defeated 
because it was foolish, wasteful, 
costly and undemocratic. After all 
the creation of SDRs allows an une- 
lected international body to transfer 
wealth from developed to develop- 
ing countries without votes by Con- 
gress or any of the parliaments of 
IMF members. 

SDRs were created 25 years ago 
when the principal countries of the 
world were on the Bretton Woods 
system of fixed exchange rates. 
They were supposed to supplement 
gold as a reserve and source of 
liquidity while avoiding the costly 
process of digging it up. 

But whatever validity this reason- 
ing may have had in the 1960s, it 
has none now. The Bretton Woods 
system ended in 1971 and cannot be 
restored. 


And issuing SDRs is also infla- 
tionary: in. a sense, no different 
from printiiflt' money. SDRs confer a ' 
right to buy goods without any 
addition to the stock of goods. The 
world price level must rise as a con- 
sequence. It is easy, but wrong, to 
dismiss the inflationary effects as 
small on the grounds that countries 
can offset them by controlling their 
money stocks. 

Funds are often used 
to maintain subsidies 
to inefficient state 
enterprises, instead 
of eliminating them. 

Even without the authority to 
issue new SDRs, the IMF transfers 
wealth from the citizens of devel- 
oped countries to recipients in Us 
client states in the form of loans. 
The $14bn loan proposed this year 
to support the Russian government 
is one example. 

Unlike the issue of SDRs, making 
loans may require the IMF to per- 
suade member countries to increase 


its capital from time to time. The 
parliaments or member countries 
therefore' have at least some say in 
whether the funds are granted and 
made available for transfer to IMF 
clients. 

But the money the IMF gives to 
countries such as Russia often does 
little to encourage the reforms it is 
intended to promote. Funds are sim- 
ply handed over to the governments 
and are consequently often used to 
maintain subsidies to inefficient 
state enterprises, instead of elimi- 
nating them. 

In Russia, the IMF has concen- 
trated on controlling inflation and 
closing the budget deficit, and - to 
date - has little to show for its 
efforts. This is because it was slow 
to recognise that reform requires 
laws to protect property, a commer- 
cial code, bankruptcy laws, account- 
ing standards, a financial system 
and privatisation. 

Russia is not the only failure of 
IMF policy. It prolonged the debt 
problem of the 1980s by lending 
additional funds to debtor countries 
to maintain the fiction that the 
debtors were not in default Eventu- 
ally, the debts were written down. 


This year, it advanced ST.Sbn to 
Mexico and promised an additional 
SlObn if that country achieves cer- 
tain stabilisation goals. Has this 
money helped most Mexicans? I 
think not The loan has been used 
to intervene in the foreign exchange 
market and to buy up government 
securities. The result is that Mexico 
h3s a larger debt, while bond- 
holders have been spared some 
losses. 

The IMF was set up to monitor 
and support a fixed exchange rate 
system that has disappeared. The 
original plan was flawed and lasted 
only a few years after convertibility 
was restored. By 1971, even the last 
pretence that there was a fixed 
exchange rate system had disap- 
peared. A quarter century later, the 
IMF should disappear also. 

Allan Meltzer 

The author is professor of political 
economy and public policy at 
Carnegie Mellon University in 
Pittsburgh and visiting scholar 
at the American Enterprise Instit- 
ute. 
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which lucky place will host the 
Winter Games in 2002. 

The four finalists - Ostersund in 
Sweden, Quebec City, Salt Lake 
City in the US and Switzerland’s 
Sion - have all been lobbying hard, 
even though IOC rules ban gifts 
worth more than $200 to delegates. 

Salt Lake City is the favourite, 
and yesterday staged a huge street 
festival a downtown public park 
aim ed at showing the world that it's 
possible to have a good time in 
Utah, despite being largely 
populated by Mormons, who don’t 
much take to smoking and 
drinking. Salt Lake city has spent 
nearly $7m on its bid - but 
calculates the economic benefits of 
getting the Olympics at SSSTbl 
Quite a multiplier. 


Far too rich 

■ There was an awkward moment 
at yesterday's lavish Praemium 
Imperials award ceremony at 
London's Banqueting House in 
Whitehall Sir Edward Heath, 
master of ceremonies, was asked 
why it was necessary to honour 
outstanding achi evements in the 
arts world by giving the five lucky 
winners £110,000 each. 

Given that Sir Andrew Lloyd 
Webber, who picked up the music 
award, is reckoned to be worth 
£380m, the questioner had a point. 
Might not it be better to share the 
loot round less well-off artists? Sir 
Edward huffed and puffed before 
passing the question to Helmut 


Schmidt, former German chancellor 
who, along with Japan's Yasuhiro 
Nakasone and Italy^s Amintore 
Fanfold, were there to add some 
class. Schmidt in turn was stumped 
- and passed the question to one of 
his Japanese paymasters. 

There was too much chortling 
over cheques for Observer to catch 
the mumbled response. 


Late postal delivery 

■ German government ministers 
are rapidly turning into antique 
dealers. First Klaus Kinkel. foreign 
minister, goes to Warsaw to 
persuade the Poles to hand over 
Mozart’s manuscripts. Then 
Wolfgang Bdtsch, minister for post 
and telecommunications, touches 
down in Riga to return 26,400 
Latvian stamps - estimated worth, 
DM2.3m - which the Nazis filched 
during the second world war. The 
stamps turned up in the cellar of 
the former East German Post 
Museum. 

BOtsch’s trip was no simple 
philanthropy. Bonn and Moscow are 
still ha g glin g over the return of 
priceless works of art, carted off by 
Soviet troops after 1945; returning 
foe stamps is part of a scheme to 
breathe new life into foe 
negotiations. For those slow on foe 
up-take. Bfitsch spelt it out: 
“Germany is prepared to give back 
cultural objects which disappeared 
illegally during foe war. . . I hope 
this ceremony therefore has foe 
necessary political effect on 


recuperation talks with other 
countries.” 


Bongo-bongo land 

■ One vehicle which has eluded US 
trade chief Micky Kantor’s hit-list of 
Japanese imports is Mazda’s new 
Bongo Friendee. Just unveiled to 
compete in Japan's crowded but 
trendy sports-utility market, foe 
vehicle features a fridge, gas cooker 
and sink in its camper guise. 

Sales of recreational vehicles in 
Japan virtually doubled between 
19SS-9S. Mazda, which is 25 per cent 
owned by Ford, hopes the Bongo 
Friendee will give it a bigger slice of 
that action. Can’t see it as much of 
a challenge in the US. where 
Americans will probably think the 
Bongo Friendee is either some kind 
of virtual reality frisbee. or a new 
variety of exotic pizza. 


Chirac quivers 

■ It seems that Australian brothels 
and sex shops are staging a boycott 
of French sex aids and French 
sexual terminology, in protest 
against President Jacques Chirac's 
decision to resume nuclear testing 
in the South Pacific. 

Among foe less explicit matters 
under revision is the term French 
kiss, which is to be replaced by an 
(as yet unspecified) Australian 
version. “Bondi dip” seems to be 
gaining ground over other 
contenders. 


50 years ago 

Bank of NZ valuation 
At the annual meeting of the 
Bank of New Zealand, the 
chairman, Mr Donnelly, a 
Government appointee, 
complained that the directors 
were not consulted before foe 
decision to nationalise was 
taken. He said he had advised 
the Government months ago that 
he would resign if the State took 
over the bank. 

Rover saloon cars 
Following its recent decision to 
transfer its headquarters from 
Coventry to Solihull, 
Birmingham, the Rover 
Company factories are now 
being replanned and tooled for 
car production, and cars will be 
leaving the assembly line in the 
coming autumn. Restricted 
production only will be possible 
for some time. 

Lord Perry's view 
Lead Berry, chairman of foe Ford 
Motor Company, said at the 
company's luncheon at the 
Dorchester Hotel in London that 
he did not think there would be 
a public demand for cars at the' 
new prices. He thought that, so 
long as there was purchase tax 
plus car taxation, foe Chancellor 
of the Exchequer had passed the 
point of foe law of diminishing 
returns. 
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Russians ready to give brutal 
response to brazen terrorists 

Yeltsin compares Budennovsk attack to Oklahoma bomb 


By Chrystia Freeland in Moscow 
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T be open manner in 
which 100 gunmen 

drove buses into tbe 
heart of Budennovsk, a 
city of 100,000 in southern Rus- 
sia, highlights bow what was 
one of the most strictly-policed 
states in the world now risks 
descending into anarchy. 

Bat the attack also exposes 
Russia's deep-rooted authoritar- 
ian impulses - impulses which 
have sometimes been obscured 
by the country's current chaos. 

Less than 24 hours after the 
attack, armoured personnel car- 
riers were stationed at all of the 
entrances to Moscow, and police 
and soldiers, sweating in heavy 
flak jackets, were guarding 
bridges and metro and railway 
stations. They were brusquely 
questioning all swarthy-faced 
passers-by on tbe assumption 
that they might be Chechens. 

It is generally assumed in 
Moscow that the Budennovsk 
gunmen are fighters from the 
neighbouring territory of Chech- 
nya, where Russian forces have 
been battling for the last six 
months with separatist guerril- 
las. In Budennovsk itself, troops 
yesterday exchanged fire with 
tbe gunmen who were holed up 
in a hospital, where according to 
official Russian estimates, they 
had imprisoned between 300 and 
1,000 hostages. 

The tough armed response was 
echoed by tough words from the 
Kremlin. Mr Boris Yeltsin, the 
Russian president, described the 
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attack as “a villainous act 
marked by unprecedented cru- 
elty”, and vowed to “neutralise" 
the terrorists still holding hos- 
tages in Budennovsk and redou- 
ble the campaign against their 
armed compatriots in separatist 
Chechnya. 

The government’s fierce reac- 
tion to the most serious terrorist 
attack in recent Russian history 
also included a swipe at western 
critics of the war in Chechnya. 
Mr Yeltsin said that Budennovsk 
put an end to all disputes about 
the nature of Mr Dzhokhar 
Dudayev’s separatist regime in 
Chechnya. The Chechen rebels, 
Mr Yeltsin said, were merely 
“trigger-happy criminals" rather 
than defenders of “national lib- 
eration'* as, he said, they have 
sometimes been portrayed. 

Branding the Chechens as ter- 
rorists, allows Mr Yeltsin to con- 
tinue describing the action taken 
against them not as a war but a 
police operation - and to try to 
rally support for himself. 


Although the attack on Buden- 
novsk has not yet inspired a 
broader political crackdown, 
there are fears that it might. 
“Had there not been an attack on 
Budennovsk, tbe Kremlin would 
have needed to invent one,” said 
one prominent Moscow banker, 
who asked that his name not be 
used lest it sour his relations 
with the government. “Buden- 
novsk could serve as a pretext to 
declare martial law in aD of Rus- 
sia, and it will certainly be the 
beginning of a pogrom against 
tbe Chechens.” 

A representative of tbe Che- 
chen community in Moscow 
shared these fears. “All this 
means is that ‘black’ and 'col- 
oured' passers-by will be stopped 
aD the time in the streets and 
searched,” be said. “All these 
new repressions wfll affect not 
only Chechens, but refugees 
from Georgia, Abkhazia and 
Azerbaijan." 


I n Chechnya, Mr Dudayev 
has denied responsibility 
for the attack, but his spo- 
kesmen admit it could have 
been the work of a disobedient 
group of Chechen militants. 

Meanwhile, Mr Yeltsin is 
likely to try to tom the Buden- 
novsk incident to his own advan- 
tage on the international stage. 
Senior aides said yesterday Mr 
Yeltsin planned to raise the issue 
at the G7 meeting today In Hali- 
fax, Nova Scotia, as a defence 
against their criticism of tbe mil- 
itary intervention in Chechnya. 
The foreign ministry said yes- 


terday Russia was struggling 
against terrorism just as western 
governments were confronting 
their own terrorist threats at 
home. By portraying Buden- 
novsk and, by extension, the war 
in Chechnya, as the Russian ver- 
sion of tbe attack in Oklahoma 
City and IRA terrorism in 
Britain. Mr Yeltsin will be seek- 
ing a sort of tragic fraternity 
with bis western counterparts. 

But, while the attack on Bud- 
ennovsk marks Russia's brutal 
initia tion in the d a ng er s of an 
open society, the genesis of the 
gun battle owes as much to the 
strong-armed policies to which 
Russia’s new leadership still 
tends to resort 

The Chechen gunmen in Bud- 
ennovsk might answer that their 
attack was an extension of the 
war being waged by Russians in 
their country, rather than simple 
terrorism. The attack on Buden- 
novsk is a nrild version of the 
devastation which has been 
wrecked on most of the towns 
and cities of Chechnya over the 
past six months. 

But for the Kremlin. Buden- 
novsk is an opportunity to argue 
for continuing to wage the Che- 
chen war with the utmost 
resolve. As political analysts 
such as Mr Zbigniew Brzezhiski, 
a former US national security 
adviser, have argued since the 
collapse of the Soviet Union, the 
danger is Moscow will find it 
impossible to suppress rebellious 
ethnic groups on its periphery 
without imposing a repressive 
regime throughout the country. 


Shelling 
starts in 
Sarajevo 


HK airport funding crisis 
threatens new contracts 


Continued from Page l 


By Peter Montagnon in London 
and Louise Lucas in Hong Kong 


reneged on promises to allow 
freedom of movement to more 
than 90 UN personnel who are 
manning observation posts 
around Sarajevo. The Serbs are 
still holding another 26 UN 
peacekeeper hostage. 

In Washington, Mr Bildt was 
joined by Mr Jacques Chirac, the 
French president, in urging Con- 
gress to agree to US funding for a 
new Anglo-French rapid reaction 
force. 

Mr Bildt said that if Congress 
did not withdraw its objections, 
there will be “rejoicing in Pale" 
fthe Bosnian Serb capital) and 
even less chance of starting a 
peace dialogue. 

Mr Bildt said the resumption of 
direct negotiations with the Bos- 
nian Serbs, as proposed in the US 
this week by former President 
Jimmy Carter, was not “the pre- 
ferred option". But he said that 
differences within the contact 
group - the US, UK, France, Ger- 
many and Russia - over how to 
handle Bosnia were merely 
“nuances". 


The authority building Hong 
Kong's new airport is running 
out of funds and will have to 
cease letting new contracts if a 
row between Britain and China 
over fresh financing terms 
is not settled by late 
July. 

British and Hong Kong officials 
had hoped a speedy airport agree- 
ment would be possible in the 
improved climate after last 
week's accord on a court of 
final appeal for the terri- 
tory. 

Chinese officials this week 
said they were optimistic 
about the chances, but there 
has so far been no break- 
through. 

Work on the HK4158bn ($2Qbn) 
airport project on reclaimed land 
off Lantau Island has so far 
been financed by equity contribu- 
tions from the Hong Kong gov- 
ernment 

However, contributions from 
this source have reached their 
limit and tbe Provisional Air- 
ports Authority (PAA) now needs 


Agreement on borrowing terms is 
held up by Sino-British dispute 


to begin borrowing to continue 
with the project 

Britain and China reached a 
framework agreement on financ- 
ing for the airport the last 
November, but are still arguing 
over the wording of supporting 
documents which will enable the 
PAA to raise money on interna- 
tional debt markets. 

Officials say the sticking point 
concerns China’s insistence on 
strict limits for debt and equity 
financing. That leaves insuffi- 
cient flexibility for extra infu- 
sions of equity to cover any cost 
overruns during the airport’s 
construction. 

Time is r unning out as ifop Leg- 
islative Council breaks for the 
summer recess on July 26 and 
the finance committee, which 
must pass the agreement on the 
support documents, sits for the 
last time in the current session 
on July 28. 

If the documents are not 
approved before the summer 


recess, the PAA win not have the 
funds, or proof of funds forth- 
coming. to sign up more con- 
tracts. 

Beijing’s approval is required 
because the project runs beyond 
1997 when Hong Kong reverts to 
Chinese sovereignty. The Chinese 
government has been concerned 
it will inherit a large debt bur- 
den. 

Earlier this month. Mr Lu Ping. 
China's top official in charge of 
Hong Kong affairs, was reported 
to have told a meeting of the 
Preliminary Working Committee 
(China's “government-in- 
waiting”) that the two sides had 
just “the last few metres of the 
marathon” to go before reaching 
agreement. 

The PAA awarded a HE$231.7m 
contract yesterday to GEC (Hong 
Kong) for flight information dis- 
play systems, the last of nine 
information and communication 
systems contracts together worth 
HKSLlbn. 
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Courting Kleinwort 


Britain's merchant banks are falling 
like skittles in a bowling alley: first 
Barings, thun s.G. Warburg and now 
probably Kleinwort Benson. Unlike 
Ratings and Warburg, Kleinwort has 
not been forced into merger talks out 
of desperation. Even so, tbe writing 
was on the walL 

Kleinwort is a middle-sized invest- 
ment bank with little distinctive edge. 
As larger rivals build global securities 
distribution networks, it could find 
itself squeezed. It Is sensible to do a 
i d ea l now, while its are in 

! reasonable shape. 

Dresdner looks a good match. 

I Though the culture dash could be 
massive, there will be little overlap 
, and little blood-letting. Dresdner also 
seems likely to use Kleinwort as the 
1 heart of its investment banking strat- 
egy - ramming home just how poor 
are Frankfort’s prospects for chaHeng- 
1 mg London as Europe’s leading flnan- 
1 dal centre. 

The putative £Lbn price-tag is fair 
but not outstanding. If Klefnworfs 
investment management operations 
are valued at per cent of funds 
under management, the investment 
hawking business comes in at a 20 per 
cent premium to net assets. That is 
more than Swiss Bank Corporation 
paid for Warburg, but then again 
Kleinwort is not faffing apart in the 
way Warburg was.. 

A bidding auction is unlikely. After 
seeing morale at Warburg collapse 
after its failed merger faTks with Mor- 
gan Stanley, Kleinwort has every 
incen ti v e to cement ibis relationship 
fast Meanwhile, other possible buyers 
such as ABN-Amro or NatWest are 
unlikely to bid, because the overlap 
with their existing businesses would 
be large. 

From Dresdner' s perspective, the 
proposal shows that the innovative, 
progressive bankers on its board are 
gaining ascendancy over the back- 
woodsmen. Though the bank’s domi- 
nant personality is stodgy and bureau- 
cratic, it is also crafty - nimbly 
avoiding the debacles which have 
dogged Deutsche Bank in recent years. 
Moreover. Dresdner has been adept in 
recruiting talented capital markets 
professionals, winning a good reputa- 
tion in derivatives and international 
capital market transactions, notably 
its own pioneering global share offer- 
ing. 

Dresdner’s move is partly a belated, 
copy-cat reaction to Deutsche Bank's 
acquisition of Morgan Grenfell five 
years ago. But it has some logic. As 
traditional relationships between Ger- 
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Twsm wmwpanipg and their hanks break 
down, Dresdner needs to broaden its 
product range. Kleinwort, with its UK 
focus, may not quite do the trick; but 
it could be beefed up through invest- 
ment or further acquisitions. 

Ktemworfs prospective loss of inde- 
pendence may mark a pause in the 
restructuring of the UK merchant 
banking sector. Though Hambros 
could be acquired, it is too much of a 
hotchpotch to prove a platform for 
building a global securities business; 
it is more likely to be a candidate for a 
break-up bid. The other merchant 
hanks or brokers - Robert Fleming, 
Rothschild, Schroders, Smith New 
Court, Cazenove and hazard - are 
dominated by famili es or other large 
single shareholders. Moreover, each 
has distinctive edges in the way that 
Kleinwort does not. But the same 
could have been said of Barings. More 
tTrittiac could yet faiv 


France 


This week’s assault on Mr G&rard 
Worms, Suez's chairman, is on the 
face of it a triumph for AngloSaxon- 
style accountability in France. The tri- 
ple attacks by the chairmen of UAP, 
Elf and Saint-Gobain at the annual 
general meeting were not only unprec- 
edented. they were also framed in tbe 
language that international fond man- 
agers understand, namely the desire 
to desire to maximise shareholder 
value. 

Such a stance should be welcome, if 
it could be taken at free value. At 
least when French groups were 
nationalised, chairmen could he fired 
by the French President Now, these 
former civil servants, surrounded by a 


board of friends, are almost impossfljle 
to AlcateJ-AlsthonTs market 

capitalisation halved hr IS months 
before ma na g ement was changed. The 
present system i& untenable-. 

The problem is that the triumvi- 
rate’ s denunciation of Mr Worms has 
far more to do with their old-fashioned 
ambitions to work with BNP in carv- 
ing up Mr Warms’ a£ttng empire, than , 
any genuine- concern to enhance 
shareholder value. BNP's recent' 
shoddy treatment of -minority, share-' 
holders at CIP demonstrates its true 
attitude to shareholder value.; Change 
will come from without, rather thkh 
within, the system; Non-French share- 
holders own an increasing proportion 
of tbe marke t. For 'some companies, 
more than half of the shares not held' 
in noyaux durs are now owned by 
foreigninstitutions. 


UK electricity 

The Monopolies and Mergers Com- 
mission's report on Scottish Hydro- 
Electric is an embarrassment for the 
industry regulator as he completes his 
review of regional electricity compa- 
nies' price controls. The MMC's prag- 
matic treatment of Scottish Hydro car- 
ries an implicit rejection of Professor 
Stephen Littlechild’s ' academic 
approach. But the differences are 
apparent- in the detofl rather than the 
broad conclusion. This dries not mean 
the report is good news for the recs. 
The MMC's methodology still leaves 
the regulator plenty of room to 
enforce price cuts. The MMC’s recom- 
mendation, if implemented, will boost 
Scottish Hydro’s profits by £22m oyer 
five years, according to the company. 
That may encourage any recs which 
do not like the regulator’s new pricing 
regime, when it is announced next 
month, to seek a refeiTaL 

This could further damage share 
prices in the short run. Recs currently 
appear undervalued - assuming a pay- 
out to shareholders following the 
planned flotation of the National Grid. 
But an MMC referral would probably 
delay flotation until the end of next 
year. Consequently, there is little rea- 
son to buy shares either aheadof the 
review or during the current spate of 
results. Investors expecting other recs 
to follow Seeboard's example of offer- 
ing a package of benefits for share- 
holders and customers are likely to be 
disappointed. Most are keen to avoid 
doing anything which would further 
convince the regulator of their ability 
to implement substantial price 
cuts. 



Which environmental company has just , 
announced a 7.2% increase in efficiency in its 
core business over the last year? 


For the full picture, see Companies & Markets M 
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Norgeskreditt bid 
battle intensifies 

The battle for control of Norgeskreditt, the 
Norwegian financial services group, intensified as 
two competing banks increased their bids for the 
company. Page 18 

Dollar holds back Ahold 

The dollar's decline limited the rise in net profit at 
Ahold, the Netherlands-based food retailer, to 8>i 
per cent in the first quarter. Page 18 

Euro Disney cautious on theme park 

Euro Disney, the troubled leisure group, is waiting 
to see whether the s umm er season will bring an 
increase in attendance at the Disneyland Paris 
theme park after its recent announcement of a fall 
in interim losses. Page 18 

Pharmaceuticals on the move 

Until the 1990s, drugs companies were, on the 
whole, content to provide drugs, which account for 
about 20 per cent of costs. This decade has seen 
pressure from governments and insurance compa- 
nies keen to control health costs. The pharmaceuti- 
cals industry has responded by moving into the 
other 60 per cent of tbe market. Page 19 

Microsoft plans games venture 

Microsoft, the world’s leading personal computer 
software developer, is p lanning a joint venture to 
develop and market computer games with Softbank, 
Japan's largest software distributor. Page 20 

Argentine car sector runs hot and cold 

If a nation's car industry Is the thermometer of its 
economic health, then Argentina appears to be chil- 
led and flushed at the same time. As domestic sales 
have plummeted - by 38 per cent In the first five 
months - multinationals have pledged to invest 
$3bn in new plant over the next five years. Page 20 

PowerQen expands In North Sea 

PowerGen, the electricity generation company, has 
agreed to buy a package of North Sea gas assets 
from the UK energy business of Oryx, the debt- 
laden Dallas-based oil explorer, for Sl2Qm. Page 21 

Shiva buys UK computer group 

Spicier Systems, the unquoted Scottish company 
that is a European leader in computer networking 
systems, has been acquired by Shiva Corporation of 
the US. in an all-share deal worth about SSQm. Page 
22 

Casinos look to deregulation 
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Casino operators in the UK are betting on deregu- 
latory moves which could expand business and 
profits. In a government consultation paper expec- 
ted soon, casinos hope to be allowed to serve drinks 
after midnight given they can stay open until 4am, 
and to be given some leeway on advertising. 

Page 22 

Companies In this Issue 


Ahold 

18 Kenya Airways 

5 

AJrtafca 

3 Kvaemer 

19 

American Airlines 

19 Matra 

6 

Apple 

20 Merrflf Lynch 

17 

Befl 

4 Metsa-Seria 

18 

Bezeq 

17 Microsoft 

20 

Boeing 

4 Mitsubishi 

2 

British Telecom 

4 Motorola 

20 

Cable and Wireless 

17 Norgeskreditt 

18 

Caspian 

4 Ontario Hydro 

20 

Cathay Pacific 

4 Pechiney 

17 

Christiania Bank 

18 Pireffi 

19 

Chrysler 

20 PrlceCostco 

20 

Ctadea 

20 Qamas 

4 

Citroen 

2 Ras 

19 

Coca-Cola Amatll 

19 Renault 

2 

Colas Myer 

19 SGB 

17 

Cyprus Amax 

20 Saint Gobain 

17 

David Jones 

18 Sandok 

18 

Du Pont de Nemours 

19 Sevel 

20 

Enron 

4 Shiva Corporation 

22 

Euro Disney 

IS Sikorsky 

4 

Eurocopter 

0 Srta 

19 

Flat 

20 Smith New Court 

17 

Ford 

20 Softbank 

20 

GEC 

6 Sparebankan Nor 

18 

Games* 

4 Spider Systems 

22 

General Motors 

20 Suchard 

18 

Generali 

19 Suez 

17 

Hewlett Packard 

4 TeSetdnJca 

17 

Hughes 

6 Westland 

4 

IBM 

20 Yamato Transport 

6 


28-27 

FT-SE Actuaries Imflces 

30 

24 

Foreign exchange 

25 

24 

GUb prices 

24 

24 

London share service 

25-27 

23 

Managed fund# service 

28-28 

21 

Money markets 

25 

25 

New bid bond tames 

24 

24 

New farit share service 

32-33 

24 

Recent issues, UK 

30 

34 

Short-terra tat Mas . 

25 

30 

US Interest rates 

24 

24 

World Stock Markets 

31 


Market Statistics 

^Annual repons service 2f 
Benchmark 6oW bonds 
Bond futures and options 
Bond prices and yields 
Commodities prices 
Dwidands announced. UK 
Q*S currency rates 
Eurobond prices 
Fbed Merest fndtees 
FTJS6P-A World Irefca 
FT Gold Mires Index 
FT/tSMA M bond svc 


Chief price changes yesterday 


HEW YORK (91 
nm 

topUMatarte 63 

LSI Logic 73 

urn Rneatii 6S 

Teas taste 127 

Ms 

Gsvtfa ftette 79 

Stone CM 18 

LOHDOM (Panes} 


Kw* Saw “ + S 

Tkutoy ftobor 83 + 10 

Sms W " “ 

OB-UtaS 1® “ m 

RC0 ~ 50 

TOROUTO JC3J 
tamo* 

am-Nwad s 38+1* 

FisSO-Hwada « + ’ 

Mtapti A 551$ + iv> 

Scott Paptx 17* + 1 

Trimark fin 55* + 1* 

Me 

Dtaatnl ftdrs 65V; - 1 

PARS BVi) 

Mms 

/tgU Aistnom 472 J> + 122 




Outgoes 

965 

* 

2H 

Pone Lycnmto 

B7V 

+ 

» 

taHtai 

SS6 


2 

Putts 


4 

4tt 

SMa Radons) 

1205 



TOKYO {7*0} 


_ 

1W 

(Bseu 


_ 

1 

Osin Sees 

943 



muMBMa 

584 



MSalFtdaan 

945 

+ 

45 

Satan Bask 

93 

+ 

25 

Puttu 


+ 

10 

- imam 

4800 



SogaErt 

2B40 

_ 

2D 

HOMO KOMO 0M) 

_ 

14 

Mi 



50 

Dtfa Light 

405 



HSBC 

101 


HM SMB Bk 57 JS - C7 

hbunb* sas - 17 


SorfUigXai 

SwtaPKA 


573- D.7 

09-05 


BAHQKOK P»bt} 


Ansr Standard <04 


TtdKajOT 214 

Me 

aMusfftflid 644 

AttaiH 160 

SrfCbamM . 158 
Thai Prato* 22? 


2T4 ♦ 12 


Plan to pool assets will strengthen the hand of Worms and help stave off takeovers Pe rhin py 

Suez, SGB may form joint group giaL S u!!it US 


FtmnkhUi ctoaed. New Tor* & Toronto price* at 1*Ja 


S uez and its subsidiary, 
Socifitfi Gfinfirale de Bel- 
gique <SGB), said yesterday 
they were considering forming a 
joint company. The move could 
help the management of the 
French holding company stave 
off a takeover from some of its 
dissatisfied French shareholders. 

Suez In Paris and SGB in Brus- 
sels said the aim was not to 
merge fully the two holding 
groups, but for tbem to keep 
their different national Identities 
and legal status. They would pool 
their assets “under a single logo 
and management" to create a 
more coherent strategy. 

Suez and the SGB subsidiary 
said the joint company plan had 
been under discussion for some 
months. They said it was not 
designed as an alternative to two 
other options on which the Suez 
board is deadlocked. 

At Suez’s annual meeting on 
Wednesday, shareholders backed 
the earlier idea of Suez linking 
up with Banque Nationale de 
Paris (BNP) and Union des Assur- 
ances de Paris (UAP) to form a 
large financial conglomerate. 
This effectively blocked the rival 
plan of Mr Gerard Worms, Suez 
chairman, to join up with Pinault 
Printemps Redoute (PPR), the 
French retailing group. 

At the meeting, Mr Jacques 
Friedmann, president of UAP, 
criticised Mr Worms's manage- 
ment Mr Friedmann, backed by 
the heads of the Elf Aquitaine oil 
group and the Saint Gobain glass 
and industrial group, forced 
through a restriction on Mr 


Israel fears 
damage to 
telecom 
offering 

By Mark Demis and Julian 
Ozarme in Jerusalem 


Cable and Wireless, the UK 
telecommunications group, has 
raised its stake in Bezeq, Israel’s 
state-owned telecommunications 
company, from 7 to 10 per cent 
in an attempt to become a strate- 
gic partner. 

The move is viewed with con- 
cern in the Israeli Treasury and 
by Merrill Lynch and Morgan 
Stanley, the investment banks 
leading the global offering of 25 
per cent of Bezeq’s shares, which 
believe C&Ws buying threatens 
the privatisation process. 

Government officials and 
bankets say C&Ws share pur- 
chases could damage tbe global 
offering, due in August, and is a 
backdoor effort by the company 
to force Itself on Bezeq as tbe 
strategic partner. 

They say the C&W stake 
makes a competitive tender for a 
strategic partner impossible. 
“They have successfully pre- 
empted the process in spite of 
the stated policy of the govern- 
ment,” a banker said. 

“They have made sure that 
there will be no level playing 
field for the strategic stake- 
holder and the process wifi not 
necessarily result in the highest 
price or the most suitable part- 
ner." 

But it remains clear C&W has 
been operating with co-operation 
from Bezeq and some sections of 
the Israeli government. 

C&W said it had raised its 
stake from 7.01 per cent, which 
it brought for £63m in April, to 
10.02 per cent. It said it wanted 
to use the Bezeq stake as a foot- 
hold towards expansion in the 
region. “We will continue to 
build our contacts in Israel. We 
are looking for strategic partner- 
ship as a minority shareholder.” 
C&W has an estimated invest- 
ment in the company of between 

$140m-$150m. 

CAW’S purchases have pushed 
Bezeq's share price up 66.6 per 
cent from Shk4.85 before the 
April buy-in to yesterday's close 
of Sbk&08. Some 25 per cent of 
Bezeq shares are traded on the 
Tel Aviv Stock Exchange. 

Treasury officials said the UK 
group’s move win send negative 
si gnals to top-ranking telecom- 
munications companies such as 
AT&T, British Telecom and 
Deutsche Telecomm who might 
have been interested in bidding 
for the strategic partnership 
which will follow the global 
offering. They fear C&W could 
dump its stake, damaging the 
share price. According to a Trea- 
sury official, the government is 
considering legislation to block 
futur e backdoor attempts at stra- 
tegic partnerships with other 
Israeli public companies sched- 
uled to make local or global 
offerings. “This Is in reaction to 
the Cable and Wireless buy-in," 
he said. 


Worms’s power to issue shares 
for use In any equity exchange 
with a company such as PinaulL 
These three companies and BNP, 
their ally, hold 22 per cent of 
Suez’s capital and nearly 30 per 
cent of its votes - enough to 
block resolutions at any meeting 
not attended by all shareholders. 

However, Mr Worms has a 
numerical majority among board 
members. Asked by a share- 
holder why he did not resign, he 
said he did not intend doing so 
while he still had tbe board 
behind him. The largest share- 
holders do not have the numbers 
on tbe board to enforce their will 
on Mr Worms and his supporters, 
but they have the share power to 
prevent the Suez management 
putting any of its schemes into 
practice. 

If the plan for a Suez -SGB joint 
company came to pass, it would 
strengthen Mr Worms’s hand. 
Viscount Etienne Davignon. SGB 
president, and Mr Gerard Mes- 
trallet, chief executive, are 
among Mr Worms’s supporters 
on tbe Suez board. One idea is 
that Mr Mestrallet manage the 
joint company. 

Suez and SGB likened their 
plan for a joint company to the 
structure of ABB, the Swiss- 
Swedish engineering group, or to 
Fortis, an Insurance joint venture 
between AG of Belgium, con- 
trolled by Mr Maurice Lippens 
who is the second largest share- 
holder in SGB behind Suez, and 
Amev of the Netherlands. 

In the Suez-SGB venture, it is 
not clear whether the balance 


The Suez slide 

Suer ahare price (FFr; 



Net profit/loss 
Suez 1 -i‘r b-i 


SGB (3rr bn) 
15 


1 


1990 9T 9 2 93 K 

.’kn:.;;-- 5> T.v-y iwcftt. foc:i!re.v:! 


would reflect the fact that Suez 
holds 62 per cent of SGB while 
the latter has only 1.5 per cent of 
Suez, or whether Suez's control 
of SGB would be severed to give 
the Belgian company a more 
equal status. According to the 
Nouvel Observateur magazine 
which yesterday broke the news 
of the Franco-Belgian discus- 
sions. Suez might distribute its 
stake in SGB among its share- 
holders or sell it on the market 
A more independent status for 
SGB would be welcomed in Bel- 
gium. where the holding com- 
pany. dating back to 1822 or eight 
years before the creation of tbe 



country, is a national symbol. 
The 1388 takeover battle for SGB 
saw Suez outbid Mr Carlo De 
Benedetti, the Italian magnate, 
and stirred some xenophobic 
resentment in Belgium. The 
irony of the French parent com- 
pany effectively calling on the 
Belgian subsidiary to rescue it 
would be savoured in Belgium. 

SGB said the possible joint 
company would remove the criti- 
cism that the present Suez-SGB 
structure was “a cascade of hold- 
ings". giving rise to a big dis- 
count on their shares. The cur- 
rent market capitalisation of 
Suez is about FFr-lObn ($8.2bn) 


Gerard Warm* 

Sjsh Cfcj.'-Xii % 


while SGB is the equivalent of 
FFr22bn_ 

SGB said the plan would create 
“a more visible and transparent 
structure”. 

On Wednesday. Mr Worms 
claimed that after spending the 
past four years cleaning up the 
balance sheets of Suez and its 
SGB subsidiary, the prospects 
this year were much better for 
most parts of the Suez group, 
except its Indosuez h anking sub- 
sidiary. 

David Buchan and 
Andrew Jack 


Takeover talk lifts UK broker 


By Patrick Harverson In London 

Shares in Smith New Court, the 
equities marketmaker and bro- 
ker, rose 2lp to 438p yesterday 
despite a shar p fall in the firm's 
annual profits. 

The shares were driven by the 
news that BQeinwort Benson, the 
merchant bank, had received a 
takeover offer from Dresdner 
Bank of Germany. If the offer is 
accepted, Kleinwort will be the 
third prominent UK institution, 
after Barings and S.G. Warburg, 
to lose its independence this 
year, and industry observers 
believe Smith could be the next 
to be bought by a big European 
bank. 

“1 think there is certainly a 
chance of a takeover in the next 
lew years." said one analyst He 
warned it was difficult to make 
comparisons between Smith and 
merchant banks such as War- 
burg. Barings and Kleinwort. 


Smith New Court shares advance 
despite sharp decline in earnings 


Smith New Court 

Share pries (pence) 

500- - - - 


“It's a very different business. It's 
a more focused, distribution-type 
business, whereas continental 
banks are more interested in the 
corporate advisory and fund 
manggPTnpTit areas." 

Mr Michael Marks. Smith’s 
chairman, said the firm was not 
in talks with anyone, but 
remarked Smith's senior execu- 
tives would be "burying our 
heads in the sand" if they did not 
recognise that consolidation of 
the global investment banking 
and securities industry was gath- 
ering pace. 

Smith was the latest UK firm 
to announce a large drop in 
annual profits. Mr Marks blamed 
the fall in pre-tax profits from 
£95.2m to £31 .2m (&i83Sm> for the 
year to April 28 on low trading 
volumes and volatile stock mar- 


kets. He said market conditions 
were particularly hostile in the 
second half, although he claimed 
the firm made a profit on all of 
its product lines except one - 
Japanese equities. 

Smith does not provide a 
breakdown of its earnings, but it 
revealed that the proportion of 
income taken up by fees and 
commissions rose from 52 per 
cent to 59 per cent, with the 
remainder derived from market- 
making activities. There was also 
a small rise to 58 per cent in the 
share of income from non-UK 
business. 

Return on capital was 13.6 per 
cent, and earnings per share 
were ZL2p. against 70 -2p. A final 
dividend of 9p was recommended, 
taking the total to lip GOp). 

Mr Derek Keys, the former 
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South African finance minister, 
has been appointed a non-execu- 
tive director. His appointment 
comes a few days before Smith 
reinforces its ties to South Africa 
by signing an agreement to buy a 
majority share in Davis Borkum 
Hare, the Johannesburg broker. 


to Saint 

Gobain 

By David Buchan in Paris 

Saint Gobain. the French glass 
and Industrial group, may boy 
Pechiney’s glass container busi- 
ness in the US, said Mr Jean- 
Pierre Rodier, Pechiney’s presi- 
dent. 

He told a shareholders' meet- 
ing of Pechiney International, 
the publicly-quoted packaging 
subsidiary of the state-controlled 
Pechiney group, that Saint 
Gobain was one of several com- 
panies looking at buying the US 
glass container business which 
made sales of FFr3.6bn (S700m) 
last year. He said be would 
refrain from farther comment 
“until the deal is done". 

To prepare Pechiney for priva- 
tisation, Mr Rodier planned 
assets sales of around FFr9bn by 
the end of 1996 to reduce debt 
and return to the core alumin- 
ium and packaging business. 

In addition to the possible 
glass sale to Saint Gobain. Pech- 
iney International has jnst 
agreed to sell its US metal food 
container business to Silgan of 
the US. and has put its Howmet 
turbine motor business up for 
sale. However, Pechiney Interna- 
tional is keeping its beverage 
can business in the US where it 
is the market leader. 

The company reported a 
FFr4 .5bn lass last year mainly 
because of large writedowns of 
previous acquisitions. 

Turnover rose 2 per cent last 
year to FFr35bn. but the value of 
Pechiney International's sales in 
the first quarter of this year was 
pushed down 2 per cent by the 
weak dollar. 

Mr Rodier addressed share- 
holder anxiety about poor share 
performance by saying that his 
priority was to reduce Pechiney 
International's “very heavy 
Indebtedness, which could 
endanger the company if it per- 
sists”. Pechiney International 
has debts of FFri3.9bn and own 
funds of FFr9.2bn. The pro- 
gramme of asset sales is 
designed to reverse this. 

The previous head of Pechiney, 
Mr Jean Gandois, who now 
heads the French employers fed- 
eration, sought diversification 
believing that the company's 
main activity of making alumin- 
ium was too risky and too cycli- 
cal. 

Mr Rodier is reversing this 
strategy by keeping only the 
most profitable parts of packag- 
ing, and refocusing on the alu- 
minium business. This paid off 
in tbe first quarter when alumin- 
ium sales rose 35 per emit 


Merrill Lynch to 
direct Telefonica 
global offering 


Thu onihMimemem appear* as a matter of rrcprJ ■ 


By Tom Bums bi Madrid 

Merrill Lynch, the US investment 
bank, has won the mandate to 
co-ordinate an offering of govern- 
ment shares in Telefdnica. the 
Spanish telecommunications 
operator, that is expected to raise 
about $1.5bn. The bank took the 
lead global issuer role in this 
month’s $936m partial privatisa- 
tion of Portugal’s telecoms 
monopoly. 

Merrill Lynch is active on 
Spain's capital markets but its 
appointment to direct the Tele- 
fonica issue marks its first 
involvement as leader of a global 
offering by a domestic company. 
Global coordinator roles in Spain 
have been conducted by Goldman 
Sachs and Morgan Stanley, rival 
US institutions. 

Merrill Lynch strengthened its 
corporate finance team in Madrid 
last year when it hired Mr 
Claudio Aguirre from Goldman 
Sachs, to be its local chief execu- 
tive. 

Banco Bilbao Vizcaya. Argen- 
taria, the government-controlled 
banking group, and La Caixa, the 
Barcelona-based savings bank 
will join Merrill Lynch as co- 
globai co-ordinators. The three 
banks are core shareholders of 
Teleffinica and own per cent 
of its shares between them. 

The Patrimonio del Estado, the 
government portfolio company 
which is reducing its Teleffinica 
stake, is understood to believe 
that the decision to award Merrill 
Lynch the Issuer role reflects 
concern about potential conflicts 
of interests among investment 
banks operating in telecom priva- 
tisations. 

They said the “beauty contest" 
to become Telefonica's global 
co-ordinator had been coloured 


by the clash in timing between 
the Spanish company’s offering 
and one by KPN. the Dutch gov- 
ernment's operator, which is also 
scheduled for after the summer. 

Goldman Sachs, which in 1987 
took Teleffinica to the New York 
Stock Exchange and which has 
acted as global co-ordinator for 
disposals by Endesa, the govern- 
ment’s power generator, and by 
Repsol, the state's oil and gas 
group, was deemed to have had a 
conflict of interest because it was 
last week appointed adviser to 
KPN. 

Morgan Stanley, which was 
global coordinator in the partial 
privatisation of Argentaria two 
years ago, was also barred from a 
role in the Telefonica issue 
because it will be the lead man- 
ager in the US tranche of the 
KPN offering. 

Merrill Lynch will be global 
co-ordinator for the issues of 
Israeli operator Bezeq and of 
Indonesia's PT Telekon which 
are due in the last quarter of this 
year. However, these disposals 
are not viewed as conflicting 
with the Teleffinica sale because 
of their position outside Europe. 

In the Telefonnica offering, the 
Spanish government is reducing 
its stake from 32 per cent to 12 
per cent. The KPN offering 
involves the sale of 30 per cent of 
the Dutch government’s stock 
and Is expected to raise $4bn. 

The timing of these offerings is 
important; both have indicated 
they will tap the markets in Sep- 
tember or October but it is uncer- 
tain which of the two operators 
will have the first call on inves- 
tors. 

Teleffinica and KPN are fellow 
partners in Unisource, the con- 
sortium which groups the Swed- 
ish and Swiss telecom companies. 
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Norgeskreditt bidding war hots up 


By Karen Fossil in Oslo 


The battle for control of 
Norgeskreditt Holding, the 
Norwegian financial services 
group, intensified yesterday 
when two competing banks 
increased their bids for the 
company. 

On Wednesday, Sparebanken 
Nor submitted a bid of NKr220 
per preference share, which 
was NKr20 higher than the 
offer submitted by Christiania 
Bank on Monday. 

Sparebanken Nor's move 
forced Christiania yesterday to 
raise its offer to NKi225 per 
preference share. Its new bid 
was quickly matched by Spare- 
banken Nor. 

The terms and conditions of 
Sparebanken Nor's new bid 


were unchanged. Christiania, 
however, said that Viking Sup- 
ply Ships. Norgeskreditt’s sec- 
ond-largest shareholder, was 
committed to selling the bank 
its 8.91 per cent preference 
shareholding. This, it said, 
“implies that the bank already 
controls 11.45 per cent of Nor- 
geskreditt Holding”. 

The main attraction for the 

hanks is Norgeskreditt’s esti- 
mated NKr20bn (S3.2bn) first 
priority, low-risk, long-term 
mortgage loan portfolio to cor- 
porate institutions in the 
greater Oslo region. Norgeskre- 
ditt has estimated combined 
assets of more than NKr30bn. 

If Christiania wins, the 
bank’s market share in the cor- 
porate mortgage lending sector 
would rise to 38 per cent from 


the 9 per cent held by Ves- 
tenfjelske Bykreditt, its Berg- 
en-based subsidiary. 

The prize would make Chris- 
tiania a market leader in this 
sector. 

Mr Ludvik Sandnes. Christi- 
ania's chief financial officer, 
said the hank's fresh bid still 
made the acquisition good 
business. 

For Sparebanken Nor, the 
acquisition of Norgeskreditt 
would double the savings 
bank's corporate mortgage 
lending portfolio to more than 
NKr40bn in the region. 

Mir Karl-Olav Hovden, group 
director at Sparebanken Nor, 
said the savings bank was also 
interested in the expertise of 
Norgeskreditt’s management. 
“This management proved 


itself during Norway's bank 
crisis/hesaid. 

During Norway's five-year 
bank crisis. Norgeskreditt was 
one of a few domestic finance 
institutions which did not suf- 
fer heavy losses and thus was 
not forced to call on the gov- 
ernment for funds to save it 
from collapse. 

The two banks’ moves on 

Norgeskreditt yesterday sent 
the Oslo bourse All-Share 
index soaring to an all-time 
high of 6883 points in turnover 
of NKrLlbn. Norgeskreditt’s 
shares advanced NKr6 to 
NKr227 r Christiania’s rose 
NKr0.50 to NKrl3.60 while 
Sparebanken Nor's primary 
capital certificates, a hybrid 
share instrument, slipped NKrl 
to NKrl46. 


Metsa-Serla targets Kyro forestry ar 


By Christopher Brown-Humes 
in Stockholm 


Metsa-Serla, the Finnish pulp 
and paper group, yesterday 
launched an agreed bid worth 
FMSOOm (5186.89m) for the for- 
estry businesses of Kyro. a 
F innish board producer. 

It also predicted that full- 
year profits would be at least 
double last year's FM786m 
after unveiling four-month fig- 
ures that were well ahead of 
marlcpt forecasts. 

The addition of Kyro's paper- 
board businesses would lift 
Metsa-Serla's white board pro- 
duction capacity to 520.000 
tonnes a year and make it 


Europe's third-largest producer 
of boxboard, wallpaper base- 
board and graphic boards. 

Kyro has a capacity of 
210.000 tonnes a year and last 
year achieved operating profits 
of FM68m on turnover of 
FM723m. The deal will be 
partly funded by shares. 

It is a further expansion by 
Metsa-Serla and continues the 
restructuring of the F innis h 
forestry sector after the merger 
of Enso-Gutzeit and Veitsiluoto 
announced last rnnnth 

Metsa-Serla is already 
increasing its pulp and coated 
fine paper production as part 
of a FM3.6bn investment pro- 
gramme, and in March it 


moved to take a controlling 
stake in its MetsS-Botnia pulp 
associate. The company is 
itself viewed as a potential bid 
target as the smallest of Fin- 
land's four big forestry groups. 

Metsa-Serla's four-month 
profit after financial items 
surged to FM607m from 
FMl35m as strong demand, ris- 
ing prices and exchange rate 
gains more than offset the 
impact of the stronger markka 
on turnover. 

Operating profits rose to 
FM586m from FM2Q8m as turn- 
over climbed to FM4bn from 
FM2.9bn. The sale of the 
group's sawmill businesses 
helped produce extraordinary 


income of FM230m, lifting 
pre-tax income to FM826m 
from FMl28m. 

“Demand for all products has 
continued to rise, and all man- 
ufacturing capacity has been 
in use. The growth in demand 
for magazine papers has been 
particularly strong." the com- 
pany said. 

It said demand for coated 
magazine paper was up 25 per 
cent from a year ago. and 
added that further price rises 
for the grade were expected in 
the second half. It predicted 
full-year turnover of “well 
over” FMl3hn, alter last year's 
FM9.5bn. The shares eased 
FM2 to FM176. 


Suchard defends its actions at Figaro 


By Vincent Boland 
in Bratislava 


Kraft Jacobs Suchard, the 
Swiss foods group, yesterday 
launched a strong defence 
of its actions at Figaro, the Slo- 
vak chocolate maker in which 
it has a two thirds stake. This 
was ahead of a showdown 
today with minority* sharehold- 
ers who have accused it of 
abusing their rights. 

Minority shareholders in Fig- 
aro, led by Prague Capital Part- 
ners. a Czech investment firm, 
and Wyser-Pratte & Co, a US 
fund manager, have called an 
extraordinary general meeting 
for today to demand explana- 


tions from Suchard about a col- 
lapse in profits at Figaro in 
1993 and a subsequent sharp 
fall in its share price. 

Suchard. a subsidiary of 
Philip Morris, the US tobacco 
and foods group, said it 
intended to defend itself “vig- 
orously” and rejected charges 
that it channelled sales of Fig- 
aro products through its own 
subsidiaries, depressing profits 
at the Slovak company. 

But Mr Bernhard Huber, 
area director for central 
Europe of Kraft Jacobs Such- 
ard. admitted that some of the 
complaints made by minority 
shareholders were valid. “We 
do owe them answers to a cer- 


tain degree." he acknowledged. 

Suchard paid 320.3m for 66.7 
per cent of Figaro in Septem- 
ber 1992. Following a capital 
increase during 1993 Figaro 
published a prospectus in 
which its projected profits for 
the year were stated at 
SKrl30m (517.96m). When it 
subsequently reported full-year 
results, profits had shrunk to 
SKrSOm. 

Figaro's share price has tum- 
bled 80 per cent in the past 12 
months from its high in early 
1994. Mr Huber insisted the 
share price movements were 
unrelated to Figaro’s profit 
performance and that the fall 
was in line with a general 


trend in Slovak shar e prices. 

The dissident shareholders, 
who control almost 12 per cent 
of Figaro, say the profits were 
depressed by selling Figaro 
products abroad through other 
Suchard subsidiaries, prevent- 
ing Figaro from enjoying 
higher margins. 

Mr Huber said the profits 
collapse was caused by “ser- 
vice charges" incurred by Fig- 
aro on the split of the Czecho- 
slovak federation at the 
beginning of 1993. He insisted 
the charges, which were not 
disclosed in the prospectus, 
were “in compliance with all 
regulations” under Slovakia’s 
commercial code. 


Low dollar 
holds Ahold 
back in 
first term 


By Rontid van de Krol 
in Amsterdam 


The dollar’s decline limited 
the rise in net profit at Ahold, 
the big Netherlands-based 
food retailer, to 6.4 per 
cent In the first quarter of 
1995. 

Net profit rose to FI 119.6m 
(376.49m) from FUlOJhn. on 
sales down slightly at Fl&5bn 
from FI 8.6bn. 

The company, which owns 

five supermarket chains in the 
eastern US, said profit would 
have increased by 15.7 per 
cent if it had not been for the 
sharp drop in the dollar, 
which was worth an average 
FI 1.64 in early 1995, compared 
with F1L93 in early 1994. 

If turnover were adjus- 
ted for the translation 
effe ct of the lower dollar, 
group sales would have 
risen by 7.9 per cent, Ahold 
added. 

The company’s five US 
chains generate about half of 
group turnover. 

In the Netherlands, where 
Ahold’s Albert Heijn 
supermarket chain is the 
market leader, operating 
results rofie by 10 per cent to 
FI 119.7m. 

US operating results showed 
an improvement of 11.7 per 
cent at 856.4m, while 
operating profit in Europe 
ontside the Netherlands 
increased by 32.1 pa- cent to 
FI 21.4m. 

Ahold is active in Portugal, 
where operating results 
showed farther gains, and 
in the Czech Republic, where 
the company stood roughly at 
break-even point after 
registering losses in the same 
period of 1994. 

The group also recently 
announced an acquisition 
in Poland in partner- 
ship with Allkauf of Ger- 
many. 

Of Ahold’s five US chains, 
four posted higher operating 
results. The fifth. Tops, based 
in upstate New York, has 
been hampered partly by the 
weakness of the Canadian 
dollar against the US 
currency, which has led 
some consumers to do their 
food shopping north of the 
border. 


Euro Disney cautious on 


prospects for full year 




By A&ce Rawsthom In London 


Euro Disney, the troubled 
leisure group, is waiting anx- 
iously to see whethe r the sum- 
mer season will herald an 
increase in attendance at the 
Disneyland Baris theme park 
after its recent announcement 
of a fall in interim losses. 

Mr Philippe Bourguignon, 
phafrmim , hoc warned share- 
holders thq t he remained “very 
cautious” about prospects for 
the full financial year follow- 
ing April’s news that it had cut 
losses for the six m onths to 
March 31 to FFtiMlm ($49. 15m) 
from FFrl.06bn in the same 
period of the preceding year. 

The steep decline in the 
losses at Euro Disney, which 


has suffered a series of finan- 
cial setbacks since the opening 
of its thome park in 1992, was 

partly due to Increases in 
attendance and hotel occn- 
pancy at Disneyland Paris. 

However, the. main factor 
-was a sharp reduction in finan- 
cial costs, such as lease rental 
expenses, negotiated last 
spring as part of Euro Disney's 
finan cial rescue package. 
There was also a .redaction in 
management and royally fees 
to Walt Disney, its US parent 

Mr Bourguignon stressed in 
his interim repent to sharehold- 
ers that it was “tod soon" to 
predict (he likely outcome for 
the full finanrifli year as there 
was “still insufficient clarity 
about the summer months”. 


Sandoz sets Clariant float price 


By Daniel Green In London 


Sandoz, the Swiss pharmaceu- 
ticals company, yesterday set 
the share price for its special- 
ity arm, Clariant which it is 
floating on the Zurich bourse. 

The price range, of SFi360 to 
SFr410, would give Clariant a 
market capitalisation of about 
SFrl^bn (SlJJbn). 

Gross proceeds before com- 
missions and expenses should 
be between SFr2.l2bn and 
SFr2.39bn. Clariant will be 
floated with SFr750m of debt 

Sandoz said it would today 
start bookbuilding, a process 
which identifies instituti onal 
investors prepared to buy the 
shares within the price range. 


A definite offer price will be 
announced on June 26. During 
the following two days there 
will be a Swiss public offer. 

Sandoz announced in March 
that it would demerge its 
industrial chemicals division 
to concentrate on its core 
drugs and nutrition businesses. 
mariant makes dyes and chem- 
icals for textiles, leather and 
paper, as well as pigments and 
additives and the so-called 
masterbatches for colouring 
plastics and synthetic fibres. 

Operating profits last year 
were SFr214m on sales of 
SFiA33bn. Mr Rolf Schweitzer, 
chief executive of Sandoz, wifi 
be Clarianfs chairman, and Mr 
Martin Syz, current head of the 


chemicals division,- wifi be 
chief executive. . 

Sandoz wants Clariant 
shares to be quoted in -Zurich 
and traded on the London 
Stock Exchange's SEAQ Inter- 
national system. . 

In an effort to make the 
shares acceptable to interna- 
tional 1 investors, there wifi be 
no voting or ownership restric- 
tions. Sandoz registered shares 
fell SFr2 to SFr763 yesterday 
while the bearer shares , rose 
SFr3 to SFI772. 

A free distribution, of Clar- 
iant shares to Sandoz share- 
holders was ruled out as. it 
would have left recipients sub- 
ject to a 35 per cent Swiss with- 
holding tax bn their value. 


Czech oil refineries deal near 


Czech government negotiators 
and a consortium of large west- 
ern oil companies have agreed 
a draft proposal which would 
transfer a 49 per cent stake in 
the country's two big ofl refi- 
neries to the western group. 
Renter reports from Prague. 

Executives at International 
Oil Companies consortium and 
the full Czech cabinet must 
now give final approval. The 
Czech government is expected 
to consider the plan next week. 

The original purchase price 
offered by the consortium last 
year was $180m. 


Last year the government 
awarded the consortium exclu- 
sive rights to negotiate for a 49 
per cent stake in Unipetrol, a 
new holding company for the 
Eaucuk and Cfaemopetrol refi- 
neries. 

The Czech industry and 
trade ministry said the assets 
price was “a little bit” higher 
than the original offer but did 
not elaborate on the agreed 
terms. 

The IOC comprises Agip of 
Italy. Royal Dutch/Shell, Total 
of France, and US-based Con- 
oco. 


The Czech government had 
said that if a framework agree- 
ment had not been reached by 
June 30, then the IOC would 
lose its exclusive right to nego- 
tiate for the stake. 

In its first bid last year, 
which was rejected by the gov- 
ernment. the IOC had also 
pledged to invest $520m to 
modernise the r efin eries. 

The full cabinet at the time 
voted to take a “Grech only” 
way to finance modernisation 
of the ageing facilities, but 
changed tack last autumn and 
reopened talks with the IOC. 



-Lhe Vickers group consists of over 
twenty companies with one thing in common. All 
are quality brand names and market leaders. Take 
Vickers Defence Systems and Rolls-Royce 
Motor Cars for instance. 

Landing the entire order to re-equip the 
British Army with the Challenger 2 Main Battle 
Tank is something Vickers Defence Systems is 
proud of. Developing the Challenger 2 was 
particularly satisfying against stringent 
requirements in design, performance and project 
management in the face of fierce international 
competition. 

With an order book worth in excess of 
£1.5 billion (11 times the division's 1994 
turnover), Vickers Defence Systems can look to 
the future with confidence. 

Another Vickers P.L.C. company that is 
securing its future is Rolls-Royce Motor Cars. 

Two years ago, losses were turned around 
as management and workforce rose to the 
challenge of revolutionising working practices to 
create a leaner company with a substantially 
reduced break even point 

Add this to the recent collaborative 
engineering and supply arrangement with 
BMW and it’s easy to see that the company 
is well placed for medium and long term 
advancement. 

Last year, the automotive grouping of 
which Rolls-Royce Motor Cars is a key part 
doubled its profits to £21 million. 



Profits Increase: Automotive grouping profits doubled in 1994 to dm. 


All Vickers P.L.C. companies continue to 
reduce their cost bases significantly. They're ’ 
leaner, fitter and run under a common leadership . 
style of participative management. 

They share a common goal, 'working 
together and encouraging participation to ensure 
constant improvement for shareholders, both now- 
and in the future. 

Our aim is to ensure that the. advance of- 
our group of market leaders continues' to’ be" 
anything but modest 


V 


Vickers 


Project Management 1 Last summer the .\ationul Audit OtTice cited Challenger 2 us one of the Mi-D'x three major equipment orders on rime and on budget. 


AUTOMOTIVE‘DEFENCE*PRO PULSION TECHNOLOGY-MEDICAL 

Vickers P.L.C.. Millbank Tower, London SW1P 4RA.Tel:+44 (0)171-828 7777 Fax: +44 (Oil 71-82S 6585. 
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He noted that Euro Baney 
had become more ' effiefeat ; at 
managing the themeparitdur- - 
ing the slack winter season. 
But he said the .company 7ha<r 
not detected “the .effects' of a 
real upturn in contraption”^ .. 

Analysts expect the conway 
to break even this -year. Ms 
Rebecca: Winnington-mgrain, 
European leisure analyst at 
Morgan Stanley : in... London, 
forecast modest; profits^ of 
FFr47m for theyear to Septem- 
ber 30 wkh similar, profits '.'of. 
FFrSlm for next yrar. ; 

However, Disneyland Paris 
faces stiff competition from 
new theme parks in Germany 
and Spain. Euro Disney -has 
responded by launching a new 
FFrfiQOm Space Mountain ride. 
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NEWS DIGEST 

Ras and Generali 
take 10.2% stake 
in Pirelli & C 

Ras and Generali, two of Italy’s biggest 
insurance companies, have bought shares in 
Pirelli & C. the investment company which 
indirectly controls the quoted manufacturer of 
tyres and cables, writes Andrew Hill in Milan. 

The two companies bought most of the 10.2 
per cent stake in Pirelli & C which belongs to 
GIM and SMI. the Italian metals groups 
controlled by the Orlando family, for 
L42bn (825.6m). 

The operation keeps the shares within the 
tight-knit group of Italian financial and indus- 
trial companies known as the “sal otto buono" 
(literally, good drawing room), which are the 
traditional allies of Mediobanca, the Milan 
merchant bank. 

GTM and SMI, which are raising money to 
reduce accumulated debt of Ll,o32bD, said they 
had sold 11.6m shares to Generali and 2.S2m to 
Ras. The Orlando groups' stake in Pirelli & C 
will fall to about 2 per cent after a capital-rais- 
ing exercise by the investment company. 

Ras said that it would join the shareholder 
syndicate which controls Pirelli & C. The Ras 
stake will be 3 per cent after the capital 
increase. 

Kvaerner and Du Pont 
in development deal 

Kvaerner. the Norwegian shipbuilding, engi- 
neering and oil and gas technology group, and 
Du Pont of the US, have announced plans to 
collaborate on the development of composite 
materials for the shipbuilding and offshore 
oil and gas industry, writes Karen Fossli 
in Oslo. 

Kvaerner ranks as one of Europe's major 
maritime technology specialists while Du 
Pont, one of the world's largest industrial 
groups, is a leader in materials technology. 

The two companies said the first result of 
the deal was likely to be the development from 
composite materials of protective structures 
for subsea oil and gas production systems at 
Kvaemer's yard in Manrial. Norway. 

Other projects expected to get quickly under 
way include other products for. the oil and gas 
industry such as carbon tethers which form 
part of the anchoring systems for floating pro- 
duction systems. 

Sita launches virtual 
private telecoms service 

Competition for the international telecommu- 
nications business of multinational organisa- 
tions continues to intensify, writes Alan Cane 
In London. Sita, the group which provides 
telecoms services for the world’s airlines 
together with a number of commercial custom- 
ers has announced a virtual private network 
(VPN) service. 

The Sita initiative. Global Voice Service, will 
be competition for Concert, owned by British 


Telecommunications and MCI of the US, and 
AT&T’s WorldPartners. 

VPNs provide advanced communications 
features usually only available over expensive 
leased line networks nt the cost of using the 
public switched network. They ore made possi- 
ble by intelligent switches which offer private 
□umbering plans, calling line identity, call 
screening and barring, and authorisation 
codes among other features. 

Coca-Cola Amatil sees 
halftime profits rise 

Coca-Cola Amatil, the Australian-based bever- 
age company, said yesterday that it expected 
to see Increased profits at both the trading and 
after-tax levels in the six months to end-June. 
because of “volume growth, operational effi- 
ciencies, price increases and package mix 
changes", writes Nikki Talt. In the same 
period a year ago, net profit after tax was 
A$40.1m (USS2S.9m). 

The profits forecast was contained in CCA’s 
prospectus for its A$670m rights issue, lodged 
with the Australian Securities Commission 
yesterday. This also confirmed that Coca-Cola, 
the Atlanta-based soft drinks group, would cut 
its stake in CCA to a maximum of 43 per cent 
by only taking up 35 per cent of the shares to 
which it is entitled. At the last year-end. it 
held about 50 per cent. 

The balance of Coca-Cola's rights issue 
shares is to be sold to domestic and interna- 
tional Institutions. 

Australian wholesaler 
makes cross-state bid 

Coles Myer, Australia's largest retailer, yester- 
day declined to comment on a surprise bid by 
QIW, the Queensland-based wholesaler and 
retailer, for Composite Buyers in Victoria, 
writes Nikld Tait Coles holds 19.9 per cent of 
Composite. QIW is offering five of its own 
shares for every six Composite held, valuing 1 
the target company at about AS70m i 
(US$50.lmj. 

QIW said that the merger would “create a 
powerful independent force in food distribu- 
tion throughout Australia's eastern states. It 
noted that QIW was the largest food distribu- 
tor in Queensland and Composite the biggest 
in Victoria. 

The bid comes only two weeks after the 
Trade Practices Commission ruled that Davids 
Holdings, another wholesale distribution com- 
pany, could merge with Composite. However, 
Davids has said it will not bid for Composite 
until the expiry of the commission's appeal 
period. 

Meanwhile, Perth-based Resources & Indus- 
try, although capitalised at only A$l8m, has 
also announced plans to bid for Composite. 

AA drops London flight 

American Airlines is stopping its service 
between London's Gatwick airport and Nash- 
ville after running up substantial losses on the 
route since May last year, writes Michael Ska- 
pinker. The last flight will be in October. 


Drug companies market wholesale health 


Integration of pharmaceuticals with 
hospital and doctor services should 
have wide appeal, says Daniel Green 


T his week's alliance 
between Novo Nordisk 
of Denmark and John- 
son and Johnson of the US is 
the latest is a series of moves 
by pharmaceuticals companies 
designed to open new markets 
in the healthcare industry. 

Until the 1990s, drugs compa- 
nies were, on the whole, con- 
tent to provide drugs. This 
decade has seen pressure from 
governments and insurance 
companies keen to control 
health costs. 

Drugs bills have been a 
favourite target even though 
they account for less than 20 
per cent or the world’s SlOGObn 
plus healthcare expenditure. 

The pharmaceuticals indus- 
try has responded by moving 
into the other 80 per cent of 
the market. It has begun to try 
to integrate pharmaceuticals 
with hospital and doctor 
services. 

What Novo and J&J will sell 
is a package of the former's 
insulin products along with 
blood sugar monitoring 
systems made by J&J's subsid- 
iary. LifeScan. 

Such "disease management" 
packages should appeal to doc- 
tors, hospital executives and 
health insurers in several 
ways. 

They could help the co-ordi- 
nation and continuity of 
patient care, improve cost 
incentives for early diagnosis 
and preventative measures, 
and make measurement of the 
quality of healthcare easier. 

They can also play a direct 
role in cost control in combina- 
tion with a system of paying 
for healthcare called “capita- 
tion". Under capitation, health- 
care providers are paid not 


packaging diseases 


according to the number and 
kind of treatments performed 
but on a flat fee per head of 
population. 

So disease management 
packages could help the setting 
of that tee by encapsulating all 
aspects of treating a disease 
and giving it a single price tag. 

Diabetes is ideal for this kind 
of packaging. Patients are 
often young and remain other- 
wise healthy for many years. 
That means that the condition 
is clearly delineated in medical 
terms as well as by products 
for diagnosis and treatment. 

Novo and J&J are among the 
last diabetes specialists to get 
together in this way. Rivals 
such as Bayer of Germany and 
Eli Lilly and Upjohn, both of 
the US. are already offering 
disease management packages. 

Other diseases are now being 
targeted by the pharmaceuti- 
cals industry'. Last December, 
Zeneca became the first drugs 
company to buy a chain of spe- 
cialist cancer hospitals. Not 
only will it be able to increase 
sales of its cancer drugs 
through its Salick healthcare 
subsidiary in the US. but it will 
also offer a complete cancer 
treatment service. 

F our large companies - 
Merck, Eli Lilly. Pfizer 
and SmithKline Bee- 
cham - have made a point of 
trying to establish detailed 
databases of drug prescribing 
patterns. 

With such data, they should 
he able to improve the plan- 
ning and efficiency of local 
healthcare services, offering, 
for example, packages tailored 
to different population profiles. 
Lilly has decided to merge its 
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Diabetes 

Aids/HIV. asthma, cardiovascular, 
depression 

diabetes, hypertension 

OttMtas, schizophrenia, 
depression, resptrarary 
disease, ulcere 


Ulcere, epilepsy, diabetes, 
depression, cardiovascular, asthma 


Oncology 

A s t hm a, canSovasculBr. depression 


AMance partners 


Bayer Diagnostics (gagnosocs; Schem (gertencsj 


Boehringor Mannheim (diagnostics); Imeigroup 
(MCO); Mytan fewer) cs): Ranbaxy fgenencsl 
PSC (data) 

Boehringor Mannheim (diagnostics); 

* “an Important customer" 

Reuters (data) 

Medco (data) 

LifeScan (diagnostics) 


Value Health (data) 

SmithKline Beecham (products); Mid-Atlantic 
Medical (MCO): DPS (data) 

Schering-Plough Iproducre): Mld-Auanuc Medical 
(MCO); DPS (data) 


CanSovascular. Alzheimer's, 
epilepsy 

Cardiovascular 

Oncology 


drugs distributor and another 
subsidiary called Integrated 
Disease Management. 

Mr Manvn Postie, of Klein- 
wort Benson's pharmaceuticals 
corporate finance teams, says 
that these companies may 
have an advantage over rivals 
which will find it hard to 
obtain comparable data. 

"Those companies that 
acquired a distributor have an 
opportunity to realise the 
latent value of their informa- 
tion asset," he says. 

Disease management has so 
far been largely confined to the 
US. The healthcare industry 
there is fragmented, indepen- 
dent chains of hospitals and 
doctors' practices vying for the 
attention of the big payers 
such as insurance companies. 


They can be approached sepa- 
rately by sales staff bearing 
radical ideas such as disease 
management. 

Europe, where the govern- 
ment is usually the buyer, 
presents a different kind of 
challenge. But several US com- 
panies are already transferring 
the idea to European markets. 
Eli Lilly is jointly marketing 
its diabetes drug Humulin with 
blood sugar monitors made by 
Germany's Boehringer 
Mannheim. 

Tbe two companies “have 
joint arrangement deals or are 
working out deals in more 
than 50 countries around the 
world," says Lilly. 

Lilly is one of the companies 
that has committed most to tbe 
strategy of disease manage- 
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ment products. However, it is 
still sufficiently concerned that 
the idea might not take off to 
have welcomed the announce- 
ment of competition from Novo 
Nordisk and Johnson and 
Johnson. 

L illy says that the move 
will help make more 
people aware of diabetes 
and "further reinforces tbe 
idea that disease management 
is an issue". 

The point, says the company, 
is that “some diseases are bet- 
ter managed when all the 
healthcare resources are pack- 
aged together". It appears to be 
an argument that corporate 
strategists in the pharmaceuti- 
cals industry are taking on 
board. 


David Jones board backs sale of retail operations 


By Nikki Talt in Sydney 

Directors of David Jones, the 
Australian diversified group, yesterday 
gave a final go-ahead for the sale of the 
company's retail operations, either by a 
stock market flotation or via a trade 
sale, although shareholder approval 
will also be required at a meeting which 
has been called for July 12. 

A sale of the David Jones retail busi- 


ness - one of the two major department 
stores groups in Australia - has been 
mooted for many months, and a num- 
ber of potential buyers, mainly from 
outside Australia, are said to have 
expressed interest 

An international roadshow, to test 
the depth of this interest, is expected 
to get under way in the next few weeks. 
This is likely to take in the UK. the 
US and some Asian centres, including 


Hong Kong and Singapore. However, 
both the company and its advisers have 
warned that tbe sale process will take 
some time to complete - regardless of 
the disposal process that is eventually 
chosen. 

Directors said that the earliest it 
could be concluded would be late in 
1995. and that it was possible that the 
process could continue into 1996. 

The company has 32 stores around 


Australia, generally positioned at the 
upper end of the department store 
market 

The most recent results showed sales 
In the six months to the end of January' 
of AS796.8m (US$574 .9m), up 7.3 per cent 
over the same period a year earlier. 

Net assets are put at about AS550m 
and the retail business is being sold 
on an "ungeared basis", according to 
advisers. 
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The Reuter Foundation 


FINANCIAL TIMES 


ROBERT MAUTHNER 
MEMORIAL FELLOWSHIP 

The Financial Times and the Reuter Foundation have 
established a new visiting fellowship for journalists at Oxford 
University in memory of the late Robert Mauthner, the 
distinguished Financial Times writer on European affairs who 
died last year. 

The Robert Mauthner Fellowship will offer mid-career 
journalists from European Union member countries an 
opportunity to spend three months studying a subject of their 
choice at Oxford, as members of the Reuter Foundation 
Programme based at Green College. 

The annual fellowship is open to journalists of all media, from 
any EU country, who distinguish themselves in reporting and 
interpreting economic, political or social developments in the 
European Union. 

Successful candidates are likely to be aged between 28 and 
45. Study projects will be agreed as part of the selection 
procedure. Fellowships will be for one term (approximately 
three months) starting in October, January or April. 

Applications will close on June 30th 1995. Application forms 
and more information may be obtained from: 

The Director 

The Reuter Foundation 

85 Fleet Street London EC4P 4AJ 

Tel: 0171 5107015 Fax: 0171 510 8599 
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European 
Investment Bank 

Italian lira 350 Billion 
Floating Rate Notes 
due December 1999 

Notice to the Holders 


Notice is hereby given that the 
Notes wiU carry an interest rate of 
10.6875 per annum 1» the peir 
od 15.06.1995 T0 15.09.1995. 

• ITL 136.563 
pefm.6b00.000 

• m. 1.365.625 

per m. 50,000,000 

Luxembourg, June 19. 1995 


CREDIT LYONNAIS 
USD 500,000,000 FRN 
Due 1996 

Bondholders ore hereby 
informed that the rate for the 
Coupon N 0 1O has been fixed 
at 6. 1 875 ft for the period, 
starting on 14.06.1995 
until 13.09. 1995, inclusive, 
(representing a period of 92 
days). 

The Coupon N 3 10 will be 
payable on 14.09.1995, at 
the price of USD 1 58. i 3 for 
the USD 10.000 Notes, 
and USD 1,581.25 for the 
USD 100,000 Notes. . 

The Principal Paying 
Agent 


I Ifittca. 

Am IDr TWflJ 
on iLiB 
l»W fro 

fM’ JlPM fGg 

c*oi iwa 

LWt) CftMA 
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CITICORPG 


Floating Rate Notes Due December 1999 (the “Notes^J 
Notice it horoby gwwi lhat RcM of Intarest for the Interest Period June Is, 
1995 to Sepicmbar 15. 1995 hos been food at 6.6673% and lhat iw irteresi 
payaUs an tta relevant Interest Payment Dots Septem b er IS. 1995. againsl 
Coupon No. 3 vrifl be DM1 1.85 in respect of DM l. OOO nominal of mo Notes 
and vnl be DmI I B JO in respect of DM10.000 nominal of die Notes. 


To Advertise Your 
Legal Notices 

Please contact 
Tina McGorman 


Tel: +44 0171 873 4842 
Fax: +44 0171 873 3064 


OTC 

BUSINESS 

NEWS 


Essential and timely intelligence on 
the international over-the-counter 
pharmaceuticals business - every 
fortnight - from the Financial Times. 


FT 


FINANCIAL TIMES 

Wuinrisrru/iViih Healliitii 
hiii'.ithm-.: 


W orldwide, the market for over- the -coumer 
drugs is experiencing dramatic growth. In 
Europe alone, sales are predicted to increase b> 
more than 44".. 1992- 1W. toSIO.I billion. Driven 
by procripiivin-lo-OTC switching, the US market is 
especial to expand from SI 4 billion in 1^94 to as 
much as S25 billion in live years' time. 

Profitable business opportunities an: developing 
rapidly for pharmaceutical manufacturers, medical 
packagers, retail chemists, advertising, marketing 
and PR agem-'ics - attracting the interest of personal 
and institutional investors, city analysts, 
government offices, health insurance companies. 
GPS and professional organisations. 

Slay ahead of the competition with OTC Business 
News and keep informed of key developments in 
this fast growing field - as they happen. With 
regular updates on: 

. New Product Development 
• Making the switch between Rx to OTC 
• Company News 

« Country by Country Market Reports 
• The Advertising and Marketing Challenge 
• Retail Opportunities 
• Legislative and Regulatory Developments 

For a Free Sample Copy contact: 

Financial Times News tellers. 

122 High Street. Chcsham. Bucks. HP5 IEB 
Tel: 01494 793535 Fan: 01494 778994 

Pejjwn [‘rofcvuv'iul LumlnL Repncml Oilur 

Mark Houe: |Ji rVnicnhjm Conn R,wl. Linden \VIP«LL 

PcjBjrrcd 






BANK OF GREECE 
U5S500.000.000 
Floating rate notes I99S 

Notice is hereby given that 
the notes will bear interest 
at 6.75% per annum far the 
period IS June 1995 to 
IS September 1995. Interest 
payable on 18 September 
1995 per USSI.000 note will 
amount to USSIT.61 
Agent: Morgan Guaranty 

Trust Company 

JPMorgan 


COMPANY 

NOTICES 


Ai a meed dc of tbe Baud of Dire non belt! 
mtbv. ibe kdloMQg CithinU) »ar JcclunL 


A quantity dividend uf eight eenis tScj 
QuJm per stair os ibe aasuodmg Onlharj 
Shues psysSL- on dote a. ]** u holders of 
icenul si tbe ii«e ut fewness on June ZT. 19*5. 


A o mi 111111111 Suif2 per C . msd l nn 

Dollar Preferring Share and ’ peace per 
Sin ling Pnteieace Share CO the namendieg 
Preference Share! m reipeei of the year IW. 
payable « July 2S. 1W. to holders ufmardai 
rt* dose ol btmnest oo fane J7. 1 9IS. 

BY ORDER OF THE BOARD, 

PJ. DEEGAN 

VICE-PRESIDENT AND SECRETARY 
MONTREAL Jane 11 11*95 


Fiduciary Issue by Kredietbank S A Luxembourgeoisa 
to fund a loan to be made by it to 

ISVEIMER 

bti tiito per lo Sviluppo Econo mico 


Italian Lire 150,000,000,000 
Floating Rate Notes due 1997 


Si accordance with the^ Terms and Condtons of the Notes, notice e hereby 
given that tor the Interest Period from June 16. 1995 io Septembei 18, 
1 995 the Notes win tarry an Interest Rale of 1 1 .36719% per annum. 
The Interest Amount payable on the relevant I merest Payment Date. Sep- 
tember 18, 1995 wil be TTL 148.405 per fTL 5.000.000 pmopal amount 
of Note and ITL 2£E& 100 per m_ 10Q,tX».000pnnapal amount of Note 

The Agent Bjrd 

KredetbankSA Luxemtourcieotse 


1 S T I TUTO BANCARIO SAN PAOLO Dl TORINO SJ*A, 
i raunnu DDfinir-u 


ECU 150.000.000 

FLOATING RATE DEPOSTTARY RECEIPTS DUE 1997 
IS1N CODE : XS0037981353 

For the period June 1995 to December 18. 1995 
the new rate has been fixed at 6,38359 % PA. 

Next payment date : 

December 18, 1995 
Coupon nr ; 7 

. Amount: 

XEU 33 fpr the denomination of XEU 1 000 
XEU 328 for the denomination of XEU 10 000 
XEU 3 280 for the denomination of XEU 100 000 

THE PRINCgttUjT^NG AGENT 

SOCI6TE GENERALE GROUP 
15, Avenue Emt e Reuter 
LUXEMBOURG 
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Microsoft plans 
Japanese games 
joint venture 


By Louise Kehoe 
in San Francisco 

Microsoft, the world's leading 
personal computer software 
developer, is planning a joint 
venture to develop and market 
computer games with Soft- 
bank, Japan's largest software 
distributor. 

The agreement, expected to 
be announced later this month, 
will create personal computer 
games far use with the “Win- 
dows 95” PC operating system, 
a new version of Microsoft 
Windows scheduled for launch 
in August. 

Although there are hundreds 
of games available for use with 
the current version of Win- 
dows - which will also be com- 
patible with Windows 95 - 
Microsoft is encouraging devel- 
opment of games that can take 
full advantage of the features 
of the new operating system. 

The games will initially be 
aimed at the booming Japanese 
home computer market. They 
will compete with games 
designed to run on video game 
TnanViiwftg from Nintendo, Sega 
Enterprises and others. 


By Richard Waters 
in New York 

The steady Improvement in 
credit standing that had 
accompanied Chrysler's 
rebound from near-bankruptcy 
in the early 1990s ended yester- 
day as one of the two big US 
rating agencies raised ques- 
tions about its prospects. 

Standard & Poor's, while 
confirming the US motor man- 
ufacturer's A-minus senior 
debt rating, said it had 
switched the outlook on the 
rating to "negative" from 
"stable”. Though not pointing 
to an imm ediate downgrading, 
the move indicates that the 
next rating action is likely to 
be a cut 

S&P's decision comes only 
five months after it raised 
Chrysler from BBB-plus, and 
only weeks after the company 
completed a refinancing of 
more than S8bn of outstanding 
debt. Chrysler emerged from 
the non-investment, or junk- 
bond, grade two years ago. 

For a company such as 
Chiysler, with a financial ser- 
vices aim which is a big bor> 
rower on the capital markets, a 
single-A rating is an important 
attribute. By reducing the com- 
pany's cost of funds, the rating 
enables it to compete with 


By Richard Tomkfos 
fn New York 

PriceCostco, the US 
membership warehouse chain 
with outlets in North America 
and the UK, yesterday reported 
an 11 per cent increase in 
third-quarter profits, in spite of 
sluggish sales growth in its 
stores. 

Net profits on continuing 
operations rose to $32. 6m from 
$29.4m, largely because the 
company succeeded in improv- 
ing profit margins by cutting 
costs and changing the product 
mix 

Revenues from warehouses 
open for more than year rose 1 
per cent, while overall reve- 
nues, lifted by new store open- 


Later, the joint venture is 
expected to market the com- 
puter games internationally. 

Microsoft is itself one of the 
largest developers of software 
for use on home computers. It 
has focused primarily, how- 
ever, on educational and enter- 
tainment titles such as 
Encarta, a CD-Rom encyclope- 
dia, rather than multimedia 
games. The joint venture 
would, therefore, represent an 
expansion of Microsoft's pres- 
ence in the home computer 
software segment. 

Softbank has long been the 
leading distributor of Microsoft 
products in Japan. The joint 
venture is the latest in a series 
of moves by the Japanese com- 
pany to expand its interna- 
tional presence. Earlier this 
month it announced plans to 
acquire a stake in UCA&L, a 
US telemarketing company. 

Softbank has also moved 
into the US computer trade 
show market with the $ 800 m 
purchase this year of the exhi- 
bition division of the Interface 
Group, which organises Com- 
dex, the world's largest com- 
puter trade show. 


other lenders without eating 
into profit marg ins. 

Chrysler said it was pleased 
that its rating had been reaf- 
firmed, but disappointed about 
the negative outlook. 

S&P, like Moody's, reaf- 
firmed the company's existing 
rating after an announcement 
that Mr Kirk Kerkonan, the 
company's biggest shareholder, 
would no longer pursue a 
buy-out of the company. 

Mr Scott Sprinzen, S&P's 
auto industry analyst, said the 
outlook had been switched to 
negative because of the fall in 
US auto sales this year. Chrys- 
ler's "disappointing financial 
performance this year raises 
concerns about [its] ability to 
sustain financial performance 
at a level consistent with cur- 
rent ratings”, S&P said. 

While noting the company's 
“remarkable progress in 
improving its competitive posi- 
tion since the late 1980s”, the 
agency warned that "its rela- 
tively narrow geographic focus 
and product base likely will 
result in a high degree of earn- 
ings volatility”. 

Chrysler relies almost exclu- 
sively on North American sales 
and Its product line is tilted 
heavily towards mini-vans and 
sport-utilities, where competi- 
tion has been growing. 


mgs, rose 8 per cent to $3.82bn 
from 33-55bn. 

PriceCostco ended its finan- 
cial year to last August with 
219 warehouses in the US 
and Canada and two in the 
UK 

It also had a 50 per cent 
interest in Price Club Mexico, 
operating eight warehouses in 
Mexico. 

Since then, PriceCostco has 
opened 18 warehouses in the 
US and Canada, including four 
relocations; one warehouse in 
Glasgow, Scotland; and five 
warehouses in Mexico. 

In addition, a Price Club 
operated by Shinsegae Depart- 
ment Stores under a licence 
agreement has opened in 
Seoul 


Dreams for 
IBM link 
with Apple, 
Motorola 
turn awry 

By Loua'e Kehoe 

Some anniversaries are best 
forgotten. One that IBM will 
not be celebrating comes on 
July 3. marking four years 
since its derision to collabo- 
rate with Apple Computer and 
Motorola in the development 
of personal computer technol- 
ogy. 

The “grand alliance” that 
was to have changed the face 
of the personal computer 
industry has fallen short of 
the grandiose plans formu- 
lated in 1991. IKK in particu- 
lar, appears to have gained lit- 
tle. 

On Monday IBM, the world's 
biggest computer company 
will finally unveil the first 
products to stem from the 
joint development agreement 
- a range of personal comput- 
ers based on the PowerPC 
microprocessor. 

But its “Power Personal’' 
products, long overdue, lack 
the software needed to com- 
pete with standard PCs. They 
will be introduced with soft- 
ware from arch rival Microsoft 
instead of ally Apple. 

Talks with Apple that might 
have given IBM the rights to 
put Apple Macintosh software 
on its Power Personal prod- 
ucts came to naught. 

A version of IBM’s own PC 
operating system, OS/2 Warp, 
designed to run on the Power 
Personal computers, is not yet 
complete. Industry analysts 
predict that after repeated 
delays the software may 
finally be ready towards the 
end of this year. 

When IBM, Apple and Moto- 
rola formed their partnership 
four years ago, the three com- 
panies planned to develop 
PowerPC microprocessor chips 
that would outperform any- 
thing that Intel could bring to 
market IBM and Apple also 
formed joint ventures to 
develop multimedia products 
and to create a “new genre of 
systems software”. 

While the PowerPC chips are 
faster than Intel’s micropro- 
cessors, they failed to win 
broad support among PC man- 
ufacturers. Apple has rebuilt 
its Macintosh product line 
based on PowerPC but is none- 
theless struggling to maintain 
its share of the PC market 
Other aspects of the ambi- 
tious 1991 alliance have also 
failed to live up to expecta- 
tions. Last week, Taligent the 
IBM-Apple software develop- 
ment joint venture, released 
its first product 
However, instead of the 
challenge to Microsoft Win- 
dows originally envisaged,Tal- 
igent has developed a set of 
tools for software developers 
aimed primarily at its three 
investors. 

Similarly, the IBM-Apple 
multimedia joint venture, 
Kaleida Labs, has yet to fulfil 
its promise. Its charter to 
create multimedia technolo- 
gies for use on all kinds of 
computers and consumer elec- , 
ironies systems has been 
scaled back. 

In contrast to the excitement 
surrounding the formation of 
the IBM-Apple-Motorola alli- 
ance in 1991, last week an 
elaborate demonstration of 
Kaleida's latest technology 
and the Introduction of Tan- 
gent’s first product went 
largely unnoticed. 

Public attention was Instead 
focused on IBM’s latest 
attempt to boost its presence 
in the PC software market 
through the acquisition of 
Lotus Development 
Time will tell whether this 
may turn out to be a more 
memorable event 


Chrysler prospects 
queried by S&P 


PriceCostco rises 11% in 
term despite sluggish sales 


LMS 

Annual Results 

Year ended 31 March 1995 

Met rental income record £32.6 million (1994 - £30 million) 
Profit before tax £35.3 million (1994 - £22.3 minion) 
Portfolio valuation £397 million (1994 - £380 million) 
Shareholders’ funds £336 million (1994 - £319 million) 

Earnings per Ordinary share 1 1.05p (1994 - &59p) 
Dividends per Ordinary share 4.4p (1994 - 4J2 P t 

□ Letting progress has been maintained 

□ Retail content of portfolio increased to 24% 

□ Gearing unchanged at 23% 

□ Net finance costs covered 2.5 times by net rental income 

Report exdAcmats available fine the Secretary 

LONDON MERCHANT SECURITIES pic 

CARLTON ROUSE. 33 ROBERT ADAM STREET. LONDON WlM 5AM 
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Argentine auto engine runs hot and cold 

Sales are down, but investment is up. David Pitting looks at South American tr^kfe 

_ . . _ ’ -nf Araontina flnv Tiuinfr vtirrt r 


I f the car industry is some- 
times the thermometer of a 
nation's economic health, 
then Argentina appears to be 
chill ed and flushed at the same 
time. Just as domestic sales 
have plummeted - by 38 per 
emit in the first five months - 
multinational companies have 
pledged to invest S3bn in new 
plant over the next five years. 

But much of that investment 
could be placed in doubt fol- 
lowing the derision by Brazil 
this week to review its treat- 
ment of Argentine automotive 
imports. In an ambiguously- 
worded decree, Brazil set quo- 
tas on imports of cars without 
specifically excluding produc- 
tion from the countries of Mer- 
cosur. a customs union that 
groups Brazil with Argentina, 
Paraguay and Uruguay. 

Many carmakers that have 
pledged large investments in 
Argentina - such as General 
Motors, Ford and Fiat - have 
done so with the huge and 
newly-stabilised Brazilian mar- 
ket very much in mind. They 
had hoped to take advantage of 
Mercosur free-trade arrange- 
ments, expected to enable 
Argentine-produced cars freely 
to enter Brazil where vehicle 
sales could soon surpass an 

nrvnvial 3m 

Such companies are bound to 
be uneasy at the possible rami- 
fications of Brazilian quotas, in 
spite of assurances from some 
diplomats that Argentine 
imports will not be affected. 
Perhaps of even greater con- 
cern will be Brazil's intention 
to renegotiate the car regime 
hammered out with fellow Mer- 
cosur members last year, and 


originally expected to last until 
the year 2000. 

“This could change the 
whole scenario,” says Mr Jorge 
Mostany, president of Ford 
Argentina and vice-president 
of Adeft. the Argentine auto- 
makers’ association. Brasilia's 
apparent desire to change the 
rules could be partly aimed at 
enticing investments away 
from Argentina and into Bra- 
zil, he says. "Investors saw 
Mercosur as a single market 
But they might look at things 
differently now.” 

There is a lot at stake. Ford, 
for example, intends to invest 
$lbn in Argentina between 
now and 1999, spending $700m 
on developing Escort and 
Rover production lines, and a 
further $300m on upgrading 
existing plant Up until now. 
Ford has produced cars in both 
Argentina and Brazil in con- 
junction with Volkswagen as 
part of the Autolatina joint 
venture, but recent years of 
rapid market expansion have 
persuaded both companies to 
go it alone. 

General Motors, which last 
year ended a 16-year absence 
from Argentina with the inau- 
guration of a 3100 m pick-up 
truck plant is due to invest a 
further Sl.lbn. Half will be 
spent on a new factory in 
Santa F£ province, which by 
1997 should be rolling out 
nearly 100,000 Chevrolet utility 
vehicles a year. 

Fiat is to invest $60Qm in a 
Cdrdoba-based factory slated to 
produce 150,000 Fiat 128s a 
year, while Chrysler, Volkswa- 
gen, Toyota and Mercedes Benz 
plan smaller, but significant 


Argentine car market 
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investments. Most of these 
companies are gambling that 
the Argentine market, which 
has slumped this year because 
of a post-Mexico credit squeeze, 
will pick up again in 1996. By 
this time they calculate Argen- 
tines should be buying at least 
500,000 cars a year, five times 
the number being sold in 1990. 


M any carmakers 
which abandoned 
Argentina in the pre- 
vious two decades of economic 
and political turbulence, 
intend to give the country 
another shot Argentina, which 
stayed hyperinflation in 1991, 
has more years of stability 
behind it than Brazil, which 
has had less than a year of 
relative price stability. 

But other advantages that 
Argentina may have had over 
Brazil as an investment loca- 
tion for carmakers could be 
eroded by Brasilia's apparent 


desire to renegotiate the rules. 
Potential investors in Argen- 
tina, far example, had probably 
factored into to their location 
decision Argentina's lower tar- 
iffs on capital imports and the 
more protected nature of its 
domestic industry. 

Possible rule changes also 
threaten the strategies of 
Argentina's local car industry, 
already changing its strategy 
in preparation for fiercer com- 
petition and greater export 
potential 

Ciadea, which produces Ren- 
ault vehicles, plans to invest 
3500m in modernising produc- 
tion imes and in nearly dou- 
bling capacity to 200,000 units 
by the year 2000. The company, 
which will have raised the 
ratio of cars produced per 
worker from. 5.9 in 1990 to 28 by 
next year, is pushing towards a 
“world-class” standard of 40. 

Its focus, too, is regional. 
“We are not thTnlring in terms 


of Argentina 'any more/ but of 
Mercosur,” Mr Manuel Antelo, 
Ciadea chief executive,- said 
before Brazil issued its decree,. 
After Brazil’s announcement; 
he said; “We had planned: to 
export 40,000 more vehicles, 
winch represents a montb-and- 
a-balf of production,” although 
he remained “optimistic" that 
a solution would be found in 
talks due to be held from early 
ne*t week in S&o Paulo, Brazfl. 

Sevel. controlled by the local 
Maori group, had also .. devel- 
oped a Mercosur strategy fol- 
lowing the decision , by Fiat, 
whose models account for 73 
per cent of SeveL's, sales,, to 
withdraw its licence from 3998. 
This month, Sevel negotiated a 
deal with Peugeot of France 
which will make the Argentine 
company the sola producer of 
Peugeot cars for the region. 

Should Brazil toughen , its 
stance, however, Peugeot's 
decision to concentrate produc- 
tion of its models In Argentina 
may also be reviewed. 

Even in the short term, Sev- 
ers plans to export 35,000 
vehicles to Brazil in the second 
half could be affected. If Brazil- 
ian quotas are applied to 
Argentina, then Severs exports 
will be restricted to 10,000. 

This year has already seen 
Argentine car plants standing 
idle for several weeks, as auto- 
makers have cut back produc- 
tion in line with frosty domes- 
tic sales figures. If differences 
with Brazil are not quickly 
solved, Argentine companies 
cannot rule out job losses. 
“You 'can't live with these ups 
and downs,” said Mr Antelo. 
“It’s a disaster." . . 


Renovator lends the Midas touch 


Cyprus Amax co-chairman Milt Ward speaks to Kenneth Gooding 


N othing encapsulates 
the driven nature of 
Mr Milt Ward's person- 
ality as clearly as when he 
says: “You must claw every 
day to make the company bet- 
ter and bigger.” 

It is only three years since 
he was recruited to rebuild, as 
co-chairman, Cyprus Minerals; 
two years since he surprised 
the rest of the mining and met- 
als industry by merging it with 
Amax; and one year since he 
started Cyprus Amax on an 
international expansion with 
the acquisition of copper pro- 
jects in Peru and Chile. Capital 
expenditure in the past three 
years reached USSL3bn, while 
sales of non-core assets raised 
a similar sum. Cyprus Amax 
plans to spend another $1.7bn 
in the next three years. “We 
are remaking the company,” 
be says. 

In the past three years the 
top three managers in every 
one of the group's divisions 
have been replaced. “Not 
because the people who were 
there did not know what they 
were doing: but we wanted to 
do things differently,” Mr 
Ward insists. 

Today Cyprus Amax is the 
second largest US copper pro- 
ducer after Phelps Dodge and 
the second largest coal pro- 
ducer after Hanson's Peabody 
subsidiary. It is also the 
world’s biggest producer of 
molybdenum, used for tough- 
ening other metals, and of lith- 
ium, used by the glass, ceram- 
ics and metallurgical 
industries. Each of the busi- 
nesses lias reduced costs, 
improved productivity and 
increased production levels. 
This was partly achieved 
through redundancies after the 
merger: 2,000, or 17 per cent of 
the workforce, have gone, 
mostly administrative staff and 
middle managers, leaving 9,500 
and saving $200m a year. 

Even the most sceptical 
observers agree that Mr Ward 


seems to have made the 
Cyprus- Am ax merger a suc- 
cess. He agrees. "The merger 
has gone just beautifully.” But 
he has one important caveat 

He wants Cyprus Amax to be 
seen as a copper and gold com- 
pany, “because that can be a 
very attractive business”. He 
should know because he joined 
Cyprus from Freeport-McMo- 
Ran, a US mining group with 
gold in its portfolio and where 
he spent about 20 years, lat- 
terly as president. But so far 
attempts to improve the repu- 
tation of Amax Gold, a high- 
cost producer 45 per cent- 
owned by Cyprus Amax, have 
been unsuccessful. “That com- 
pany was bleeding to death." 
Mr Ward recalls. “We halved 
the staff, have given it finan- 
cial flexibility and are moving 
ahead with two new mines. 
But the stock price is flat.” 

Amax Gold produced 241,000 
ounces of gold at a cash cost of 
3340 an ounce last year, but Mr 
Ward insists that in 1997 it will 
produce 635,000 ounces and 
costs at the present mines will 
be down to 3221 an ounce. 
Cyprus has its own gold proj- 
ect in Russia and this might be 
sold to help Amax Gold on its 
way to an annual lm ounces. 
At that stage, Ward hopes, a 
merger could be arranged. 

However, all this is inciden- 
tal to his main objective, which 
is to make Cyprus Amax one of 
the world’s biggest, lowest-cost 
and most admired copper pro- 
ducers. Mr Ward suggests that 
global copper demand can be 
expected to grow by an annual 
average of more than 2 per 
cent for at least the next eight 
to 10 years, and this will 
require an extra 600m tbs of 
capacity every year. 

Cyprus’s aim is to increase 
its copper production from last 
year’s 632m lbs, to lbn lbs in 
1998, while driving cash 
production costs down from 69 
to 60 cents a lb (including 
credits for by-product 



Milt Ward: The merger has 
gone just beautifully’ 


molybdenum at S3 a lb). 

The backbone of the com- 
pany in the past was its copper 
mines in Arizona. But virtually 
all its trucks, shovels and mill- 
ing equipment urgently needed 
replacing when Mr Ward 
arrived. This was a legacy from 
when Cyprus was spun off to 
shareholders by the Amoco oil 
group in 1985. According to Mr 
Ward, “the previous manage- 
ment bought the assets 
cheaply and believed they 
could make a lot of money if 
they did not invest or spend 
heavily. They spent nothing on 
the mining fleet until some- 
thing broke". 


M r Ward’s ambitions 
for Cyprus were 
thwarted by a lack of 
cash. That was the point of the 
merger with Amax. Together, 
the two had coal operations 
that would provide steady 
earnings and cashflow and 
temper the volatility of the 
metals market The merger in 
November 1993 resulted in AIu- 
max, Amax's aluminium busi- 


ness, being spun off while 
Cyprus Amax kept Amax's 
coal and molybdenum 
operations. 

There was same criticism of 
Cyprus’s move deeper into the 
coal business. “But we needed 
the cashflow from coal to grow 
the copper business and we got 
3250m of cashflow," Mr Ward 
points out. Without the coal 
cashflow Cyprus could not 
have contemplated the acquisi- 
tions outside the US: it paid 
531m for the Cerro Verde cop- 
per mine and 15,000 acres of 
highly -prospective territory 
from the Peruvian government 
in March last year, and fol- 
lowed up by winning the keen- 
ly-fought auction for a 51 per 
cent stake in the El Abra cop- 
per ore body in Chile from the 
stat&owned Codelco for 3330m. 

Some in the industry suggest 
Cyprus paid too much for El 
Abra, but Mr Ward says the 
bid was based on the assump- 
tion the deposit would contain 
two or three times the copper 
already discovered. There are 
now 2,000 people working on El 
Abra, which some analysts 
suggest has the potential, to 
match Chile's Chuquicamata 
and Escondida, the world's two 
biggest copper mines. 

The merger with Amax per- 
haps stemmed from Amax's 
severe weakness after the col- 
lapse in aluminium prices, to 
the lowest-ever level in real 
terms. However, copper prices 
remained relatively buoyant 
during the recession and have 
risen to very profitable levels 
in the past two years. Cyprus 
Amax will generate about ?lbn 
of cashflow this year and Mr 
Ward expects cashflow to cover 
capital expenditure for the 
next three years. 

Some 5250m to 5300m of 1995 
cashflow will come from the 
coal operations, but Mr Ward 
makes it clear he sees the busi- 
ness as more than just a “cash 
cow". There are plans to 
expand it too. 


Ontario 
Hydro set 
to cut debt 


By Robert Gibbons in Montreal 


Ontario Hydro, one of Canada's 
two biggest electric power util- 
ities and an important interna- 
tional borrower, will reduce its 
C$3bn (US52.2bn) long-term 
debt by 11 per cent fry the end 
of 1997. It is also preparing for 
continent-wide deregulation of 
electricity generation and dis- 
tribution. 

The utility, heavily restruc- 
tured in 1992-93 because of the 
recession, expects profit to 
range between C5600m and 
C$800m a year in 1995-97, pro- 
viding strong momentum for 
debt reduction. 

In 1994, it posted net profit of 
CS587m on revenues of 
C$8.7bn, against a loss of 
C$3.6bn, including restructur- 
ing charges, on revenues of 
C$8.4bn in 1993. 

Ontario Hydro said operating 
costs would be pared further, 
and its 20 per cent generating 
surplus was unlikely to be 
absorbed until well after 2000. 

“A deregulated continental 
free market in electrical 
energy, down to .the retail 
level, Is a realistic prospect," 
the annual report said. 

The new Conservative gov- 
ernment of Ontario is commit- 
ted to privatisation of some or 
all of Ontario Hydro's non- 
nuclear assets. 


Correction 


Sail 


A report on the Salem , steel 
plant of the Steel Authority of 
India Limited (Sail) in Tamil 
Nadu on May 31 contained a 
number of errors. The plant 
earned a net profit of Rs40m 
($L3m) in 1993-94. Sail’s Durga- 
pur plant in West Bengal is 
being modernised to achieve 
an annual output of 1 . 8 m 
tonnes of Ingots, .and 1.5m 
tonnes of saleable steel 
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FF 2,000,000,000 


Floating Race Bonds 
due 1997 


Nonce u hereby given chat 
for the Inrerest Period ISch 
June, 1995 to ISch September, 
1995 the Bonds will cany a 
Rare of Interest of 7.375 per 
cent, per annum with a Coupon 
amount of FF 168.47 per 

FF 10,000 Bond and FF 1,884. 72 
per FF 100,000 Bond. The rele- 
vant Interest Payment Date will 
be !5ch September, 1995. 
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Mortgage Backed Floating Rats 
Notes dim March 2021 
For me Interest Rertod ton 
June w. 1995 to September 14, 199S 
the Note Rate has been determined 
at ?.525% per annum. The interest 
payable on the relevant interest 
payment dale. September 14, 1995 
will be E1.89S.7T per El 00, 000 
nominal amount 
By:UnCkBnKnhattreBxi*.IUL 
London. Agent Bask 
June 18. 1995 
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Notes will carry an interest rate 
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15.06.1995 to 15.09.1995. 
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perffl 5.000.000 

• m. 1.418.333 

per TTL 50.000.000 


Luxerrtourg. June 16, 1995 


U.S. 5200.000.000 
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Santander Financial Issuances Limited 

(incerpontadin the Cayman la lands with Iknltad BahfOty. ). • . . 

Subordinated Undated Variable RataMotes 


with payment of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco Santander. S A 


Notice to hereby given, that for the Interest Period from June 16, 1996 
to September 18, 1995 the Notes will cany sn Interest 
Rate of 6.75% per annum. The amount of .interest payable 
an September 18, 1995 win be U.S. $4,406.25 per 0.8. 5250,000 
principal amount of Notes. 


By: The Chase Manhattan Bank. NJL 
London, Agent Bank 


CHASE 


June 16, 1995 


DEVELOPMENT FUND OF ICELAND 
(FRAMKV/AEMDASJODUR ISLANDS) 
(Established under the laws of (he Republic of Iceland) 

U.S.S35, 000,000 

Floating Rate Notes 1997 
Retractable at holder's option fn.1995 
Nfohcs is Hereby given that the Role of Interest has been fixed at 
6* and that the interest payable on the relevant Interest 
Payment Date December 18, 1995 in respect of U.S:S1 00,000 
nominal of the Notes will be U.5.$3,083.33a . - - 


June 16, 199S, London 

By: Gtibaik, N A [Issuer Services), Agent Bank CfTIBAN(Q 
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By Tim Burt 

Scapa Group, the industrial 
materials manufacturer, yes- 
terday moved to reduce its reli- 
ance on the paper industry by 
acquiring Coating Sciences, the 
US tapes company, for $43m. 

The acquisition, its second in 
North America in eight weeks, 
is expected to push sales from 
S capa's specialist materials 
businesses above those from 
the paper equipment division 
For the first time. 

It is paying S34^m cash for 
the Connecticut-based com- 
pany, of which S4m has been 
deferred for at least three 
years, while assuming $9m of 
debts. 

Mr David D unn, chief execu- 
tive. admitted the deal looked 
pricey given Coating Sciences* 
$5.lm net assets and profits of 
S2.lm last year. 

He said, however, the strate- 
gic benefits and additional 
capacity flowing from the sub- 
sidiary's new plant would 
make it ea rning s enhancing in 

the first year. 

“This will give us critical 

Shopping 
centre stake 
costs £340m 

Capital Shopping Centres, the 
UK property company, has 
emerged as winner of a four- 
way auction for the Metro- 
Centre in Gateshead, Europe’s : 
largest covered shopping cen- 
tre and one of the biggest 
properties ever to be sold in 
the UK, writes Simon London. 

The company, which floated 
on the stock market last year, 
is thought to have offered the 
Church Commissioners, the 
Church of England body that 
is selling the slumping centre, 
about £340m for a 90 per cent 
interest The Church Commis- 
sioners has indicated that it 
wanted to keep 20 per cent 
within its investment portfo- 
lio. 

Capital Shopping Centres 
beat off the Prudential, the life 
insurer, and rival property 
companies Hammerson and 
Chelsfield to win the 2Jhn sq 
ftcentre. 

CML Microsystems 

CML Microsystems, the 
TTSM-quoted traffic control 
equipment manufacturer, 
reported reduced pre-tax prof- 
its of £3.81m for the year to 


mass in North America and 
help balance the portfolio/ 

The acquisition, agreed after 
nine months of talks, is expec- 
ted to increase net borrowings 
from £58.4m to £90m, for gear- 
ing of about 40 per cent. 

It follows the purchase in 
April of Renfrew Tape, the 
Canadian tapes manufacturer, 
for CS17m. 

Scapa has been trying to 
expand its industrial division - 
which also makes filtration 
equipment and speciality mate- 
rials - after four years of reces- 
sion in the paper industry, its 
main customer base. 

Although the recession has 
receded with increased paper 
prices. Scapa ’s profits last year 
were held back by aggressive 
competition among equipment 
suppliers. Pre-tax profits fell 
from £48.5m to £46. lm in the 
year to March 31 despite 
increased sales of £437. 3m 
(£39L7m), including £4.1m from 
acquisitions. 

Mr D unn blamed the decline 
on a £5m exceptional charge, 
incurred to cut overcapacity, 
forced Scapa to closed a 


Scapa 

Share price relative to the 
fT-SE-ACnemteala index 
105 - . 
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PowerGen buys 
Oryx’ North 
Sea gas assets 


LEX COMMENT 

J. Sainsbury 
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French factory and streamline 
operations in Mexico, South 
Africa and Canada. 

Those costs and depressed 
prices contributed to reduced 
operating profits of £34.7m 
(£41 .4m) in the paper division. 
Profits in the industrial materi- 
als division, by comparison, 
rose from £14.lm to £19m. . 
including a nine month contri- 
bution from Baruier, the 
French speciality tapes busi- 
ness acquired 18 months ago. 


By Motoko Rich 

PowerGen, the electricity 
generation company, has 
agreed to buy a package of 
North Sea gas assets from the 
UK energy business of Oryx, 
the debt-laden Dallas-based oil 
explorer, for $120m. 

The generation company has 
agreed to buy a 33.7 per cent 
working interest in the produc- 
ing Audrey gas field in block 
48/15a, a 10 per cent working 
interest in the partly developed 
Galleon gas field in the same 
block and an interest in the 
part of that block which con- 
tains the Ensig n gas discovery. 
It has also committed to buy- 
ing one third of Block 21f5a. 

PowerGen said it would fund 
the purchase from its own 
financial resources. 

The purchase is subject to 
the Department of Trade and 
Industry and partner pre-emp- 
tion rights. 

The acquisition will add an 
estimated 250bn cu ft of proven 


and likely gas reserves to 
PowerGen's existing gas port- 
folio. 

Currently it holds 2l0bn cu ft 
in gas reserves. The company 
has a mixture of gas and oil 
interests in the Liverpool Bay. 
Ravenspurn North and John- 
ston fields, which were pur- 
chased from Monument and 
Lasmo lost year. Its oil 
reserves total 15m barrels in 
Liverpool Bay. 

Mr AIT Roberts. PowerGen 
executive director, commercial, 
said: “This acquisition is a fur- 
ther significant step in build- 
ing an upstr eam gas business. 
It will provide both immediate 
operating profit contributions 
and the prospect of long-term, 
low cost gas to support our 
future business requirements.” 

Earlier this month Oryx sold 
a 15.5 per cent stake in the 
Alba oil Geld in the North Sea 
to Union Texas Petroleum for 
S27m. Oryx said its year-end 
debt target was $1.3bn. Its debt 
levels peaked at S3.2bn in 1990. 


Food retailers can breath a sigh of relief: the 
new advertising campaign from J. Sainsbury 
will not trigger a fresh price war. It will focus 
on service, not price, emphasising the group's 
determination to crack down on wonky trollies 
and carrier hags that do not open. 

Although a substantial and well thought-out 
campaign, it is doubtful whether it will be 
enough to transform the group's somewhat 
lacklustre sales performance. Like for Like 
Sales growth at Sainsbury is running at 2 to 3 
per cent, compared to 6 to 7 per cent at Tesco 
and 5 per cent at Safeway. The latest move 
looks like a catching-up exercise. Ever since 
Tesco launched its Value Lines in late 1993, 
Sainsbury has given the impression of being 
on the defensive. The latest evidence of this is 
the Tesco customer loyalty card, which, 
though stuffily decried by Sainsbury. has 
boosted its rival's sales. But to give Sainsbury 
its due, h has been adept at devising new 
retailing initiatives - not least its own-brand 
products in categories such as beer, nappies 
and baby-foods. As it concedes, it has not 
communicated its achievements as effectively 
as its competitors. 

The cost of the new campaign will hit Sains- 


P/E ratios 

Food retails dhridsd by me FT-SE-A All-Share 



1000 91 92 S 3 94 95 

Source: Oatastream 

burr's own profits this year, but by less than 1 
per cent. In the absence of price cuts, the 
feared sector-wide squeeze on margins will not 
materialise. The superstores have seen off the 
threat of the discounters and, so far at least, 
are disinclined to tear each other apart on 
price. For as long as this self-restraint holds, 
the sector will deserve to outperform further. 


Hartstone returns to 
‘normal’ and dividend list 


Southern Water fails to deliver 


By Peggy HoOtnger 

Southern Water was yesterday under fire 
from consumer groups and analysts as it 
unveiled increased annual profits but 
failed to deliver a special benefits package 
for shareholders or customers. 

Customer rebates and special dividends 
have been a feature of this water Industry 
reporting season, with Thames the only 
other company so far to resist the trend. 

Mr William Courtney, chairman, said 
there *was no need to pay a special divi- 
dend to shareholders. Instead; “We will 
ensure our annual dividend reflects the 
financial aspirations of our shareholders.” 


However, Southern said it would seek 
powers to buy back 10 per cent of its 
shares. This has the effect of enhancing 
earnings per share and could allow the 
company to accelerate the rate of dividend 
growth. 

Meanwhile, Mr Courtney said customer 
benefits had been reflected in the price 
limits set at the last regulatory review. In 
addition, the company would examine 
whether to defer part of tbe annual price 
increase. Southern also intended to invest 
in discretionary spending, such as mea- 
sures to prevent sewer flooding in the 
home. 

The market expressed its displeasure 


with the announcement by marking the 
shares down 13p to 627p. “I thick they are 
not in touch with the political realities of 
the world," said one anal yst “What they 
are doing would be fine in isolation, but 
the problem is that other companies are 
doing much more.” 

The Southern Consumer Service Com- 
mittee, the independent consumer arm of 
the Office of Water Services, said yester- 
day the announcement left customers with 
“absolutely nothing". Professor Judith 
Rees, the CSC’s chairman, said: “Share- 
holders appear to be the winners and cus- 
tomers are given no thing more than vague 
promises of service improvements.” 


By Peggy Hotlingw 

Hartstone. the hosiery and 
leathers oods company, yester- 
day returned to the dividend 
list after a two-year absence 
and announced a sharp swing 
back into the black with profits 
of £4.7m after 1994 ‘s £70. 7m 
losses, 

Mr Shaun Dowling said the 
company was “just about 
respectable”, with improved 
prefits and gearing down from 
310 per cent to 58 per cent. Tbe 
payment of a 0.32p dividend 
signalled that Hartstone was 
ready to “behave like a normal 
company”. 

Mr Dowling said he expected 


the dividend to be increased in 
future in line with the 
improvement in profits. 

He added that much 
remained to be done, most 
importantly the completion of 
refinancing talks with bankers. 
However, Hartstone would now 
be able to focus on building up 
the brands it owned, such as 
Etienne Aigner in the US - 
rather than concentrating on 
the “minuses”, he said. 

Hartstone was almost writ- 
ten off by investors in 1993 
after issuing repetitive profit 
warnings and announcing it 
had breached b anking cove- 
nants. After management 
changes. Hartstone launched a 


£30m rescue rights issue last 
year and has sold a number of 
businesses acquired in the 
acquisition binge between 1989 
and 1993. 

The sharp tumround in prof- 
its was partly due to the 
absence of £71. 5m in excep- 
tional charges on discontinued 
businesses. Excluding excep- 
tionals, pre-tax profits rose 
from £800,000 to £4. 6m. on sales 
down from £363. 9m to £21Sm. 
Earnings of 1.8p per share, 
compared with a 58.6p loss. 

The hosiery business - 
which the market expects will 
eventually be sold - benefited 
from a record performance in 
Spain. 


BA appoints new 
marketing director 


. .. - -- : -jj: 

March 31 cm turnover ahead to 

“ j : ;r “ 

£19-8m. 

- .--i: ;» • 

Mr George Gurry, chairman, 


said foe promising start to foe 


year had been curbed as diffi- 

' " ‘ . nnr 

culties emerged with the 

- ' " . ■ ss 

expanding operations of the 

• ■ ' ‘ .• --rise* 

traffic business. Microsense 
Systems. 


i; * 

- :s;/T? 2us 

; ...gj 

-J -i-.’-i’ 


There was also a late 
downturn In sales at MX-COM, 
the US semiconductor bus- 
iness. 


British Airways has appointed 
Mr Ford Ennals as its new 
marketing director to replace 
Mr Mike Batt, who left in 
March because he wanted to 
live in the US. writes Michael 
Skapinker. 

Mr Ennals, 39, has marketing 
experience in both the US and 
the UK and has worked for 
Mars, Unilever and Reebok. He 
is currently executive vice 
president marketing and busi- 
ness operations for Fruit of the 
Loom, the clothing company- 

Mr Bob AyHng. BA's rnanag- 


Faupel Trading Group, the 
USM-quoted importer of textile 
goods mainly from China, 
achieved a 7 per cent rise In 
pre-tax profits from O.02m to 
£1.09m f$1.71m) in the year to 
March 31. 


ing director, said the appoint- 
ment of Mr Ennals followed a 
worldwide search for someone 
to replace Mr* Batt who 
invented tbe Club World con- 
cept for the airline. 

Mr Ennals, who joins BA 
next month, will be responsible 
for the company's advertising, 
customer relations and 
in-flight entertainment A grad- 
uate of Nottingham University, 
he played football for England 
schoolboys. 

He spent 10 years at Mars in 
both the US and the UK 


Turnover slipped to £27m 
(£27.8m) but operating profits 
improved from £1.54m to 
n.74m. Last time there was an 
exceptional £82.000 credit. 

The company plans to move 
to a full quote in July. 


THE NEW SOUTH AFRICA : 
ITS FIRST YEAR 
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FT Unit Trust 
Year Book 1 995 

The FT Unit Trust Year Book 1995 is an essential source 
of reference for all those involved in the savings and 
investment markets, whether as a fund manager; financial 
adviser, consultant or private investor. 

FT Unit Trust Year Book 1995 provides detailed analysis 
of the unit trust industry, past performance tables and trust 
fund comparisons, in a clear easy to use format. 

If you would like further information please telep hone 
Simi Bansal on +44 (0)171 896 2279 
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Nearly a year has passed since South Africa's first fully democratic 
election, which took place on 27 April 1994. The first anniversary of this 
historic event provides an occasion for retrospection and a look ahead. 

Developments during the past year, in the economic as in other areas, 
were enlivened by the relief, the goodwill and the spirit of tolerance and 
co-operation that had been engendered by the peaceful nature of the 
election and the instalment of the Government of National Unity. 
Confidence and optimism among both households and business 
enterprises, and expectations of early improvements in the quality of life 
among broad segments of the population, undoubtedly' contributed to 
marked surges in both consumption and investment expenditure during 
the second half of 1994 in particular. 

The South African economy weakened cyclically from early 19S9 
through the first few months of 1993. A cyclical recovery is now 
provisionally estimated to have commenced in June 1993; the starting- 
point of this upturn therefore significantly preceded the general election. 

Real gross domestic product rose by some 2 1 /: per cent in the calendar 
year 1994, but at impressive rates, seasonally adjusted and annualised of 
4 and 67* per cent in the third and the fourth quarter. Real gross 
domestic expenditure increased by close to 6 per cent during 1994, and 
at an average seasonally adjusted and annualised quarterly rate of as 
much as 8'/* per cent in the second half of the year. Most remarkably, 
real gross domestic fixed investment, which had shrunk by nearly one 
fourth from early 1990 to late 1992, recovered by more than 7 per cent in 
1994. In the final quarter of 1994 it was rising strongly at an annualised 
rate touching 20 per cent 

The sharp upturn in domestic expenditure was accompanied by a surge 
in merchandise imports which caused the balance on the balance-of- 
payments current account to be transformed from a surplus of R5,8 
billion in 1993 to a deficit of R2.1 billion in 1994. However, after very 
heavy outflows of foreign capital in 1993 and the first half of 1994, 
changing perceptions of the South African situation led to net inflows of 
foreign capital almost from the day of Mr Nelson Mandela's 
inauguration as President on 10 May 1994. 

During a large part of 1994, the revival of the economy foiled to make a 
significant favourable impression on employment in the formal sector of 
foe economy; unemployment, and suboptimal use of foe work force in 
employment or self-employment in foe informal sector, are among the 
most acute problems to be dealt with in reorientation of the economy. At 
the same time, the surge in domestic spending and rising levels of 
activity also contributed to a reacceleration of inflation in both 
production and consumer prices to a level of 97 1 to 10 "/j per cent in late 
1994 and early 1995. Unduly rapid expansion of bank credit and the 
monetary aggregates called for tightening measures of monetary policy 
in October 1994 and February 1995. 

Major events in the first year of the New South Africa included South 
Africa's successful floating of a major global bond issued in December 
1994 and foe abolition of the financial rand - signifying termination of 
South Africa's dual exchange rate system and abolition of the most 
important element of exchange controls over non-residents. 

Prospects for 1995 are for a real growth rate of foe economy of foe order 
of less than 3 to about 3 1 /: per cent; the figure is likefy to be held down 
by poor crops and by the ramifications of poor agricultural conditions, 
as well as by prospects for a decline in real value added of the gold- 
mining industry. 


In principle, the New South Africa should prove itself capable of 
matching, and surpassing, even the country's best economic growth 
performances of foe post-World War II period. This view is based on the 
feet that foe New South Africa will have freed itself of foe self-imposed 
curbs, constraints and inefficiencies of earlier socio-political policy 
regimes; is no longer subject to international sanctions and 
disinvestment campaigns; and has regained access to the international 
money and capital markets. South Africa's relative advancedness on foe 
African continent means that foe country has many “good things" going 
in tor it. The central government's budget for 1995/96 has given 
evidence of the authorities' determination to maintain discipline in 
matters of fiscal no less than monetary policy. 

The year since 27 April 1994 has however also brought a new sobriety 
and realism. Some time has inevitably been absorbed by the new 
Government's having to settle in and to familiarise itself with the 
mechanisms and procedures of governing. The Government is “new'' 
not least in that it has sought to introduce new styles of government that 
call for broadly based consultation in policy matters and for community 
involvement and the participation of stakeholders, in addition to being 
open, transparent and accountable. A good deal of work remains to be 
done in drawing up South Africa's permanent Constitution and in 
defining the functions, revenue-raising and borrowing powers of foe 
sub-national tiers of government Efforts are afoot among South Africa's 
continental neighbours to enlist the country's co-operation and 
participation in the economic upliftment of sub-Saharan or East and 
Southern Africa. Not surprisingly, foe advent of foe New South Africa 
has led segments of foe workforce in both foe public and foe private 
sector to campaign for a revision of their relative wage positions and 
working conditions. 

Some early results have been achieved in “Presidential projects" (such as 
primary health care, a school feeding scheme, and electrification by 
Eskom) that are spearheading foe Government's Reconstruction and 
Development Programme. Care has to be taken, however, to ensure the 
long-term sustainability of these upliftment actions and their 
reconcilability with fiscal and monetary discipline. This calls for careful 
management of the expectations of the electorate. 

In the 1970’s and 1980's, South Africa's economic growth and 
development were increasingly held back by political uncertainties, foe 
country's international isolation, and structural deficiencies of the 
economy. These deficiencies included low levels of domestic saving and 
investment, inflabon-proneness, limited competitiveness of large parts of 
South African business, and limited employability of large parts of the 
country's labour force. 

The socio-political realities of the New South Africa have not, by 
themselves, caused these problems to go away. Arrayed against these 
difficulties are awareness and understanding of foe country's problems 
in senior circles of the Government of National Unity, and foe fact that 
these problems may now be addressed by a legitimate government 
whose solid support base should afford it additional degrees of freedom 
in doing so. The essential challenge facing South Africa today is to 
enhance foe qualify of life for broad layers of its population while also 
raising foe productivity and earning power of its disadvantaged 
population groups and strengthening the supply capabilities of its 
economy. 


South African Reserve Bank 

P.O. Box 427 PRETORIA 0001 
Tel No. (Pretoria) 313-3751 Fax No. (Pretoria) 313-3749 




COMPANY NEWS: UK 


Odds in favour of casino expansion 

Scheherazade Daneshkhu considers plans for the easing of gambling regulations 

C asino operators in the revenues doubling since 1990 to "u/pVp A/C. ouR terms of thousands 

UK are placing their Slfi.Sbn (£10.5bn) last year, vc < - or,c c N machines, Europe in tem 

bets on a series of dere- according to Harrah’s, one of fflQAJG ~y _ ~j~fi£R£ AREN'T hundreds and we talk in 

CASiasoS oa/ " 


C asino operators in the 
UK are placing their 
bets on a series of dere- 
guiatory moves which they 
hope will help expand business 
and profits. 

More than 70 per cent of the 
UK's 119 casinos are in the 
hands of quoted companies 
such as Rank, Stakis, Stanley 
Leisure, London Clubs Interna- 
tional and Capital Corporation, 
the former Crockfords. 

Last year the total amount 
exchanged for chips amounted 
to £2.2bn, an 8 per cent 
increase on the previous year. 
London is the dominant centre 
with its 21 casinos accounting 
for two-thirds of this. 

The casino industry has long 
lobbied against what it sees as 
archaic regulations which are 
only this year beginning to 
ease, mainly as a result of the 
government's commitment to 
deregulation and its own spec- 
tacular entry into the gam- 
bling business through the 
National Lottery last Novem- 
ber. 

"We are on the edge of the 
most exciting era in British 
casino s for the last 30 years," 
said Mr David Michels, chief 
executive of Stakis, the hotels 
and casino group. 

In the US, deregulation has 
led to rapid growth with casino 


revenues doubling since 1990 to 
SIG.Sbn (£10.5bn) last year, 
according to Harrah’s, one of 
the largest US casino groups. 
The growth has been mainly 
driven by the introduction of 
state lotteries and the permis- 
sion given to native American 
tribes to operate casinos on 
their reservations. 

UK casino operators do not 
expect anything like the same 
lifting of controls or level of 
growth, and the changes pro- 
posed so far are relatively 

smalt 

Mr Bruce Jones, leisure ana- 
lyst at Smith New Court, said 
the deregulation was good 
news especially for provincial 
casinos which, unlike London, 
have been going through a 
quiet period, possibly exacer- 
bated by competition from the 
National Lottery. 

The casinos were this year 
allowed two new card games, 
casino stud poker and super 
pan 9. in addition to the four 
existing games: roulette, punto 
banco, blackjack and dice. 
Super pan 9 is a more profit- 
able game for the casinos, 
although Mr Michels said the 
margin on any new game was 
better for the house initially, 
until the punters get the hang 
of it 

In a government consul ta- 
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tion paper expected soon, casi- 
nos hope to see proposals to 
modify the 48 hour rule, under 
which an individual has to reg- 
ister in person at the casino 
hut cannot play for 48 hours - 
an inconvenience to tourists 
and big spenders passing 
through London. 

Casinos also hope to be 
allowed to serve drinks after 
midnight given that they ran 
stay open until 4am, and to be 
given some leeway on advertis- 


ing. Casinos are not allowed to 
give unprompted information 
about where they are located. 
While they do not expect to be 
able to advertise on television, 
they hope the government will 
allow them to carry out notifi- 
cation advertising such as plac- 
ing rnr ^q in hotels. 

Jackpot machines are 
another issue. According to Mr 
Brian Lemon, general secre- 
tary of Hie British Casino Asso- 
ciation: "Las Vegas talks in 


terms of thousands of 
machines, Europe in terms of 
hundreds and we talk in fig- 
ures like two." 

The government has pro- 
posed an increase in Jackpot 
machines from two, paying out 
a maximum of £200 for a 20 p 
stake, to six. 

Mr Mark Finnie, leisure ana- 
lyst at Nat West Securities, 
said that for a company such 
as Stakis, which makes about 
£2m out of its jackpot 
machines annually, the addi- 
tion of four marfiTTWR should 
increase income by at least 
Elm-£1.5m. 

But it will TTiake little differ- 
ence to the most exclusive Lon- 
don clubs which do not install 
roadiines because of the low 
stake, unless there is a pro- 
posal to raise prize money. 

The government may also be 
more flexible about where it 
allows ra sin ns to be situated, 
but is unlikely to relax licen- 
sing to allow a proliferation of 
casinos. To this extent the der- 
egulatory moves will be pri- 
marily beneficial to «riwting 
operators, according to Mr Fin- 
nic. 


Shiva 
acquires 
Spider in 
$$0m deal 


By James Buxton, 
Scottish Correspondent 


M r Alan Goodenough, 
chief executive of 
London Clubs Inter- 
national, believes that any eas- 
ing is long overdue. “We are 
fed up with being in a closet 
and not able to operate in a 
commercial way.” 

Although "we are no longer 
considered an exotic and 
slightly suspect investment, 
the investment community is 
only just beginning to recog- 
nise the cash generative advan- 
tages of our business". 

The casino business is under- 
valued in the UK, he argues, 
where pure casino companies 
are on a significant discount to 
the FT-SE-A leisure and hotels 
sector and the ratings of com- 
parable US companies. 

Mr Alex Kyriakidls, a part- 
ner covering leisure services at 
Arthur Andersen, the accoun- 
tant and business consultant, 
said the Gaming Board’s tight 
regulation had helped clear 
skeletons out of the cupboard. 

"However, the time has came 
to open op the industry for 
wider inves tment and to allow 
casinos to market themselves 
to bring In overseas players, 
otherwise the UK industry may 
lose out to the rest of 
Europe.” 
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Spider Systems, the unquoted 
Edinburgh-based, company 
that is a European leader in 
computer networking systems, 
has been acquired by Shiva 
Corporation of the OS, In an 
all-share deal worth about 

580m. 

Both Spider and Shiva make 
systems and software for com- 
munications between com- 
puter networks. Shiva, which 
is based in Burlington, Massa- 
chusetts, said It was buying 
Spider mainly because- it was 
the industry leader in tariff 
manag ement for ISDN commu- 
nications. 

The US company is a leader 
in other aspects of digital 
iuternetworidng and the com- 
panies made a "strong strate- 
gic and complementary fit” 
which would further 
strengthen its "global leader- 
ship in remote access to public 
and private networks", Shiva 
said. 

Spider, which employs about 
200 people and has concen- 
trated on the European mar- 
ket, will retain its Edinburgh 
base. The deal will open up the 
US market to it, while its 
European penetration will 
assist the sale of Shiva’s prod- 
ucts. 

Shiva which was founded in 
1992 is quoted on Nasdaq, the 
US electronic exchange, and 
has a market capitalisation of 
nearly 5500m. In 1994 it made 
profits of S2.7m on sales of 
541m. 

Spider, founded in 1983, had 
turnover in 1993-94 of £21m 
(S33m) for pre-tax profits of 
£700,000. Last year it intro- 
duced Spiderlntegrator which 
routes mils between computer 
networks and chooses the 
cheapest route for different 
types of communication. 

Under the deal Shiva will 
issue 2m shares to Spider 
shareholders who consist of 
institutions and staff. The 
company's founders, Mr Mar- 
tin THtehto, managing director, 
and Mr Andr ew Davis, techni- 
cal director, are each expected 
to receive shares worth about 
£2. 8m. Both will leave the 
company. 


BUSINESSES FOR SALE 


Weber Insolvency -Capri No. 978/89 
on 6th July 1995 &! 12.00 am, the Law 
Court of Naples sells complex called 
Weber Hold. US Marina Piccofo SL, 
Capri, in front of Judge Parish The 
complex b on 5910 sq. m. of groondi 
and bondings. Il consists of 53 rooms 
and one suite of 60 sq. m. provided 
with ill accessories in wotting onkn 
A swimming pool - already designed - 
might also be realised. All is better 
described and specified in the 
technical consultancy report deposited 
at the chancery. Opening price Lh. 
15,500,000.000 deposit 30%. 
Information chancery or official 
receiver lawyer Massimo di Lanro. 

Telephone: +39/81/661929 - 7611977 
Fax: +39/8177612026 


Well known World - Wide 
Automotive Coachbuilding 
Business 

All goodwill-leasehold factory -Ail 
jigs tooling & equipment. Good 
work force, existing management 
willing to stay on 

♦ Btne Chip Customers 

♦ Good Order Book 
Current and Longlfenn 

♦ Apply Box No B3938, Financial 
Tinea, One Southwark Bridge, 
London, SO 9HL 

♦ PRINCIPLES ONLY 


CALL FOR EXPRESSION OF INTEREST 
IN PURCHASING A GROUP OF ASSETS OF 
“LNJSTASINOPOULOS AJEJLEr* OF ATHENS GREECE 


ETHNIKJ KEPHALEOU S-A-, Administration of Assets and Liabilities of 1 
Skonlenion Str. Athens, Greece, in its capacity as Liquidator of 
"LNJSTASINOPOULOS AEBE”, a company with its registered office in Athens, 
Greece. I the “Company”), presently under special liquidation according to the 
provisions of Articled of Law 1892/1990, by virtue of Dedstoo No. 5069/94 of 
the Athens Court of Appeal invites interested parties to submit within twenty (20) 
days from the publication of this call, non-binding written expressions of interest 
for the purchase of the group of assets mentioned below. 

BRIEF INFORMATION 

The Company was established in 1953. In 1978 it became bankrupt and on 
3.11.94 it was placed under special liquidation according to the provisions of 
Article 46a of Law 1892/1990. Its objectives included the production of pipes and 
metal constructions. 


ASSETS OFFERED FOR SALE 


A factory standing on a plot of 3,488 sqmn. located in Moachalo Municipality, 
between Leffcas, Handri and Cyprus Streets. The factory is leased to third parties. 

SALE PROCEDURE 

The Company's assets win be soM by way of Pubtk Auction in accordance with 
the provisions of Article 46a of Law 1892/1990, (as supplemented by an. 14 of 
L.200QA991 and subsequently amended) and the terms set out in the call for 
tenders for the sale of the above assets, to be published in the Greek and foreign 
ptss on the dates provided by iaw. [This is the third anctioo to mfc* place.) 

SUBMISSION OF EXPRESSIONS OF INTEREST- OFFERING 
MEMORANDUM - INFORMATION 


Touche 


For the snhtnissjon of Expressions of Interest and for obtaining copy of the Offering 
Memorandum, please contact the Liquidator, “ETHN1KJ KEPHALEOU SA 
Administration of Assets and Liabilities”. X, SkoalenkM So. Athens 105 61, GREECE, 
Tel. +30-1323.14.84 - 87 fox: +30-1-121.97.05 (Attention Mis. Marika Frugaktsl. 


(In Receivership) 

The Joint Receivers, Roger A. PowdriU and D. Campbell Griffith, offer for sale the 
business and assets of JR Holdings Limited, formerly known as John Rutherford & 
Sons L im i ffd 

Situated in Coldstream, Berwickshire, the company supplies and m ai n tains 
agricultural machinery, has steel fabrication facilities and garage workshops together 
with a Citroen franchise and two petrol filling stations. 

■ 3.6 acre freehold rite comprising garage, showroom and warehouse at Camhill 
cm Tweed. 

■ F r eeh old site in Coldstream comprising garage and showroom and located on A697. 

■ Freehold workshop, stores and office complex. 

■ Annual turnover in excess of £3 million. 

■ The company has a workforce of 41 employees. 

■ Specialist steel cLd building manufacturer . 

■ Gram equipment supplier. 

For further information please contact either David Reed Harding or Scott Grille at 
Touche Ross & Co, 39 George Street, Edinburgh EH2 2HZ. Tel: 0131 235 6834. 
Fax: 0131 226 6764. 
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PUBLIC 

IOTICES 


TRADING COMPANY 
FOR SALE 


Rule 3.2 Notice of appointment of 
Administrative Receiver 

name: Onngntiirie I i m fr — I 
Registered number: 2997004 
Nature of business: Building & 
Construction 
TVade dimHkarion - 23 
Dale of appointment of Administrative 
Receivers: I June 19B5 
Name of person appointing the 
Administrative Receivers; Midland 
Bank Pic 

Joint Administrative Receivers: E M 
Shires (office holder Bomber 7925) S P 
Hoi gate (office holder nu m ber 7991) 
Address: Goopers A Lybiaud 
PO Box 262, Orchard House, 

10 Albion Place 
Maidstone Kent ME145XO 


Profitable. 
Turnover £9 million. 


Very substantial trading 
and capital losses available. 


Write to: Box B3953, 
Financial Times 
One Southwark Bridge. 
London SHI 9HL 


PUBLIC SPEAKING Tndntno and speech 
wrung by award winning speaker. First 
(Been toe. TW: (01823 852288) 


Moores 

Rowland 

Chartered taaontuti 

JAMES DICKIE FORGINGS LTD (IN RECTORSHIP) 

The prt iwfcin Ar far abas a going amn lb brines osi and rf Janet (Ufcfoigim 

AneS lutfede ti» Mowing r- 

- Umd 126 acres (batongtng to holding company) 

- Pfemt A Machinery & Dedicated Tooting 

- Office furniture and equipment 

- Skilled work force 

- Established customer bate with order book 

- Ibrnow £341 million 

- Accredited to BSS750/UO9Q02 

For further farfonnutian caetactdkwgkn 0 Jcdowj CA. port Rentier) Mocres ftwfcmd, 

144 WfaGoarp Stoat, GUSBOfl TsMJlfl 331 2H1 Fh-0141 332-6143 



FOR SALE/JOHANNESBURG SOUTH AFRICA 

Snail Lotties Festoon Menu fo c t u r ar (Middle to upper market], wfch distribution 
tae«M and wo recall outlets In Prime Shopping Centre*, for oulrWsri& 

Stock of Clotti end ready made Garments H600.CX30.00 
Shop fltitnge end tbrtwes R200000.00 

A&KMG- R8QQ,000,00 fee outright sate. 

Contact Mrs Karan 7d: 27-11 334-7475 


Commercial 
Printing Company 


The lolnt Administrative Receivers, 
Edward Blackwell & Raymond Hoddng 
offer for sale, the business and assets 
of the company 


Established client base 


Leasehold premises in Reading 


1 Turnover of approximately £l.2m for 
year ended 31 March 1995. 


For further information, please contact 
Edward Blackwell or David Clements. 
W: 01734 585466 Or Fax: 01734 567782. 


IBDO 


BOO Stoy Hayward 

Corporate Recovery 

and Insolvency 



Bowman House. 2-10 Bridge Street. Reading. Berkshire RCl 2LU 


This survey will examine wide ranging Topics including an Industry 
overview. Information Technology. Shareholder value and Headhunters. 


For an editorial synopsis and information on advertising opportunities 
please contact 


Casino, Night-club & Restaurant 

City centre, prime location. 

High class venue, 99 yr lease. 
Thfllnn Estonia 


Melanie M8es 

Tel: 01179 873 4288 Fax: 01179 873 3064 


FOR SALE 

Freehold/999 Year Leasehold. Suitable quaSty earnings tor a PLG. 
Offer* in oxcom o* 6SL4 mBNoii Invttml. 

Fax; 0171 490 9495 R*fro 

Principals or Agents with Named COents Only 


FT Surveys 


AS bookings are aaxpfedsub^ to our airaartTenTisaixiG^dfti nri^ rryipsnfwhfch are available by writing to 

The Arivertisemeffl OampliaK Financial Tjiihk. One Southwark Bridge. IontkHiSE19HL , ia:+440171S733Zl Pax: +44 0171 407 5758 



The government of Eduardo 
Frei, which will remain in power 
until the year 2000, marks a 
continuation of economic and 
political, stability that has; 
become the envy of Latin 
America. The survey will report 
on the country’s economy, 
political scene, financial 
markets and more. 


For more information on 
editorial content and details of 
advertising opportunities 
available in this survey, please 
contact: 


Penny Scott in New York: 

Tel: (212) 68S6900 Fax: (212) 
688-8229 


Sue Mathieson in London: 

Tel: (+44171) 873-3050 
Fax: (+44171) 873-3595 


Florencia Varas in Santiago: 

Tel: (56 2) 242-1232 


FT Surveys 



Business Information 



The Right 

Business Information 


In the age of information, the hard thing is to find the right 
information; key company information that's relevant and 
to the point . ' . J 

FT McCarthy is your vital source. Our network can-' 
provide comprehensive information on the exact companies 
and sectors that interest you. Every day we gather 
information from the world's top business publications — ' 
it would take you ail day just to read them - son it and 
store it You can access just what you need - by company, 
by industry, by country or by maiitcL Industry speculation as. 
well as the hard facts. 

Access is on CD-ROM. online or hard copy, so It’s 
easy to be on the right side with FT McCarthy. Start today 
by sending the coupon. ■ _ . ' 

FT McCarthy. The right business information 


Complete this coupon and send it ig Michael Rfctyray, FT.McCwihy, 
Financial Times Information, Flamy House. 13-17 EpwOffh' Sffeet. 
London EC2A 4DL Telephone: Qm-S25 7953. Please send me details 
of FT McCarthy ...... 


Telephone 


FINANCIAL TIMES 

■ Information; 
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COMMODITIES AND AGRICULTURE 


Caution urged on LME copper and tin 


By Kenneth Gooding, 

Mining Correspondent 

London Metal Exchange users 
were given a warning yester- 
day to treat the copper and tin 
markets with caution. The 
LME executive issued the 
warning because of a H ghfawx^ 
in supply of metal for immedi- 
ate delivery. 

At ihe same time, Mr Raj 
Bagri, chairman, promised his 
board would deal severely with 
any organisation that 
attempted to use its financial 
weight to tie up stocks and dis- 
tort prices. 


He said: “With the huge 
amount of money floating 
round financial markets at 
present, anybody can make a 
mockery of a futures market. 
That we will not allow to hap- 
pen to the LME. We have a 
duty to make sure that LME 
prices reflect the fundamentals 
and that people can still hedge 
their risks". 

Mr Bagri pointed out that 
that 90 per cent of tho base 
metals industry used LME set- 
tlement prices. His board had 
the right to take whatever 
steps were appropriate and 
necessary to ensure than the 


exchange’s markets remained 
orderly. 

LME executives made it 
clear they were not particu- 
larly concerned about the pres- 
ent state of the copper and tin 
markets where tightness has 
driven prices into backwarda- 
tion - where there Is a pre- 
mium for nearby delivery. Last 
night there was a US$48 a 
tonne spot /three months back- 
wardation for copper and one 
of S1G0 for tin. 

Mr David King, LME chief 
executive, suggested that the 
backwardations were justified 
by the fundamental market sit- 


uation for both metals. The tin 
market was showing a supply 
deficit and stocks were fallin g. 

Mr Philip Crowsan, an LME 
director and also chief econo- 
mist at RTZ Corporation, the 
world's biggest mining com- 
pany, said the copper market 
would be in deficit until 1996. 
He said people close to the 
market were hilly aware of the 
dangers. The LME's warning 
was to make sure that “people 
out on the fringes uf the mar- 
ket do not get harmed. These 
are markets for consenting 
adults and this is a warning to 
miners not to get involved." 


Presenting the LME's annual 
report, Mr Bagri also warned 
those who might sell short (sell 
metal they did not own in the 

hope of buying it at a lower 
price later) that the LME board 
was not there to bail them out. 

He said exchange turnover 
rose 35 per cent in ISM - the 
seventh successive increase - 
to about lbn tonnes, worth 
US$2,OOObn. Pre-tax profit fell 
from £2. 14m to £I.95m. In 1993 
the LME returned £2m of con- 
tract levy income to members 
but there was no rebate last 
year so turnover rose from 

£6427m to £7-5Sra. 


Mongolia plans to dig for victory 

Mining is seen as the lifeline for the central Asian republic, writes Kenneth Gooding 


Pulp price to hit fresh record 


By Christopher Brown-Humes 
in Stockholm 

Euso-Gutzeiv. the Finnish pulp 
and paper group, said yester- 
day it would increase softwood 
pulp prices to $1,000 a tonne 
from October 1. a new record 
for the commodity. 

The move will raise the price 
of northern bleached softwood 
kraft. the industry' benchmark, 
by 575 a tonne and is widely 
expected to be followed by 
other producers on both sides 
of the Atlantic. 


It continues an unprece- 
dented climb in pulp prices, 
which as recently as mid-1993 
hod been i-mpi itching at S390 a 
tonne. Seven previous price 
increases met little market 
resistance and analysts say the 
peak of the cycle may still not 
have been reached. 

Mr Kari Vaioio, an Enso 
vice-president, said that the 
increase was justified by short- 
ages of pulpwood and "excel- 
lent" market demand for paper 
and board products. Wood sup- 
plies have been hit by environ- 


mental concerns and reduced 
imports from Russia. 

Ms Michelle Evans, a pulp 
and paper analyst with James 

Capel in London, said pulp 
stocks were relatively low and 
little new capacity was in the 
pipeline. “Fundamentals would 
suggest the price could still 
climb further." she added. 

It is not surprising that Enso 
has led the way with the 
Increase because the Finnish 
markka has strengthened by 
more than 15 per cent against 
the US dollar in the oast year. 


Chinese grain fears ‘unfounded’ 


C opper, gold and molyb- 
denum are likely to pro- 
vide the lifeline Mongo- 
lia will use to drag itself 
towards the international 
mainstream after being almost 
totally dependent on the Soviet 
Union for the TO years to 1990. 

The land-locked, central 
Asian republic produced about 
120.000 tonnes of copper last 
year and plans to increase that 
by 10 to 20 per cent 
Its government also wants to 
boost gold production from a 
modest two tonnes to ten 
tonnes by 1998. 

To this end, a new mining 
law was passed in January 
that permits full foreign own- 
ership of mining ventures in 
Mongolia, including those 
involving precious metals. No 
longer are gold producers 
forced to sell to the Mongolian 
central bank at prices below 
the prevailing international 
price. 

Until gold production 
increases, Mongolia will rely 
heavily on its premier copper 
and molybdenum producer, 
Erdenet, a group 51 per cent 
owned by the state with the 
rest in the hands of the Rus- 
sian Ministry of Geology. 

Erdenet began mining in 
1978 and today the company 
town is the third largest in 
Mongolia, with 80,000 inhabit- 
ants. The group has eight sub- 
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sidiaries together employing 
7,000. Until 1990 aD its output - 
which last year included 2,900 
tonnes of molybdenum, a 
metal used for toughening 
metal alloys - went to the 
Soviet Union, which sent in 
return everything from food, 
clothing, oil and electricity to 
chewing gum. 

Erdenet now exports copper 
and molybdenum concentrates, 
standard copper cathode and 
molybdenum oxide to 20 coun- 
tries. Last year its copper 
exports accounted for 64 per 
cent of Mongolia's foreign 
earning s of US$324m. 

Mr Daxnba Galsandorj. Erde- 
net 's representative in London, 
says that this year demand 
from China is so great that the 
neighbouring republic will buy 
about 60 per cent of Mongolia's 
copper. 


Erdenet sends about one 
third of its concentrates to the 
Balkhash smelter in Kazakh- 
stan and much of the rest to 
Russian smelters in the Ural 
mountains for processing. But 
it is expanding its own copper- 
molybdenum capacity with 
help from Outokumpu, the 
Finnish metals group, which is 
taking molybdenum and 
molybdenum concentrate in 
payment. 

C opper reserves are big 
enough for another 60 
years and mine capac- 
ity is also being enlarged. The 
World Bank and other western 
institutions provided Mongolia 
with US$l85m to help smooth 
the transition from a centrally 
planned to a market economy 
and some of this cash is being 
used to provide heavy trucks 


and modem equipment for the 
mines, as well as for railway 
maintenance and oil and lubri- 
cant deliveries. 

Mr Galsandorj says Erdenet 
plans to increase quickly the 
ore mined from 20 m tonnes a 
year to 27m tonnes. By the 
year 2005 output is expected to 
reach 30m tonnes. Last year 
Erdenet built, with Chinese 
help, an explosives production 
plant to cover oil its require- 
ments. Russia and South Korea 
will help to build a steel ball 
plant to reduce imports of 
these "consumables" needed 
by the mills. 

Erdenet also intends to re- 
treat its waste dumps, or tail- 
ings, using modem solvent-ex- 
traction. electro-winning tech- 
nology to extract most of the 
remaining copper. This should 
produce 8,000 to 10,000 tonnes 
of copper a year, says Mr 
Galsandorj. Magma Copper of 
the US is providing technical 
help. 

He says Erdenet hopes the 
government will cut the 
group's tax payments, at pres- 
ent 40 per cent of its operating 
profit, to help pay for the 
expansion. 

In the meantime, a big cop- 
per field is being explored with 
a US company that signed a 
joint venture agreement with 
Erdenet earlier this year. If 
this proves to be worth mining 


Erdenet may well build a small 
copper smelter - 50,000 to 

50.000 tonnes a year capacity - 
and is even considering copper 
wire production. Finnish, Japa- 
nese and other western compa- 
nies have made proposals 
about these plants but. says Mr 
Galsandorj. “this will take 
time". 

Erdenet is increasing the 
efficiency of its copper and 
molybdenum operations with a 

500.000 tonnes a year concen- 
trates bagging facility at the 
mine. Nectar, an Anglo- Dutch 
shipping group, may build 
another close to the border 
with Chino. 

Although Erdenet has no 
gold operations, Mr Galsandorj 
recently completed research 
for a book about Mongolia, 
intended to help business peo- 
ple as well as tourists, and he 
says about 50 mining compa- 
nies are exploring for gold in 
the country. One deposit, Zaa- 
mar, with a resource of 100 
tonnes of gold, is to be devel- 
oped by a Mongol ian-Russian 
joint venture. The government 
is having discussions with 
American and other western 
companies about another. 
Bo roo, with a resource of 40 
tonnes of the precious metal. 
Mongolia: by Damba Galsan- 
dorj. £6 from Erdenet, 17 Hyde 
Park Towers. 1 Porchester Ter- 
race, London WZ 3TU. 


By Geoff Tansey 

Fears that China's future grain 
import needs wifi drain world 
food markets are unfounded, 
according to a study released 
at the “2020 Vision for Food, 
Agriculture, and the Environ- 
ment" conference in Washing- 
ton, which ended yesterday. 

China's grain imports are 
unlikely to exceed 50m tonnes 
by the year 2020. which would 
not cause disarray in the world 
market, according the report's 
co-authors, Jikun Huang, of 
the China National Rice 
Research Institute, Scott Roz- 
elle of Stanford University's 
Food Research Institute and 
Mark Rosegrant. of the Inter- 
national Food Policy Research 
Institute, which co-sponsored 
the conference with the 
National Geographic Society. 

They say massive imports 
will be not be needed owing to 
levelling off in per capita 
demand and increasing growth 
of food production, if improve- 
ments continue to be made in 
growing technology. 

One such improvement is a 
new method of rice breeding 
which promises to increase 
rice yields by 15-20 per cent 
over four to five years, accord- 
ing to reports at the conference 
by a team of scientists from 
Cornell University and China’s 
Hunan Hybrid Rice Research 
Centre. The researchers use 
genetic "maps and markers" to 
harvest high-yielding plant 
genes that are not apparent in 
low-yielding plants. 
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Jun 

2013 

+13 

WBS 

1995 

422 

40 

JM 

1970 

+45 

1970 

1930 

IJCE 

166 


1933 

+18 

1930 

1905 

97 

45 

Oct 

1995 

+15 

1095 

1880 

1,339 

55 

Jaa 

IBIS 

+23 

1020 

1805 

70S 

45 


1804 

-6 

1908 

1805 

73 

24 

Total 

Ctea 

ftw 



asm 

375 

BR 

1990 

1983 






JM 

2619 

+20 

2fl2S 

276S 

12J21 

853 

Sep 

2744 

+33 

2750 

ZE73 

11252 

1293 

taw 

2728 

+M 

2715 

2668 

3.098 

166 

Jen 

2720 

+30 

2665 

2665 

950 

22 

Mar 

2683 

♦3 

- 

- 

492 

- 

lby 

2665 

+5 

- 

- 

12 

- 

Total 





32,125 2434 

■ COFFEE , C CSCE (37^00ttn; ceraa0»| 


JM 

15425 

+7.15 

15600 

147.75 

12,957 6.907 

Sen 

15155 

+690 

15800 1*9X5 

16,565 6.K3 

Dec 

15100 

+600 

15100 

15050 

5/480 2J03 

Mar 

157 JO 

+6.00 

15750 

152-00 

2943 

900 

mar 

15115 

+600 15000 

isaoo 

200 

81 

JM 

166X6 

*690 

- 

- 

44 

38 


JM 

39275 +0225 39.750 

31600 

3,717 

694 

tag 

38350 +0.400 31650 

37600 

3JM1 

468 

FnO 

41750 *0225 41675 47375 

526 

566 

Mar 

47.726 *0175 *1M0 

<7Ja 

40 

9 

mar 

41700 - 49503 

- 

7 

1 

JM 

Total 

50350 4X050 50353 

43530 

13 

7313 

1 

1337 


LONDON TRADED OPTIONS 

Strike prim 9 tome — Catta Puta — 


M ALUMINIUM 
(99.7%) LME 

1700 

1750 


Total 

■ COFFEE flCO) (US cens/potmd) 


Job 14 

Conp. da By 

15 oaf average , 


Plica 
. 14248 


145.65 


3835015332 


Piw. day 

M2.52 

14593 


■ No7 PREMIUM RAW SUGAR LCE (certs/Uw) 


1 monin . 

2 months 

3 morths 


■ UNLEADED QASOUNE 
wnccwjoPISBfl^auSflaag 


-5.1 B 


S&ver Fh 

Spc* 

3 months 
6 months 
1 year 
QM Coins 
Kmgenand 
Uapto Leaf 
New Sovereign 


prtroy ox- 
333.10 
337.85 
3425)6 
354.50 

S prtM 


383. 65-402- 15 
91-94 


US cib equlv. 
533-00 
63hB0 

54& 40 
560.10 
E BQlJv. 
244-246 

57-58 


IMhL Day's 0m 

price dumgt Ugh low Bit M 

JM 6195 *005 62.40 61-60 34,0GB 18,774 

tag 59.40 *009 5080 59.15 13540 83 

S* 57^5 *0,17 57.70 67 JO 7,789 3.153 

OM SUO +0J7 55£0 55J5 3545 616 

IBM 5455 *0.10 5455 5455 IAQ 110 

use S3J0 *0.15 5L00 S3J5 3J7* 195 

Total 70389 17,702 


Wool 

The mNn wool sedng seasons ora drawbig to a 
dow and evidence this week does not Indents 
that It urS leave wool on a dearer trend. South 
AJrica’a flnai sNe was e Dttte cheeper, and In 
Atstrela, with tmodtv couple ol weeks to go. 
the Eeatem market tafeaor ended at 814, 9 
cents lower than a week ago. New Zealand 
eaw a sharper (id, with the market indtoalor 
down to 520 cents, (rum 649 two weehe ego, 
when tt also fW quits sharply, fai aD cases 
aflnmnce naa to be made ter end-ofaesson 
offerings but a major iactor ta ttw tlttiess of 
demand from oorioanlng countries where pro- 
eeeaers ere axpartendng poor demand tram 
Ihe rote* end. The Wsmetteniil Wtral Ccnter- 
enco. held 51 Hamsflote this week, brautfit 
world wool feeders together and hdteeted thM 
deappcMIna business eapartence was very 
wtd w praa d and not confined to the UK. 


M 

13.69 

. 

p 

2JH) 


Oct 

i05a 

- 

- 

- 


Jm 

1125 

- 

- 

- 


Mrr 

taio 


- 

2300 


Total 




4300 


■ WHITE SUGAR LCE (S/torviel 



tag 

381.00 

+150 38130 35830 1^*22 

562 

Oct 

30&40 

+230 308.00 

305.00 

0*16 

337 

DM 

29100 

+223) 293.78 

29040 

23b3 

46 

Mar 

?fl 

+120 288 00 J85-90 

3.1S 

319 

Hay 

29100 

+130 28100 28950 

4S5 

20 

Aug 

Z94.7D 

+160 29350 23340 

108 

10 

Total 




23,787 1,194 

■ SUGAR *11' CSCE (112,00nbK csonta/ffis) 


JM 

1130 

+603 1155 

11.48 34300 

7,788 

Oct 

1 Q-29 

*036 10-31 

1021 

43388 5334 

Star 

1104 

+003 1057 

930 24.757 2,425 

am 

10.08 

+0.03 10.11 

1003 

7310 

378 

M 

iaoe 

+aoi iQ.70 

1033 

1781 

237 

Oct 

931 

*035 932 

934 

2313 

139 

Total 



T233B31B341 

■ COTTON NYCE (5O000e>s; cenatoa) 


JM 

11135 

+1JM 114.00 

112.00 12J53 

SS6 

Oct 


*035 8731 

A**n 

9302 

837 

DM 

7938 

*028 80.00 

7935 30381 

3394 

■lar 

entw 

+030 8055 

00.10 10377 

48 

Me» 

B1-65 

+042 0155 

0070 

3354 

234 

JM 

8135 

*055 8135 

8090 

1390 

74 

TotM 




99314 5396 

■ ORANGE JUICE NYCE {15jOOOb8; centa/teM 

JM 

10330 

230 10430 10080 

9300 

1,698 

Sap 

107.00 

230 10110 

10190 12L243 1307 

HO* 

10730 

130 10730 

UtS30 

1386 

117 

Jm 

10055 

1.10 10175 10750 

2.735 

10 

Mar 

11130 

135 11150 

11030 

B50 

- 

■*» 

11530 

235 11530 

HITS 

432 

- 

DMI 




27,248 1430 


Sep 
123 
72 

1800 38 

■ COPPER 

(Grade A) LME Sep 

2800 149 

2300 89 

3000 47 

■ COFFEE LCE M 

2800 £7 

2850 44 

2900 30 

■ COCOA LCE Sep 

900 65 


Dec Sep Dec 
153 49 88 

96 137 

180 199 


106 

70 


B2S . 


60 

950 38 

• BflENT CRUDE IPE Jut 

1600 - 

1850 - 


Dac 

125 

82 

Sep 

132 

174 

158 

Dec 

100 

BS 

72 

Get 

43 

29 

20 


Sep Dec 
36 100 


74 
131 
JJ 
48 

75 


153 

Sep 

248 

280 


108 314 

Sep Dec 


21 

31 

44 

Jut 


32 

42 

47 

Oct 

70 

104 

142 


LONDON SPOT MARKETS 


■ CRUDE Oft. FOB (per batrd/Aug) 

+or- 

Dubai 

SI 6.66-6. 7Sq 

+0.135 

Brent Bend idated) 

SI 7.90-7.93 

+0.265 

Brent Blend lAug/ 

Sl7.60-7.61q 

+0.205 

W.T1 (1pm ad) 

S18.66-B.6Sq 

+0.18 

■ Oft PRODUCTS NV/E prompt detvery OF (tonne) 

Prerehan GaeoBne 

$200-202 


Gas O* 

SI 56-157 

+1 

Heavy Fuel CM 

589-91 

-2 

Naphtha 

SI 82-184 

-3 

Jot fuel 

170-171 

+13 

DinM 

*157-159 

+33 


Ptoafcun Atgus. Tat London pmi 2SJ eras 
M OTHER 


VOLUME DATA 

Open interest end Volume data shown ter 
contracts traded on COMEX. NYMEX, CBT, 
NYCE, CBS, CSCE and PE Grade 09 sn one 
day In an earn. 


INDICES 

■ REUTERS (Base: iB/araiaioq 


■tun is 
22774 

■ CRB Futures (Base; iB87dOQ 


JnM month ego year ago 

2269.6 2323.1 2032.0 


Gold (per tray oz)# 
Silver (per troy ozJ4 
Ptadnum (par tray oz.) 
Paladfcjm (per tray oz.) 
Copper 0JS prod} 

Lead (US prod.) 

Tin (Kuala Lumpu) 

Tm (New Yort) 

Came Ohm wergnqr 
Sheep #N 0 wdfiMJT* 
Pigs (Sue wagttJT 
Lon. day sugar M 
Lon. day sugar (win) 
Tate & Lyto export 
Barley (Eng. ft* d) 

Mates (US Nc3 Yellow} 
Wheat (US Dam North) 

Rubber (MV 

Rubber (AufDV 
Rlteber (kLRSSNol) 
Coconut 01 (PHI)S 
Palm OU (MMay.g 
Copra 

SoyetMana (US) 

Ctmon Otetootrs* kncjft*. 
Wooitops (84s Super) 


S389.80 
535.0c 
S439D0 
SI 6025 
Una 
41.75c 
15.78m 
326.Cc 
12503p 
107 OBp 
95.72p 
S345jB 
S410P 
£3330 

Unq. 

£149i 

Unq. 

S9-50p 

99jap 

372.0m 

5695.0* 

SS6O0 

441.0U 

161J 

87.00 

512p 


*1.65 

*4X50 


*001 

*4.0 

*V64- 

-&20* 

*1.16" 

* 1.8 

*0.5 

* 1.0 


*0.5 

-7J5 

* 10.0 

*60 

*10 

-Q.10 

-4 


dun 14 

233.78 


dun 13 nanh ago year ago 
232.68 231 .58 N/A 


t par jama unuas omeratM MSttd. P pwxwAg- e e«nW/ft 
i m hWayrian censsA®, x Jd y JinUuL q Aug f 

Londflrt Pftieri. 5 OF Renan*"- # BUMn marfcas okaa. 
4 Si»ip d>« **wg« pncasX ‘ Owno* '■«>* T Prtcra 
w» lor pmwous dq>. 


Water use also needs to be 
used more efficiently according 
to a study on Reforming Water 
Allocation Policy through Mar- 
kets in Tradable Water Rights 
reported on at the conference. 
With water becoming increas- 
ingly scarce and new resources 
more costly to develop, wher- 
ever the price of water for 
urban and agricultural uses is 
kept artificially low subsidies 
should be reduced as part of 
comprehensive policy reform 
that also includes establishing 
secure water rights, say the 
study's authors, Mark Rose- 
grant of EFPRt and Renato Gaz- 
muri Schleyer, former secre- 
tary for agriculture in Chile. 

Continued support for agri- 
cultural research and aid for 
agriculture is in the self inter- 
est of the rich world, according 
to the study Foreign Assis- 
tance to Agriculture: A Win- 
Win Proposition, also released 
at the meeting. It shows that 
each dollar invested in agricul- 
tural research in developing 
countries increases their 
imports of additional goods 
and services by more that $4. 
thus expanding the world 
export market 

"Some US fanners and pro- 
ducer associations have mis- 
takenly believed that agricul- 
tural aid to developing 
countries would cause US 
farmers to lose export mar- 
kets." said co-author James 
Garrett. “In fact, just the oppo- 
site is true. Agricultural 
imports actually increase in 
developing countries when 


their own agriculture sector 
grows." 

Per Pinstrup-Andersen, 
director general of the IFPRI 
proposed a six-point "2020 
Vision” action plan at the close 
of the meeting. Broadly, the 
plan calls for 

• Strengthening the capacity 
of developing-country govern- 
ments to perform such func- 
tions as ensuring law and 
order in rural areas, securing 
property rights, establishing 
and enforcing regulations and 
standards and promoting com- 
petition in private markets; 

• Investing in poor people by 
providing access to employ- 
ment. productive resources 
such as land and credit, basic 
health care and education: 

• Increasing agricultural 
growth through investments in 
agricultural research and 
extension; 

• Promoting sustainable agri- 
cultural intensification with 
special emphasis on areas with 
fragile soils, limited rainfall 
and widespread poverty. 

• Developing effective, effi- 
cient and low-cost agricultural 
input and output markets; 

• And expanding interna- 
tional assistance and improv- 
ing its efficiency. 

“What is really critical for 
developing countries right 
now,” he says, "is that small- 
scale private enterprise gets 
developed so we have many 
small private firms competing 
as they generate more labour 
and so increase purchasing 
power”. 



CROSSWORD 


No.S ,789 Set by ALAUN 



ACROSS 

1 Soused and not even in the 
money (6) 

4 Must get treatment - was cut 
when one fell (8) 

9 While rd be juggling inside 
with lives (6) 

10 Are not so concerned, being 
stupid (8) 

12 Follow home, in disfavour (8) 

13 Make up a story about an ani- 
mal - a dog <6) 

is They don't agree the numbers 
should be divided by a quar- 
ter (4) 

16 What the boy soprano felt 
when his voice broke? (4$ 

19 Setting off too early for the 
races (5,6) 

20 Appeared fruitless, but one 
did the same (4) 

23 Believe it will take (6) 

25 Going Into the pub, too, I’m to 
order (2,6) 

27 Be informed in the note about 
the bid (3,5) 

28 Pass the advice to the girl 
with the lank hair (6) 

29 Everybody carried out came 
to (8) 

30 Brown was beaten (6) 


DOWN 

1 Word with a double meaning 
(5-2) 

2 Succeeding in cooking prop- 
erly (5.4) 

3 Were accepted on return pre- 
viously (W) 

5 The account for the auditor 
Will follow (4) 


6 Thought a T was missing 
firm "arbitrated’ 1 (8) 

7 Is second to none, we're told, 
in the city (5) 

8 Lineage of a family that's 
come down in the world? (7) 

11 Says it's a strain to stand up 

14 For a few months incarcerat- 
ing, but refraining from kill- 
ine(7) 

17 If he's successful, he makes 
good (9) 

18 A good goalie will always be 
fit (4,4) 

19 Unrolled as fast as one could 
<4J) 

21 Meant it’s not going into 
action (7) 

22 A bird sanctuary in an Italian 
city (6) 

24 Box containing vital necessi- 
ties (5) 

26 As the cockney said, the trio 
are without engagements (4) 
Solution 8,788 
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INTERNATIONAL CAPITAL MARKETS 


Low volumes exacerbate fall in Europe 


By Graham Bowtey in London 
and Lisa Bransten In New York 


European government bond 
prices headed lower yesterday 
in quiet trading conditions as 
dealers reacted badly to disap- 
pointing US economic data. 

Figures showed that US 
industrial production declined 
in May but the fail was less 
than traders had expec- 
te&Bond prices in Europe fell 
back on the news, although it 
had little effect on the US Trea- 
sury market 

The data's effect was exacer- 
bated by low turnover across 
Europe because German finan- 
cial markets were closed for a 
holiday. 


long-term target rate of 2.5 per 
cent caused concern among 
investors. 

Poor inflation figures - 
which showed that underlying 
retail price inflation acceler- 
ated to 2.7 per cent last month 
from 2.6 per cent in April - 
caused a sell-off early in the 
day. The gilt yield curve also 
steepened slightly. 


GOVERNMENT 

BONDS 


meeting. “Issing’s [Mr Otmar 
Issing, a Bundesbank director] 
comments that the full effect of 
the last interest rate cut have 
still to be seen suggests that 
the Bundesbank sees no need 
to cut rates soon," said Mr 
Huw Roberts, European bond 
strategist at NatWest Markets. 

The central bank's decision 
to leave interest rates on hold 
caused a slight flattening of 
the curve. This continued yes- 
terday, with short-term inter- 
est rates rising. 


■ Political worries plagued 
Spanish government bonds, 
with prices falling sharply 
lower. 

The Spanish market had 
been performing well in previ- 
ous sessions until hit by cor- 
ruption allegations. 


The long gilt future on Liffe 
fell & point to 105%. The 10- 
year gilt yield spread over Ger- 
man bunds widened to 149 
basis points. 


■ UK government bond prices 
declined ami d inflationary con- 
cerns triggered by doubts 
about the government's com- 
mitment to low Inflation. 

Traders said the chan cellor's 
hints in his Mansion House 
speech on Wednesday that 
underlying inflation could tem- 
porarily rise above the 


■ Ger man government bonds 
ended largely flat, with the 
September bund futures con- 
tract traded on Liffe in London 
closing at 94.01, down 0.03. 

Traders took advantage of 
the quiet trading conditions to 
further dissect the comments 
made by Bundesbank officials 
after Wednesday's council 


■ French government bonds 
moved higher amid rumours 
that the Bank of France might 
act soon to lower French offi- 
cial interest rates. 

The rumours were sparked 
by a softening of overnight call 
money interest rates. This 
fuelled speculation that the 
French authorities were guid- 
ing short-term rates lower to 
prepare the market for an eas- 
ing of official rates. 

The September notional 
futures contract on Matlf 
closed at 115.10, up 0.14 point. 


■ Italian government bond 
prices advanced, in spite of 
fresh supply. 

The Italian Treasury auc- 
tioned Ll,000bn of 10-year 
bonds with a 10.50 per cent 
coupon and LLSOObn of float- 
ing-rate notes with a coupon of 
5.5 per cent. 


■ US Treasury prices were 
nearly flat yesterday morning 
as the market consolidated 
after two weeks of sharp fluc- 
tuations. 

By midday, the benchmark 
30-year Treasury was off £ at 
113$. to yield 6.572 per cent 

At the short end, the two- 
year note was unchanged at 
1003, to yield 5.644 per cent. 

Bonds mostly shrugged off 
economic data 1 showing the 


economy to be slowing. Indus- 
trial production dropped 0.2 
per cent and capacity utilisa- 
tion fell to 83.7 per cent in 
May, according to the Federal 
Reserve Board. 

Both figures were broadly in 
line with economists’ esti- 
mates. 

There was a brief rally after 
the Federal Reserve Bank of 
Philadelphia released its sur- 
vey of June economic activity. 

The index of general busi- 
ness conditions slid 24.3 per 
cent in June after a 16.4 per 
cent decline in May. 

The survey data is important 
because It gives the first indi- 
cation of economic perfor- 
mance in June. 

However, bonds were unable 
to bold their gains and by mid- 
day slid back to late Wednes- 
day levels. 

Mr Philippe Jordan, head of 
fixed-income trading at Daiwa 
Securities America said the 
market was entering a period 
of consolidation and would 
probably remain in a narrow 
range for a few days. 


Liquidation 
sought for 
Barings 
parent 


Albania close to 
debt relief plan 


By Richard Lapper 


By Antonia Sharpe 


Asian Development Bank issue raises Y40bn 


By Antonia Sharpe 


Asian Development Bank 
yesterday returned to the euro- 
yen market for the first time 
since 1993 and raised Y40bn 
through an offering of 10-year 
eurobonds. 

Unlike many euroyen bonds, 
ADB's offering was listed in 
order to achieve a wider distri- 
bution, lead manager Nikko 
said. Sales of the bonds were 
targeted at central banks and 
investment management 
groups in south-east Asia. 


INTERNATIONAL 

BONDS 


The bonds were priced to 
yield 2% basis points over the 
benchmark Nol74 Japanese 
government bond, which repre- 
sented a pick-up of 8 basis 
points over the World Bank’s 


global yen bonds due 2004. 
When the bonds were freed to 
trade they eased in line with 
the weaker market but the 
spread was broadly unchanged. 

Nikko is also arranging the 
first euroyen deal for a Spanish 
province. The Basque Country 
plans to raise the equivalent of 
Pta20bn. about Y13bn-Y15bn. 
through an offering of 10-year 
eurobonds. 

The market is waiting for 
Belgium to make its mind up 
about its widely-expected euro- 
dollar offering. The latest view 
is that it will be a 10 -year deal. 
Most eurobond houses have 
made a pitch but only five 
h anks - three American and 
two European - are said to be 
on the shortlist 

Dealers were surprised at the 
huge response to the offer 
announced Wednesday by Brit- 
ish Gas to buy back its 50-vear 
eurobonds. In the late after- 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Coupon 

Prtco 

Mabratey 

Fooa 

Spraad 

Book rumor 

Borrower 

US DOLLARS 

m. 

% 



% 

»*P 


NationsBank Corp.laji 

500 

(ill 

99.91 FI 

JuL2000 

0.1 75R 

- 

Mercfll Lynch imcmatonaJ 

BaTcomoxtODt 

300 

(bi> 

100.000 

Jun.1997 

0.50R 

- 

SanlandBr hnreeJment Bank 

Den Danske Bar*(c)t 

100 

(cl) 

89.165H 

JUL2005 

0.50R 

- 

Morgan Stanley & Co. WL 

YEN 

Aslan Development Bank 

40bn 

ai25 

90394R 

Jutl2005 

0-325R 

. 

NMco Europe 

SWISS FRANCS 

Eksporrfinans 

100 

-L50 

10235 

Aug.2001 

025 

. 

UBS 


Final terms, non-cafiable mtess stated. Yield spread (over relevant gover nm ent bond) at launch supplied by lead manager, t 
FtoeUng-rata note. R: fisted re-otter price; fees shown at re-otter level, a) CaUrtie on coupon dares from JuUX) a par. al) 3-mtti Libor + 
20bp. b) Puttabie on 23*3/96 at par. Put waiver fee of H96 payable a maturity, blj 6-mth LJbor +600bp. el Caiabto on coupon Oates 
from JuLD2 at par. cl) 6-mth Ubor +50bp to JUL02 and +2Q0bp thereafter. 


noon, HSBC said El 54m of the 
nominal £200m offering had 
been bought back, well above 
market expectations which had 
ranged from one-quarter to 
one-half. 

However, sales of the 
replacement £200m 30-year 
offering by British Gas 
remained slow, although HSBC 
said it “was not doing badly". 


Syndicate managers said now 
word had got out that sales of 
the new bonds were slow, 
investors were inclined to wait 
until the spread widened to the 
high 50s over gilts, the level 
they believed to be more appro- 
priate than the launch spread 
of 58 basis points. 

A $300m two-year floating- 
rate note from Bancomext, the 


Mexican government-owned 
development bank, re-opened 
the eurobond market to Mexico 
six months after the peso cri- 
sis. However, the large spread 
of 500 basis points over Ubor 
showed that Mexico had some 
work to do to get back down to 
the spread of 200 basis points 
enjoyed less than two years 
ago. 


A group of Barings bond- 
holders yesterday asked the 
administrators of Barings pic 
to go back to the High Court 
to seek directions on whether 
the parent of the failed UK 
merchant hank should be put 
Into liquidation. 

The creditors' meetings 
came three months after the 
High Court approved the sale 
of the worldwide business 
operations of the Barings 
Group to Internationale Neder- 
landen Group (ING), the Dutch 
banking a^d insurance group. 

Holders of a S150m capital 
note due 2001 which was 
issued in 1986 by Barings BV, 
a Dutch financing arm, want 
Barings pic to be put into liq- 
uidation so that their bonds 
can be “accelerated”, which 
means the principal amount 
would be due to be repaid 
early. 

By having their bonds accel- 
erated, the 1986 bondholders 
would be in the same position 
as the holders of another 
S150m floating-rate note dne 
2001 which Barings BV issued 
in 1994. Their bonds, which 
were declared in default 
shortly after Barings went 
Into administration, are 
already accelerated. 

The two groups of bond- 
holders are pitted against each 
other because they are both 
creditors of Barings BV. 
Although Barings BV was not 
bought by ING, the Dutch 
bank has said that in 1999 it 
will repay a 8150m loan which 
Barings BV made to Baring 
Securities, and between 5 per 
cent and 20 per cent of a 
893.7m loan made to Baring 
Brothers. The 1986 bond- 
holders are in a weaker posi- 
tion because their notes have a 
“flip" clause which switches 
liabilities for payment of cred- 
itors to Barings pic if Barings 
BV goes into liquidation. 


The World Bank was yesterday 
| expected to approve a $25m 
grant to Albania, paving the 
! way for an innovative scheme 
to reduce the country^ exter- 
nal debt 

Albania, which owes just 
over 8500m to commercial 
banks and is receiving help 
from the European Union, will 
inject more than $5Utn of its 
resources into a scheme allow- 
ing creditors to buy back their 
debt car convert it into 30-year 
par bonds. 

More than 40 creditor banks 
win have until the end of this 
month to consider their 
options. Charterhouse, the 
merchant bank advising the 
h ank advisory committee on 
the deal, hopes for completion 
by the end of July. - 

The World Bank contribu- 
tion is being me d p - through the' 
International Development 
Association (IDA), which pro- 
vides assistance to the world’s 
poorest countries. 

It is understood to be the big- 
gest grant made under the 
EDA’s debt reduction facility, 
which was set up in 1939 and 
has helped a number of highly- 
indebted countries reduce their 
debts to commercial banks. 

Albania is also the first IDA 
country to combine a buyback 
with a Brady-style offer. Other 
IDA beneficiaries have tended 
to combine buy-backs with 
debt-for-equity exchange 
schemes. Banks accepting the 
buy back option will receive 20 
cents for each dollar of debt 
Between $160m and $285m of 
the commercial debt will be eli- 
gible for buy-back, with banks 
accepting the option eligible to 
receive 20 cents for each dollar 
of debt. 

At the same time, the new 
par bonds are designed so as to 
completely . eliminate any 
future recourse by creditors to 
Albania. 

Effectively banks accepting 
this option wifi accept a deal 
worth 25 cents for each dollar 


of debt, with the money being 
used to create bonds backed.by 
30-year US zero coupons and" 
an income Sind. -. jr : 

While the zero coupons wiQ 
proride collateral for the 
bonds, the income fund wifi 
generate' .returns through., 
investments in a range; of 
wmo.rg in g market debt instru-.. 
ments,: including Brady bonds 
issued by. other distressed sov- 
ereign debtors. - 

Managed by Finely, a subsid- 
iary of Credit Commercial de 
France (a part-owner of - 
Charterhouse), the income 
fund will initially offer a 
return of 2 per cent, rising to 5 
per cent a year. 

Banks accounting far a mini- 
mum df 8100 m and a maximum 
of $225m wifi have to agree to 
accept the bonds for the deal to 
go ahead. 

Some 8225m of the total com: 
mercial debt was focuried at 
the State Bank of Albania 
more than five years, ago, _ 
resulting from tailed currency 
trades, and was originally con- 
cealed for several months. - 

Central bank officials subse- 
quently felted, to honour obli- 
gations to settle the' foreign 
exchange trades. Because of 
the debt's unusual origin, Mr 
Adam Seymour, a director of 
Charterhouse, said the advi- 
sory committee had been anx-. . 
ious “to give the banks an 
option which would preserve 
face value of their claims ”. . 

The par bond option is pri- 
marily available for banks with 
losses from foreign exchange 
trades. 

The remainder of the debt 
stems mainly from short-term 
credits, largely from trade . 
finance loans extended by ~ 
banks to the former commu- 
nist regime. 

Mr Dylber Vrioni, Albania’s 
deputy prime minister and 
finance minister, said the deal 
reflected efforts by the govern- 
ment to improve its relations 
with international hanks and 

that Albania “wanted to break 
the isolation'*. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day 1 

Coupon Date Price chant 

Austrafia 7.500 07/05 90.9200 -O.101 

Austria 7.000 05/05 0.0000 

Belgium 6.500 03/05 64.4200 +8221 

Canada * 8.750 12/05 106.4000 KUO 

Denmark 7.000 12/04 91.6600 *0.10 

Flaw* 


BUND FUTURES OPTIONS (UFFE) DM250.000 points of 10094 


Day's Week Month 

Price change Yield ago ago 


BTAN 7.750 
OAT 7.500 


Germany Bund 

Ireland 

Italy 

Japan f* 


No 129 6.400 

N0 174 4.600 


Netherlands 
Portugal 
Spam 
Sweden 
UK GOts 


US Treasury ’ 


ECU (Freiu*i Govt) 6.000 
London dosng. -New Tort. mo-da* 
t Gross fndidkig witW»**jg tax at 
fine Of US. UKti 32nds, othara m doc 


909200 

0.0000 

64.4200 

106.4000 

91.6600 

102.7500 

100.2400 

0.0000 

86.0000 

853000 

118.0870 

111.7440 

100.9800 

994000 

90.3100 

73.1230 

93-23 

102-27 

107-00 

102-20 

113-20 

38.7000 


8.88 8.B9 9-23 

0.00 6.90 7.20 

7.31 7.19 7.71 

7.84 BJM 821 
829 B.Q9 845 
7.04 6.91 7.20 

7.48 7.35 7.65 

CLOO 057 6.92 

8.47 831 8.74 

12L14T 11.87 12.19 
2.19 2.00 2.61 

U6 287 335 

6.86 6.71 6.99 

11.36 11.87 12.18 
11.68 11.32 11.57 
10.57 10.42 10.86 
781 786 607 

809 788 828 

8.13 733 832 

6.14 623 6X8 

6.57 6 57 7X2 

7.B1 7.64 8.04 

YWOc Local mortal s t a nd # U. 


Strflce 

Price 

Jii 

Aug 

CALLS — 
Sep 

Dec 

JU 

Aug 

PUTS 

Sep 

Dec 

B400 

037 

0.78 

0.98 

1.12 

0.36 

0.77 

O.S7 

1.83 

9450 

0.18 

ass 

0.75 

CLB4 

0j67 

1.05 

1.24 

1.95 

9500 

0.07 

039 

a 57 

0.78 

TJX 

137 

1.58 

&Z7 


FT -ACTUARIES FIXED INTEREST INDICES 

Price tneSces Thu Day's Wed Accru 

UK Gflte Jun IS change 96 Jun 14 inters 


— Low coupon yWd— — Median coupon yield — — High cotton yield — 
Jun 15 Jun 14 Yr. ago Jut 15 Jun 14 Yr. ago Jun IS Jun 14 Yr. ago 


1 Up to 5 years 03) 12028 -0-09 12125 


Em. «ol total. Caiis I 54 fta Puts 10623. Previous day's opan kn. Cob 102271 Puts 143508 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTFJ FUTURES 

(UFFEK Lra 200m lOOtha ot 1009s 

Open Sett price Change High Low Eat wot Open Im. 
Sep 98.40 98 47 -*0.16 99.04 8820 32404 4Q252 


2 5-15 years (21) 

3 Over i5 yearn 19 ) 

4 Irredeemables ( 8 ) 

5 AS stocks (SB) 


143.75 -0.12 14421 

162.04 -O 27 162.46 

13543 +0.32 1B4.84 

140.24 -0.14 140 £7 


5 -26 5 yre 
6.53 15 yre 
6.08 20 yre 
336 Irred-t 
EL05 


7 SI 

7.82 

828 

7A7 

7.83 

8-56 

7.93 

7m 

as7 

an 

aos 

as7 

aia 

an 

87t 

823 

822 

897 

an 

8.13 

a os 
aie 

'as2 

8.82 

Of 4 

Rif 

arr 

632 

830 

& 79 


Inflation S% — 

Jun 15 Jut 14 Yr. 


8 Up lO 5 years (2) 185.57 +0.06 195-46 1.05 257 Up to 5 yre 328 330 3.76 

7 Over 5 years (11) 184.79 +0.06 18484 0.86 2-36 Over 5 yre 3.63 354 3.88 

8 Al stocks (13) 165.01 +0.06 185.05 0.87 231 

Average pen nxfenvdon ytskta are shown tfrow- Coupon Bonds: Low: Ott-7%%; Medwit High: 11K and Over. ^ Rat ytad. ytd Yaw id dan 


— - Inflation 10%-— 
Jun IS Jin 14 Yr. ago 

1.57 . • • T.B3 2.70 
3.42 3.45 3.69 


ITALIAN GOVT. BOND (BTFJ FUTURES OPTIONS (LIFFE) Llra200m lOtRhs of 100% 


Strike 

Price 

Sep 

■ CALLS 

Dec 

Sep 

■ PUTS 

Dec 

9800 

2.17 

2.78 

1.70 

2.71 

9650 

1.80 

2-55 

1.92 

898 

9900 

1.82 

2.32 

2.15 

3-25 


FT FIXED INTEREST INDICES 

Jun 15 Jun 14 Jun 13 Jun 12 Jun 9 Yr ago High* Low* 


GILT EDGED ACTIVITY INDICES 

Jun 14 Jun 13 Jun 12 


EsL wL IML Cate 531 Pure 200. Previous day's open Bit. Cals 80091 Puts 1B6S7 


725 par esnr pawbfo try 1 


Soutok MMS MSnvOanal 


Spain 

■ NOTIONAL SPAMSH BOND FUTURES (MffF) 


Govt Sacs. (UK) 93.51 9358 93.79 93.18 93.45 91.60 9551 90-22 OK Edged bargains 85.9 97.7 77.7 B7.7 94JJ 

Fixed Merest 112.82 11Z88 112-55 112.62 113.34 108.73 114.66 106.77 5-day average 88.6 B7.B 86.4 101.5 101 A 

‘ tar 1985- Govmrwnorrt Sacunbas since compandor* \ 27.40 P/1/35), low 48.18 (3/1/76). Fbied anarest high since corr**motr 133.07 {217104) . tow 50-53 (ah/ 75 ) . Bads 100: Gmwnmwrt Secufetae 197107 
26 and fined smrare 1B2B. SE acovtv Indices repaired 1B74. 


US INTEREST RATES 

LsKiitJnM 


Pifaw ra h 

Broker toon rata - 

MJuik 

FedJinfa at kOBnanSon.. 


Treasury BIDS and Bond Yields 

One north 5.7? Two rear 

9 Ten north 5-43 Three year 

6% Three Bomb 5.65 Rw year 

8% Sb modi 589 10-year 

- Oneyw 583 30-rear 


Open Sad price Change High 
85.53 86.12 -QM 85.34 

85-34 85.03 -0.33 85-68 


Low EsL vol. 
85.10 66.199 

84.92 6.248 


Open InL 
20,087 
18296 


FT/I5MA INTERNATIONAL BOND SERVICE 


NOTIONAL UK GILT FUTURES (UFFEJ* £50.000 3Ends at 100% 


Dated tee the lam MonaBonal bands tor which dm ts an adequria secondary mnfeaL I 
Issued Bid OBer Chg. Yield 


prices at 7rW pm on Jura IS 
■cured Hd oner Chg. YMd 


Issued Hd Offer Chg. YMd 


Open Sett price Change Hkpi Low EsL ml 
Jun 108-25 1 06-09 -0-14 100-25 106-20 275 

Sep 106-04 105-24 -0-14 108-15 106-21 42503 

■ LCJNG GILT FUTURES OPTIONS (LIFFE) E50.000 641hS of 100% 


Open InL 
14817 
B7102 


BOND FUTURES AND OPTIONS 


Strike 

Price 

Jii 

Aug 

GALLS — 
Sep 

Dec 

Jul 

Aug 

PUTS 

Sep 

Dec 

105 

1-05 

1-43 

2-01 

2-29 

0-21 

0-59 

1-17 

2-1 3 

106 

0-32 

1-08 

1-30 

1-83 

0-48 

1-24 

1-48 

2-47 

107 

0-11 

0-45 

1-02 

1-37 

1-27 

1-61 

2-18 

3-21 


Ranee 

■ NOTIONAL FRENCH BOND FUTURES IMAT1F) FFr500.000 


EsL voL total. Cote 3220 Puts 3508. PnntauB day's open toL, Cate 40063 Puts 38134 



Open 

Sett price 

Change 

High 

Low 

Eat vol 

Open InL 

Jun 

115.44 

11852 

+0.18 

11870 

115.08 

137,164 

41,812 

Sep 

114.98 

115.10 

+814 

115JM 

114.70 

52.185 

125313 

Dec 

114. B0 

11430 

+0.U 

114.84 

114.76 

290 

2.364 


m LONG TERM FRENCH BOND OPTIONS (MA7TF) 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU! 00,000 

Open Sett price Change High Low EsL voL Open hit 
Jun 85.90 85.90 40.02 86.00 85.68 3,651 5,868 

Sep 85.74 85.70 +004 86.76 85.44 2A05 5419 


Strike 

Price 

Jul 

— CALLS — 
Sep 

Dec 

Jul 

— PUTTS 
Sep 

114 

- 

1.99 

- 

032 

- 

115 

0.64 

1.36 

- 

055 

1-28 

116 

0.27 

869 

- 

1.18 

1.75 

117 

809 

855 

_ 

. 

_ 

118 

OJK 

- 

- 


- 


■ US TREASURY BONO FUTURES (COT) SI 00.000 22nds ot 100% 


Open Latest Change High Low EsL voL Open frit 
114-12 114-11 -0-02 114-19 114-04 14,411 61,574 

114-03 114-00 -0-03 114-09 113-24 304,777 348,768 

113-23 113-19 -0-07 113-25 113-14 2.667 &29 0 


ILS. DOLLAR STRAIGHTS 
Abbey Ptafl TiBssuy 5S7_ 
Abbey Nril Treaty 8% 03. 

ABN Anta Bank 7% 05 

Atacai Dev Bk 7% 23 

Alberta Prartwa 7% 96 

Austro &% oo 

BedavWuertt L-Ffri B*a 00 _ 
Bar* Nad Goneaiten 7 99 . 

Bayra Vereh±fc 8% 00 

Bd0um5%O3 

BRJE 7l| 97 

Bdteh Cokirigh7V IE 

a#hhGas 021 

Cnda 6*2 07 

Ctwreg King fti 5*j BB 

CtteaBljO* 

Cound Bmpa 8 96 

Grata Forder 9>j 99 

Dsmak53i 98 

East J«xr Raftwaylffi 04 _ 

ECSCSl, 96 

BB 71, SB 

BB 9^)97 


Esl vdL total, Csda fljll Puts 7J63 . Previous ctay^ open nt, Cdte 159.534 Puis 135.491. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFEl - DM250, POO IQQtha of 1M% 

Open Swtprioe Change hfigh Low Eel vol Open InL 
Sep 93.94 34.01 -04Q 94S3 93J1 112489 181007 

Dec 83.40 93.49 -0.03 93.68 93.40 221 5932 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(LIFFE) YIDOm lOOths of 100% 

Open Close Change Wflh Low EsL vol Open InL 
Sep 118.45 - - 11847 118.24 3303 0 

' UFFE futms atao traded on APT. Al Open Intneet figs, ore tat prevtaue day. 


UK GILTS PRICES 


ne«.. _isa5_ 

teteht Red Pitaf+T- Ugh Lnr 


...Yldd_ ~ 1985 — 

Hots W Red Wce£+»- Ugh low 


_YMd_ — 1995 _ 

Notes m (3 Prices tre- m Low 


Shorts” (Ures ip to Rid Ton) 

Ereti lOVoc 1895 1020 

Trees I21>pc 19958 12-43 

Hpc 1996 13.41 

15>4l)C199Btt 14-21 

EnS13 1 «|)c 199&H: 12-53 

Comtffltonl Opel 996__ 9.02 
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TVareCnr 7pc 1997ft — 7 m 
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TtefflT^pcrSSStt TJO 
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Hw8isp«i99Btt 

Tree) Hg Ms 1999 

BtCfl 12^pc 1999 

Tress Hftsc 1999 

TreaGpc 1999# 

Oorenaksi KHtos IB9B- 
Ctnr9pe2DDim 


a05l«KM 
&32 10ZJ3 

6.«mm 

555 107U 
881 105% 

6X 104 
71010#%* 
7.19 I05i 
73 985* 
737 10S51 
7.47 1164 
754 105&SI 

MB m& 
7 JO 97B 
789 122J1 
7.73 112U 

7.75 Kfitjal 
- 1O0SS 

lm ii4fa 

7.75 109A 

780 93fi 
786 108% 

781 1041) 


= sa 

— 108% 

109 s * 

1074s 

104H 

-a use 

-A 1056 

— 100's 

-A 103A 
-*1 117,1 
-h 106A 
-A TBKs 

-A aw 
-A 1WH 

—A n*4 

-i "Vs 
-A HW 

-d DWt 
-** 110% 
-A lOMs 


Trees &Upg 7004 tt 

HXS Conv 9 pc 2005 

JSS Trees 12VDCZD03-5 — 
{“Jg TiBUB^peanSH 

1054, 

1034 Bpc 2002-81* 

1DB,*, Traai 1 1 Vpc 2003-7 

1044 litas B'apc 2007 

97*8 13>apc 2004-8 

TreaiBpeZDOB# 

IJS TwsepezD®— 
m 
m 
120 % 

10BU 

lW) 7 a Over I TB spi Than 

99U Tress 6 Irtpe 2010 

111 { i Conr 9pc Ln 201 1 1^. 

UN* 9pc 2012ft 

Tress 5ljpe 2008-I2ft_ 

iSS Treroapcsnw 

^ 7\j*2B1S-15# 

Bps 3015 

Trees ftixm?# 

Eajiiapc 3013-17 


B.13 91 -J» 

M« 1094 -A 

8.18 125]) 

813 1038 -A 

8.17 974 -*s 

B.12 B9t« +j, 

8.18 12DA* +,'« 
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818 13231 -4 

M2 1074 -A 

8.13 994 -4 


86,i 
1111S 103S* 
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921* 

101 *e W, 
123)3 11% 

1053 9715 
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1104 tots 
1024 94 


-96 

VS** 413SL6I 

■or -(78.3) 

W (78.8) 

W# (I3S.5I 

5) 


1.48 137 Z10T. 
222 114 til )t 


t 07.71 

(1 35.11 


222 114 UlSt 
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117 151 1713 
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130 355 179ial 
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154 188 141 § 
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1B45, 1524 
170B 157A 


f)es to FBebi Tears 

Trees I3j* 2000 

SflCTWW 

IDpcSOOl 

14pc 1988-1 ... 

71*2001# 
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Coorenun 9<tfiG an — 
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6.19 9.12 96H -SI 
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6^1 B.TT TOBf, Hi 
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8833 794 
111,'. ifliS 
111 # 1024 
79,*. 7Va 
10M* B3S3 
99K 91 |i 
lOZfZ 93}) 

nojj ira 
139S 127,; 


Prospective real redemption rail on projected kiftadon of (1) 
1014 and (2) 596. 90 figures ki parentheses show RPI base lor 
IndoiMg Ce8 mneriha prior to bnue) and have been acQuetod to 
raBect rabaring of RPI 10 100 In Pabruery 1887. Carmrekm 
factor 3846. RPI tor October 1004: 1413 end lor May 1905: 
1406. 
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60S VcBcwagen M fin 7 03 . 
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7.34 Wold Btek B% 00 
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.2000 24 

.3000 93% 

.1250 111% 
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DEUTSCHE MARC STRAtGKIS 
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CrecB Foncte 7% 03 

OemrtBlgefl 

DqtiRBflce6%(a 

D*jfchea,fin7%(J3 __ 

SC 8% 00 

BB6% 00 

firteid 7% 00 __ 

R^7^S8 

U® Baden-WuHfl 6% 08 

Norway 6% 96 

OnMoB%04 

Sprin 7% 08 — 

Sweden B 97 


2000 87% 
2000 101% 
2000 102 
1000 95% 
2000 102% 
2900 1171% 
1500 101 

3000 104% 
5000 103% 
2250 83% 
1500 102% 
1500 94 

4000 101% 
2500 105% 


87% 

101% 4% 


102 % 

85% 

102% -% 


102 

101 % 

105 *% 


103% 4% 
93% r* 4 


102 % 

94*4 +% 


9.18 SWISS FRANC SIRAKHIS 

825 Aatn Dev Bjfc .6 10 

BlOG Austna4%00 

025 Cotno) Eunpe 4% 98 

6j 67 DgnmaM%99 

539 ra6%04 

632 Bee da Frew 7% 06 

730 FMted7%BB 

538 Hyundai Motor Fin B% 37 

738 tariand7%00 — 

730 Kobe 6 *g 01 

587 Ort*n&% CG 

621 Quebec HyrTO 5 06 

534 SNCF7 04 

6j 84 Wald Bar* SCO 

6 XO Wald Bar* 7 Di 

587 

002 YBI STRAIGHTS 

013 Belgkin 599 

044 BB 6 % 00 — 

615 E*-kn Ba* Japan 4% 03 

6.17 war Aroer Der 7% 00 

558 lay 3% 01 

Oil Japan Dev Bk 5 99 - 

034 Juan Dev Bk 6 % 01 

552 Nppon Td Tei 5% 96 

597 Noway 5% 97 

532 SNCF 6 % 00 

795 Sprin 5% 03 

032 Swedro4%98 

797 World Bank 5% 03 

051 

580 OTHER STRAIGHTS 

590 Finland B 04 Ut 

091 Gecrthoice Lia 9% 99 LFr 

528 KB Dem frduSbk 8 % 03 LFr . 

071 ABN Ano 6 % 00 R 

691 Barit Nad Gameersen 703 R . 

543 Bel Canada 10 % 99 CS 

009 BrtSth Cokntaa 7% 03 CS — 
679 CaiadiMg& HsgA%S9CS . 

ai3 raio%gecs 

022 Bee da Franca 9% 99 CS 

007 KW H fin 10 01 CS 

897 Nppon Tri Tri 10*4 99 CS -i. 

063 QntannBtaCS 

BjQQ OnBrlo Hydra 10 % 99 CS - 

592 Qrier Kmrribsnk IW 4 99CS 

638 Qodbec Hydro 7 M CS 

015 Quebec Pm 10% SB CS 

5^7 Cavd Bnpa 9 01 Ecu 

OcBFTOer8%04Bcu 

OanrnM 8 % 02 Ecu 

799 K 8 00 Ecu 

795 BS 10 67 Ew - — 

5 J 34 Faro eW 9tat 10% 98 Ecu 

798 tely 10% 00 Ecu 

796 IMed Hrigdom 9% 01 Ecu _ 

006 ACC 10 99 AS 

900 Goran Bk Aerate 13% 99 A5 

034 88 7% 89 AS 

5.72 NSWTreaajy2aii020A£_ 

7J4 R & I Bade 7% 03 AS 

531 StotoBkNSWSOZAS 

720 S8>Au3GMfii902 A$ 

700 Untarar Australia 12 9Q Al 

040 VtaamAiaiTra 3 s 7 % 68 AS. 


_ 100 105% 
1000 101% 

- 250 101% 

.1000 100% 
_ 300 109% 
_ 100 112 
_ 300 109% 
_ 100 107 

-100 111*4 
-240 107% 

- 400 106 

- 100 91% 

- 450 113% 
_ ISO 100% 

- 600 111 


106*2 

101 % 

101 % 

100 % -% 


110 % 

113 -% 


521 Abbey T&TTraasuy 0 03 £ - 
7.19 ASanoe Lricif il% 97 £ 1_ 

720 Brttfi Land 6 % 23 E - 

699 Denma* 6 % 96 E 

598 B3803C — 

HaHarl0%97E 

Havm 10%67£ 

SM HSBC Hridngs 1199 02 C . 

AW Rriy 10*j 14 E 

424 Jt^En Dev Ek 7 00 E - 

4.12 Land Sbc<l9% 07 E 

539 Onto 11% 01 E 


WOO 96% 
.100 106 


. 150 91% 

.800 05% 


.1000 97% 

- 100 104% 


96%- -% 839 

108% -% 793 

92% -% a® 

97 -% 798 

97% -% £42 


,500 104% 
.153 T13% 


.400 107% 
.200 96% 


.200 103% 
.100 111 % 


iQB -% axo 

113% +% -9.10 

MB -% 938 

95% -*4 512 

103% -% 892 

111% -% 554 


109*2 -% 


111 % 

108% 

108% . -% 


425 FLQATWQ RATE NOTES 


Issued Od CXtar Cxpn 


. 75000 111% 
100000 118 % 
105000 109% 
.30000 122 

300000 101 % 
itnaoo 111 % 
12000 a 121 % 
. 50000 105% 
150000 106% 
. 30000 119% 
125000 116% 
150000 107% 
250000 114% 


111 % -% 
119% J 4 


110 -% 
122% J* 


102 

111% J 4 


121 % -% 
108 


106% -% 
119% J 4 
118% -% 
107% -% 
114% -% 


— 5000 101% 
_ 100 a 105*4 

3000 104 

-WOO 1(E% 
_ 1500 101% 

— 150 109*8 

— 1290 98% 

— 1000 103 

730 107% 

— 275 107% 

— 400 109% 

— 200 109% 

— 1500 96% 

— 500 110 

— IE0 109 

-1000 90% 

— 200 108 
-1100 W6% 
_ 1000 101 % 

- 1000 104% 

- 1000 83% 

-1125 105% 
500 106% 

- 1000 110% 

-2750 107 


W2% -1% 


105 

102% 4% 


101 % -% 
109% t% 


98% 4% 

103% r% 


109 4% 
107% ♦% 


103% 4 % 

«B% 4% 


ttbayNtel Treasury 89 1000 

Baricanwica % 99 750 

Brigkni 97 DM 500 

BFCE-OXC9B 350 

Crod rt-% 99— 3000 

CCCE006Ecu 200 

OedJLyarratoiOO 300 

Dmak -% 96 1000 

Drasdrw Fhmce i afl DM WOO 

Ferro rid Star Q.10 97 420 

FWand 0 67 — 1000 

M Baft Ml % 99 SOD 

Mr %9B. 2000 

LKB Baden-tMjart fin -% 98 WOO 

Lkyda Bank Pap S 0.10 GOO 

****ys*a & 05 650 

New Zatend -% 99 WOO 

Now Sam ft 99 500 

dranoosg 2000 

fenfeO* 500 

Scoria Generate 0 96 300 

Staatriirati Gste -4LQ5 98 DM _ 8000 

State BtUcloria OOS B9 125 

^e*n08D 1500 

Swrten-%01 1 2000 

Unted KSnodcm -% 98 4000 








¥ ~ fV *T 

.:i>* •' : ^ • : • 

..,s. iv 




; ; 7. Gsfr- • 
ste*- 


a ■ 

■ v 


... 

••• t . -7: v.- . - j fre® 

7 V -.- 4 V frzsi . 


. +; . 

?:•' 7 . r : 

-r-iTZEtf 1 .' 
: ... -nvaaitt! 

— s.4 fliaiC ■ 

v ir -'-rST-TX*. &*-' 


..TtftL "SMx'ri 






...TTiT W) 


<±j».WE‘3I 


3 * 


& i - Mss?* i 

CM MS 


=if. 






■ ■ 




* ■ • . : ; x ' 


ICHAKGE CROSS RAlSP 


1 1 




or 

-- • 

'*■'» ‘-“j 




ts 

rz 

■•.i* 




rr. 


- ,• 6JW1H 



•=x -U 


+ .-.I ZTTf 
i-?-’ . 


L- : : si : ’>3. > 
: i." ; - r rrr ■ 
.-..4 


• a e *xt 


r-' * *1 ■■ ■ 

rt— TSirlttftte, 

FUTURES 13! TTS/Sbl 


■ ^^FRANC FUTURgS +J 


6.70 

Poweigon B% 03 £ 

- 250 

101% 

101% 

-% 

888 


478 

Sercm Trent 11% 09 E 

_ 150 

110% 

111 


.828 

'fesr 

609 

Tokyo Bee Ftawer 11 01 E 

- 190 

111% 

112 

-% 

844 

Cj 7 > ** 

SSI 

Abbey Namal 0 98 NTS 

_ IX 

m 

«% 

+% 

854 . 

|w u 

462 

TCNZ fin 9*e 03 NTS . 

— 75 

106% 

107% 

4% 

796 . 

«»0K 

527 

Credt Local 001 FFr 

7000 

92% 

83 

-% 

743 

.teg 

SL97 

Bee de Franc* B% 22 FFr 

3000 

106% 

105% 


826 


517 

492 

SNCF9*4 07FFr.. . 

■WOO 

104 

104% 


682 



money rates 


* « "ti-i 


0873 

9958 

mu 

man , 

0951 

ggm 

10024 

, *{0005 

55750 . 
61875 
63733 . 

- nrvrw; 

■ 

• j - 

9937 

9044 

" 59375 


BftM ■ 

0945 

61562 - 


O 

87.73 

65875 


conn 

0999 

81875 


9999 

loom 

45928 

'i- a 

9991 

10005 

61250 


10818 

10023 

67500 


anon 

10810 

631 Zj . 


10099 

ms 

.65X0. 


9987 

9R94 

625X 


saint 

B4D6 

65376 


saw 

9873 

65000 

• ^ 

0885 

9994 

awni 

jt 

aan 

9959 

63780 

• ■ + 

9955 

9954 

61250 . 

. •% 

9861 

99.70 

GjOSS 


9955 

flBJfl 

.63126 . 

... 

8958 

TOWS 

45487 


10090 

ioai7‘ 

89876 

• | 

10800 

10059 ■ 

80625 


saw 

0824 

BjOBB 


9393 

9997 

60000 





r £‘ - we Ofa 


Z* 5". C-* 


Si.tfc.. 
■ q ?eji 


99% +% 

110% 4% 

109% 4% 


CONVBnSLE BONDS 


«% 4% 

108% 4% 


Com 

M Fikm Bd Oflnr_ 


108% 

HS% -% 


101% -% 

94% 


— HW 105 
_ 100 117% 


100 % 

108% 

111% -% 
107% -% 
105% 


-an 99 % 
■ 1000 11% 


118 -% 
100% 4% 


.125 91% 
.300 100% 


150 90% 
ISO 108% 


— 100 58% 


100% -% 
09% -% 
109% 

98% 


B*w*!FF«*6%05 — 

Chubb Cap&698 

Grid Kdgootte 7% X _ 

Hanson 9% 08 E 

Hsmri Amsrtca 239 01 . 
Hong Kcng Lara 4 01 _ 

L3nilSHs6%€ee 

l3ano7%BE 

Mflsri Bank 2 % 03 

Meuri ha fin 6 % 97 

Nril Power 8 %XE— _ 

OgdaiOQ! 

Penrml4%Q3 

SurritomoBank3%04 — . 

SUi Afance 7% ffi £ 

Team Gapfef 9 06 E 

Tens fevxunMs 2% 02 . 
• No Wonr i rt wn natebta 
t Only era mhet mdrar 


.400 .50% ■ 89% WO* 
.250 X 103% 104% 
_65 1JES4 103*2 -106- 
.500 248- RS% W3 

.420293376 79% 80% 


■ » fi? ; 

cos 


.410. 3105 ■ 82% 83% 
-84 M2 87%. 88% 


- 90 564 «%. 

.330 2332.5 . 77% 79% 


base 


IX 2283 98%' 90%. 

250 438 109% 1W% 

X 39377 90 91% 

EX 583097 97% 98% 

900 3EDBl9- 83% 84% 

15S M - 97% 98% . 

— ax 2si taa% «w% 

3X 82% 143% 143%. 

■ rewsoua de/s ptee 

■ nppted ■ prtco- 


^ -a” 


a*P «■“ 


? "Jnpfauif Vw ridpriSK the ernnert Imad is to mams al cureney utt. Chg day^hanm on day. 

RATE NOTQ, Dammed In efcAn urisw othmoa nricried. Coupon ihwtT b iririnan SpreedcMre(te ebon shriram ritoed m tJfriw-rncntti Sterna merai lor US doton- Cjepnp1lrao<*ri 




C OHMSMteU i HOWtat Ocnam taBJ In Ocftrs urieea Mharetee Mcneati Cm. BrtBerftarn tari smart a« swi iw ih. m w m >— — . -i ■*— ^ — 1 . . — n ^ — y*»n d ths 

oei« riMM Erice or ootarira tea ms Bw hand erar tne mas recam ns or en mm mnaramn nniirf^miteia premium 


E100 nominal of sucL 


straw* earame price MooquMng shores via me Hand emr tne m»reoani pea, ot tfu ran 

O The Franoe Times Urt, 1BB& h wnata or to prat h any km, n« pomnss wttu man oo M to L D« teppfaa By wemri wn ri OccUIBm Mratat taioteakn. 






k 





;•'»«««“ rsei 
• .'•••• v a iy> 

. .••...V-.'itS t, 

■—.? -mas 




FINANCIAL, TIMES FRIDAY JUNE 16 1995 


25 


CURRENCIES AND MONEY 


MARKETS REPORT 


Currency markets await outcome of G7 meeting 


WOHU» (NTEBEST RATES 


The dollar yesterday shook off 
weak economic data to rally 
towards the top end of its 
recent trading range, writes 
Philip Gawith. 

It continued, however, to run 
into selling pressure above 
DML41 and near Y85, with the 
finger again being pointed in 
the direction of Asian central 
banks. The dollar's rally 
appeared in part to be the 
result of rumours that the 
Swiss National Bank might 
have cut rates at its council 
meeting, following a large 
injection of liquidity into 
money markets in the morn- 
ing. 

The US currency finished in 
London at DM1.4106 -from 
DM1.3974, and at Y&L805 from 
Y84J65. 

Activity remained generally 
subdued as the G7 summit got 
under way. Traders are reluc- 
tant to take aggressive posi- 
tions ahead of the G7 commu- 
nique which wil] be released 
on Saturday. Business was also 
dampened by the absence of 


German markets which were 
closed for the Corpus Christ! 

holiday. 

In the UK traders were try- 
ing to make sense of Mr Ken- 
neth Clarke's Mansion House 
address the previous evening 
which muddied the waters by 
talking in terms of two sepa- 
rate inflation targets. 

Sterling finished slightly 

weaker against the dollar, at 
$1.5955 from SL6099. and was 
barely changed against the 
D-Mark at DM2.2506 from 
DM2J2496. Political squabbles 
in the Tory party over Europe 
continue to cap upside gains. 

■ The dollar's performance 
was quite impressive consider- 
ing that the market is now 
having second thoughts about 
when German rates will fall, 
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while US data is pointing 
towards a cut. 

Mr Tony Norfield, UK trea- 
sury economist, said the com- 
bination of the industrial pro- 
duction data and Philadelphia 
Fed survey made a Fed rate 
cut "very probable” at the 
FOMC on either July 5 or 
August 22. He noted that the 
fall of 0.2 per cent in industrial 
production, though below 
expectations, was the third in a 
row, taking capacity utilisation 
to 83.7 per cent, the same as in 
March 1994 just after the Fed 
started to tighten policy. 

Hie Philadelphia Fed survey 
was also weak, confirming in 
Mr Norfleld's view, that the 
"economic and inflation envi- 
ronment will allow a cut in the 
Fed funds rate.” 

Although the market is fond 
of bad-mouthing summits, this 
is not to say they have no 
impact Indeed, even if the G7 
Ignores currencies, that will 
still suffice to provide fresh 
trading direction. Mr Peter 
Luxton, analyst at MMS in 
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London, says he feels the G7 
summit will be “fairly benign” 
for the dollar, although he still 
favours the downside. 

The importance of the sum- 
mit for currency markets is 
noted by Mr John Llewellyn, 
chief economist. Europe, at 
Lehman brothers in London. 
He points out that it is ‘‘the 
last occasion on which Presi- 
dent Clinton will be put under 


heavy international pressure 
not to impose sanctions (on 
Japan) before June 3S.” They 
are more likely to be imposed 
if no breakthrough is 
announced in Halifax. 

Currencies were not dis- 
cussed at a meeting between 
Mr Warren Christopher, the US 
secretary of state, and his Jap- 
anese counterpart, Mr Yobei 
Kono. 

■ UK interest rate futures lost 
some ground in the wake of 
the Mansion House speech. In 
terms of economic data, a 
slight in crease in underlying 
retail inflation to 2.7 per cent 
in May was offset by subdued 
retail sales figures. 

A benign view of Mr Clarke's 
speech was offered by Mr Nick 
Parsons, treasury economist at 
Standard Chartered in London. 
“ I think he deliberately con- 
fused the issue and I congratu- 
late him on doing it. He has 
essentially created room for 
whatever he wants to do. He is 
not going to be boxed into any 


interest rate move." he said. 

Mr Parsons noted that 
despite the recent volatility in 
the short sterling market, the 
number of open interest con- 
tracts remained at a fairly high 
level. This suggested that 
much of the volume bad come 
from intra-day traders rather 
than through long term inves- 
tors closing positions. 

la recent days the December 
contract has traded higher vol- 
umes than the September con- 
tract, an indication, says Mr 
Parsons, that the mar ket 
accepts there will be no rate 
change "before the clocks 
change iin October)". 

The Bank of England cleared 
a £550m shortage in its daily 
operations, mostly in the form 
of late assistance. 

■ other currencies 
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POUND SPOT FORWARD AGAINST THE POUND 


DOLLAR SPOT FORWARD AGAI NO T .DOLLAR 


Jim 15 

Europe 

Austria 

Belgium 

Danmark 

FMand 

France 

Germany 

Greece 

Ireland 

wy 

Luxembourg 

Netherlands 

Nanny 

Portug al 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 

Americas 

Argentina 

Bntzf 

Canada 


Closing Change Bid/ofler 
mid-poua on day spread 


Day’s Md 
high law 


One month Three months 
Rate %PA Rate 9oPA 


One year Bonk at 
Rato tPA Eng. Menu 


Jim 16 


(Sen) 15.8ZSB -a 0076 146 - 369 15.8668 154000 15.8027 

ESFrJ 46.2312 -0 0365 944 - 680 46.4260 48.1130 48.1662 

(DKr) 15770 *0.0113 714 - B2S S.8011 87584 

(FU) 88974 *0 0061 944 - 003 6.9160 68750 

(FFr) 7.8954 *04023 883-018 7.9419 7*779 

(DM1 02508 *0.001 491 - 520 22807 22442 

-0 015 022 ■ 409 365267 362.555 

-0.0001 811 - 831 0.9849 0.9806 


Europe 


(Dr) 383216 
(It) 02821 
W 2632-58 

(LFr) 462312 *0.0365 944 ■ 680 46-4260 46.1130 46.1662 

FO 2-5201 *0.0033 166 - 217 25304 2.5150 

(NKr] 10.0038 -0.0023 967 - 109 102436 9.0848 

(Es) 236.812 *0225 £66 - 958 237.617 235.791 235247 

(Pte) 194.731 


(SFfl 

(0 


IPeeo) 

(RS) 

(CS) 


1.8611 *0005 508 - 624 


12171 

1.02352 


*00006 164 - 177 14226 12148 


Mexico (New Peso) 

USA (S) 

PadficTMddte EaetMMca 


1.5954 -00144 948 - 960 

1.4448 -00146 419 - 476 
2.1974 -00283 863 - 985 

9.9001 -0.1051 731 - 271 

1.5955 -00144 950 - 960 


16145 1,5937 
1.4629 1.4412 
2,2276 2.1950 
9.9708 B.B87B 
1.6147 1.5845 

2.1963 2.1911 
12.4897 123365 
50.6940 50.0670 
4.8005 4.7482 
130080 135.190 
3.9366 3.8960 
23065 2.3816 
41.0984 408263 
6.0558 5.9805 
02501 2-2270 
5-9179 5.8548 


T Rotm tor Jun 1 *. B«/<rie» iprMdt m ta Aim Sp« abb Mow on* me Met tm d*c*nri ptaam. FbnMnt mw me nw dnefly quoted to dm mortem 
bur an tnpfad by wm Wi eut mist. Storing Mm cakaitatod by lha BanLof England. Baas aMnga 1980 • 100. Mm rabaaad 1/2/95. Bkl. 0 Her and 
Md-roteS h boot On and me Deris Spo; tsbtos derived tarn THE WkimBIIUIS CLOSMQ SPOT RATES. Sana vtoum are mnM by Uw F.T. 


Australia 

IAS) 

2.1338 

-0.0376 

924 

Hang Kang 

(HKS) 

126429 

- 0.1101 

388 

India 

PS) 

500923 

-0.453 

70? 

Israri 

(Shk) 

A7537 

-0.03 

482 

Japan 

PO 

135J306 

-0348 

208 

Malaysia 

(MS) 

3.8868 

-0.0263 

966 

New Zealand 

(NZ 5 

23837 

-0.0132 

B17 

PMteines 

(Peso) 

40.9645 

-0268S 

320 

Saudi Arabia 

(SR) 

5.9839 

-0.0539 

817 

Singapore 

(SS) 

22286 

-0J)147 

271 

South Africa 

CFO 

6.8583 

-0043 

552 

South Koiea 

(Won) 

1215.61 

-13.75 

507 

Taiwan 

era 

41.1280 

-02884 

111 

Thatfand 

(Bt» 

392451 

-03216 

168 


168027 

18 

15.7554 

1.8 

. 

. 

107.1 

Amina 

(Sch) 

48.1662 

1.7 

46.0362 

1.7 

45.42D2 

1.7 

109 JS 

Botglum 

(BFO 

67805 

-05 

8.7723 

02 

8.7415 

0.4 

1102 

Denmark 

(DtV) 

- 

- 

- 

- 

• 

- 

872 

Finland 

(FM) 

7.9033 

-12 

7.8138 

-0.9 

7.6815 

02 

1068 

Franco 

IFFrJ 

22472 

1 JB 

22306 

2.1 

2.1965 

2.4 

112.0 

Germany 

(DM) 

- 


- 

- 

- 

- 

68.6 

Qraoca 

(Drl 

0.8817 

05 

0.8815 

02 

02818 

(LO 

972 

briand 

Pfl 

2642.08 

-4.3 

2659.58 

-4.1 

2731.06 

-3.7 

£72 

ttnty 

(U 

46.1662 

1.7 

48.0362 

1.7 

45.4262 

1.7 

109.8 

LuxomtxHng 

(LFr) 

2 A 1 B 

24 

25123 

12 

2.4596 

2.4 

109.5 

Nothartanda 

P) 

8.B051 

1.0 

B.8715 

12 

02443 

1 £ 

99.2 

Nonway 

(NKr) 

235.947 

4.4 

238.117 

-3.9 

- 

. 

85.7 

Portugal 

(Es) 

195231 

-3.1 

196306 

-32 

201.331 

-3.4 

812 

Spate 

(Ptn) 

11.6126 

-02 

11.6171 

-02 

11.6357 

-02 

781 

Sweden 

(SKn 

1.8562 

32 

1.6462 

32 

1.7979 

3.4 

1132 

Switzerland 

(SFr) 

- 

- 

- 

. 

. 

- 

84.5 

UK 

(Q 

12172 

0.0 

12159 

0.4 

1.2087 

0.7 

- 

Ecu 


■ 

■ 

■ 

“ 

■ 

■ 


SORT 

Amsricna 

“ 

- 

- 

- 

- 

- 

- 

- 

Argentina 

(Peso) 

- 

- 

- 

- 

- 

- 

- 

Brazil 

(RSI 

2.1988 

-1.4 

22027 

- 1.0 

2.1935 

02 

82.1 

Canada 

fCS) 

- 

- 

- 

- 

■ 

- 

. 

Mexico (New Peso) 

1.5951 

02 

1.5933 

02 

12756 

12 

88.7 

USA (£) 

Partflc/Mddto East// 

2.1961 

-12 

2.1995 

- 1.0 

22068 

-0.7 

7B.7 

Australia 

(AS) 

12.3388 

0.4 

12.3295 

0.4 

12.2826 

07 

- 

Hong Kong 

(FKS) 

- 

- 

• 

- 

- 

- 

- 

Inda 

(Ft) 

- 

- 

- 

- 

- 

. 

. 

Israel 

(Shk) 

134.686 

5.4 

133.431 

52 

127266 

5.7 

168.6 

Japan 

M 

- 

- 

- 

- 

- 

- 

- 

Malaysia 

(MS) 

22885 

-2 A 

22876 

-22 

2.4143 

-1.3 

88.4 

New Zealand 

(NZS) 


PNUptoes 
Saudi Arabia 
Singapore 
South Africa 
South Korea 
Taiwan 
Thailand 


(Peso) 

(SR) 

(SS) 
W 

(Won) 

(TS1 

(8t) 


CkHtng 

ndri-pouit 

Cnariga 
on day 

Ekd/offer 

Bpiegd 

Day's ndd 

hujh low 

9 9190 

*0 0931 

151 - 229 

99250 

9 84C0 

28.9760 

*0291 

620 - 800 

29 9900 23.6750 

5.5011 

tO.DSC 

993 ■ 02B 

5S023 

5 4443 

4.3230 

*0.0425 

225 ■ 235 

4 2265 

42661 

4.9485 

*0.0455 

460 - SIO 

4.9545 

4 9019 

1.4108 

*0.0132 

ioi - no 

1 4128 

1.3330 

227.650 

*232 

600 - 700 

227 eaa K-J.sea 

1.6246 

-0.0144 

235 - 257 

16370 

1 6230 

1650.00 

*13 

900 - 100 

1651 50 1635.00 

289760 

*0281 

620 - 900 

28.9900 2S.6750 

1.5795 

*0 0161 

790 - 300 

1.5223 

1.5622 

62700 

*0 0545 

875 ■ 725 

6J77S 

A 1971 

148.425 

*1225 

380 - 470 

148.430 146680 

122.050 

-1.03 

000 - 100 

1 22-243 

121.100 

72769 

*0.0416 

724 • 813 

7.3014 

7T994 

1.1665 

*0.0135 

660 - 668 

1 1693 

1.1495 

18955 

-0.0144 

950 - 960 

1.6147 

1 5945 

1.3110 

-0.0124 

107 - 112 

1.3240 

13105 

0.64010 



- 

- 

10000 

. 

999 - 000 

1.0000 

0.9993 

03055 

- 0.001 

040 - 070 

0.9070 

0.9030 

13773 

-0.0053 

770 - 775 

1.3813 

1.3745 

62050 

-0 01 

900 - 200 

&2200 

6.1900 

>-*_■ 

wnca 





13749 

-0 0111 

746- 755 

1.3762 

13583 

7.7361 

*0.0006 

358 • 363 

7.7370 

7.7350 

313960 

-0.0015 

920 - 000 

31.4050 31.3850 

23784 

*00079 

768 - 819 

2.9825 

2.9639 

B4_80S0 

*0.54 

700 - 400 

84.9600 83 9000 

2.4435 

*0.0055 

430 - 440 

2.4451 

2.4375 

14938 

*0.0051 

832 - 946 

1.4958 

1.4787 

25.6750 


000 - 500 

25.7500 25 £000 

3.7505 

■ 

503 - 507 

3 7505 

3.7502 

13968 

*0.0033 

963 - 973 

1.3989 

1-3905 

3.6718 

-0.006 

710 - 725 

3.6760 

3.6605 

761300 

-1.7B 

800 - 000 

763600 781.700 

25.7775 

./I 

i 

?' 

750 - 800 

25.7640 25.7590 

243600 

+O.Q2 

500 - 700 

24.6700 24.6200 


One month Three months 
Pjio Rate VP- 


One year jP Morgan 
Rate VPA index 


9 907 

1.5 

9 587 

- 3 

areas 

1 2 

107.0 

23.941 

1 4 

25.835 

i n 

23766 

or 

1095 

5.5049 

-08 

5 5121 

-0.5 

E.54M 

-2 9 

109.3 

4 3213 

0.5 

4318 

05 

43:75 

01 

862 

4 955 

- 1.6 

4-96:5 

-1.5 

<«rs 

-1 0 

1032 

1.4088 

1.5 

1 4CS1 

: c 

1 231? 

1.3 

111.4 

229.65 

- 10 . S 

233.4 

-ia.i 

249.15 

-3 4 

676 

1.6252 

-04 

1.627 

- 0.6 

•6313 

-04 

- 

16565 

-4.7 

166925 

-47 

17235 

-46 

668 

29.941 

1.4 

2652c 

12 

25.7S6 

0.7 

109.5 

1.5774 

1.6 

1.5735 

1.5 

:JS13 

1.2 

109.0 

64)712 

-02 

6264 

0.4 

62565 

02 

880 

14J37S 

-3 6 

149 e75 

-3.9 

155.675 

-49 

957 

12239 

-3 3 

123.19 

-3.7 

127.625 

-45 

8G.9 

72927 

-2 6 

7.3284 

-2.5 

73144 

-3 3 

77.3 

1.1636 

2.3 

1 1586 

2.7 

1.1393 

23 

113.0 

1.5951 

0.3 

1 5923 

as 

1 5753 

12 

84.1 

1.3108 

0 1 

1 3107 

0.1 

1.3057 

02 

- 

1.3788 

-1.4 

1.382 

-1.4 

1.2338 

-12 

80.4 

62073 

-0 4 

63104 

-04 

52153 

-02 

. 


- 

- 

- 

- 


39.7 

1.3765 

-1.4 

1.3304 

- 1.6 

1.4016 

-T9 

79.0 

7.7344 

03 

77339 

0.1 

7.7496 

-0 2 

- 

31.476 

-3.1 

31.721 

-4.1 

- 

- 

- 

84.45 

5.0 

83.74 

50 

80.835 

47 

170.7 

2.4415 

1 J) 

2.439 

0.7 

2.4335 

04 

- 

1.4973 

-17 

1-5041 

-2.7 

16233 

- 2.0 

* 

17515 

-0.3 

3 7536 

-03 

3.7555 

-04 

. 

1-3916 

45 

1.2833 

3.3 

12568 

29 

- 

3 6928 

-6.9 

3.7438 

-7 8 

39993 

-0 9 

- 

7645 

-4.7 

7684 

-34 

736.9 

-23 

. 

05.7975 

-0.9 

25.8375 

-0.9 

- 


■ 

24.681 

- 1.0 

24 7075 

- 0.8 

24.795 

-05 

- 


HONEY RATES 

June 18 Over 

nigm 

One 

TNh 

mitts 

Sol 

llllikfl 

One 

yeur 

Lcxnb. 

intar 

Du. 

rate 

Repo 

rate 

Baigfum 

4V* 


41 

4H 

4'l 

740 

4.00 

_ 

weak ago 

fi'.a 

41 

45 

441 

43 

7.40 

400 

_ 

Franca 


7*m 

VU 

63 

6Vi 

5.00 


A-ftn 

■wok ago 

76 

7\, 

7V. 

BV* 

6V> 

5 00 

_ 

8J30 

Obi iiisrgr 

4 Vs 

4VS 

4B 

4ft 

4h 

aoo 

4.00 

«20 

week ago 

4 Vi 

4» 


4H 

4 V5 

6.00 

4.00 

421 

Ireland 

Si 

6* 

6ft 

65 

S3 

_ 

_ 

625 

week ago 

S’. 

6ft 

Oft 

63 

63 

— 

_ 

825 

Italy 

10'i 

103 

ioa 

11 

11‘ft 

_ 

750 

1053 

week ago 

10A 

10ft 

tog 

10V 

lift 

_ 

750 

1040 

Natharianda 

4V» 

4ft 

4ft 

41* 

4Vi 

_ 

525 


week ago 

4V. 

4ft 

4ft 

4ft 

4h 

- 

525 

_ 

Swtaartand 

2Vt 

3 

3 

3ft 

3ft 

6,625 

320 

_ 

week ago 

3 

3 

3U 

33 

3ft 

6.625 

320 

_ 

US 

6 

6 

53 

S3 

5»» 


525 

_ 

week ago 

e 

6 

6 

SS 

5a 

- 

525 

_ 

Japan 

1ft 

1ft 

iva 

ift 

u 

- 

1.00 

- 

week ego 

u 

1ft 

15* 

ift 

ift 

- 

120 

- 

■ 8 UBOR FT London 
Interbank Fixing 

6ft 

6 

5^ 

53 




week ago 

- 

6ft 

6ft 

6 

S3 

- 

- 

- 

US DeOar CDa 

_ 

5.78 

5.72 

5.64 

6.62 

_ 

_ 

_ 

week age 

— 

5.78 

5^5 

5.76 

5JB0 

_ 

_ 

_ 

ECU LMkad Da 

- 

SYm 

e:k 

6ft 

6ft 

_ 

_ 

_ 

week ego 

- 

6 f i 

6Vi 

6ft 

61. 

_ 

_ 

_ 

SOR Linked Da 

- 

33 

33 

3'h 

37* 

- 

- 

_ 

week ago 

- 

33 

35 

3~« 

3‘j 

- 

- 

- 


S UBOfl MWrtMTK bung raw am oberaO n loo (or SlOm quoted to me nmi fv ku 
is 11 am Occti wortung oily The Data ■> Bankare TrusL Bank d Tokyo. Barcteya 
iMaanw mr 

Md rotes ore shown tor tn*r aomeadc Money Rato*. LKS CD*, ECU A SDR Linked 

EURO CURRENCY INTEREST RATES 

Jwi 15 Short 7 days One Three Six 

Terre . k iucu month months months 


Naomi 

<OA 


One 

yew 


4ttl 

-4l r 

4*n 


4^1, 

*h 

4fi 

4,*. 

4J» 

-44 

s 

47* 

7 

6J? 

6\ 

Sij 

eti 

e.; 

G~\ 

eJ 2 

64. 

- 

eh 

-64 

Ah 

-4l 2 

4A 

4,i 

*h 

Ah 

Ah 

■Ah 

4.1 

-4-1. 

Ah 

-44 

4.1 

■4,'. 

*A 

4.V 

4A 

Ah 

Ah 


4it 

-A& 

4,; 

■Ah 

7b 

■ Th 

7b 

7h 



7,1 

7|i 

7- 


eti 

-6A 

9,‘t 

- BV, 

9>. 

- s 

9»J 

3A 

10L, 

-911 

10 s * 

- io A 

ii 

it>4 

9*7 


9N 

9^ 

9.** 

9i* 

94 

eh 

9tl 

-9fJ 

ioi* 

- 104 

S-’f. 

■ 5S 

6J* 

8A 


6‘* 

BA 

el; 

eii 

64 

7,1 

7 it 

24, 

■2b 

3 


J.‘« 


3lfl 

- J 


- 3,‘« 

3,V 

-3,’< 

7h 

7 it 

T*f| 

sa 

7. 1 « 

s:s 

e'ii 

65. 

64* 

-64 

6U 

-64 

S i 1 . 


a‘c 

sa 

6 it 

551 

6- 

5’n 

5% 

-5J* 

5ii 

-sii 


T SDR rate per S tor Jun 14. Bkl/oifer eonuto In Bw Dokar Soot toWo «fww orty tna tear ilw» deomnl plaoos. ForaratJ rres ere not fijaedy cpned to me 
morVM but m Vnpfed by cumm tnteresr rotas. UK. fcetond A ECU ore queued In US currency- JP. Morgan nomiul Mces Jen 14 Bcse average 1990=100 


Bedpan Prone 

Darusn Krone 
D-Mark 
Dutch Gutter 
French Franc 
Portuguese Esc. 

Spanish Peseta 
Storting 
Swiss Franc 
Can Donor 
US Dollar 

ICLan bra lift? - 10 b 10>2 - 10 5 ! lOii - 10f 4 1«F» - 10^» Ilf* • ioa Ilf* - lift 

Ven »a-*.a 1ft -li 1*4 - V* ift-l 1 ! l^-lft lA-li 

Asian S&ng 1 - 7 s - h i - e iL ■ 1*3 1ft - 1ft 2*8-2 

Snort ram retee ore czd tor the US DoCar and Yen. others two oars' nones. 

■ THREE MONTH RBOH FUTURES (MATtF) Para tnterbar* ottered nee (FftSm) 



Open 

Sort pnee 

Change 

High 

Low 

Era. vol 

Open bit 

Jun 

927? , 

92.7? 

+0.05 

92.78 

9269 

13.776 

25200 

Seo 

93 58 

93.63 

*0.08 

9166 

93.58 

20,896 

58250 

Dec 

93.87 

93.90 

•0.05 

93.93 

9324 

7.635 

35275 


■ THREE MONTH EUROMARX FUTURES (UFFET DMIm points of 100% 



Open 

Sett price 

Change 

Wfih 

Low 

EsL vol 

Open InL 

Jun 

95.53 

95.52 

-O.Oi 

9525 

9523 

11686 

97370 

Sep 

95.68 

9566 

+0.01 

95.69 

95.66 

20042 

147047 

□ec 

95.51 

95 52 

+0.02 

9526 

9520 

18509 

143315 

Mar 

9529 

9523 

*0.02 

95.39 

9529 

16427 

115542 

■ THROE MONTH EUROURA WmiWH* (UFFE)- 

LI 000m pons of 100% 



Open 

Sett price 

Caiange 

high 

Low 

EsL vol 

Open 1m. 

Jfai 

8920 

89.15 

-0.02 

8923 

89.14 

4387 

20080 

Sep 

6896 

88.99 

• 

89.09 

SS.94 

7251 

36812 

Dec 

89.01 

8829 

*0.01 

89.07 

8827 

1560 

22821 

Mar 

ES.04 

89.01 

*0.03 

89.07 

88.97 

505 

11099 - 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm points of 100% 


Open 

Sort price 

Change 

High 

Low 

ESL VC t 

Open M. 

Jun 

96.85 

96.84 

*0.02 

96.90 

9620 

2707 

13250 

Sep 

96.78 

96.79 

*0.02 

96.87 

96.77 

4636 

19579 

Dec 

B6.65 

96.83 

*0.03 

96.71 

9662 

2213 

8624 

Mar 

96.49 

96j43 

*023 

9050 

96.42 

253 

3903 

■ THRM MONTH BCU FUTURES (UFFQ Eculm points Of 100% 



□pen 

Sett price 

Change 

High 

Low 

ESL VOi 

Open InL 

Jun 

9380 

93.81 

*0.01 

9322 

9320 

396 

4785 

Sep 

93 92 

9323 

*0.05 

93.94 

9320 

453 

6608 

Dec 

93.92 

9321 

*0.05 

93.92 

93.90 

165 

3773 

Mar 

33.80 

93.78 

*0.02 

9322 

93.78 

95 

2087 


UFFE tool Nao varied on APT 

■ EUROURA OPTIONS (UFFE) LI 000m points of 100% 


Strike 

Price 

Jun 

- CALLS - 
Sep 

Dec 

Jun 

— PUTS 
Sep 

8900 

0.16 

021 

071 

0.01 

0.52 

8928 

004 

028 

028 

014 

0.62 

8950 

0 

026 

047 

025 

077 


Dec 

0.72 

064 

asa 


Em. vol mat. Cals 60 Puts 60. Previous day's open ML, Cab 9U1 Puts 7135 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jun 15 BRr DKr FFr 

DM 

K 

L 

FI 

NKr 

Es 

Pta 

SKr 

SFr 

c 

CS 

S 

Y 

Ecu 

Belgium 

(BFr> 

100 

1099 

17.06 

4269 

2.124 

5695 

5.451 

21.63 

5122 

4212 

son 

4.020 

2.163 

4.752 

3.452 

292.7 

2232 

Denmark 

(DKr) 

52-67 

10 

8295 

2265 

1.119 

3000 

2.871 

1128 

2692 

2212 

1323 

2.120 

1.139 

2203 

1.818 

1542 

1.387 

France 

(FFr) 

5826 

11.12 

10 

2251 

1244 

3335 

3.192 

12.67 

2992 

2406 

14.71 

2257 

1267 

2.783 

2.022 

171,4 

1241 

Germany 

(DM) 

2024 

3299 

3207 

1 

0.436 

1170 

1.120 

4.442 

105.2 

86.49 

5.158 

0.827 

0444 

0976 

0.709 

60.11 

0541 

trofand 

(EJ 

47.08 

8238 

0040 

2292 

1 

2681 

2266 

101B 

241.1 

198.3 

1122 

1.895 

1218 

2237 

1.625 

137.6 

1239 

Italy 

(U 

1.756 

0233 

0300 

0.065 

0.037 

100 

0096 

0280 

8.994 

7295 

0.441 

0071 

0238 

0083 

0061 

5.139 

0246 

isuuwrmium 

(Fq 

1825 

3.483 

3.133 

0293 

0390 

1045 

1 

3268 

93.97 

7726 

4.607 

0738 

0.397 

0272 

0633 

53.09 

0.483 

Norway 

(NKr) 

4623 

0777 

7295 

2251 

0262 

2633 

2220 

10 

2308 

194.7 

11.61 

1.861 

1200 

2.197 

1-596 

136.3 

1217 

Portugal 

(Es) 

1922 

3.707 

3234 

0251 

0.415 

1112 

1.064 

4223 

100. 

10.99 

4.903 

0788 

0422 

0928 

0674 

57.14 

0514 

Spain 

(Pta) 

23.74 

4208 

4.065 

1.158 

0204 

1352 

1294 

5.136 

1212 

100. 

0983 

0956 

0.514 

1.128 

0820 

69.49 

0.625 

4* -*+- 

ulnKXnl 

(SKr) 

3082 

7260 

OOOO 

1239 

0846 

2268 

2.171 

8213 

KM.O 

167.7 

10 

1.603 

0261 

1292 

1275 

1162 

1.048 

SarttzBftand 

(SFf) 

2424 

4.718 

4242 

1210 

0.528 

141ft 

1254 

5273 

1272 

104.6 

6239 

1 

0537 

1.181 

0858 

72.70 

0 654 

UK 

(Q 

4023 

0777 

7295 

2251 

0962 

2833 

2220 

10.00 

2362 

194.7 

1121 

1.661 

1 

2.197 

1.508 

1352 

1217 

Canaria 

(CS) 

21.04 

3295 

3294 

1.025 

0447 

1198 

1.147 

4.552 

1072 

88.62 

5284 

0847 

0455 

1 

0726 

61.58 

0.554 

US 

(9 

2097 

5.499 

4247 

1.410 

0815 

1650 

1279 

0266 

1404 

1222 

7274 

1.166 

0827 

1277 

1 

84.77 

0763 

Japan 

(V) 

34.17 

0487 

5235 

1.664 

0726 

1946 

1.663 

7291 

1752 

143.9 

0561 

1275 

0739 

1.624 

1.180 

10O 

0899 

Ecu 


37.99 

7212 

6487 

1250 

0807 

2164 

2271 

0217 

1942 

1600 

9240 

1.829 

0822 

1.005 

1211 

1112 

1 


■ O MARK FUTURES QMM) DM 125.000 pet DM 


■ JAPANESE TEN FUTUHEE (IMM) Yen 12J5m par Yen 100 



Op« 

Latest 

Change 

High 

Low 

EsL vol 

Opan InL 


Open 

Latest 

Change 

High 

LOW 

EsL vol 

□pen fat. 

Jun 

07180 

07105 

-00034 

07180 

0.7083 

8.503 

45,981 

Jun 

1.1695 

1.1799 

-00055 

1.1905 

1.1772 

4287 

39,759 

Sen 

07181 

07131 

-00035 

07204 

0.7109 

28282 

28226 

Sep 

1.1999 

1.1938 

-00073 

12060 

1.1013 

18,174 

27.721 

Dec 


0.7150 


P 

0.7133 

57 

1.854 

Dec 

12060 

12075 

-0.0062 

12077 

12060 

712 

1.858 


■ MUSS FRANC FUTURES QMM) SFr 12S.000 par SFf 


An 

Sep 

Dec 


(IMM) C626O0 per £ 


06625 

08592 

-00069 

0.0625 

08555 

1221 

16,404 

Jut 

1.0074 

12970 

-00156 

1.6074 

12960 

2.797 

19292 

OS717 

OB848 

-O.O073 

02750 

08611 

13.424 

14/130 

Sap 

10112 

1.5954 

-00144 

1.6122 

12940 

17252 

17.117 

08690 

08690 

-0.0083 

08690 

08675 

22 

810 

Dec 

• * 

1.5900 

- 

" 

12900 

23 

177 


UK INTEREST RATES 


LONDON MONEY RATES 

Jun 15 Over- 7 days 


One 


Three 


Six 


One 


ragM 


notice month months monthe 


Inbstnnk Sterling 7^-6 6j£-6ft B^-6(4 - 6S 7& - Tft 

Smitno CDs ’ - 6ji - Sj*. 6^ - Bj« ^1-6)3 DlJ - 8 7 a 

- - 6*4 - 6l$ 6ft - 8ft 

og* paw - - 6V - 6 ft 6ft - 6ft 6*2 • 8|'( 

Lock lanhoctty depe. 6ft - S3 Gis - 6jS 6ft - 6ft °ft ' ^ 0{i - 8& 6li - 6ft 

Dtsctxnt Mattel depe 7i« - 6% - 81* 


UKctehg bank baee lantflng rate 63* pm cert tom Frtxuaiy 2. 1995 

Up to 1 1-3 3-8 6-9 

months months 


©-12 


Certs of Tax dep. (C10A009 


5-V 


& 


S>4 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A AB? Star* Index; 


Bid move and buy programmes boost equities 


By Steve Thompson, UK Stock 
Market Editor 


The appearance of the long 
expected bid move for Kleinwort 
Benson, the OK merchant bank, 
coupled with the absence of any 
really worrying economic news on 
either side of the Atlantic, helped to 
drive UK equities sharply higher 
yesterday. 

Adding to the upward momentum 
in London were at least two trading 
pregrammes, one of which was said 
to have been exceptionally heavy 
and weighted two-to-one on the buy 
side. Smith New Court and S.G. War- 
burg were both said to have been 
heavily involved in the programme 


t rading activity in the market 

The market was also being 
affected by heavy activity in the 
futures and options markets; this 
morning sees the simultaneous 
expiry of the June contract for the 
Footsie future and index options. 
The expirations take place between 
10.10am and 10.30am and should be 
accompanied by keen market activ- 
ity, as competing houses jostle for 
position. 

The FT-SE 100 Index closed 30.6 
higher at 3,370.4, just 10.4 short of 
its 1995 high set earlier this month. 
The FT-SE Mid 250 Index failed to 
match the performance of the 
FT-SE 100, ending 8.2 firmer at 
3.662.1. 


The 250 index was burdened by 
poor performances from a number 
of retailing stocks, hit by poor 
results from Allders, as well as 
widespread weakness in many of 
the housebuilders and regional elec- 
tricity stocks. 

By contrast the underperfonnsrs 
in the 100 index, Sears, the retailing 
group, and Southern and Eastern 
Electricity, were only marginally 
easier on the session. 

Confirmation that Kleinwort Ben- 
son and Dresdner Bank were 
involved in bid talks triggered an 
early frisson of excitement in the 
market But the realisation that any 
bid would come in around Eledn- 
wort's closing price on Wednesday 


- 724p — and not at a substantial 
premium, plus initial disappoint- 
ment with May's inflation numbers, 
saw the market lose its early impe- 
tus and drift back to negative terri- 
tory. The market took some comfort 
from the smaller than expected 
increase in May retail sales. 

The weakness proved shortlived, 
however, with the programme trade 
activity and a flurry of overseas 
buying interest - much of it said to 
have emanated from the US - driv- 
ing the Footsie up 32L2 to 34572 at 
one point 

Wall Street’s strong rally over- 
night, which saw the Dow claw 
back an early 20-poml fleeting and 
finish six points higher, played a 


part in the market's initial gain but 
there was little help from the US 
market when it opened yesterday. 

Vodafone was the target of 
renewed and heavy US buying, with 
the shares climbing to another 
all-time high- A busy utilities area 
saw Scottish Hydro-Electric slip 
b a ck after the outcome of the MMC 
report but hopes that the probable 
bid from from Lyonnaise des E aux 
after expected clearance by the 
MMC later this summer could be 
worth well in excess of £10 a share 
saw Northumbrian surge ahead. A 
late whisper was that a predator 
may be sizing up Legal & General; 
Allianz, the German group, was one 
name being mentioned. 
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IncBcos and ratios 


FT-SE 100 3370.4- 

FT-SE Mid 250 3882.1 

FT-SE-A 350 1671.0 

FT-SE-A Afl-Shara 165069 
FT-SE-A AB-ShareyteW 195 


FT Ordinary index 2S33-8 +203 

FT-S&A Non Fins p/e 18.77 06^ 

FT-SE 100 Fut Jun . . 3370.0 +330 

10 yr Gift yield . . . M3 (002) 

Long affifequfty ytd ratio: 2.08 (LOT) 




Best performing me*. to rs 

1 Telecommunications 

2 MetSa 

3 Property : — — 

4 Transport : — 

5 Pharmaceuticals 


Worst perfuming sectors . 

1 Electricity .J . — : — -0-8 

2 Chomlcate , ~ 1 ------ : r(U 

3 Bidding & Construct ---02 

4 TextSea & Apparel — :■■■ ..-02 

5 FT-SE-A Ftedgfihg exTT ; --0.1 
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Salomon 
buy note 
lifts BP 


Oil major British Petroleum 
was one of the most heavily 
traded stocks in London yester- 
day, as a wave of US buying 
sent the shares up 8 to 451'/*p 
on turnover of 14m. 

The principal impetus came 
from a buy note issued by Salo- 
mon Brothers yesterday. The 
house feels that the shares are 
on an unwarranted 15 per cent 
discount to comparable compa- 
nies and would be more fairly 
valued at around 510p. 

Analyst Mr Gordon Gray 
said the company’s recovery 
was complete and there was 
another “leg of upside” in the 
share price. BP shares have 
tumbled 6 percentage points 
relative to the market in the 
past month, while Shell Trans- 
port has remained stable. 

Dealers said there might 
have been switching from Shell 
into BP but there was also sell- 
ing of Shell on the back of its 
environmental problems with 
the disposal of its North Sea 
platform, the Brent Spar. 

There has been a boycott of 
Shell service stations in Ger- 
many in protest at the planned 
t anking of the platform off the 
coast of Scotland. And Chan- 
cellor Helmut Kohl has threat- 
ened to raise the Issue at the 
current Group of Seven sum- 
mit. Shell TYanspoart relin- 
quished 4 at 7S7p with 12m 
shares traded. 

P&O put on steam, partly 
making amends for recent 
underperformance and partly 


reflecting something of a sea 
change in sentiment building 
up around the group’s ferries 
business. The shares forged 
ahead 15 to 6l8p. 

The ferries side turned in 
operating profits of £U4m for 
1994, and most analysts had 
been looking for a big fall this 
year as competition took its 
toll of sea-bound volume. But 
the news that Eurotunnel has 
only now received a licence to 
carry coaches, which book 
ahead, and will thus miss a 
large part of the summer trade, 
looks to he leading to some- 
thing of a rethink among City 
transport teams. 

UBS, which had pencilled in 
£65m of operating profits from 
P&O’s ferry operations this 
year, said that it may well 
upgrade after the publication 
of the group’s half-time results 
in August 


The bid for Kleinwort Ben- 
son, the UK's largest remain- 
ing independent merchant 
bank, by Dresdner Bank was 
forced into the open by the 
market yesterday. But the 
price offered by the German 
bank was disappointing and 
Kleinwort shares drifted. 

It was announced that Dresd- 
ner was prepared to pay 


for some time and the shares 
advanced 24 to 1138p. 

Elsewhere, there have been 
rumours about Smith New 
Court the UK’s leading mar- 
ketmaker. Yesterday, Smith 
published full-year profits of 
fifl An, compared with £9S-2m 
last time, but the shares moved 
forward 21 to 438p. 

Housebuilders stood apart 
from the general * uptrend, 
trudging steadily lower as wor- 
ries about a round of possible 
earnings downgrades ahead of 
the interim results season 
gathered momentum. 

The annual round of mid- 
year company visits by ana- 
lysts gets under way later 
this month and, in the wake of 
the financial rectitude emana- 
ting from Wednesday evening's 
Mansion House speech, the 
feeling among City building 
frame is that the news could 
be worse than so far antici- 
pated. 

George Wimpey and Barra tt 


slipped 3 apiece to U7p and 
184p respectively. 

Northumbrian Water rose 
strongly, the shares moving up 
30 to 975p as the company vis- 
ited a number of Scottish insti- 
tutions and was said to have 
indicated that bid terms from 
Lyonnaise des Eaux would 
have to start at £10-plus. 

It was a mixed day for the 
Scottish generators. Scottish 
Hydro-Electric surrendered 6% 
to 336Yi but Scottish Power 
moved ahead 6 to 343p as deal- 
ers switched from the former 
and into the latter, following 
publication of a Monopolies 
and Mergers Commission 
(MMC) report into prices. 

One market watcher said: 
“Scottish Hydro has gained lit- 
tle from requesting the MMC 
investigation and in fact the 
report was better for Scottish 
Power than for Hydro.” 

Regional electricity stocks 
retreated as dealers studied the 
report for implications for their 


FINANCIAL TIMES EQUITY INDICES 

Jun 15 Jui 14 Jun 13 Jui 12 Jui 9 Yr ago Ugh law 
Ordhnay Share 25333 25065 2512.3 2512.6 2S1SU 2383.4 2553.7 2238,3 

CW. tSv. yield 4.21 4.25 425 425 426 424 4.73 420 

P/E ratio net 1520 1 5.74 15.75 15.74 15.73 1073 2128 15.73 
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Jun IS Jui 14 

Jun 13 

Jui 12 

Jun 9 

Yr ago 

rent market price . The market 
had expected 850p a share and 
Kleinwort slipped 5 to 7I9p. 

The focus of attention shifted 

SEAO bargains 

Equhy turnover (DmH 
Equity bargatout 

Shares traded (mitt 

21.720 22.850 

- 15842 

- 32275 

6592 

21,071 

12782 

30,450 

548.0 

21268 

1175.7 

32283 

4772 

22246 

13172 

32281 

521.1 

24.082 

13732 

25,742 

513.1 


subsequently to other takeover 
candidates within the mer- 
chant banking and securities 
house arena. The most obvious 
candida te was Schroders, the 
only merchant hank in the 
Footsie. Schroders has been 
seen as a prime takeover target 
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EUROPEAN PRIZE 
FOR THE BEST BUSINESS 
LAW STUDENT 1 995 


The European Prize 
will be open to citizens of the 
European Union who are specialising 
in business law and are about to 
embark on their professional career. 
Prize ivirmersjrom each country 
will take part in a final European 
round which will be held in Madrid 
in November 1995, and in different 
European cities in subsequent years. 

Travel expenses to the final 
round will be paid 


r PRIZE 

The equivalent of 3,000 ECU plus six 
months in one of Freshfields’ offices. 


2 nd PRIZE 

The equivalent of 1,500 ECU plus three 
months in one of Freshfields’ offices. 


3 ri PRIZE 

The equivalent of 750 ECU plus three 
months in one of Freshfields' offices. 


If you have • — 1 — A university law degree or are attending a law school 
— 2 — Examination results which qualify you to be regarded among the top busi- 
ness law students — 3 — A thorough knowledge of business law together with a 
good understanding of EU law — 4 — A fluent command of at least two European 
langua ges, including English and preferably a good knowledge of a third. 


Ask lor application forms in your university or law school, or call : 


Jflereaoe Header 
Freshhbus, Pub 
TeL : + 33 1 44 56 44 96 


Pu Albs 

Preshheub, Loudon 
TeL: + 44 171 832 7680 


AntR Loddrert 
FaESHffiinS, EboUbi 
Td. ; + 4960 975 701 01 


Nuxy Homaous 
FHEHBm&Bniredi 

TeL: + 32 2 230 0S2Q 


Minim Riiiiio 
FBESHHElMi Madrid 
TeL :t 34 I 319 1024 


Your application most arrive at freshfields by 15 September 1995 


review on prices for consum- 
ers, due to be published next 
month. Northern receded 10 to 
798p and Midlands also 
retreated 10, to 664p. Eastern 
Electricity relinquished 9 at 
673p. 

A gloomy outlook for retail- 
ing stocks from a broker and a 
company cast a shadow over 
several stocks in the sector. 

Morgan Stanley yesterday 
TTMute a “weather can" suggest- 
ing the current poor weather 
may have an impact on the 
profits of several retailers. 
Storehouse, which was nearing 
the top of the Morgan Stanley 
price chart, came in for con- 
certed profit-taking and the 
shares relinquished 8 to 267p. 

Sentiment in the sector was 
further undermined by a poor 
trading outlook from Allders, 
which reported sharply 
improved interim profits. The 
shares foil 16 to 22Lp. 

MFI Furniture advanced 6‘A 
to 120p, tire best performance 
in the FT-SE Mid 250, after 
Kleinwort Benson recom- 
mended the shares. Volume 
was 2.0m at the close. 

It was a mixed picture in the 
food retailers. Unfounded fears 
that J Sainsbmy’s £20m com- 
munications and customer ser- 
vice initiative launched yester- 
day may in fact be a price 
cutting campaign, saw the 
shares ease 3% to 446%p. Senti- 
ment in the stock was further 
weakened by reports of new 
figures showing the group to 
he losing market 

Relief that there was no new 
pricing initiative from Sains- 
bury helped rival Tesco firm 4 
to 295p, while Argyll Group 
bounced 7 to 329p. The sharp- 
est rise was seen in discount 
retailer Kwik Save where the 
shares gained 25 to 653p, after 
James Capel upgraded profit 
expectations and recommended 
the stock. 

Forte improved 5% to 24Qp in 
trade of 4 -2m following a 
recommendation from 
S.G. Warburg. The broker said 
the outlook for the sector has 


continued to improve. 

Tour operator Airtours tum- 
bled 20 to 418p, making it the 
worst performer in the mid-250 
index, after SG Warburg down- 
graded full year profit expecta- 
tions. 

Computer software group 
Tadpole Technology moved 
deeper into new low ground 
following a gloomy trading 
report The shares tumbled 13 
to 42p. They have very nearly 
halved in two days’ trading. 

Abbey National gained 5% to 
479p after the building society 
turned bank gave a presenta- 
tion to institutional investors 
on its life assurance business. 

Chemicals group Id dropped 
10 to 754p as Goldman Sachs 
highlighted its caution over 
the outlook for commodity 
prices. 

International news and 

finanr-ial information group 

Reuters Holdings was particu- 
Iariy strung on the back of US 
buying, dosing 14% up at 525p. 
Zeneca, the pharmaceuticals 
group seen as being in the 
sights of Roche of Switzerland, 
hit a new closing high of 1081P, 
up 9 on the day. 
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TRADING VOLUME 


MARKET REPORTERS: 

Peter John, 

Joel KSiazo, 

Jeffrey. Brown. 


■ Major Stocks Yesterday 
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I FT - SE Actuaries Share indices 


The UK Series I 
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_ 173 1.90 ... 

-05 600 505 00 
+.10 1400 9 _ 

+2017=01100 _ 

-01 1® 000 _ 

-.10 70S 530 
+.70 17.50 1260 00 
-.01 2J6 101 _ 

-03 3=6 262 30 
-03 200 203 ... 

-06 5 JO 4J2 60 
+.10 BJO (L45 ... 

-02 4 3 ... 

-.101150 8.76 __ 

+.10 1A40 10 10 

-01 138 103 _ 

-04 1.60 1.11 _ 

-04 112 100 3= 

-.10 6.® *.90 _ 

-03 1® 170 27 
+01 108 1J0 3J 
__ 1700 11.70 10 
BJS 730 _ 

-05 805 730 20 
-.01 101 1J0 30 
.... 1® 302 1.6 ._ 

“.15 6.05 G 10 ... 

... 14.70 1110 10 _ 
+.10 9-EQ RXO __ _ 
-.10 27=0 2000 _ ... 
+07 3.W 202 10 _ 

_ 3.00 204 30 ... 

3X0 2.0« 30 .. 

-04 4X0 308 10 
-.02 404 338 — 

+J0 1400 10X0 20 
-02 261 232 
-02 3.12 125 17 
-04 3 X0 2. BO _ 


nmw 

z z 

151 BO UAP A 
52 UCOT 

ggaa 

ITBKO » 
53900 WOSVKS 


Jf 


*443 +5 448 435 

S -ajs 


26 *a +*aS2tf] 28 
201.-^52^20}, 
45V, -H +V* 

Z MONTHEAL (Jun 15/CanS) 

•- 4pm dosa 


543.13 BOMB 
130780 BtoOiP 
82184 Canoto 
147® Cscaoo 
200 QMarc 
50000 OTCB 
12760 JCnuu 
11871 inocn 
438404 NefflkC 
18450 Pr»W> 
SOD fflscuA 
23278 VWtm 



= AFRICA 

SOUTH AFRICA gun 15 /Rand] 


AUSTRALIA gun IS / AuttS 


SOUTH KOREA gun IS /Won) 


5S) can] e&TO) 

DJ tnd. Day-a non 4310 79 (430401 1 Lear 4448=3 14440=4 ) (tliecretKftfl) 
Doj/a htfi 4481® (4491.77 ) Low 4483.78 (444J35 ) (ActueAJ 


ffl/*3Z> 


ODOpDNtt t 

hduhtaV 

Rnandtl 

536=7 

B30O5 

5143 

SIC IW 

637=5 

51X6 

530=8 

B»fW 

60X5 

83647 

P4« 

wrens 

(14^ 

52=7 

(Sffi) 

*59.11 

OH) 

5*309 

(3/1] 

41=1 

ant 

BUT 

(14)6(95) 

P4«sa 

52=7 

(S*)99 

4=0 

(1)1932) 

3=2 

£1)982} 

9X4 

n/io/74) 

NYSE CUp. 

28935 

28S1B 

MS® 

suss 

(14 m 

25073 
(3 «) 

289=5 

(1W95) 

4.46 

(2Sr*/42) 

Aiwa Wtol 

497.19 

48141 

48932 

487.10 

114)5 

433.12 

(Wl 

487,18 

(1W9S 

2901 

#12/731 

MAE DAD Cm 

■ RATIOS 

895.72 

88*23 

857=8 

88172 

(14® 

743X8 

13)1) 

88172 

n4®ra 

5«=7 

(31/10/72) 


Dow Jones Ind. Dhr. Yield 


fiMBUkUDl/iasq 129696 1298=0 1298.95 130137 IA 
BBC GraM (1MA7) 98017 978=5 97833 08118 7A 


1T740S 130 

87058 13)3 


S 8. P Ind. Dlv. yield 
SAP ind. P£ ratio 

■ un york Acnmn stocks 


Jun B 
200 
Jur 7 
2=0 
17.65 


Jun 2 
2.54 
May 31 
2.19 
17.78 


Mny 26 
2.53 
Mfly 24 
2=1 
17.61 


Year ago 
2.68 

Year ago 
248 
24.06 


A5W 

A**fck 

Amcor 

Ajrsobi 

urn 

Aoreon 

AN2BK 

AaeFcu 

AusOt 

AW 

BMP 

BTRNy 

Boacre 

Hors) 

Bi«2o 

Bra-Sta 

Brafti 

GSR 

CRA 

Csasc 

cryae 

CMM 

CCA.-7W 

cam* 

Cnaica 

ConmEBc 

Onset 

E.xeJ 

EnteA 

F« 

FWrb 

Fonre 

OnPiTt 

atMus 


WNflhWfT^CVBffiBr B360.Q9 581174 551170 7T2US 3/1 538009 ISffi W**"**! 


Seda 

tmte 


Don 

price 


Change 
n day 


Batfafc SET 0OM/75) 1381X7 138708 137200 1468=8 Bffi 
Turioey 

tfa«ul CmpJJNl 1988 ) 50*860 823*47 530815 840090 2U4 
WORLD 

MS CRM U (1/WW M B88J* 6840 881® Bffi 


Enkacfc lOopano/BCj issa74 i3sr.i2 1334.19 isaa® i« 
&JR1 Ttp-100 CflW9Q) 123007 12280* 1229=2 1M40Z M 
JQmUom pt/12ffiffi M 338=2 33202 347=8 Gffi 

MMlBnM»(7/tffi2) M 1E807 VI 


113809 18)3 

24844=1 23/1 

698=1 23 fl 

122141 13)3 
11H54 10)3 
29107 23)1 
117.19 103 


Hrenonn 

11=79=00 

IBM 

-314 

Haw YBrtt SE 

WaMriart 

Ocdd pm 

5070000 

4X83,500 

26H 

STM 

+H 

-44 

Ann 

HASOM 

Comte 

3,783,100 

41M 

+1h 

NYSE 

EMC 

3.400000 

2 « 

+i* 

Ham Trued 

IM Haattn 

3,174,100 

40 

-R4 

tan 

AflniE Engy 

3=77X00 

IBM 

-h 

Fate 

Cfflcorp 

2=98.800 

5641 

+tt 

Uocnangod 

Aia 

2,961.400 

22« 

+44 

NbwHWi 

Fed Dept 

2,845000 

28 

■H 

Imw Lon 


■ TMUMMO 0CT1VTIY 

• votumn (nffiton] 

Jun 14 Jun 13 0xi 12 
330=21 339027 2S7035 
19021 21.460 21574 

dmm.MiSur.ag 


1988 

1=62 

928 

798 

78 

6 


£987 

2=90 

1,068 

1,618 

1,153 

724 

7® 

648 

113 

139 

11 

s 


MrteJ 

HRMKi 

U-Aus 

Jannj* 

JuMr 

Korn 

LeneLe 

MM 

IM 

MePran 


Low EsL noL Open Int 


Opan Sett Price Change 


Low EtL voLOpen bn. ■ SIP boo 


Open Latest Change Wgfi Low Esl voLOpen W. 



536.50 

54055 


53030 

54000 


+005 

+ 0=0 


536.60 

541.60 


53800 

54000 


29,416 69016 

79035 176,646 


Sep 14680.0 14850.0 +150.0 14850.0 143BO.O 15.155 102010 

Dae 147000 1470a0 -€00 147000 147000 2 702 

OpM inumt 8gra tor prarim (toy. 


muni 

Nan 

OPSU 

Owe 

Plena 

Pecirea 

Psmnco 

Pkmtn 

PlacOn 

name 

Pascal 

p-joar 

QBE In 

OCT He 

QM 

RnanGd 


255 

8.79 

1D=SJ 

118 

8=5 

2=8 

4.78 

1 J 8 

403 

1.18 

18=8 

2 X 0 

1 

1*4 

□Jfl 

1294 

201 

*38 

18=0 

3.85 

l<3 

11 ® 

8 

437 

*» 

904 

130 
1® 
BJO 
057 
267 
1 1S 
2 ® 
163 
1.18 
1.15 
2=0 
1® 
80* 
0X3 
2=5 
I 90 
16=0 
1.74 
E03 
0.12 
170 
11.12 
0=2 
5® 
77? 


168 2 _ 
Brcnan 
Buffo, 
CKAGal 

Do8C«n 

„ +)- non um tm p/e oeeiw 

_ 3.25 145 1= ... Doom/ 

-31 9=4 808 — ... HyengC 33X00 +100 41 £00 30X00 11 

...10=4 B.B3 33 _ «oi8P 28=00 -500 30X00 23300 1.7 

-37 4JJS 305 1= „ |!F*«8fc 7360 -2010400 6^0 ... 

*707 flJffl 6 30 31.7 KMTate 46aEOO -5.001 HOjan SSX3M ... 

_ ISS 1.98 as „ 1.0 Bo ZBJSOO -300 JJ.45B 24X71 „ 

- 9 35 4.09 SJ _ Wtfta =3=00 +200 76300 53900 1.1 

-04 115 1.00 —19= SteBc 116000 -2X00 l3a»77®B 02 
-.02 4X2 409 5.T - Sampl 21,100 -300 iSSiO 19X00 14 
1=9 1.16 7= 3.6 YiAOng 31=00 +10030=5329.743 1.7 
+.04 2098 10=8 1=213 
-.02 188 2 4= 72 

+02 IS S^ s = Z twsi 

0.70 050 — 

“=214.1011® 4=32= CL Mg 132 SO +T 203 132 l.T 

-•13 J»UjaP gift* 101=0 +1 1S6 96 ... 

*-95! 4 -5£ .M5 5-1 1flJ creoev 114 -2 iranaxo ... 

“'JS +S8 1a:: 9H ~ “SB 23=0 -=0 33 50 23.10 _ 

*■19 f-S ,.2 ?-5 — FnrtSi 102 +2 IBB 87 __ 

-■“.HS.l-K •-9—-V Rtpwc 50=0 -.so ra an 

== 14^ 11-59 78.1 sreiu 78 -SO 114 75=0 20 

2 % IS Si z ^ ,otL “ - 110 M -- 

-.05 6 J3 4=0 IJ _ 

+05 9S8 7.65 9= 

_ 1=0 1.15 0= _ 

+.03 3=4 US 70 17.1 
+06 730 480 _ _ 

— D.7B 0X5 3S 0.7 

_ 304 2 ® 2= _ 

+02 132 l.OT 6.1 _ 

+02 2X3 113 6= 110 
-02 2=5 134 6.1 _ 

+02 1J4 D=1 IS 12 
-01 1 J2 1.12 9= _ 

+02 2=4 202 _ 7.1 
+05 1JS 1.15 _. 

-08 10=8 8.70 17 34= 

— 008 003 _. ._ 

-01 3=0 2=4 _. _ 

-07 176 1=511= - 
-02 18=0 15® 4= 3*3 

.. 122 1.70 19 43= 

-.17 802 8=3 50 16= 

— 025 ail ... 0= 

-04 301 230 52 -- 
■J4 1172 iai9 8.7 116 

— i.io unu u 

rS Jra 0= 7? TOM"" 0 I*" 15/CanS* 

+06 1=0 1=4 3.7 „ 4 NO D038 
-03 3=2 27* 19 
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-28 412 264 _ 
+2 288 1B3 ... 
+XOB2XOZ8XO _ 
-6 200 76=0 — 

+1 1SG 09 15 
... 93 66=0 

-4 5® 300 10 
— 942 136 — 
® 1=84 10® _. 
-6 446 329 .... 
-2 268 181 _ 
+.50 BB BB ... 
-8 268 173 20 


NORTH AMERICA 

CANADA 
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To subscribe to the FT call Europe: + 49 69 156 850 
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— ABSA 1335*1 +.1DT4X0 11 33 _ 

.... AED 26- SO -SO 32 23.50 20 _ 

— Ailed in _. 112 77 3.0 _ 

.... Amk IBS -3 210 177 1= _. 

... Amanl 260 -4 280 235 20 _ 

— AnoAm 198S0 +1J5 235 182 20 ... 

— AITtgQM 31*«a +0 413 290 4= _. 

... Amsa 27 -1 31X0 24X0 _ ... 

— Angvsa 24SO -25 28 23 9= ... 

AmM 125 ... 132 67 1.0 _ 

7.1 Banow 3fl.75 +75 ® 3025 1.8 ._ 

24.75 +1 SO 25=0 20 14 _ 

0=0 _ 130 0.70 _ _. 

22.50 ... 3BX0 22 u* _ 

3.95 +0B 4.30 3X0 1= 

93 +1.75 106 70X0 0.4 _. 
305 +05 8=0 3 B= 

1« ... 4.® 110 __ _ 

64.50 +2 81 SO W 4.4 _ 

3050 ... 43 33X0 ... 

6-ra +.10 10X0 6 5.7 ... 

7.80 +00 12 6.75 ... _ 

120 -3 1® 113 T.4 _. 

18 _ 28 15=0 4.1 _ 

23 — 39 23 8.7 _ 

24 — 2&S0 20.75 4.4 ... 

« +125 62 35=0 B= _ 

a® +.10 0X5 60S 2= __ 
1205 .. 14.60 T1X5 12 — 

102 +2 125 90 21 ._ 

28 +v 38 27 _. 

11=6 +=5 19.75 10=0 142 — 

31.75 -.75 41=0 31.75 1= _ 

® -35 SO 4025 1= 

4.14 +04 4.73 300 1.4 ... 

84 +X0 B5X0 72 1.7 ... 

25 _ 30 2*S0 _ _ 

37SO .. 104 37-25 _ 

26 68.50 20 0.3 _ 

42=0 +1=8 60 37.78 42 „ 

4.85 -.IB B 4® ... _ 

100X0 -1.75 100 93.75 IS _ 

100X0 +1.75 10BB3JE 13 .... 
21® -.10 23X0 1 BJ5 9.1 
22=5 +.10 25.75 18=5 ._ ... 
a SO -.15 71.25 8=5 1.1 _ 
90=0 -25 96 78 _ ._ 

15=0 -.95 U= 13 1.7 _ 
4029 ...48=0 37 13 _ 

38 -2 78 52X0121 _ 

1080 _ 11.75 8 3.4 ._ 

4® +30 X.3X am 9.7 
W -SO 111 87 2= ... 

21=0 -1=5 4EX0 18.76 *.7 3.7 

23.75 +.75 30=5 24 25 1= - 

16 +2 20 1=75 1= _. 

82 +1 110 78 20 _ 

99 85 -.1078=0 05 23 _ 

34 ..- 37 79 2X 

1029 -Jfi 13=6 10 — _ 

83=0 ... 89 54 1.7 ._ 

-.15 21.7518=0 1= ... 

-1 106 88 IS _ 

—SO 67 46X0 13 _ 

“50 ® 31 20 _ 

-SO « 31 20 _ 

-4 118 82 4= _ 

•SO 37=0 30X0 „ _ 

_ 1® 100 _ 

-25 68 *5 13 .„ 

+39 40=0 39 2= _. 

-fl 370 183 5.4 „ 

+S0 7135 3935 73 
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RmDrCn IB 
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— SASOL 34 
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SUtB 38 

SLXa 38 

BUM 100 
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tm TngtM 41 

- VHeeJi 231 
WAraa 4235 
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Stock* 
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1&Xm 

Ctoshig 

PrteflG 

829 

Chang* 
on day 
+68 

Stock* 

Traded 

Wnw Sharyo 4.7m 

Kawasaki Steel 4.0m 

Closing 

Prices 

571 

Nippon Steel 

7.8m 

285 

+2 

290 

Maruyama Mfg — .... 

70m 

606 

+86 

Miaubi&ni Hvy — 3.7m 

559 

Hanwa — 


175 

+10 

Itochu — 3.3m 

469 

Shown Line 

5.4m 

96 

-4 

NKK 23m 

196 




■f pm dose June IS 


75*8 53% AMR 
47% 41% ASA 
40% 30% ABDUL 
17% 12 AttUMPr 

24% 21 ABU Bid 

16% 13% Aepmestn 
28 21% ACE lid 


9% 3% ACM Orth OLSO 86 8 234 9% 9% 0% 


7% 6%AfllfiiQDP 0.56 9.1 
7% 5% ACM MSp 0.75103 
8% 7% ACM Gw Sa 0.30 10.7 
9% 7% ACM Man 1.08 n. 7 

26% 10% AcmeCb 048 15 
33% 12% tana Ettct 
34% 30 AonSt 172 22 

12% 0% Accra OJS 25 

16% 10% Acusm 


556 8% 8% 8% 
294 9% 9% 9% 


37% 25 AtfvMc 


21% 16% Adw he 
3*£ 24X0 Aegon 


S 3% Aerih 
% 46% AetraL 


62% 46% ArtaL 
44% 31% ADc 
23% IBAhnuan 
i% y ABeenbe 
54% 43% Akf’iC 


101X11 36% 35% 35% 
0.16 2.1 39 122 7% 7% 1% 
110 15 171441 21% 21 21% 

153 11 16 116 33% 33% 33% 
T 1607 4% 4% 4% 

2.76 45 12 37117062% 62 62 

0.52 IX 14 204 43% 43% 43% 
188 35 12 1817 22% 22% 22% 


35 12 1817 22% 22% 22% ft 
0 90 ft ^ *2 -A 

1.9 18 1771 53% 52% 53% 4% 


24% 18% Atm Ffl 130 1.4 13 44$ 21% 21 21% 4% 

27 19% Affipshc 26 331 25% 3% 25% ft 


27 19% Avgas Inc 
15% 13% AWasa 
30 24A0Tch 


28 331 25% ZS% 25% 
100 1 27 11 36 16% 15% 15% 

13017B4B 26% 26% 26% 


17% 13% Alda At 0X0 1X 18 1495 017% 16% 17% ft 
23% 17% Atony M 140 15 24 401 22% 22% 22% -% 


16 12% Attend 
32% 25% AIDCUS 
28 23 AlCuhr A 

32% 27% Atofen 
30% 23% AIcnAi 
78% 61% AlcoSI 


12D 15 18 317 15% 15% 15% 
032 ID 17 533 31% 30% 31% 


032 ID 17 533 31% 30% 31% Ai 

132 IX 16 485 28 % 25% 26% -% 

152 1.8 17 3220 29 % 28% 23 4% 

130 15 24 1172 29% 29% 29% ♦% 

1.04 1.4 50 1117 76% 75% 75% -7j 


48Z9%Ate*0M 070 18 10 660 44 43% 43% 


110 14 12 208 2J% 


26%1S%AloAI 110 14 12 208 24% 24 24 -% 

23 18% Aletfi luH 148 2J 50 1008 20% 20% 20% *% 

25%21'2ABe0> 184 7.0 12 1024 23% 23% 21% -% 

26% 21 % Alai Ctn 0X0 17 23 1574 u27% 26% 27% *1% 

3D% 25% Afcruan 048 1.7 16 14BD 29% 28% 29 4% 


25% 21>2ABeoP 
26% 21% Alai COi 
31% 25% Morgan 


20% 15% A*nce Ctp 1.84 B.4 11 490 19% 18% 19*2 ft 


9% 8% flAnn Q Oia 25 31 9% 9% 9% -% 

®% 23% AW mah 151 15 16 10 28% 28% 28% -% 

11% 33% AUSlg 178 20 14 7627 40 39% 39% -% 

0% 9% Ajmer 0 84 62 32 ulD% 10% 1D% 4% 

n% 23% Afctate 176 26 10 1884 30% 30 30 -% 

31 23% AIM Cip IX 17 17 3569 26% 25% 36% 4% 
6% 5AftW5» 14 X 5% 5% 5% +% 

30 23% Alums* 8 944 29% 28% 20% ■% 

8% 38% Alcoa OX 20 11 4117 44% 43% 44% 4% 
14% 18% Aba CD A 3112034 22 % 22% 22% 

7% 5% Anrtkwtnc 1X145 629 6% 6% 6% 

10 7% Am P1BC15 126 2.7 17 8 9% 3% 9% 

6% 4% AraaxGd 108 1 4 9 2263 5% 5% 5% ft 


0% 8% AlnceS 
29% 23% AM hah 
41% 33% AHSIg 
10 % 9% audw 
31% Z3% AhCUe 
31 23% ASM Grp 
6% 5ABwas® 
30 23% Alums* 
48% 38% Alcoa 
24% 18% Aba CD A 


6% 4% AmaiGd 108 14 9 2263 


22% 17% AmtasllfM 052 28 9 169 


53% BmnaMo 
42% 56% AmBmd 


19 18% 18% 
SO 49% 49% 


53% 43% Amnaifc 160 1X310 2073 SO 49% 49% 

42% 3fi%AmBmd 2.00 51 8 3384 J9% 38% 387; ft 

28% 20% Am Bus Pit 0 64 10 14 27 26% 28% 26% ft 

7% 6% A m Citrine 06$ 89 1 ?l 7% 7% 7% 4% 

19% 16% Am CapBO 1.54 8X 32 45 18% 18% 18% -% 

21 15 Am Cap CV 1.08 5.3 0 21 20% 20% 20% -% 

35% 31% AfllEPW 140 EX 12 1525 34% 34% 34% -% 

3ft 29% AmE*pr OX 16 12 5527 35% AS 35% 

35% 27% AmGsnl I.M 15 11 1550 36% 34 % 35% ft 

6% 4% Am Goth 077 137 129 5% 5% 5% 4% 

22% 19% Am Han ft xm na 47 2zr 31% 21% 21% 

19% 16% AmHattpe 072 16 10 33ul9% 19% 19% ft 

79% 51 % Arrttoma 300 4.1 10 5761 74% 73% 73% ■% 

3% 2% Am Hauls 075 231 14 7100 3% 3% 3% 

119% 98% AmWj D.4G 0.4 16 2668 113% 112% 112% -2 

7% 5% Am Opp Bk 1X015.4 498 8% 6% 6% ft 

25% 23% AmPrern 1.00 4.0 16 1449 25% 24% 25 

24% 21 AmReM! 140 1.7 11 123 23% 23% 23% -% 

8% 7% Am Heal Es 144 5.6 4 459 6 7% 7% ft 

28% 23% AmStor 156 2.1 10 4806 27% 26% 2ft -% 

19% 17 Am Wall 5b 1 25 6.7 4 1 8% IS 78% 


31% 26% Am War 
28% 19% AmStrW 
46% 39% Arancft 


1 28 4J 12 89 31% 30% 30% 

33 104 28 27% 27% 


33 104 28 274: 27-g -% 

2.00 4.4 14 4381 45% 44% 45% ft 


37% 29% Anns® toe 1X8 3 7 1 2 40 35 34% 


18% 15% Amen# 
69 *% Amoco 


34 % 25 % Ancoum 
2% >t Amam 
45% 35% MadaW 
35 20AIMOQ 
27% 24% Angela 


18% 15% Aran* 0 24 1.4 14 342 17% 17 17% ft 

69 56% Amoco 2.40 15 17 6SH uGft 68% 68% 

9% 7% AmaaRH OlO IX 12 31 8% B% 8% 

5% 3% Amra he 0.12 15 X 236 4% 4% ft ft 

34% 25% Ancoum 152 4.6 11 B15 32% 32% 32% +% 

2% imam 72 1035 I IS l 

45% 35% bedavo 030 0.7 98 2599 u46% 44% 46% *1% 

35 20AiMog 26 2729 32% 32 32 

27% 24% Angdca 0.94 3X 17 388 25% 24% 25 ft 

59% 50% Ante* 1 60 19 14 3548 56% 56% 56% ft 

17% 15% temonyh 044 24 U 248 ilia 17% 18 ft 

38 31%AonCp 1 36 3 3 11 186 36% 36% 36% -% 

30% 22% Apache Crp 0.28 03 47 5197 u2» 29% 31 *1 

9% 8% AM* Nun F 0.74 7X 229 9% 9% 9% 

29% 20APH 26 105 27% 27% 27% 

6% 2% Apgftl Mag 2 443 5% 5% 5% 

27 22% AflpIPwA 012 05 16 6 25% 25% 25% 

21 18 ArchDn 0.10 05 IS 3490 19% 19 19% ft 

47% 41% Amo QMnV 250 5.4 12 199 46% 46 46 -% 


48% 41% Amw>4 5P 450 9X 
7% 6 Aimcn 

24% 20 Alma ZIP 110 9X 

52 38%AnrelW 1.44 19 
49% 35% Arrow Elet 
5% 3% Aura Grp 
24% ift Annum) 076 3 5 

30% 23% Asarra 180 18 


7u*8% 48% 48% ft 


71017 6% 6% 6% ft 

16 23% 23% 23% •% 


210 9X 16 23% 23% 23% .% 

1.44 19 10 676 50% 49% 50 ft 

17 1187 49 48 48% ft 

0 144 4 3% 4 -% 

076 3 5 27 343 C1% 21% 21% ft 

180 18 II 1760 28% 28 28% ft 


29% 26Asnk) CoM 046 15 11 613 28% 27% 23% ft 
38% 3l5aAj«m 1.10 3.1 22 3528 35% ?47a 35% ft 


38% 31% AstiOU 1.10 11 22 3528 35% ?4j 35% ft 


17% l2%AattPacF 1D2 01 95 16% 15% 16 

2% 1% Asset Invr 132135 J Z58 u2% 2% 2% 

53% 47%ATST 1.32 2 6 1610975 51% 51% SI% 

280 242ABRUT2 160 10 ZlOO S73 273 273 


53% 47% ATST 
280 243 A* Weft 2 


36% 29% Attrta Gas 108 6 0 42 691 34% 34% 34% 
7% 5% AflntaSos 0.28 4.1 9 15 6% 6% 6% 


19% 17% ASnfcEgy 
1177, 100% ABRch 


1177,100% AORch 
2% 1% Anas 


1.54 8 4 15 545 1 8% ie% 18% 
5 50 (X 17 2554 115% 114% 114% 


7Z»a4 113M114'>81140 

1 B23 1% 1% 1% 4% 


20% 16% Atmos Engy 192 4S 20 102 50% 20 21 


21% 14% AltfS 
B% 7% Austria « 
65% 57% AuDao 
27% 22 AutoZone 

18% 14% AveiTKO 

a% 5% Airtafl 
46% 35% A*nd 
69 7> 54 AarrPr 

15% 11% AvdhCop 
10 5% AzM 


116 as 15 402 20% 20% 20% 

0 03 OX 219 S% 6% 3% *% 

0 70 1 1 23 1067 63 62% 62% -% 


29 2228 25% 24?j 25% 
13 33 17% 17% 17% 


144 15 13 33 17% 17% 17% «% 

KM 15 16 512 8% 8% 8% 

DHO )J 15 972l»47% 46% <7% 

200 19 17 1798 69% 68 69 +% 

15 97 15% 15 15 

2310453 8% 6% 8% -% 


32% 29BCE 
8% 6% BET ADR 
4? S 3% Bsftnco 
16 13% BahsFant 
23 j 4 16% BatoH 
297, 25% Batter Be 
36% 29*2 BaKp 
13% ia%BUMd 
11% SBaty 
28% 22B3BGE 
35% 25% BneOra 


29% 23%Banco66 V 
12% 10% B34 


12% 10% BW 
30% 24% BcrpHml 


1% % BancTecas 

84% 56% Bandag 
55% 39>2Bar*Asi 
79% 74 Bank Bod 
X 15% BkBstt 
43% 40% BkBmtnP 
43% 38% BartHI 
46% 42BanMmA 
84 71% BaekAm B 
647, 49% anfJa 
45% 366ctays 
30 25% Bard iC R) 
45% 36>a Bamas Grp 
507, 38% BanOc 
26% 19% BicHGd 
12% 8% BafflC 
41% 30% 8auscn 
35% 26% Baxter 
25% 22% Bays to 

21 19 Bd Tr 1838 
22% 15% Bearsm 
43% 40% BearStPH 

34 27% Bsaihgs 
31% 28% Bedonan in 
59% 48BacM) 

6% 5% BdtnFrop 

57% 48% MAI 

22 17% M Is 

83 53%MSth 


2.72 8.7 13 508 31% 

0X3 2.8 20 25 B% 

Q20 5X 5 177 4% 
040 2.5122 354 l£% 
046 21 23 6599 22 

0. 48 IS 19 64u29% 

080 18 12 2138 33% 
OX 05 21 716 12% 

56 9088u1J% 
1.56 13 13 589 24% 
1.36 4J 11 3173 32% 
1.00 15 10 11 29 

136 13 8 26 11% 
1.09 16 11 286 30% 
17 123 7, 

050 1.3 16 IS 62% 

1. B4 3 6 912471 52% 

556 7.0 3 79 

U» 11 8 1762 35% 
3.04 7X 7 42% 
128 30 1010288 42% 
3X5 75 73 46% 

8.X 72 19 83% 

450 65 19 4447 62 

1.43 3 3 9 11 «% 
060 25 19 2B7 29% 
1.60 17 11 112 43% 
153 35 10 1255 49% 
112 OS 3225087 u26% 
055 IS 1ST? 9438 10% 
196 2.4 IS! 2006 41 

1.13 13 15 2176 34% 
1.50 81 >5 55 24% 

1.72 8.2 47 iCI 

050 £8 16 4554 21% 
102 7 0 5 43% 

CL 72 2.4 14 13 30% 

0.44 15 16 210 26% 
052 1.4 17 916 58% 
OX 7.1 12 21 5% 

280 SO 17 3643 55% 
0.40 2.0 13 GD 16% 
£76 4 4 14 3355 62% 


31% 31% 

8% 6% -% 
d3% 4 ■% 

15% 15% A 
21 % 22 +% 
»%»%-% 
32% 13% +% 


11% 12% +% 
10 % 11 % +% 


10% 11% 4% 
24% 34% 

31% 31% -% 
28% 28% -% 
11 II -% 
30% 30% t% 
ii % ■H 1 * 
62 62% ■% 
51% 52% -% 
78 79 

35% 35% -% 


42% 42% 
42% 42% 


42% 42% ■% 

45% 46% +% 

@ 83 *% 
82 +% 
43% 437, 

29% 29% 

43 43% -% 

48% 48% 

28 28% +% 
10% 10% *% 
40% 40% 

34% 34% J, 
24% 24% 

207, j, 

20% 21% *■% 
43% 43% +1% 
30% 30% -% 

28% 28% 

58% 58% ♦% 
5% 5% -% 
54% 55% +1 

19% 19% +% 
61% 62% +% 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1885 VML W Sb BmU. 

M (t InerSttt* DM % E Wfc MpD Urn fehfe Don 

>5% 12% MA <748 It a 127 75% )5% 15% 

24 17 ALPhannaA 018 1J3137 7Bd 18% 17^ 17% 

43% 35 AMP OBZ 2.1 Z3SW4o45% 42% 44% *1«| 


018 15137 7B4 1&>« 17*8 17% -‘2 

0.BZ 21 23 8664 045% 42% 44% +1% 
24 9944075% 74% 74% -% 

1.71 18 29 2663 46% 44% 44% +% 

0UB4 11 206950 40% 39% 39% -% 

a«0 15122 451 16% 15% 15% •% 

0-60 17 12 SB 22% 21% 22% +% 

8 112 14% 14% 14% +% 

CL56 20 12 1220 u28% 27% 28% +% 


IB 

nph Lflisuck 
32% 27% Bela A 
29% 23 Beals 
57% 49% Banal 4JP 
45% 370ml 

24% IBBaxdtanA 
U jlBaaeuatB 
29% 19% BapBr 
2595020100 BflrkH 
10% 6% Boxy Pet 
33% 19% Best Buy 
26% 24% BehSll 
52%48%Bammn 
19% 13% BeSiSt 
48% 41% BatzL 
16% II BerEflt 


UK St One 

Ob * E 188a O* low 0Mb 

OJK fJ> 183882 31% 30% 31% 

064 14 18 ?7S 27% 26% 27 

4X0 1j5 2 57 57 57 

1.72 43> 17 700 43% «% 43% 

031 1.7 10 8 16% IB 18 

004 45 81 61 u» % H 

048 11 14 1B48 23% 32% 22% 

33 79pm 

040 18129 94 10% 10% 10% 


21 6367 29% 2B% 28 

62 26% 25% 26% 


048 15 12 243 Z5% 247, ;iP t _% 
77 776 32% 30% 31% -% 
072 13 15 34 31 30% 31 +% 

038 Z3 9 13SO ul 2% 11% 12% «% 
23 75 11% 11% 11% 


22% 15% SOCtaR 
22% 17% Bftmtton 


17% 15% Mams B®r 048 25 0 91 17% 17% 17% T % 


22% 17% BmOnora S 
33 23B0M( 

24% 2D% BBckHPL 
8% 7% EktacLAdv 
7% 8% BfcfcrcUnc 
9% 8% BtCttEKTpt 
46% 33% BtocK 
7% BBtuaCMp 
23 16% BMC hd 
64% 44% Boeho 
38% 26% BoSeC 
22% 14% BottBSN 
10% 7%BomoajCo 
25% 14% BonttCm 
21 7, 20%BostnCett 
30 18% BosSd 
41% 2B% Bowoc 
32% 19 Brazil Fed 

32 23% BfiEPrap 
29 18% Breatradi 
38 32% BrigS 
20% 14% BtHorM 
68% 57%BrMySq 
68% 58% BrAT 
50% 44%flrtr63S 
89% 75% BP 
19 15*8 BP Pluthl* 
28% 3%BSttl 
® 57%5T 
26 22BMynU 
33% 21% BnmGp 

S 5% BnmSh 
29% Bmfnfl 
37% 27% BrFw 
4% 3% BBT 
0% 177, bttemk 
21% 14% BruaiVPBI 
37 32 Buckeye Pt 

11% 0% Bui Out 
61% 45% BuM 
41% 33% Burin Rase 
13% 11% Burton Pc 
31% 23% BusftBoaM) 


250 9.5 62 26% 25% 26% 

5.00 85 44 51% 51 SI 

040 16 21 3342 16% 15 15% 

1.48 13 161032 45% <4% 44^ 

14 27B5 11% 11% 11% 
OlO 05166 1(B4 20% 19% 20% 
040 11 11 B87 18% 18% 18% 
040 IX 2Q10047 31% 30 30% 

1X4 0.1 13 67 22 21% 22 

058 7.8 49 8% 8% 6% 

075105 546 7% 7% 7% 

055 7.0 487 9% 9% B% 

1X5 3X 20 7959 39% 37% 38% 
012 1.7 4B 87% 7 7 

058 QA 20 454 22% 22% 22% 
150 15 2912577 1£4% 84 64 

050 1.7 4S 2061 34% 34% J4% 

056 0J 4 278 1B% 18% 18% 

21 1714 8% 8% 6% 

758415 3 1281 17% 17% 17% 
150 7.1 11 12 21% 21 21% 

16a 3833 *30% 29% 30% 
060 1.5 37 «052 u41% 40% 41 

0X7 1.0 248 26 2S% 25% 

162 8X 14 169 31 30% 30% 

0X0 08 TO 3308 24 21 24 ■ 

1.00 18 8 459 36 35% 38 

17 5596 17% 16% 17% 
258 44 16 8505 uGS% 07% 87% 
159 25 11 470 67% 66% 87% 
243 4.9 33 SO 49% 49% «9% 


2X2 25 18 2026 87% 88% 87% 
155 8.7 ID 197 IB 17% 17% 


155 8.7 10 197 
058 2X 51 370 
179 4.4 14 138 


25% 26% 
63% 83% 


U9 55 13 141 25% 25% 25% 
1.60 7.0 IB 333 23% 22% 22% 
033 4.9 3 69 6% 6% 6% 

099 2.3 15 188 1134% 34 34% 

058 1.8 21 4376 37% 38% 37 

34 73 4% 4% 4% 

0.50 17 12 2699 18% 18% 18% 

0J2 7.5 17 755 21% 20% 21 

250 75 9 31 35% 35% 35% 

26 90 r0% 10% 10% 

1X9 10 12 3404 60% 59% 60% 

055 U 44 3437 39% 39 39% 

1.4411X 161479 12% 12% 12% 

20 30 29 28% 29 


Z7% 21% CS 

70% SS%C8S 


25% 22% CMS & 
85% 04% CHA Fn 
61% 51% CPC 
19% 13% CPI Cog) 
83 69% CSX 
33^ 27% CIS Cup 


048 20 19 1026 23% 23% 23% 
040 D5 22 3231 u70% 68% 68% 
054 14 11 231 24% 24% 24% 
20 59 85% BS% 85% 


1.44 14 26 13311161% 60% «1% 

056 16 16 371 U19% 19% 19% +% 

1.76 14 10 1676 73% 72% 73 -1 

060 1.9 11 8 31% 31% 31% +% 


21*5 16% CatM&vm 052 1.9 19 9508 21% 21% 21% 
56% 37% CaBfetnm 22 4150 52% 50% Sl% 

43% 2SC4MC 


22 4160 52% 50% 


056 IX 13 152 


17 12%CmtO&G 016 1.1 18 235 15% 15% 15% 


19% CaanceOsgn 
1% Cal Rear E 


0X011.4 i 135 


26 2511 33% 32% 33% +% 


IflCalgonQh 050 14 72 509 


18% 16% CaEnflf 
13% 9% taF« 


ul% 1% 1% 

12% 12% 12% 


16% 15% 15% 
12% 12% 12% 


l8H%OM)<ar 0X0 IX 914154 16% 15% 15% 

21% 17 Cal mat Co Q.40 10 30 47 19% 19% 19% 


51% 41 CfflpbS 1.24 26 17 892 

;; ACampMRa 17 2692 

17% 13% CanPac 032 18 19 37% 

99% 80% CaptS 0X0 02 21 3*41 

22% 15% CapOraHn 0 32 1X 16 2532 

13% 10% CDetd 126 1X6 07 244 

27 15% Capsid 1.6 160 94 3 


1.24 26 17 692 40% 48 48% -% 

17 2692 % !2 % 

032 18 19 37961117% 17% 17lz +% 
0X0 OX 21 3*4 uUS7 2 99% 102% +4% 


105*2 89% llC4t 44% 
21% 21% 21% 4% 


13% 10%QnU1X6 1X6 07 244 13 12% 13 4% 

27 15% Capsid 1.6 1 60 8 4 3 25 25 2S -% 

30% 16% CapsUMpe 2.08 7.1 11 403 28% 28% 29% -% 

20% 16Careottrt. 004 0X 19 *28 20 19 20 4-1 

40% 34% CatlCD 0.00 11 16 140 40% 39 39 -1% 

25% 18% Cannon □ 14 793 24% 23 23% +% 

31 26% CarPSL 1.76 09 14 798 30% 22% 207, .% 

65% 53% CpnBT 140 17 11 19 64% 63% 64% 4-% 

13% 10% CanertM 015 IX B 948 10% 10% 10% -% 


in-t- ijii irgrtCo 

25>; 1B% CansSn □ 


29 20% CasoCp 020 07 10 543 
9% 6% Cash Amur 005 06 14 206 


63% 48% Catptr 
26% 18% cm Corp 
32% 28% Cedar Fair 
9% 8% CenfD 
30% £1% Canto 


31 25% CarPSL 1.76 09 14 790 30% 29% 207, -% 

65% 53% CpnBT 140 17 11 19 64% 63% 64% 4-% 

13% 10% Camnau 015 IX B 948 10% 10% 10% -% 

15 ISCasabUG 096 6.7 20 64 14% 14% 14% -% 

21 20% Cased) 020 07 10 543 28% 28% 28% 4% 

9% 6% Cash Amur 005 OB 14 206 8 7% 8 4.% 

63% 48% Caiplr 1.40 12 11 3753 63% 62% 82% -% 

26% 18% cm Coro 15 553 20% 20 20% 

32% 28% Cedar Fatr 2X5 7X 11 175 311% 30% 30% -% 

9% 8% Cento 0 00 13 6 562 9% 9% 9% 

30% £1% Canto 020 07 8 227 29% 29% 29% 4% 

27% 25% CwnrHdsn 108 7.7 10 94 27% 27 27% 

24% 22 Cunr UM 1X0 62 12 B2 24% 24% 24% -% 

14% 10% Cantr Main 090 7X 19 508 11% 11% 11% -% 

Z8%24%CWrtom» 0X6 10 17 !«*»% 28% 28% -% 
14% 13% CemrVnnt 0X0 56 12 157u14% 14 14% *% 
26% 22% CentSW 1.72 82 12 950 25% 25% 25% 

33% 27% CemuyTl 033 1.1 14 359 29 28% 29 

357, 2fi%CBfttn 22 1200 25% 35% 15% -% 

17% 15CftaireiEnt 9 720 1S7a 15% 15% -% 

40% 38% Chmpln 0X0 04 22 38tB 48 47% 47% -% 
10 7%cmparnd oxo 10 18 69 B% B% 9% +% 

9% 6%t3ariHse 13 113 7% 7% 7% +% 


33% Z7% CemuyTl 
357, a%C*ittn 
17% 150wivEnt 
48% 38% Ctunptn 
10 7% Ctaparal 
9% 6%t3anHse 
49% 32% OaseM 
5 2% (Taice B 
25 15% Ox*Sj 
35% 30% Cheered 
«8% 35% QmiiiBk 


1X0 3X 8 5953 47% 46% 46% . 

1 740 3% 3% 3% 

41 540 £3% 22% 23 

104 57 19 5I7u35% 35% 35% ♦% 
1.76 3X 9 4875 46% 45% 45% ■% 

0X0 27 11 300 29% 29 29% -% 

1.85 38 19 5107 49% 49 49% +% 

093 1.8 163 52% 52 52% +% 

020 1.6 564 13% 13% 13% 

17 244 6% 6% 6% +% 

17 78 33 32% 32% -% 

36 £2 28% 20% 26% 

IDO 4X 410870 44^, 43% 44% +% 

1.06 14 12 709 82% 82 82 -% 

104 4X 7 1240 75% 74% 75% +% 

091 105 570 7% 7% 7% +% 

246 66 14 58 37% 36% 37% +% 

090 3X205 434 24% 24% 24% +% 
0X8 1.4 19 163 267, 26% 26% .% 

81214 2% 2% 2% 

1.72 6.7 181717 26 25% 25% -% 

104 68 12 103 29% I9 5 , 29% -% 

012 04 18 9729 032% 31 31% +% 

19 6073 33% 32% 32% -% 

1X0 11 7216581)57% 56% 56% 

128 BX 115 ZS% 25% 25% +% 


34% 28% ChscapesM 060 17 11 300 29 

49% 43% Owvtt 1.05 3X 19 5107 49- 

54 33 Qma Find 033 1.8 163 52 

15 12% CMqBr 0X0 1.5 564 13 


7% 5% Chock Fdl 
37% 32%CW>fl 
31% 25%nwstana 
53% 38% Qrysft 
B5% 76% 0 m* 
76% B 2% Cigna 
7% 6% OgraHI 


37% 31% Oeareh 
26>4 16% On BM 


28 19%ChMI 
2% 1%OMDtoO 
27 23% energy 
30% 27 QjBCO 

31% 21 CBojOQ 

35% 23% Cbras O 
66% 38% Qflcp 
26% 24% OScp9 l2 


26% 24% Q8cp9.1£ 2X8 B X 115 Z5% 25% 25% 
63% 71%CbpPf2Ad OOO 7X 7 83 82% B3 


88 82% OcpTOAd 7.00 7.4 ,100 95 95 85 

14 !0%CbnUUA 151224 12% 11% 12% +% 

14 10% CDn USB 1.52 12X 5 987 12% 11% 12% +% 

12% 9% ffly Kart 028 2X 13 475 11% 10% 11% 

8% S%fflE <909 99130 545 u9% 0% 9% +% 

18% 11% OatosSt 012 0.7 15 1980 017$ 16% 17% +% 

18% HCWonlhi OIB OX 18 798 17% 17% 17% v% 

B% 7% Cbroenff G 938 4.5 178 6 7% 8 

79% B3CJBW7X6 7X6 9.9 2 77 78 76 

40% 38% QwCB 1.30 14 10 73 37% 37% 37% 

77 620Md El 7.40101 sTO 74 73% 73% -% 

G2% 55% Obra* 1X2 3.1 16 708 61% 60% 61% +% 

28%?1%CU>Med 0X0 1X13 Ku29% 29% 28% -% 

11% 7CMLGraup OlO 1X 12 1576 7% 7% 7% +% 

10% 9% CHA Income 1.08 88 79 ull 107, n +% 

19% 13% Coachman 0X8 1.7 7 39 16% 18% 164, +% 


12% i% 


7B% 63 OBW7X6 

40% 38% QbvCB 
77 eaOMdB 
62% 55% Okxor 
28% 2i%04<Med 


18% 13% Coachman 0X8 1.7 7 39 16% 18% 16% 

21% 13% Coast S» 932 1X114 253 20% 20% 20% 

31%a%CBSfla 0.40 IX 16 978 31 30% 30% 

61% 48% Coca C 008 1.4 28 9338 61% 60% 61% 


23% 17% CccaEn 


(LOG OX 35 232 


21% 14% COM LWn 015 OX 67 685 


32%Ce(HTHn 

5BCohfa 


10% 8% CnkaiBw 
0 fPa Cnkntfr 


25 2907 34% 
1X4 11 19 5617 76% 


55 10 9% 

S 6 7 , CotaWH 060 7.6 114 U0 7% 7% -% 

7 6 CottnUt 070103 Ti 6% 6% 6% -% 

7% 6% CottntalM 0X6 7X 152 7% 7% 7% 

32% 33% 0*38 132 7.2 8 1198102% 32% 32% -% 

44% 35%CUnCA 0.12 OX 17 6170 43% 43 43% 

19% 16 CaOn 1X0 7X 22 261 Ul9% 19% 19% +% 

30% 22 Comdisco 936 12 23 S3 30% 30% 30% +% 

33% 24%Cometa 1.40 4X 9 1493 32% 32% 32% +% 

22% 18CUT**1E 0J0 2.6 13 57 19% 19% 19% +% 

77% 24% Carol Met 0.48 i.b 12 35 27% 26% 27% +% 

24% 20% CommEdlX 1X0 7X 47u24% 23% 24 •% 

25% 21%CaanCd20a 2.00 8.1 3 MOO 24% 24% 2t% 

13% lO%CammmPS!f 036 3.3 29 1115 11 10% 11 

44% 31% Compaq 1215799 41% 40 40 -1% 

9% 5Comp& 1 24 6% 6% 6% ■% 

73% 46% CupAss 020 03 Z7 6462 70% 69% 69% +% 

53% 46% CmpSd 25 1251 u54% 53% 53% -% 

12% 3% QrajarTOp OlO 0X17 IB 10% 10% 10% 

21% 17%Cuaaat 078 3X 12 2079 20% 19% 19% -% 

34% 29% Qhflra OB3 2L5 17 1B88 33% 33% 33% +% 

25% 31% CwneuNG 1.48 8.4 15 54 23% 22% 23% +% 

20% 18% CdrewtEn* 1.30 64 12 12 20% 20 2D% +% 

14% 9% CenneiFer 7 3516 12% 12% 12% -% 

57% 50% 0«aa 1X0 2X 10 7G9S 53% 52% 52% 

6S% 63% 0onE4X5 4X5 7X 2 64% 54% SO, 

30% 25% CanEd 2X4 BX 9 3928 30% 29% 29% -% 

66% 59 Cm Ed PI 5X0 7.6 26 65% 65% 65% +% 

27 20% CncFit 040 1.9 15 2357 21% 21 31% 

39% 33% CraNIG 1.94 5.0117 842 39% 38% 38% -% 

53% 44% Cuftp 1.48 2 9 20 347 52% 52% 52% -% 

20% 15% Cent Stare 17 3667 20 19% 30 

48% 32% Cornea 0.09 02 13 1298 42% 42% 42% +% 


78% +1% 
10 +% 


2X2 7.2 8 11*1X2* 
0.12 OX 17 8170 43A 
1X0 TX 22 291 UlBn 


036 IX 23 S3 30% 30% 30% 

1.40 4X 9 1493 32% 32% 32% 

050 2.6 13 57 19% 19% 19% 

048 1.8 12 35 27% 26% 27% 

1X0 7X 47 u24% 23% 24 

£0P 8.1 3 MOO 24% 24% 24% 


39% 33% CraNIG 1.94 SO 
53% 44% CutoD 1.48 29 
20% 18% CmStara 
48% 32% Cornea 009 02 
62 47 CP»» 4.18 418 8X 

92% 75CF1W7.45 7A5 8X 

92 82ConP7.(S 7.68 04 

IX 4%Gtn)Mnac 
10% B%Com«<to 0.04 04 
10% 9% Con* H PI 1.12109 

8% 3% Ctxoim Com 

2% 1% CecDerCa 

40% 34 CdOpta 1.32 15 16 4014 


1 50 50 50 

140 89% B9% B9»2 
no 91 91 91 

5 584 10% 10 10% 

45 10% 19% 10% 
1GBU10% 10% 10% 
2 1140 4% 4 4% 

12 147 £% 2 2 

16 4014 37% 38% 37% 


29% £2% Cooper T8ft 024 IX IS 2737 24% 


12% 9%CW8W 024 2.1 11 306 1t% 10% «% +^9 

34%25%CreB 1.3Q 4.1 14 3834 32% 32% 32% +% 

37% 29% Cmhg 072 22 23 5729 33 32 % 32% -% 

14% 12l 4 CouMrTm 012 08 9 14% 14% 14% +% 

21% 12% Country Cr 032 IX 16 3750 n 20% 21 +% 

18% IbTjQuaisPr ft 96 05 22 61 17% >7% 17% 

10% 8% Cram 113 7ul0% 10% 10% *% 

35% 25% On 075 2.1 17 424 u36% 35% 35% -% 

17% 14%CraM0rt 054 3.1 15 35 17% 17% 17% +% 

a%M%Crajft 39 2441 23% 22% 22% -% 

48% 37 Craft) 1.80 18 10 770 47% 48% 48% -% 

8% 8% OH 090 108 10 534 8% B% 8% -% 

5 3% CnUqRe 032 8.8 7 91 3% 3% 3% 

20 15% CrangntoK 054 33 16 1757 16% 16% 16% 

50% 37%Cr*nCS 32 1493 49% 49 4g% -% 
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22% -% 
6 

357, +% 
22 4% 
6% . 


39% -% 
5% 


0% 

17% -% 
15% -% 

7 J* 

48% 

22% 4^% 
41% *4, 
12% +% 
477 

35J, -% 
23% 4%, 
91% -1% 
17% -% 
24% -% 
19 -% 
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24% 2^2 ft 
19% 1ft ft 
24% 24% 

13% 13% ft 
10% 10% ft 
50% SO^ 

1 ^ • 
26% 26% ft 
13% 13% 

13% 13% ft 
13% 13% -% 
31% 20% ft 


9% 9% 


39% 29% BP he 
23% 19% IP Tim 
10% SFTPreoty 
5 3% Iff Ka 
26% 23% BU» PW 
17% 8%ktou> 

34% 27% Hex Carp 
27% 23% ■PW4.42 
47% 40 9PW7X6 

27 21% UPr4X8 
S% 221PKX 
50i Z 44%>PiflX4 
35% 30% BnOtsCn 
41% 33 RPhARPA 
47 41% ■VtARPB 
26 21% Bmr 
50% 43% a 
52% 41% MC SUM 
ift 6% tain Del 
17% 15% KAImast 
30% 23% tan 
88% 75 IraMV. os 

20^2 17 hdBEflh 

20% 17% tad Energy 
12% 9% hdon Find 
15% 10% indresco 
38% 28% hgRnd 
36% 23% hMSt 
3ft 22*DUt0utp 


21% 19% HStdph 
4S% 36% nepra Fn 
5% SintaKJ 


0X0 05 8 1531 581, 38 

2X813.1 4 143 22 21% 

0X0 3.1 18 3K 9% 9% 
22 70 4% 4 

1.06 7X 13 122 25% 25% 
0X0 £1 15 2922 10 B% 

056 1.7 17 55 32% 32 

2X1 BX 2UZ7% 27% 

178 03 3 45% 45% 

£04 7X 5 26 26 

£10 8X Zu25% 25% 

4 .12 02 2 50 50 

1.00 £9 12 635 35% 34% 
3X0 71 B U42 41 

3X0 7.4 9 u47 47 

1.00 4.1 11 277 2ft 24% 
1X5 3X 29 481 48% 48 

040 DX IS 1373 46% 48 

05D 5.7 17 184 8% 8% 
1X2 7.9 2 16% 16% 

040 1.6 20 8892 25% 25 

726 80 710 u0B% 88% 

130 11 168 19% 19 

1X6 5.4 14 71 19% 10% 

OK 04 55 11% 11% 

11 2102 Ul5% 15% 
074 1.9 17 4235 38% 37% 
0X0 0.7 11 668 28% 28% 
29 532 36 35% 




24% ft 
48% -% 


48% -% 

8% 

16% 

25% ft 

88 % 


19% 

19% 

11% ft 


15% ft 
38 ft 


28% 22% Mar Rag 
18% 15%tatareq> 
3% 1% Itdfefca 
9ft 70% SM 
17% I2%tatfma 
53% 45%MF 
2ft 17% hSM 
82 70% MPap 
39% 31% tabU) 
10% 7% WaaUhn 
25% 23 tataOVr 

9% 6% WAN 
17 12%ta9QHlwT 
32% =2% W Raetl 
3% 2%HTedn 
31 26% tanka 
26% i9kraal6SE 
33% XUttoEnt 
1:% asahaitano 
9 7%isayFund 
40% 33%NOoro 
118% 06% ITT 


0X0 IX 8 
£00 42 9 
2 

064 £2 11 
144 8X 


8 20% 20% 
56 48 4ft 

60 47, 4% 

19 26% 28% 
7 17% 17% 


28% 

36% -% 


1 3174 2% 2% 

1X0 1.1 1410010 94 93 

40 S30 16% 16 

1X4 £5 23 Z091 50% *9% 

0X0 17 6 225 21% 21 

1XB £1 18 5557 BO 1 , 7B% 

0X2 1.6 24 1368 38 37% 

012 IX 12 96 9% 9% 

£XB 04 1 4 562 24% 24% 

3 382 ft 7% 

012 06 16 2608 15% 15% 

21 1480 32% 31% 

12 975 2% 2% 

26 159 30% 30 

1.73 8.4 11 227 20% 20% 

£16 6.7 13 378 32% 32 

OlO OX IK 11% 11% 

017 £2 18 8 7% 

21 5090 36% 35% 

1X8 1.7 15 8004(1118% 116% 


20 % 

”,i * 

w? ft 


7% -% 

15% ft 


S 

32% ft 
11% ft 
B ft 
* ft 


44% 37% JRMrPF 
45% 39% JRhwL 
10% 7% Jackpot En 
21% i7%t Jacobs Eng 
10>4 7% JatehaGr 
10 7% JaOto 
59% 58% Jeff 
IDOI1 B9^*yP7JB 
57% 46% AsiQi 
68% 53% JnsiU 
12 6% Johnston 
21% 17% Jasmin 


3X6 7.7 
3.50 7X 
032 3X 25 
28 

002 OX 
019 £2 
1X2 34 II 
7xa 7.a 
1X6 £7 14 
1X2 £0 20 
0.40 4.5 12 
0X8 4X350 


14 44% 
17 44% 
331 9% 

1781121$ 

14 9% 

356 8% 
355 55% 
1 100% 
4E 56% 
6546 uB&% 
89 B% 
11531121% 


44 44 

44% 44% 
9% 9% 
21% 21% 
9% 9% 


841 

55% 55% ft 
10012 100% 

56% 56% ft 
6ft 67% ft 


32% 24% KUIX OUi 
27 2fl%KNRisgy 
59 51% KsCt4X 
24% 20% KrabP PT 

9% 7% UM Sv 

2% ftKmoSenr 

24% 22%RmCyP 

16 14^K6nCyS4% 
41% 31 UnaaSta 
6% ftKaster 
10% 8% lUtvtad 


15% iftKahnanU’ 
30% ZZ%Mydan 
9% BIOBen Aus 
68% 52 % (teflon 
21% 16%KeBU00d 
10% 9% Kemp HUBS 
47% 38hampar 
ft 8% Kemper m 

7% 7 temper sc» 

12 10% Kemper Hun 
12% 11% Kemper Sir 
35% 23Kemra 
20% 19% Mrr61J 
55% 44% KenMc 
31% 24% KfyCp 
13$ 13% KaystaCon 
£2% 16% Koyctabit 
60%47%Wn«C1 
2% 1% UmnanjEn 


052 IX 11 
1X0 19 38 
4.50 7X 
2XD 9X 10 
1X0 10 7 

50 

1X2 GX 12 
1X0 6X 
0X0 08 15 
HO 1X281 
0X5 10 11 
0 30 £1 15 
044 15 14 
07B 9.2 
1X4 2.1 21 
090 14 33 
093 94 
0X2 2X30 
090 07 
OK 01 
087 7X 

082 ex 
0X0 IX 14 
1X0 08 
1X2 £7 27 
1.44 4 l8 9 
10 

0.74 3X S4 
1X0 3.1 18 
0X3 1X2 7 


11K 31% 31% 
140 25% 25% 
210 57% 57% 


31% ft 

25% -% 


13 23% 23% 
21 US 1 , 9% 
IK 2% 2% 

173 a% 22% 
1 14% d14% 
189 36% 38% 
87 5% 5% 
68 8% d8% 
Z71 14% U% 

101 B% 8% 
2963 059% 67% 

BOB 17% 17% 
311 10 9% 

1435 47% 47 

102 9% 9% 

Z73 7% 7% 

173 U12 11% 
42 11% 11% 

979 32% 30% 
6 19% 19% 
<7351156% 54% 
4693 30% 30% 
74 13% 13% 
907 21 20% 

2171 60 58% 

254 2% 2% 


57% 

^ :is 


23% ft 


28% fl 

ft ft 

G9% t1% 


11 % 

32% t2 
19% 

55% +1% 
30% ft 
13% 


58% -1% 

3% ft 




1995 

flkA LouDe* 

44 32%KogWd 
T5% SBnan 

57% 5D%.KnfDdd 

7% 5% Katanga 
21% iBKonutFB 
28 33% tag* 

28% 25% KUte® 
iftlftlUtamCO 
i»S USKyocsaCP 
23% 2DKjS3(1nOB 


YVL P7 
Db « B 


19 

a*a 13 30 

1X8 £7 16 
0X8 1.1 33 
001 0.1488 
11 

1X8 ai 14 
0X0 9.4 B 
0X9 06 28 
0X0 ZX 9 


»u «gh aw 

30579(412 *2% 
9585 T4% T4% 
221 55% SB 
48 7% 7 

5789 19% 1ft 
1170 27% 27% 
90 27% 27% 
924 11% 11. 

21 151.150% 
45 21 20% 


63% ;* 

ft ft 


21% -% 

A 

il 3 

50% ft 


5% ftWfior 

40% 38%L6&EE 




1 241 - „ - - 

£15 L5 13 82 39% »% 

38 5543 74% 71% 

OIB 0.4 29 .701 Z7 »% 

088 £8 13 1484 28% daft 

1X4 6L4 16 209 18% 1B% 

040 £2 12 267 18% ift 

13 170 6% 8 

0X0 IX IB 123 1ft 15% 

040 II 18 704 13 12% 

082 10 14 23 20% 20% 

088 £3 15 13 37% 37% 

OM IX 2D 231 Z7% 27 

072 IX 15117911*4% 43% 
0X0 IX a* 2750 21 2ft 

0.10 05 10 437 20% 19% 


IS 2 


30% 19% 

32% 2S% 

sa 

7 5% 

19% 13 


3 & 


14% 11% Uewarli 
71% 17%LausoU 


s 1 

33% ft 
25% 


38% 33% Lee Eaton) 
25% 20% Lagg Mam 
4* 34 Least! 

IftLuW&p 
1% iUtafFay 
2% ftUwbto 
6% 8% Ltoerty AS 
28% 24% Liwtjr CD 
79% BZ% LUy 
23% 1 B%UbH 
48 3ft LbcM 
17 15 LfcttBMFd 

57 481i*«LP1B 

30% 32% um» 

10% iftLbCb 
4% 3LiXERny 
61% 50UXMN 
50% 44% Locdte Co 
121% 8&p L OCTO 
43% 20% Lostow 
4% %LomeaFtnCp 
18% 13%LU<U 
35% 30% LnssOr 
l8l5%lag«b*F 
4ft 36% Loot 

28% aftlnoaiZB 

40% 31% LoctoL 
3ft 20% L00W 
33% 26 Lima 

17% 1Z% LTV 

4% ft LTVffb 

38% 32% Luted 
23% 18% Ira* Cab 
35% 25% Lukaratae 
40% 31% tiaaaa 
40% 29% LTdtthc 
26% 21% Lyuzbl P 


11% 

S *-5 

20% ft 


11% ft 

8 ft 


71% 

10% ft 


37% 

27% , 

44 ft 


5 « 02% 2% 

ixo tax 4M ft ft 

068 £0 22 67 26% 26 

2X0 14 18 1*00 75% 75% 
040 IX 18 7302 22% 22% 
1JZ 3X 13 353 44% 44% 
0X6 5X 104m7% 18% 
5X0 8X zlOO u57 57 

20 407 38% B7% 
045 £3 174162nl9% 16% 


038107 5 95 3% 3% 

1.40 £4 14 4175 53% 59% 
1X0 £0 19 144 50 4S% 

1X0 03 14 535 lift 117 

032 07 15 118 42% 42% 

0 S3* % % 

1.7811.8 7 2030 15% 15% 
1.12 11 15 301 U36 35% 

OXB 13 15 350 17 18% 

0X0 IX 14 155* 49 48% 

3. IB 11.4 4 27% 27% 

024 06 5 2034 u40% 40 

055 £4 8 4457 2ft 2ft 
018 OX 19 6937 29% 26% 
9 1693 14% 14% 
5 3 3 

0X2 26 12 839 35% 36% 

0X8 13 13 6M 20% 19% 

1X0 £9 15 586 34 33% 

046 IX 23 87 35% 33% 

19 £89 37% 38% 
0X0 38 5 794 23% 23% 


a 

19% ft 


16% ft 

Sft 


3 ft 

35% _ 


12% 8% MA Com 137 77Bul2% lV 

67% 55% IffiHhC 1X4 1X 10 994 067% 67 
19% 16%MCN OXB 4.7 14 412 19% 13' 


12% ft 

67% 


8% 4% MDCMdc* 012 IX 6 89 u6% 6% 
3% 2S% BOO Etas ia IS 14 40 29 2ft 

130 9% 9% 


8%U50ana 078 8X 


6MF5 Gov Ur 050 7X 10 362 6% B% 

15% 13% Md Prop 0X8 S3 14 7B 14% 14% 

32% 22% MSI Brand 18 484 27% 16% 

20% t3Maeft8 12 122 1ft 17% 

18% 13% Hague 6 1858 15% 15% 

16% 12% Magneto 23 W80 14% ift 

21% 15%MjoystaF 0X2 01 123 2ft 20% 

36% 29% Mind* 056 16 231 £20 38% 3ft 

2% 21MMHC 1X0 16 41 60 27% 27% 

32% Z7%lbEttC 0X9 OX 20 939 29% 29%. 

34% 34% Manpower 012 05 20 2742 26% 25% 

2% ft Stain Lea 0X0 73 17 21 u2% . 2% 

13% 8% Marita 1X013X 25 218 13 12% 

2ft 23 Hmfie PI 2XX10X 123 S 24% 

59 SI%Mapa 1X0 1.7 25 Iffi 5B% 57% 

25% SftMfBMer 1 XO 19 18 2251 25% 2ft 

ft 5% taunts 0X8 IX 11 158 6 5% 

25% ift MbKlV 012 OX 14 1599 1)22 21% 

37% Z7%ttunt 028 08 21 1236 34% 34% 

85 76% MSlUeL £90 18 15 523 80% 60% 

S 2S% zftibrefaf ISt3Sd29% 28 

29% 22% UwaC 072 £7 21 1844 27% S% 

13% lO%H2scoTecn 012 IX 21D42 12% 12% 

7 Hsssmei PI 072 BX 48 n3% 8% 

29%Mssmd £80 07 8 8u32% 31% 

20% KMa&d 18 110(120% 20 

l72%131%MtocUlBE 1.06 07101 9151% 1S1 

2E% ift Mattel 0X4 09 238501 26% Zft 

15% 12% Mantai 13 97 15 14% 

42% 32% toyOS 1.14 £7 13 5199 41% 41% 

17% 14% Uaya3 9X0 10 11 3203 19% 16% 


15% 13% MO tap 
32% 22% M9I Bond 
20% 13 MaCfffi 


18% 13% Hague 
16% 12% Magneto 


17% ft 
1ft ft 


20% ft 


3ft -% 
27% +% 


13% 8% Marita 
2ft 23tanritaPf 
59 5i%Mapa 

ft ft taunts 
21% ift Mem w 
37% Z7%umt 
85 76%MshMeL 
29% Zfttbrefaf 
29% 22%llaacaC 


lint lira W HIIBbl Mill »*w 

S T Hassmei Pt 072 BX 
29%Mssm3 £80 07 
[20% lAMUSd 


15% 12% Mantai 
42% 32% CfeyQS 
17% 14% Mayas 


25% ft 

21% ft 
34% ft 
60% -% 

■ n &* 
32% ft 

20% ft 

151% 43% 

29% ft 
15 ft 
41% -% 


35 22% tSKAOerp 0X4 ZX 18 *279 33% 32% 

24% Z1%McOaBhy 038 1.7 14 30 22% 22% 

32% Z7l MsOutrZX £20 7X 24 30% 30 

31% 27% MeOannZX £60 86 5 30% 30% 

1ft 11 UCOflnUv 032 ZO ID 26 15% 15% 

38 £8% McOUd 0X7 07 2112323 n38 37% 

73% 46%McOeOg 080 1Xt416Bu76% 74% 
75% 63% McSlWt £40 12 19 454 75% 74% 

4ft 31% Msfesa 1X0 £1 10 802 u47 46 

55V 4d%HndCp 1.12 £1 21 1797 54% 53% 

29% 22% Measure* 0X4 IX 74 181 38% 28% 

33% S9Mettmst £K 7X 14 K8 u34 3ft 

6ft 52% Uttnc 0X1 OB 28 3443 74% 73% 

Z6 21% Medusa Dp 050 11 12 IK 24 23% 

44V 30% MeSnBk ZOO 4 7 15 4274 42% 42% 

30$ 30% Mattie 1X2 4X 14 0790 35% 35 

9% B% Marts 084 95 38 B% 8V 

49 39% Mena 1X6 £2 16 982 48% 47% 

50 36% Men* 1X0 £5 1917380 49 48% 


38 28% McDnto 
73% 46%KcOetlg 
75% 63% McSruH 
4ft 31% MeKssa 
55% 4ft Ltoffip 
29% 22% Measure* 
33% SMariimst 
60% 5Z%MOnc 


| A 

3ft -% 
30% 

15% 

37% ft' 
78% *2% 
75% +1 
48% ft 
53% -% 


23% ft 
34 ft 


I 39% 33% MoMta 
9% ft Mttffcs 

49 39% MenS 

50 38% Men* 


73% ft 
24 ft 

<=% ft 


18% 12% Mercury Fn 0X6 £1 21 1378 17% 17% 


27 22%MtdIh 


040 IX 20 121 
1X4 £2 11-40*5 


6% 3% Mesa 


I MmjGoRd 0X5 4.7 010037 1% 


35% 

*7% ft 

29% ft 
48% 

1% ft 


3% 2% MacUIst 04011.4 15 53 3% 


12% ftUastakhE 
50 43MO&S190 
23% iO%unta» 
S 6%Wfl 
4 ZVfittfafiwr 


10 2Sal2% 11% 
190 7X 30 US) SO 

062 4X 4 945 18 15% 

9 SB UB% 8 

0X6 IX 41 8 3% 3% 


50% 21% HaifTech 0X0 04 1729438 

§ 3% MWAWNSsto 008 04 16 2U 
6% WdAfflR 088104850 80 
67% 45% HEipr 0X2 05 25 865 66% 65% 

62% 50% MM 1X8 12 17 3380 59% 59% 

33% 19% MOage Res 18 2903 30% 39% 

19% 14% MEhOEflA 048 £7 42 80 18 17% 

19 15 WcbEril 053 2X 371 18 17% 

5%3%MMCttp 27 478 5% 5% 

25% 2D% Sfi&up Bk 007 0X185 19 24% 54% 

102 82% MuH 170 17 22 4078 101% 100% 

11% 5% Matacutor 7 237 8% 7 7 s 

1ft ft MnnAfcf! 020 2.0 21 3 9% 9% 

90% 68% Unsflto £70 11 15 2884 98% 07% 

0% 6M«Et8S0 079 71X 1 72 7 6% 

24% 22% Montana Pn 1.60 7.1 11 396 22% 22% 

18 15% MontgamSl 1X6 7.8 8 77 17% 17% 

23% 17% Moore Cup 0X4 4.0 8 2245uE3% 83% 
74%50%Mn|BJP 3X0 4X 12 2547 72 71% 

10% 6% Muganeran 1.1611X 38 10% 10% 

75% oiVirgamPPi SJ» 06 14 75% 73 

12 % t 2 Morgan Kpn ox* 1.910 I74ui3% 12 

0% 5% Morgan IV 5 66 6% 5% 

81 57% MrgnSt 1X0 1.7 16 2679 77% 78 

13 4%ManKn 0X0119 83170 5% 5% 
32 26% MrW) D.44 1X 15 4650 28% 2B% 

64% 51% Mreb 040 07 2124210 61% 60 


19 15 Wet®* 

5% 3% fcsacup 
2S>4 2D% Utah Bk 
102 82% MUH 
11% 5% Motecutar 
ift ft MnnAfcf) 
90% 68% Hnsnh) 


3% ft 
3% 

11% -ft 

50 

15% 

65% -1% 

^lB ft 
IB ft 
5% 

24% 

101 ft 


23% ft 
71% -% 


12*2 7u Hogan Kgn ox* 1.9 id I74in3% 12 

0% 5% Muganft 5 66 6% 5% 

81 57% Mrgra 1X6 1.7 16 2579 77% 79 

13 4%MonKn 0X0119 8 3170 5% 5% 

32 26% Mrto) 044 IX 15 4650 28% 2B% 

64% 51% Maria 040 07 2124210 61% 60 

% %Mtg8fleal OdOO 0X4 024 

B% 7% MldnOp DX3 7X 58 0% 8% 

ID &% MnPntfr 072 7.4 144 9% 9% 

9% B Municipal 0X5 72 137 9 8% 

11 9% Munfcifcnc 072 6.9 322 10% 10% 

45% 40% tAjtayO 1X0 11 19 959 42% 42 

13% lO%MyeniL£ 0X5 1.9 12 21 12% «% 

33% 24% IblanlriE 020 07 IB 1706 29% Z9 


5% ft 
28% . 


60% ft 

0X4 


8% 

9% 

8% ft 
1ft 
42 -% 


66% 56% NCHC&rp 
64 46% NeccC 
38% 32%McoQi 
21 I0%taariu* 
57% 44% KM3k 
38% 34% ITaddeMn 
46% 38% Nai Austre 
30% 25% raoty 
23% 15% BO* 

4% 2% Nat Bourn 
29% 25 Bet Fuel 

46% 39%(taP>re*i 
20% 18% msenn 
29% 24%NtSBV 
14% 10% Nat Stand 
38% 30% Hamza 
17% 12% HOST 
54 5i% Neybtar6 
33% 27%HHD8n 
15% 13 HaOnan Mar 

27% 19% NetwrtEq 
21% iftNmdaPui 
ft 3% Hew Am Hi 
22% l6%NEnfl0ifl 
35% 29%NEn0Q 
12% 11% New (Tuny 
24% 21% New Jey ft 
2£% 19% NarAtarR 
24 19NYS&G 
25% 20%Noml 

14% 12% Hswtafl 
*3 J 4 31% NhdMC 
4*% 33%N*n0M 
23 14% New Dip 

41 3ftMag»ai 
is% 13%KagM 
82%B8%N0a£ 

35% £9% Upenind 

16% 11% H. M 
29 21% NebSAl 
6% X%M*30C 

36 29%Nm6>l 
7% 2% Non) Has 
Bft 60% Norths 
«ft 3SNW*Hy* 
11% 8% Norte* he 
10% 13%NmFbk 
24% ZTietffl 


1X0 £1 13 213 


0 72 IX 10 07 62% 61% 

1X0 £7 28 6£0 37% 3ft 
072 17 21 21 19% ig 

£00 17 8 0875 55% 54% 
2X0 7X 15 207 u38% 38% 
2.52 6X 8 11 41% 41% 

1X8 4X 10 918 29% 2ft 
0X0 IX 32 3811 23% 22% 
65 130 4% 4% 

1X2 SX 13 109 29% 29% 
1X5 4.1 16 801)47% 46% 

1310807 27% 2ft 
1.12 3J 76 339 29% 28% 
18 1151114% 14% 
0.18 05 20 615 34% 34 

11 2132 15% 15% 
6X0 11X 17 53% S3% 

U2 4X 8 2893 31% 31% 

031 IX 19 320 13% 13% 

15 690 21% 21% 
1X0 7X 11 150 20% 20% 
0X4 10X 259 5 4% 

0X0 18 IB 786 21% 20% 
£36 6X 13 234 34% 33% 
0X2 £6 314 12% 1£% 

1X2 05 11 174 23% 83% 
07 6£ T9 266 22% 22 

1.40 &1 10 603 23% 23 

048 £1 181G273 23% 2ft 
040 £9 20 117 14% 14 

0*8 1.1 B7 1110 ixft & 
048 1.1 78 90670(5% 43% 
0.13 OX 18 1821 22% 22% 
3X0 SX dO 4ft «% 
1.12 7X 17 2110 14% 14% 
1X0 IX 17 3075 u84% 81% 
1X8 4X 14 433 34 33% 

0X0 1X203 69 16% 16% 
0.16 0X313 302 2ft ?t£ 
0X8 M 16 1067 6% 8% 
MO 15 21 35% 35% 

„ 2 ITS 3% 3% 

2X8 12 12 1431 ffi% 64% 

0X8 1.4 15 1115 41% 41% 
aiO 1.1 8 36 9% ft 

0- 50 £8 12 116 16 17% 

1 - J 7.7 10 519 23% 3 

£64 SX 13 387 48 45% 

044 IX 24 2788 37% 37% 

20 124 1% | 

1X0 10 681001 53 52% 

1.70 03 14 30 27% Ib% 
004 23 11 4781 K% ml! 

032 3X 6 373 0% 8 

10 1403 8 7% 

0.18 6.7 16 5 2ft 2B 


47% 42% ISP*, 

41 aftrffi* 


41 32%NTek 
1% %Nuoigto 
5ft 39%Nr0n 
28% £5% NrthuPub 
29% 22% Nam* 

9% 7% Non 

9% 7 % Nona** 
27% 22% NpnAB 


37 

19% ft 


54% ft 


15% ft 

53% 


53% 

31% ft 
13% 


31% -% 

20% ft 


34 ft 
12% 


23% ft 
22 % 


23% 4% 
23% 4% 


14 

«% +1% 
44% ft 
ZZ% ft 

Si ± 

a*!? 

16% ft 

’Z " 

-j, 

18 

23 


«% -% 

37% -% 

62% -% 
2ft ft 
20% ft 


{ -■» «*■ “ 


Wtf 
Osm Pure. 


43% ft 
14% 


55% ft 
7 


High uullea* 

16% 13% KUO MK 1X3 

ffl% 4B% Huai Oap 0X8 


UR A 
% t 160t 


16%14%tHCBfp 
15% 13 Mb CM 1X3 
12% 11 NUW8BCI 074 

12% lOVKomnMI 0J6 
15%13%ftWta«0 1X0 
1IV10%KUWWK« 0^ 
1B%14%KBW»I*P 
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Coned RiA 7 

CKtaATA 0S4 24 
CRMBCA 040 3 
Craw CB 040 13 
Cut* 053 30 
Customers* a 


6iS 6ft 

15? 15 1ft 


10 

57 

186 . 

28 1ft 15? 16*4 
12 16 15? 16 

49 22% 22% 22% 

5 2% 2% 2% 


3 




DUMB 13 ID 

Bros* 24 113 13 12? 12? ■% 

Ouconmn . 15 363 uB 7% 7? +*2 

Doptac 048172 127 8? Bft 8% -*■ 


Em Co 
6*0 Bay 
EcolEoA 
EdatoBs 
ErscpH 
Epitope 


4? 


046 13 11 M% 14 14% 

007 72U93E Bft 9ft 9ft +ft 
032 11 34 8% SV Bh -eft 

22 104 7% 7ft 7ft -ft 
31 28151117% 18? 17% ft 
10 339 16% 16% 16% ft 


ft* tote 070 13 44 31% 31% 31% 
FfenA £40 12 31 1144% 44% 44? 
MOrttie 029 9 21 11% 11? 11% 
A*B(4 056 24 1225 39% 38? 39% 

RrastLa 2111 50 «8% 48% 48% 

ftoQueney 4 15 3ft 3ft 3i« 

Gmrai 080 14 a 18% 16% 16*2 
GUdMA 074 17 177 26% 2B% 2B% 

Omar ore 7 170 19% IS 19 

GottUd 9 2B % dft % 

Gramm 8 M 7% 7% 7ft 

GcflCdS ore 3 388 4% 4 4ft 


i 

4ft 


Slack 

NBfltNr 


HoWdiOi 

Hem 

HmanianA 


n sto 

Dh. E 100b Mp LowCteMCtag 

35 588 2U 2? 2? -/c 
032 181190 32? 31% 31? -* 2 
18 X 2? 2}J 2i] -% 
015 16 13 15 14? 1b 4% 

6,1 8,1 *ft 


13 78 6,', 


bafamCp 01B IB 2b 114* 11*2 
HLCora 30 1064 Bj| 8% 6% -ft 

Mfinnagn G2 158 1ft 14? 14% 4? 

IWK ore 3D 2349 25% 25*8 25? -% 


Jin Bed 
HnarfcCp 
KktyEnp 
Kog^q 


Udage 

Lesorhd 

LstBorm 

Limnlne 

LyncnCp 


0 44 2ft 2% 2ft 

21 228 3ft 3 3 

23 286 15? 14? 15 -V 

40 151 8% 8? 8% ft 


IS 10 
10 287 


S 7& 7§ t 

17 32 llCdlO^ 11? 4? 
22 2 45? 45% 45? ft 


UoOaA 
Mom CD 
MMd 
Moog A 
MSB Exp) 

NalPM 
NY TmA 
HllMCE 


104 81(04% 34*4 34% 4% 
048 6 124 J1% 31% 31% ft 
020 7 IS 3% 3% 3*; 

5 U8? 0? 8? 4? 

18 23 12? 12% 12% -% 
15 10 1% 1? 1*4 4ft 


5 169 2? 2,’ 


OSG 101828 22% 2211 22^ -fc 

*51 4u 4a 


17 


n sm 

Stock a*. E 100* Bgh LDwCteMCkag 
NVfl 11 71 7% 7? 7% ft 

PegBMG 010 63285 II? 11 11 

Ptnm ore 25 45 10% 1010% 


PMWyA 

PMC 

PiKJtejA 


RoganBruf 


050 S3 17 43% 43? 43% ft 

liO 10 M7 11% 11% 11% 4% 

ow 0 2 ft ft ft -ft 


so 


&WDM9 

SWUM 


lie 11 7 

0 133 



USdFoodtt 
UttfHdsS 020 
us com 


vaumA 




5 ? 5 ? 
37 37% 
17? 10% 

£3% 23% 
12 12 % 

A 4 

4% 5 

19 19% 


687 20% 19? 20 


fl 81 2% 2% 2% 
12 15 2% 2*4 2% 
54 806 28% 36*4 Z8% 


.«««,_ 14 1232 46 45? 45? ft 

VtaconB 6723 45% 45% 45% 

IMRET 1.12 18 89 11? 11% 11? 4% 

Xy*D>* 2 1«2 1? 1% 1? 4*4 






■ i.^.- • . -■ ! - v‘ ;• (-,■ ty,:? 'I*-:- ; , wS h ' i '» \ a v'." ‘v— T . 

MiPSliSliHiiiwiii 
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Jfiadx»jLm 7S 


restate 

ACC CUT 


020 10 311 II 7; 11? II? 

are : 434 ib% i<? M? 


AaXwnE 1. 7335 >7% li? 17 

Aa»MBl L. 5& 16 15? 15? 

AcwmCp 37 EJ2c20% 20 20* 4 

Ateptocil 19K312 33? 32% 33% 

ADC TWO 4542C7 33? 32 32% 

AAMVai 2? 1U 1ft 13? 14 

ASMOn 016 It GO 24? 24% £4% 

Adobe S|3 0251271436G ifii ifl 99? ■ 

«nnce C I! CTulC? 15? IS? 
A* Loot 135 1494 ufi? ft 6? 
MvPWym 101K1 5? 5% 5? 

Adtrcttab 5 M 15? 15 15? 

Ados Q27 14 £52 33? 33 33% 

AflwcoEa OtO 49 152 ul4 13% 13? 

AtoEcr 015 l.'lbSi 24? 22? 24? 
AktoAOR ire IS 16'. 60% £0% 60 

(UxSU 03J 16 SC 23*; 22? 23% 

AltoahBW 19 4 11*2 is? 11 JJ 

Altai Ors OLZ 13 2100 uC 4? 43 

ABanPB 5 10,1; 3% 3% 5ft 

AUtfCapI I G0 14 122B'.e? 15% 15% 

Add Cap 080 ID 23 12 11? It? 

AtaeneC 032 1 2D 3 3 3 

Aka Gold 006 9 ri ift ift ift 

Aden Co 7511033 42? 40? 40£ 
Am Barker Q7E II 29a 31 30% 30% 

AnrOVoy DIG 50 £39 10% 3? ID*, 
Am Cry Bu 22 74 IE? 13% 16? 

AmHbraa 233363 (SS 23% 23% 

Am Med □ 7 406 9*1 9% 3% 

An Cana 032 >7 1272 5% S* 4 5? 
AmFfWyt 20 3233 19? ift IS 7 , 

AmCfiA OSS I45D78 29% J0*« 29% 
AmnP i 6S2 V 5i V 

ArottBn 2J6 7 2 62% 62% £2% 

AraPmCnrar 241924C 2D? 1ft £)% 

Amim io hot i!% 17? 12% 

Amfedftt 024 12 75u24? 24*4 24? 

Amgen inc TO £5fr> 73% 72% 727. 

AmtdtCp 008 30 CCS B 7% 7% 

Aratopc 016 16 475 Ic? 16% 16? 

•naysa ore is ca k.% 25? 2sil 

AnangdAm 100 21 16 14? 14% 14% 

AntmCp 41 292Gu53? 50V 53- 

Aroma At la 309 Lift 17% 16% 

Apop*Eii QX 10 5C£ ti£ 17*4 17? 

AFP St) 50 2265 5% -t? 5 

AraMHat arts 33? ai S3 

ActAeC 048 1DS27C 43? «j% 43% 
ApfteteCB DOS 42 620u26? .'fc% 26*; 

Alter Or 02u 17 519 \7 16 16 

Arctco 034 area* 11010*31099-1 

Argxmui 132 10 6lu3l? a? 31 V 
Arrow 41 064 15 273 16 17% 17% 

Arnold to 044 13 2S6 I70TG? 16-4 

ftMl 66 1144 ft gjg 8 Sj 

Areear«( 25 1342 1145 44 45 * 

AST Rmfl 10 2779 17% 16% 17? 

ASdnsm 1 ? 9? 8? 8? 

AflSEAb 03> 18 2641 Z°% 27? 27% 
Attld W 3720 uK% 51? 51% 

AirtSys 67 5523 i\l 4% 4? 

Auttek 024 3T 3103 41? 40? 41 

Atexrao l? 242 3% 3 3ft 

Arantte 092 £ 1064 8 7% 8 ■ 


- B - 

BEI B 000 84 235 6 ? 6% 6? 

Baker J 006 6 B22 12? 12,1 12? -% 

BUWHL B 032 4 7 16? 15? 16? -.? 

Barwec 13 593 i57 c IS? 15% +% 

BteSonti ore 15 977 21% 21? 21, ? +ft 

BankenCp 048 10 19 167; ift ift 

Baofcnm 09! 9 49u26V 25 V 25% 

Baida Geo 056 133509 32? 32V 32% -V 
Based F are 15 2S6 2B% 27 28 ft 
BajMWk 4023340 C0% 39? 40% -? 
Bay View are 1 3 92 26 25? 25? 

Baybanks £00 12 312 75? 74 74? -% 

BE Aero 10 176 8% 8% 8% -V 

BcaunCoc 042 13 ziOO 12? 12? 12? 
Ben&tary S3 4G7 14? 13% 14 «? 

GcddeyWH 048 IB SI 3S? 35 35 -% 
BHAGrp 012 13 168 13 12 12 -? 

« me 22 160 6% 6*4 6? 

Big B ore 14 32 15% 14? 14? -V 

Btndey W 008 II 133 16 16% 15% 

Baccn 75 3933 U45 « 44? ft 

BOmo 22 3342 15% 14? 14? •? 

Block Drg 106 14 63 36? 35? 30? 

BMC Sotrar 25 5798 u78 75? 76? -I? 
Boatmens »J6 1D2799u3ft 33? 34% ft 
BoB Evans 029 16 799 20% 20% 20% -ft 
BOOfO&B 23 17 3D 30 3D 
Boreal 3111933UI3? 12? 13% ft 
Boston 8k 076 8 12931(44% 42% 44 +2 

Boston Tc 34 5270018% 17? 18% ft 
BradyWA ore 18 88065*; 64% 65% 

Branca 028 11 201 12*; 12% I2l> ft 
Bruno Z 026 27 602 II? 11% 11% 
BSBBncp 0£8 ID T100 29 ? 29? 29? 
BTShpng 048 4 225 uZ? 27, -7, 
Buffee 171404 13% 13 13? -? 

BudfleisT 13 683 11? 10? II? ft 
But firm 421S26uZ7% 28 26% -% 

BusnessR 16 313 35*2 34? 35% *? 
Buaeivrg 040 10 35 41? 40% 41 


- C - 

CTec 1302416U25? 24% 24?, 

CatWMof 61 669 7ft 6-? 7% 

CadSctmpS UU 15 357 031 30 ? 30? 

CraknusComaaD 23 47o2i? 20? 20? 

CaoraCp 46 6560 9% 8% 9? 

Caigene £25 P 2675 
Cal Kao 23 1288 

CandetaL 5 no 

Casas 1 1219 

Canon he 060 43 233 78% 77? 78% ■ 

CaaonCm 074 23 6u31% 31? 31? 

036 14 534U17? 16% 17? 

008 20 920 U18 17? 17% 

07DS 33 16? 16 16 

7 633 8? 8% 

14 55 12? 12 

920313 15% 15 

120 13 792 28% 28 

15 595 BW 22? 

12 5 4? 4? 


CaseyS 

COI A 

Mgene 

car Co 

Cotfflcor 

CflMRd 

CtelSpr 

Cuanaa 

Onpter 1 

OvntSli 

PwckOrtn 

Ctemtio 

QwmpoMf 

CMpcSFe 

CMranCp 

CnoHn 

Cutes Cp 

Omngc 

OS Tech 
QscuSyo 
CBBanep 

Clean Hi* 

Cuts Dr 
Ckdiestm 


7*2 7 7ft 

31 30*4 307, 

Hi i? iI2 
2ft 2ft =% 


OHS 8 2936 25? 25? 25? 
009 21 6255 5% 5 5% 

17 344G 2% 2ft 2ft 

19 7100 17 17 17 

23Z100 3? 3? 3? 
25 1806 10% 10 10% 

E 10570 64? 61*2 63*2 - 
136 13 246 S6V 55? 56 

are 28 1678 37 35% 37 - 

3010413061? 59*4 99% 
23 B7B 2? 02 2% 

3826246 U48? <7? 48ft 
1.12 13 3 30 29? 3D 

4S0 71 4? 4% 4% 

18 20 14 1311 14 

2 89 2ii 2,2 
CoeaCatoB UB 20 2S 32? 31% 32? 
CMbEngy 48 903 7? 7 7? 

CodeAbmi 5 302 7? 7% 7? 

CopnexCp 38 507 re? 37? 37% 

cogue 43 2059 uZ7% 25% 27? - 

Cohuert 20 688 27? 26? 28? 
Cotogen 016 21 2289 1B% 17? 17? 
QoHGn 128 17 44 19? 19 19*4 

Camwr 03Z 23 17B6 35% 34% 3ft 

CmeslA 006 71 8920 1118 17 17|2 
CneSASp OJS 7223050 DIB? 17 18% - 
CmmBtttaOTZ 10 37 <£K 31% 32 

CuiuihC 
Comprites 
Comsharo 

ConsoekH 
Conflum 
OffifWa 
CmsA 


16 677 2fl? 27? 28 
62 327 9% 8? 8? 
52 63 19 18% 18% 

291203 4ft 4% 4ft 
20 837 u9V 8? 8? 
1 1026 10% 9% Bfl 
OGO 13 892 18% 17% 17% 

49 480 7% fl? 7 

Conks Cp 22 S37 65 64 64% 

CMOtnCp 21 7517 24% 22? 23 

CNtiorBx 002 211823 22? 22% 22% 


Cray Comp 

CnrfTacb 

CrumRn 

Cjrte 

cytoQMi 


0 1025 ft ft ft 
1213431 9? B? 9*2 
16 516 4? 4% 4? 
107740 26% 24? S% 
22S15 4ft 4% 


+% 

•h 

*u 


- D - 

DSC Cm 2718344 41? 40 40? o-U 
OKI Gnu 113 2 9 84% 84? 84% -1% 

DtiBSMCti 18 226 B4% 4ft ift •% 
18 179 7% 7% 7*4 -ft 
18 1441 17? IB? 17? +? 
OaupMflOo 1X0 11 441 » 24% 24? +? 

oeo ten ore is zioo 4? 3? 3? 
Defense a® 22 7S9 DC 39% 41? +2 


Oeiauan 

teCamp 

ftrsh 

DepCsr 

Dewon 

OH Teen 

d« ms 

thgucra 

Og Sard 

OgSyn 

OcnaCp 

Stunt m i 

ONAPjn . 
DGUGfl : 
DonsiHtn i 
OraccCncy 
OresiSare 
CrevCD 
Drag Eropa I 
OS Bancor 
Burnt! 
Dynaech 


15% TB% 1B% 
Si? 43% 53% 

35% 3fi? 05*4 

re? 36? re? 

£? flfi? £? 
26? 26 X? 
23% =3 13? 

12*4 11 % 12 % ■ 

u3 : ; 2ii 3? 

8% 7? 8 

42? 42 42? 

6? 6*2 
1*4 1? 

29V 23? 29V 
11%d10? 1»% 
n? 13 13? 
9% oa? 9ft 

re? reV rev 

4% 4% 4*4 
25% 25 25% - 

re 21 21 12 

19 If ? 19 


*!i 


20 2737 MV 

;4ms re% 

21 204 4 V 

□6 reo rev 

4j 62 j1S% 

i:2«o t? 
5 rc« 2? 
oirre 52 t% 

■253 *s-*r: 

£9 £231 G% 

2£ 116 15V 

9&36S 14% 

ji Aji £.% 
212 i> 7 A r% 
2 3T £ 


2% 2ft 
< <V 

73% 75% 
S% 6V 
14% 15V 
10% MV 
:t? ic% 
re 

re? rev 

*? 5? 


■ L> 


Ftf ttp 
FrarCa 
Faseiui 
FHPIna 

Foiled 

RftyOC 

h£BC A 

Fitatrt 

Firs Am 

FSSeay 

fa Term 

FsardUlc 

FfesCer 

faroenr 

Fiimes 

Faav 

Rear toi 

FtedLA 

Frxx£B 

Furemoa 

FaiKltfier 

fosierA 

i-ftjt FlQ 

Fa Fid 

Fa Km 

FulferHB 

FullonFn 

Furcn 

FuunetWOfi 


- F - 

re are 5% 

£74 U »4 7? 

0E2 4E 173a 2? 

12 26t9 3 

1« :i 870^55% 
2 176 2* 
074 1 1£M 0% 

x 4i;:u otV 
103 9 G6 25% 
! 12 9 421 cT7% 
153 1C 1441 44? 
003 ID 1972 29’t 
120 11 46 35? 

1X0 14 354 24% 
1367 67= 15% 
271201 27% 
15 929 iS% 
010 16 9H o? 
009 182340 6ft 
103 14 231 40 

9 290 II 

6 7tS 4% 

ME 14 300 33% 
048 9 124 17V 
I IS II 35 17 

064 15 272 37 ft 
QfH 12 113 16? 
034 16 12 22% 

7 19 1% 


S% 5% 
6)2 7% 
26 26? 
re re? 

54? 55 

?V 7% 
a e% 
37 re 
34?; 14? 

27 27*i 
44% «?' 
29 % 20 % 
35% 35? 
23? 24 

13% 13% 
re? 25? 
6? SiJ 
Eft 6ft 
6% 624 
39? 39 ? 
10% 11 
3? 4 

32? 33 

16? 16? 
26*2 26% 
36? 36? 
18 18? 
22 *, 23% 
1 % 1 % 


-A 


GI1A0P 

G&KSenr 

Garnet Rs 
Gwoy2000 
Gel* Co 
GM*BM 
Genlyip 
Gendam 
Grate* Cp 
Gena toe 
Cereme 
Gteai Gt 
GbMugsL 
Gdfcert A 
ten Bom 
Good Guys 
GoUMsPc? 
GradcoSyi 
&a «to 
Green AP 

fw iRjn.H K 

GmdVKr 
Gn coip 
GVtIYSufl 


-G - 

1 40 1? 1? 

0X7 20 352 18% 17? 

S as 3% 3% 

4 22 2? 2% 

14 3433 20? 20 

0.16 7 11 9% 8? 
Q42 16 9 17% 17% 

13 14 u6 S? 

2 4225 4 ? 4 

4X0 187968 18*2616? 

3S 2463 13% 13% 
33 2273 40% 39*e 
040 19 1024 12% 11% 
ai2 12 1647 17? 17? 
080 7 18 13*4 13? 

12 263 t? 6% 

9 697 11% 10? 
are 26 1959 23? 23% : 
25 430 4? 4% 

are io 99 20? 20% ; 

£2S 10 5 19? 19 

132463 2% Ift 

15 576 13 12% 

43 985016? 17% 
23 191 9? 9% 


HMmgA 

Hanevyvl 

Harper Gp 

KantsCtcp 

HBOS Co 

iterator 

Heaancre 

HntHtrdnc 

HrhdnTdi 

Hechinger 

Hekoq 

HeteiTray 

Hens 

HciptaSys 

Kotagic 

HomeBet* 

Hon Inns 

Honffiech 

Horsehftes 

HUIJB 

KfeOngin 

Hum Co 

KwcfiTeeh 

HycorBra 


- H - 

IT 3 9? 
UB 10 S3 24? 
0X2 T6 39 17? 

136 402 14? 
aiG 53 3135 S3 
20 3463 33? 
QX6 13 64 '.1? 

36 176 47j 

25 234 73% 
0.16 re 2332 “V 

8 6 9% 

II 5 19? 
038 B 638 11? 
015 24 1359 70% 

26 1673 IS? 

064 19:100 20? 
048 15 63 re? 

3J1179K16? 
0.44 12 32 4? 
020 16 «8M 17 

080 11 665 LiXO 
008 8 34 4% 

16 1468 03? 

14 9 4% 


5? 5?, 
24 34? 
1?V 17V 
13% 13% 
51% 51% 
32% 32% 

ID? 11*4 
4% 4? 
70*a *0% 
«,7„ 7 

9*4 9V 
1»*« 19V 
11% 11V 
70V 10% 
14? 15% 
20 ? 20 ? 
27? 27? 
16? 16*2 
S3? 3? 
16*; 16? 
19? 19? 
3? 3? 
38 38% 
4* 2 4% 


IFHSys 31 IS 11% 11 11% 

ISfeiW 3 1662 3 2? 2)2 

ktinucor 52 267 9? 9% 9% 

immunogen 1 1052 d3% 3? 3% 

Invert Be 040 27 93 20 19% 19% 

Indtos 0X4 11 65 12? 12% 12? 

fed Res 31 4487 13? 13 13 

Worm* 43 £794 47% 45? 47? 

toglesllM 06S 12 551 10 9? 10 

totLOQ 2 190 3? 3% 3% 

ktagiOev 2X17734 47% 45? 47 

htgUSys 36 103 22 21? 21? 

tqpdWsl 7 353 2 1% 2 

me 016 23526901 IS? 112? 115 
ffl B 316 2? 2% 2*4 

MgnS Q4OTX52S90 13? 13% 13? 

toterTrf 22 ZK 14 13*, 14 

HeittfiA 034 15 t 13? 13? 13? 

JmgpQ 7 1439 13ft IS? 13 

MHleal 1 1010 6% 6* 4 6? 

federate 3 1082 21? 20*; 20? 

Me 104 1009 15? 15? 15? 

hnOatyM 14 E12 19? 18% 19? 

Hta 002 6 47 1% 1% 1% 

femora 0X5 23 649uC2? 41? 42? 
Iomega Cp 2*07236 21? 19? n 
InnwdtK i2 nOO 14? 14? id? 

UVtkte 123113 22G4%SH%204% 


JU Snack 

JesonhtC 

XX kid 

JuHnsonW 

Jonahs 

Jones Had 

JodynCP 

JSBFh 

JunaUg 


- J - 

IB 2 12? 
026 16 8a10? 

0X6 10 21 B 24? 
20 35 22 
11 1059 14? 
010 IB 94 10? 
1X0 15 197 25? 
1X0 14 12 30% 
UZ 14 162 18*0 
016 B 74 10? 


12? 12*4 
9? B? 
23? 24? 
21? 22 
14*4 14? 

10? to? 
25? 25? 
20? 30? 
17? 18 
10% 1 0*2 


ft Ba 

Seek Ota G Mi Nub Luo Iran Ora, 

- K - 

It Swss CXB 6 48 14 13? 73? 

toman Cp 04t 15 69Zui3? 13? 13ft *ft 
hrt)5« 0X0 751747 26? 25? 26? -% 
Koweky Gil 28 14 6? 6? 6? 

Kenan 0X2 14 so rev 26V 2EV -V 

KLAoctr 23 8205 75? 73? 74? .2% 

M* 0 251 ii ? ? 

kamaefev 204962 50*4 43 SO -J 

HdCkeS 24 1704 40? 48% 49 -% 


- L - 

Utene 072 39 49 14*; 13? 14% V> 4 
Ladd Fun 012121 14 75 14? 14? 

LOT Ffcm Si 94631*6% 63? 6S-V .7% 

Lancaarr DBD 15 2G8 36 !SV 35*; -? 

Lan« toe 096 20 130 18% 18? 19? +% 

LanmUiri . 25 3846 24 23? 23)2 -ft 

UiCpK3 24 356 13? 13*g 12? +? 

Uzracpe 33 1936 £3? 4 +? 

Lance 3 24 3321 34jL 33? 34? »% 

Lawson Pr 0X2 16 10 27 25% re* 2 -*; 

LCUCO 0.16 1 32 3% 3 3V 

Loners ire 3*1 tfr*; 15? 16 

Legem Cp 25 4871 44% 44% 44? 

Lde Tech 020 16 539 22 21 21% *1? 

Ldeflna 20 SO 7? 7? 7? 

UfyinoA are 10 140 11? nv 11? 

Lai Br 52 1025124?123?123? ■% 

Uncoto T 05t 13 742 16*5 75? IE ■*■% 

LvttayW 14 116 U33? £*4 33? -% 

UnearTec 02S 32 1 297 u65? 64 64 -V 

UOflto 047 IE 6 32 31 £ *1 

Imran Go OtO 34 2537 34% UV 34 -% 

UneSor 312 16 8? 8* s B% -% 

LonaD 5022291 G3 G?7 t fijT. .% 

ITS Cp 5947^ u9*b 6 9% ralft 

LVUH 052 22 4 36? %% 35% -% 


- M - 

MO Cm 005 liZZl 19? I9*> 19? 
USkrc 11 931 17016% 16? -? 

KeBE DEX 11 48 14 -? 14% 14% ■% 

UUccxnCE IJ39 14 29 31? 31? 31? -% 

UegnaGrp USD 12 £57 22 21% 21? -% 

UaJ Boa 17 HGZulO? 10 !CV -V 
Uaram Co 45 ICG 15 14? -% 

Marine Di 150 4422 u4? 3?, 4% .% 

UUrtrafCa 15 30 55% 54% W% -*j 

Usrrda 22 492 ID? 9? 10 V -% 

MaransmutOAC 11 17 n? 11V 11? *V 

KarsnaS 066 21 574 22*, 72 22% -*, 

AUsiec 21 64 11% Ii7 s 7i7 fl .% 

Maun un 47 23MuM% 49 49% 

Maxtor Cp 3 7031 8*2 G% 6? ■»% 

HKGramR 048 10 13 17 16V 17 

McCannc 052 26 638 21 20? 20? -% 

Mata me a<£ 19 312 11? 10% 11? 

MttOKS 056 16 23 32% 31? 33% +% 

tWaina® 024 16 202 9? 2? 9? +% 

Ifentm Cp 020 17 317 24? 237, 24? *% 

MctrnC 024 32 5806 18% 17% 16ft -ft 

KercanLB 0X0 II 237 22% 22? 22ft -ft 

Mercury G 000 13 65 34% 34 34ft -ft 

Mercian 1.48 II 598 31? 31% 31ft raft 

Merisel 159 834 6% E? 6% 

Mesa Afe 20 7391 9% 9% 9? raft 

Methode A 012 19 976 19% IB? 19 

IffSCra 10 BIB 32? 31% 31? -? 

ifcJMSF ore 14 124 IliS 117, n7 a 
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Dow attempts Bourses recover as Suez affair keeps Paris 
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4,500 barrier 


Wall Street 


US shares were mostly flat in 
quiet trading early yesterday 
as most economic data came in 
dose to analysts’ expectations, 
but the Nasdaq composite 
soared past the 900-point level 
on the back of a strong perfor- 
mance in technology issues, 
writes Lisa Bransien in New 
York. 

The Dow passed the 4,500- 
point barrier at 10 am, just 
after a survey of business 
activity released by the Federal 
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Reserve Rank of Philadelphia 
showed a 24 J3 per cent decrease 
in June. The decline came on 
the heels of downturns in April 
and May and it was the first 
time since April 1991 that the 
figure had posted three consec- 
utive declines. 

Since the beginning of June 
the market has traded higher 
on weak economic data, trad- 
ers betting that a slowing econ- 
omy would lead the Federal 
Reserve to lower interest rates, 
thereby fuelling consumption 
and lowering the cost of corpo- 
rate borrowing. 

The figures are especially 
important because they pro- 
vide the first signal about June 
economic performance. 

At 1 pm the Dow Jones 
Industrial Average was 6.57 
higher at 4,497.65. The Stan- 
dard & Poor's 500 put on 0.95 at 
537.41, while the American 
Stock Exchange composite 
climbed 2.99 to 49430. The Nas- 
daq composite strengthened 


6.14 to 90L86. Volume on the 
New York Stock Exchange was 
175m shares. 

Industrial production and 
capacity utilisation figures for 
May also showed the economy 
to be slowing but there was 
little market reaction as the 
figures were close to expect- 
ations. 

Paper companies faltered 
yesterday after an analyst at 
Morgan Stanley downgraded 
several companies to “neutral” 
from “outperform'’. Stone Con- 
tainer slipped SI at Sid. Inter- 
national Paper fell $% at $79% 
and Georgia Pacific lost $1% 
at $79%. 

Rebounding technology 
shares helped boost the Nas- 
daq past the 900-point barrier. 
The Pacific Stock Exchange 
index of technology issues 
gained 0.86 per cent on an espe- 
cially strong performance by 
semiconductor companies. 

Intel, which is the second 
largest company on the Nas- 
daq. was S2 higher at S114V4, 
Applied Materials rose 2.6 per 
cent or $2% at $83% and Lam 
Research rose $2. or 3.2 per 
cent to S65'/.. 

Chip companies were also 
strong on the NYSE. Texas 
Instruments was $4% higher at 
S127%. LSI Logic rose $2% at 
S73% and Motorola was S% 
higher at $61%. 

Mid Atlantic Medical, a man- 
aged healthcare company 
known as a health mainte- 
nance organisation or HMO, 
shed SI Vi at S21 3 /« after it was 
denied accreditation by an 
industry monitor. 


A better day for the dollar, 
especially against the French 
franc, and in bond markets 
gave bourses a recovery plat- 
form, writes Out Markets Staff. 
Frankfurt was closed for the 
Corpus Christ! holiday. 

PARIS liked the recovery in 
the dollar and baud markets, 
offered a contrast in the retail 
sector and linked with that, 
indulged in more speculation 
over the Suez affair as the 
CAC-40 index recovered 27.05 
or 1.4 per cent to L920.70 in 
turnover of FFr3. 4hn. 

Wednesday’s blocking of the 
Suez plan to issue more shares, 
perhaps to Pinault Prlntemps 
ftedoute, suggested that Mr 
Francois Pinault might have to 
be content with being a 
re tailer , rather than a banker, 
Pinault led the CAC-40 up with 
a rise of FFr46 to FFr1,058. 
backed by at least a couple of 
broker upgrades. Suez, mean- 
while, rose FFr7.50 to FFr267 
as it discussed other arrange- 
ments with its Belgian subsid- 
iary SGB, but said also that its 
break-up value was not far 
short of FFr357 a share. 

The downside of the broker/ 
retailer relationship came as 
SGE Delahaye reduced its 
earnings forecasts for Naf Naf 
after a slump in the retail 
clo thing chain's reported prof- 
its for 1994/95. The shares fell 
FFr13 to Fr8830. 

Financials staged a recovery 
and Axa. prominent on the 
downside on Wednesday, rose 
FFr6.90 to FFr262.10 as it hoped 
that the financial benefits of 
its bid for National Mutual, of 
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Australia, would outweigh 
Australian policyholders' 
anger at the French resump- 
tion of nuclear tests in the 
South Pacific. 

BRUSSELS analysts made 
disapproving noises about an 
elaboration of the connection 
between Suez and its Belgian 
subsidiary Sod§t6 G£n£rale de 
Belgique. SGB rose as high as 
BFr2,225 before closing BFr20 
ahead at BFr2.185, and the 
Bel-20 index gained 7.33 at 
1,418.86. 

AMSTERDAM was pleased 
by the indications that ABN 
Amro would not be a rival bid 
for Kleixrwort Benson, and the 
Dutch bank rose 60 cents to 
FI 60.40 as the AEX index 
closed 2J29 higher at 432B6. 

MILAN pulled back from the 
day's highs after Mr Antonio 
Fazio, the Bank of Italy gover- 
nor, said that credit pohtices 
would become tighter unless 
inflation was reduced by the 
an«i of the summer. The Comit 
index rose 8.61 to 615.42, while 
the real-time Mibtel index 
turned back from a high of 
9,898 to finish 85 up at 9,842. 

Fiat, down 7.4 per cent since 
Monday of last week after the 


company reported a lower first- 
quarter operating margin, 
bounced 2 per cent higher in 
intraday trade before settling 
to end L23 easier at L5.879. 

Mr Nicholas Potter at Cre- 
riffn itahano International said: 
“There is nothing fundamen- 
tally wrong at Fiat but there is 
a lot of negative sentiment 
about the European automo- 
tive sector. Flat is certainly 
becoming more competitive, 
and while the hard currency 
block manufacturers are 
engaged in a price war Fiat has 
said that it is not interested in 
buying market share with no 

margin " 

Among insurers, Has rose 
L186 to L17.57S and Generali 
picked up L575 to L38.689 as 
they joined a shareholder pact 
by buying shares in Pirelli & 
Cie, holding company of the 
ty re an d cablemaker Pirelli. 

ZURICH remained in the dol- 
drums, the SMI index rising 2.1 
to 2300.2 with Corpus Christ! 
holidays in parts of the coun- 
try depressing trade 

Registered shares in Swiss 
Re, the insurer, advanced SFrS 
to SFr918 ahead of the annual 
press conference next week. 


SMH jumped SFrl9 to 
SFr730. Ms Felicity Smith at 
ABN-Amro Hoare Govett who 
first recommended the stock in 
Februarv when the price was 
SFr605, has reiterated the 
recommendation. She said that 
the group’s strong position in 
most of its brand segments 
should produce above average 
parning s growth this year and 
in 1996, and that the current 
multiple excluded this. 

As com bearers picked op 
SFr2Q to SFrl.470 on renewed 
foreign demand. 

OSLO hit a new high as the 
hid battle for Norgeskreditt 
took the mortgage institution’s 
shares up another NKr6 to 
NKi2T7. The total index rose 
430 to 688.49 in hectic trade 
worth a total of NErl.lbu. 
Takeover tanc also lifted BN 
Ra nk , which gained NK r6 to 
NKrl66.50. HELSINKI saw 
Nokia steady ahead of today's 
tertial results, after a couple of 
days’ weakness, the A shares 
closing FM1 higher at FM209. 
But an excellent four months 
from Metsa-Serla fell on stony 
ground. The shares dropped 
FM2 to FM176 and the Hex 
index by 123 to 1,540.4. 

ISTANBUL dropped 3.6 per 
cent on heavy afternoon sell- 
ing. the composite index clos- 
ing 137&1 lower at 50,466.63 for 
an aggregate, three day loss of 
6.5 per cent. There were 
rumours, later deified, that one 
of Turkey's leading broking 
houses bad financial troubles. 
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Written and edited by William 
Cochrane and Michael Morgan 


The switchback ride by European equity market tunnwer 
continued apace In May with a steep 393i pier -cent.. rise, 
more than erasing the 34.7 per cent fall in April, writes 
Michael Morgan. A sizeable part of tlre inrprovranent can 
be attributed to a fall In the number of public holidays 
during May. In Germany, for example, there were 22 
working days compared with 18 In the previous month. 
Mr James Cornish at NatWest Securities notes that the 
recovery in turnover accompanied a satisfactory further 
increase of 3 per cent in the FT/S & P- A Europe index in 
May, after the 4.1 per cent advance in April. May's rise 
was helped by the 70 basis-point drop in the US long bond 
yield and a strengthening of the dollar. 

Turnover in European stocks traded on Seaq Interna- 
tional, the London, screen-based system, .also rose, by 
36.5 per cent, in May. 

Switzerland was the month’s best -performer, with turn- 
over rocketing 1013 pear cent to a level last seem In March 
1994, and the index up 6-5 per cent. Falling interest rates 
drew domestic and foreign investors back to the financial 
sector, with SBC being reassessed after its acquisition of 
Britain’s S.G. Warburg, and Swiss Re, the insurer, return - 
bag to focus in the light of its res t ructuring strategy. 
Equally important, investors were learning to live with 
the downward pressure exerted on the earnings of export- 
ing companies oy the strength of the Swiss franc against 
the dollar and other European currencies. 


ASIA PACIFIC 


Fiscal measures hopes lift Nikkei as Shanghai drops 


Canada 


Tokyo 


Toronto was lifted by golds as 
bullion rose again, the TSE 300 
composite Index filming 1730 
to 4,512.10 by 1pm local time. 
Oomex gold was rallying to a 
new one-month high in London 
as the Toronto market’s gold 
and precious metals index put 
on 301.40 or 23 per cent at 
1032930 at midsession. 

Banks were weak, the index 
dropping 0.6 per cent; dealers 
said that the market was 
waiting for central bank direc- 
tion on interest rates on both 
sides of the Atlantic. 


Argentina picks up 


Buenos Aires edged higher in 
morning trade in a technical 
bounce after Wednesday's 4.4 
per cent dive. The Merval 
index picked up 137 points to 
397.22. mimicking a positive 
bias in Brady instruments. 

Dealers commented, how- 
ever, that no fresh news had 
emerged to cheer the market, 
although some Argentine 
stocks had become popular 
with Wall Street speculators 
because they were so volatile. 

Wednesday's fall, which took 
losses over lie last fortnight to 
10 per cent, came as Brazil 
erected barriers against car 


imports, putting a strain on 
Mercosur, the six-month old 
customs union led by Argen- 
tina and Brazil which, many 
had hoped, would pull regional 
economies out of their current 
slump. 

MEXICO CITY overcame 
early weakness in late morning 
trade, adding to the gains of 
the previous two sessions. The 
IPC index was 12.69 higher at 
139835. 

Analysts noted, however, 
that the market still lacked 
direction, with gains on Wall 
Street still providing the only 
impetus for many share prices. 


S African golds soar 4.3% 


Gold shares soared in volatile 
late trade in Johannesburg as 
jobbers moved in ahead of tbe 
June futures expiry. The golds 
index jumped 43 per cent in a 
rise that dealers said was far 
beyond that justified by a 
slightly better gold bullion 
price and weaker rand. 

There was, however, little 
interest in industrials, in spite 
of WaD Street's strong perfor- 
mance overnight, with many 


investors already absent ahead 
of the long weekend holiday. 

The overall index, aided by a 
good gain in De Beers, rose 
24.2 to 5,435.2, industrials 
eased 6.6 to 6,784.9 and golds 
advanced 60.7 to 1,463.2. 

De Beers, ahead R1.75 at 
R93, made up some lost 
ground after weakening on 
concern about its Central Sell- 
ing Organisation’s half-year 
sales figures, due on June 21. 


Hopes of additional fiscal mea- 
sures, and a possible review of 
the securities transaction tax, 
gave a boost to sentiment, 
prompting afternoon buying 
which helped the Nikkei index 
to close higher, writes Emiko 
Terazono in Tokyo. 

The 225 average finished 
206.77 ahead at 1436726 after a 
volatile day which saw the 
index fluctuate between a low 
of 14,376.08 and a high of 
14,86738. 

Hedge selling pulled down 
the futures market in the 
morning session, and cash 
stocks declined on arbitrage 
unwinding and profit-taking. 
In the afternoon, however, 
comments, regarded as encour- 
aging. by a cabinet member 
and a leader of the ruling coali- 
tion prompted short-covering. 

Volume totalled 320m shares, 
against 257m. The Topix index 
of all first section stocks rose 
11.70 to 1,208.03 and the Nikkei 
300 moved forward 2.76 to 
22536. Advances outnumbered 
declines by 616 to 398, with 160 
issues unchanged. In London 
the ISE/Nikkei 50 index added 
330 at 1,011.08. 

Investors were encouraged 
by an announcement by Mr 
Kozo Igarashi, chief cabinet 
secretary, that the second sup- 
plementary budget, originally 
scheduled for the autumn, 
would be brought forward. 

Meanwhile. Mr Yoshiro Mori, 
secretary general of the Liberal 
Democratic party, the leading 
coalition member, said the gov- 
ernment should produce effec- 
tive financial measures to help 
tbe economy. 

Mr Mori called for a review 
of taxes on land and securities 
transactions to revitalise 
the stock market and enhance 
tbe liquidity in the property 
market. Share prices also 
received a boost from separate 
reports that the coalition was 
considering creating a project 
team on financial issues. 


Property developers were 
higher on Mr Mori's comments. 
The real estate sector strength- 
ened 23 per cent, with Mitsui 
Fudosan advancing Yll to 
Y945 and Mitsubishi Estate Y22 
to Y584. Financials were also 
higher, with Industrial Bank of 
Japan appreciating Y40 to 
Y2380 and Sakura Rank Y20 to 
Y925. Nomura Securities 
moved ahead Y20 to YL520 and 
Daiwa Securities Y33 to T943. 

Exporters, which were bard 
bit at the start of the week, 
gained ground. Matsushita 
Electric Industrial improved 
Y40 to Y 1.280 and Sony YliO to 
Y3350. 

Computer games software 
companies lost ground on 
reports that Softbank, a com- 
puter software developer and 
distributor, was planning to set 
up a joint venture with Micro- 
soft. of the US. to develop soft- 
ware for personal computer 
games. Worries over increasing 
competiton depressed Nintendo 
by Y200 to Y4.600 and Sega 
Enterprises by Y140 to Y2340. 

In Osaka, the OSE average 
put on 6238 at 15302-07 in vol- 
ume of 93m shares. 


had put the amount of the 
quota at Yn2bn to Yn3bn. 

Investors feared that the big- 
ger quota would siphon off 
funds from already listed 
stocks and depress the market; 
and that Beijing could pump 
new shares Into the market 
any time it thought It needed 
cooling down. 

HONG KONG blamed profit- 
taking as the Hang Seng index 
finished 102.77 or LI per cent 
down at 9,282.00, and turnover 
dropped from Wednesday’s 
HKS3.7bn to HES2.4bn. 

S.G. Warburg revised its rec- 
ommended weighting for the 


colony, dropping it from neu- 
tral to underweight and saying 
that its 8,800 year-end target 
remained intact. 

Waiting said that prices for 
residential property had 
remained stagnant, that com- 
mercial rents risked a 20 per 
cent drop on looming oveisup- 
ply and weak take-up, and that 
industrial margins were under 
pressure. 

TAIPEI hit a new 14-month 
low after late dumping of elec- 
tronics stocks, although the 
SEC urged pension and postal 
funds to support the market 
The weighted index fell 53.65 to 


5380.09, turnover staying low 
at TES&Sbn. 

MANILA sold big blue chips 
on bear sentiment and the 
legal entanglement between 
Ayala Land and Metro Pacific 
over a land deal The compos- 
ite index slipped 27.97 to 
2,782.69. . 

SINGAPORE reported Euro- 
pean buying, momentum pick- 
ing up in the afternoon session 
and the Straits Times Indus- 
trial index dosing 1536 higher 
at 2,153.79. 

KUALA LUMPUR said for- 
eigners and locals came in late 
in the day in a repeat of 


Wednesday’s pattern, the for 
eigners apparently encouraged 
by reports that Mr Anwar Ibra- 
him, Malaysia’s finance minis- 
ter. may have positive news on 
liberalising the capital market 
when he meets bankers and 
fund managers next Thursday. 
The KLSE composite index 
ended 8.47 firmer at L05S.44. 

KARACHI extended Wednes- 
day's post-budget gloom, addi- 
tionally disturbed % reports of 
the tailing of 10 people in an 
attack on a gov ernm ent office 
in the city. The KSE 100-share 
index declined a further 23.05 
<xr L4 per cent to 1,587.80. 


VIEWPOI NT 


son, Russia win probably have 
managed to reach no more than 
half its 1988 level by that date. 


Commerzbank’s focus on German 
and European economic issues 6/95 


Roundup 


Wednesday’s ebullience disap- 
peared in Hong Kong, while 
the neighbouring Shanghai 
and Shenzhen markets tum- 
bled as the Chinese author- 
ities planned to expand the A 
share markets for domestic 
investors. 

SHANGHAI As dropped 
45.617 or 6.4 per cent to 670376 
and SHENZHEN’S by 6.80 
points or 5 per cent to 128.02 as 
China’s securities authorities 
announced quotas to issue a 
total of Yn53bn worth of new 
A shares. 

The decision marked the lift- 
ing by Beijing of a ban on 
issues and listings of new A 
shares, which took effect last 
July after the A share market 
fell to historic lows, weighed 
down by rapid market expan- 
sion. Earlier market estimates 


Of the Visegrad countries, the 
Czech Republic seems to have lie 
strongest growth potential, as its 
balanced budget, small current- 
account surpluses and low unem- 
ployment rate provide it with a 
solid basis. Slovakia, easily the 
smallest of the Visegrad coun- 
tries, surprised many last year 
with its relatively high growth of 
6.4%. Its prospects are clouded, 
though, by high unemployment 


Romania and Bulgaria) mark a 
step in the right direction, cover- 
ing as they do market access in 
the sensitive areas of steel and., 
textiles, which is planned for 
1996 and 1997. 


In the long run, these agree- 
ments should lead to full EU 
membership. The European Com- 
mission recently outlined mini- 
mum requirements which are to 
help prepare the transitional 
economies far integration into the 
EITs single market. If good 
progress is made with reforms, 


Germany forges 
links with the 
Visegrad states 


German exports to Central and Eastern Europe 
by value; percentage share of total exports 


of which: Visegrad states* 
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NATIONAL AND 

REGIONAL MAHKETS WEDNESDAY JUNE 14 1905 TUESDAY JUNE 13 1995 DOLLAR INDEX 


Last year, the economies of Central and Eastern Europe 
- with the exception of the CIS - registered their first 
expansion since 1989. The Czech Republic, Hungary and 
Poland have made most progress with their reforms. 
Economic links with Western Europe are a significant 
factor iri their restructuring process and here, thanks not 
least to its geographical proximity, Germany has a key 
role to play. 


1991 1992 1993 1994 

*) Czech Republic. Hungary, Poland and Slovakia 


REGIONAL MARKETS 
Figures in parentheses 
show number of Ines 
of stock 
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Coomnbanir in the 
Vhegrad countries 

Is die Czech Republic, 
Cammazbanb maintains a 
branch in Prague, and is 
now the conatrj's largest 
foreign bank. In Hungary, it 
has a B nmwarfnl gubsidian, 


Just over a third of the mer- 
chandise trade carried on be- 
tween Central and Eastern 
Europe and the OECD states is 
conducted with Germany. In 
1994, its exports to the four Vise- 
grad countries amounted to 
DM26.5 billion, which was 15% 

higher than its deliveries to the 
East Asian newly industrializing 
countries and practically three 
times as much as its exports to 
China. At the same time, 9% of 
Germany's direct investments 
went to these four countries, up 
from only 05% in 1969. 


and the budget deficit In view of 

its budget and current-account 
deficits, the outlook for Poland is 
somewhat less positive; however, 
the country has already recov- 
ered from the shock of transition. 
Sizeable deficits in both its public 
fin a n ces and current account are 
forcing Hungary to steer an aus- 
terity course. Nevertheless, its 
real GDP will probably have 
returned to its 1988 level again 
fay the year 2000. 


entry negotiations should begin 
before the turn of the century. 


while in Poland Conunentoank 
bold* a Btrangir stake in Bonk 
B«wjn Eksportu, which his 
a nationwide presence. The 


The OUTLOOK for the medium 
term is also bright Current pre- 
dictions expect tbe real GDP of 
the four to be 15% higher on 
average in the year 2000 than it 
was in 1988. By way of compari- 


Of course, aD four countries 
will have to make systematic 
progress with their reforms in 
order to stay on their predicted 
growth paths. But their success 
in this respect wiE also depend 
on the West opening up its mar- 
kets for then 1 products. The asso- 
ciation agreements with the 
Visegrad states (as well as with 


Given the increasing signifi- 
cance of trade links for domestic 
economic growth, Germany is 
ultimately working in its own 
best interest by developing cheer 
business relations with Central 
and Eastern Europe. Over the 
long term at least, other coun- 
tries of the former Comecon po&t 
eess considerable potential, . 
which can also be tapped once a 
market economy system has 
taken root in the regm . 


For more information 
about our banking and 
financial services, . 
contact Com m erzbank's 
Corporate Communications 

Department Frankfurt 
Fax +49 G9 13 62-98 .05 


representative office ia Brati- 
slava, he Slovakian capital 
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German know-how in global finance 
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JOBS: Company management practices are having an adverse impact on unemployment, a forthcoming study argues 


RECRUITMENT 


Downside of stability in the workplace 


W hy don't employers 
behave as neo-liberal 
economists believe: they 
should and set the pay benefits 
of their employees purely in 
response to labour market shifts? 

With the vast majority of workers 
outside the Nordic countries no lon- 
ger in unfans -ind collective bar- 
gaining much less common, compa- 
nies ought to be in a strong 
strategic position to set "market- 
clearing” rates of pay. recruit more 
quickly and thereby reduce unem- 
ployment totals. But in practice this 
does not seem to be happening. 

Ur David Marsden at the London 
School of Economics has produced 
an important paper* fused as a 
source for last year's OECD jobs 
study) that seeks to answer the 
conundrum. He does so by arguing 
that management practices, particu- 
larly in their hiring and lay-off deci- 
sions, aggravate unemployment - 
this being the price companies 
believe they must pay to ensure the 
employee stability needed to 
achieve corporate success. 

“It may seem odd in a competitive 
economy that the management 
practices of firms could contribute 
to unemployment," he admits. “If 
prices and wages are flexible and 
Arms are maximising profits, then 
they should normally hire as much 


labour as workers wish to supply at 

the prevailing wage rates." 

“It is hard to see why employ- 
ment practices freely adopted by 
firms and which detract from their 
performance should persist," he 
adds. 

But Marsden points out part of 
the difficulty stems from the ten- 
dency to “treat the firm as a black 
box and to abstract from the very 
real problems of enterprise manage- 
ment". He accepts that “in the com- 
petitive long run in which informa- 
tion is freely available this may be 
legitimate. However, enterprise 
management involves many prob- 
lems in which information is incom- 
plete, incorporated in workers' prac- 
tical skills or is used in small group 
bargaining relations. “ 

The most interesting part of Mars- 
den's argument concerns his 
description of what he calls the 
enterprise's internal labour market, 
where companies fill their vacan- 
cies from among their current 
employees. He agrees this system 
provides “an economical way of 
organising skill development" 
within a company, because it belps 
to ensure workers take a long-term 


view of their jobs by making their 
content more “firm-specific". It also 
strengthens the seniority principle 
and develops organisational compe- 
tencies based on experience. 

Inevitably, such an approach 
makes it harder for workers to find 
employment elsewhere if they are 
displaced, and it limits the opportu- 
nities for new entrants to join the 
company, particularly in a reces- 
sion, while older workers grow 
more expensive to hire as they lack 
“firm-specific" skills. Marsden 
explains that the high cost of build- 
ing a reputation for employment 
stability, and the difficulty of 
rebuilding such a reputation when 
once lost, means companies will be 
reluctant to abandon their internal 
labour market regimes. And this is 
the case even where it might 
increase the informal bargaining 
power of the “insiders" who benefit 
from the security, whether union- 
ised or not. 

In the most convincing part of his 
argument, be points to the change 
in methods of production that make 
such an approach more attractive to 
innovative companies. The emer- 
gence of flexible specialisation in 


work, and the growth in “lean" 
manufacture to replace mass pro- 
duction. has meant not only a 
greater demand for more varied 
jobs but also for fewer semi-skilled 
production workers and supervi- 
sors, less routine engineering and 
design work, more multi-skilling 
and fewer professional skills. 

It has also ensured that more 
companies have developed internal 
labour markets of their own. When 
linked to the spread of total quality 
m a na g e ment techniques, it has also 
placed a heavy emphasis on the 
need to ensure employee commit- 
ment to their company's goals 
through agreed trade-offs based on 
job security. Marsden attempts, not 
always as convincingly, to link the 
growth of corporate internal labour 
markets to the pattern of unemploy- 
ment in various countries. He con- 
trasts the fact that while 55 per cent 
of jobless in Europe are long term, 
only 21 per cent are in Japan and 7 
per cent in the US and the Nordic 
region. 

Moreover while the average 
length of job tenure In the US in 
1991 was 5.7 years, in Japan it was 
10.7 years, in the UK 7.9 years, 


France 10.1 years and in Germany 
10.4 years. While 38.3 per cent of 
workers in the US had been with 
the Mnw employer for more than 
five years, the proportions were 45.0 
per cent in UK. 57.6 per cent in 
France, 59 per cent in Germany and 
S2 per cent in Japan. 

Marsden argues the persistence in 
the UK and France of organisa- 
tional rigidities in work allocation 
with job demarcation mitigates 
against flexible work organisation, 
because it ensures greater job seg- 
mentation and rigid mtra -organisa- 
tional divisions. By contrast, Ger- 
many's workers have bread-based 
technical competences that avoid 
these rigidities. 

“German firms seem to have been 
able to build structures upon a sys- 
tem of occupational markets giving 
occupationally qualified workers a 
strong incentive to accept internal 
flexibility unlike the UK." explains 
Marsden, who adds: “A combination 
of employment stability and lack of 
sufficient internal flexibility could 
discourage employers from hiring 
new labour and so contribute to 
high unemployment duration." 

Marsden believes the answer is to 


widen the range of occupational 
skills workers possess and to find 
ways of promoting “greater co-oper- 
ation both within the firm and 
between firms" to help reduce rigid- 
ities which have led to high unem- 
ployment. As with so many labour 
market issues, it comes back to 
training. Unfortunately given the 
lack of company commitment in the 
UK to broad training, this will guar- 
antee nothing much is done at a 
national level. 

•Management Practices and Unem- 
ployment will be available shortly 
(free) from the Centre for Economic 
Performance, the London School of 
Economics and Political Science. 
Houghton Su London l VC2A 2AE 

• There seems to be no sign that 
people in employment are feeling 
any more secure at work than three 
months ago. On the contrary, the 
latest quarterly survey of the UK 
workplace mood published this 
week suggests there has been an 
increase, rather than a fall, over the 
past three months in the proportion 
or workers who feel less secure. 

While as many as 91 per cent of 
them said they felt no more secure 


in their jobs than they did earlier in 
the year, no less than 30 per cent 
Teel more insecure now than then. 
The picture proved to be most dis- 
mal in the financial service sector, 
where as many as 44 per cent 
reported they were less secure now 
than in the previous quarter. The 
survey, carried out for the Msf tech- 
nical union by the independent 
Quality Data Preparation, found 
pay and consultation were the other 
main issues of workplace angst 
after insecurity. But it also recorded 
a significant rise for the third quar- 
ter in a row in the numbers com- 
plaining about pressure at work. 

The highest levels of work pres- 
sure were suffered by those in 
financial services, the voluntary- 
sector, health and electronics. The 
regional picture of insecurity in the 
UK labour market reveals some 
diversity, though an increase was 
recorded everywhere. Workers in 
northern England were most likely 
to feel less secure now than three 
months ago 147 per cent), followed 
by London (45 per cent) and Wales 
(37 per cent). The lowest increase in 
those feeling less secure was in east 
Anglia (19 per cent) and Yorkshire,' 
Humberside (24 per cent). 

Robert Taylor 




Chief FX Dealer 


Exotic Currencies 


Excellent Salary Package 


Unusual opportunity for experienced foreign exchange dealer 
to head up emerging markets side in major dealing room. 


THE COMPANY 

♦ Major UK banking group: stable, profitable and 
prestigious. 

♦ Expanding strongly in emerging markets across all 
businesses. 

♦ One of the City’s leading treasury operations. 

THE POSITION 

♦ Run emerging markets side of team specialising in 
exotic and emerging market currencies. Spot and 
forward. 

♦ Head market making and proprietary trading activity in 
Singapore and Hong Kong dollars, Thai baht. Malaysian 
ringgit and Indonesian rupiah. 


♦ Assisi with Australian, Canadian and New Zealand 
dollar business. 

QUALIFICATIONS 

<► Graduate with around 1 0 years' experience of market 
making and proprietary trading in spot and forward 
markets. 

Must have run a significant trading desk. Market 
judgement, independence of mind, strength of 
character. 

Asian language skills and existing Asian inter-bank 
contacts essential. Fluent English/Canionesc and 
preferably Malaysian. 


Please send full cv. stating salary, ref CP23 14, to NBS, 10 Arthur Street, London EC4R 9AY 



NB SELECTION LTD 
iTJNB Resource pic conqany 



City 0171 B20 * London 0171 4*1 fc*»2 
Aberdeen* Birmingham • Bristol • Q«y 
Edinburgh • Glasgow • Leeds. * London 
Manchester • Slough * Madrid * Paris 


Standard Bank London Limited 

Standard Bank London Limited is the principal international merchant banking subsidiary of 
the Standard Bank Group of South Africa. 

Established in 1862, Standard Bank is one of Africa’s leading banking groups with assets 
exceeding US$23 billion and over 32,000 employees. 

Standard Bank London's Banking Division has grown successfully and profitably since its 
formation S years ago. Activities currently comprise international trade finance and forfaiting, 
corporate debt trading, structured and project finance in Africa and international financing for 
South African corporates. 

We are seeking to appoint a suitably-qualified individual to head up an already successful 
team based in London and responsible for the international debt financing needs of major 
South African corporate clients. Suitable candidates for this senior appointment must be 
results-orientated, demonstrate highly-developed financial structuring skills and a proven 
record of achievement in financing corporate acquisitions, international capital markets and/or 
corporate finance. 

For further information, please write enclosing your curriculum vitae to: 

Director - Banking Division 
Standard Bank London Limited 
Cannon Bridge House 
25 Dowgate Hill 
London EC4R 2SB 

All applications will be treated in the strictest confidence. 


Standard Bank 
London 


U.S.A POSITIONS 

25 year young consulting firm has exciting 
projects for experienced D.P. professionals 

♦ S AP 

+ Oracle Financials 
e HPAJX System Admin. [Kernel] 

♦ AS/400 

+ C, Unix, Oracle 

Vital Computer Service Inc. 

London interviews from June 28, 1995 
Fax CVs to US 305-932-8071 



VERY SUCCESSFUL U.S. SECURITIES FIRM SEEKING 
EXPERIENCED PERSONNEL FOR UK OFFICE. 

Only ff you qualify, please contact usl 

Stock Loan - f Dealing with Institutional accounts only): 
Three to five years minimum experience kt stock (equity) loan activity, 
Inducting U.S. securities. Must have active relationship wfth key 
Institutional accounts to UK ant Continent. Must be a self-starter and 
capable of wsuming high level responsibNtty in UK offico. 


Tradtna/Sales - (Dealing with institutional accounts in US 

sguBlali 

Three to five years minimum experience fn Institutional equities sales, 
preferably Inducting U.S. secu ri tie s . Must have active relationship with 
key InsUtutional accounts in UK and Continent Must be a self-starter end 
capable of assuming rtflh level responsibilities in UK office. 

PLEASE SEND RESUMES TO: 

Write toe Box A5546, found at Tunes, 

One Soctfawirk Bridge. London SEl 9fiL 


appointments wanted 


PROPERTY ANALYST 

Leaden bared AZXMBr 31 y<*» *14 

seeks resean* position. Experience of economic & property 
market forecasting, risk Sc worth analysis, portfolio 
strategy. Highly computer literate. 

Tel: 01494 786610 


FT/LES ECHOS 

The FT can help you reach additional business readers In 
France. Our tink with the French business newspaper, Lbs 
E chos, gives you a unique recruitment advertising opportunity 
to capitalise on the FTs European readership and to further 
target the French business world. For information 
on rates and further details please telephone: 

William Thomas on +44 0171 B73 3779 


Investment Management 

Japanese Equities 


Senior Fund Manager 


c£50,000 + bonus + benefits 


Our client is a major European investment house with some 510 billion under management on behalf of 
global institutional clients. Of this 5500 million is invested in Japan. They are looking to recruit a high 
calibre, experienced Fund Manager to join the ream. 

Working closely with the team leader the individual will be required to take full responsibility for a number 
of funds, as well as economic, market and company research, based on fundamental analysis. 

The successful candidates, aged around 30, will be educated to degree standard and will have 5 years' 
experience of managing Japanese equity portfolios. Particular emphasis will be placed on candidates' 
performance record as a stockpicker. They must be self motivated and keen ro work in a dynamic and 
successful investment team. 

For further information, please contact Martin Symon at the address below. 

Jonathan Wren & Co Limited , Financial Recruitment Consultants, No. 2 New Street, 

London EC2M 4TP 

Telephone 0171 623 1266 Facsimile 0171 626S2S9 


JONATHAN WREN 


EJ0049 


U 


Jr 


CVC CAPITA! PARTNERS 

Our client is an independent iruvstonn management buy-outs VTtb a truck record that includes a.er 150 inivstments uitb 
and related transactions it a the cxcJusue r mesiment adiisor an aggregate value at acquisition in excess of 15 billion, ibis 
to Citicorp m Europe and to set end other irdcpeiuien! funds. dynamic and growing company is currently expanding its l : K 

team. 

UK Management Buy-out Professionals 




Director 

An experienced venture cjpitaJ professional is required to 
originate, negotiate and complete major UK buy-ows. Leading 
a team, and responsible Tor your own portfolio, you will be 
one of CVC'5 senior executives. 

Currently a director or assistant director you will have a track 
record of successful investment and an extensive network of 
UK contacts. Within the demanding and supportive environment 
at CVC you will have a high degree of independence to develop 
business. 

These London based positions offer an outstanding opportunity 
to uvrk within one of vernure capital's most prestigious houses. 
Compensation packages will be attractive and commensurate 
with experience. 


Investment Managers 

As an investment manager you will provide support in the 
negotiation, due diligence and completion of UK buy-outs. 

To make your mark in this demanding role you are likely to be 
in your mid to late twenties having embarked on a successful 
career in investment banking, consulting, accountancy or 
venture capital You are able to balance your exceUem computer 
modelling and analytical skills with commercial judgement and 
flair. 

Please respond by fax or letter with full CV, including relevant 
transaction experience and salary details, to Gail McManus 
Ref 170. BAB International, 2 South Audley Street, 

London W1Y5DQ. Telephone: 0171 495 3906 
Hoc 0171-4956983 




THE BANK OF NEW YORK 




ADR CLIENT ADMINISTRATION 

The Bank of New York, the leading securities processing bank in the United States, has an 
outstanding opportunity in the Depositary Receipt (ADR/GDR) client support team in London. 
We have over 150 corporate ADR clients in the UK, Europe and Africa. The additional team 
member will have responsibility for certain European clients and together with New York 
based Client Administrators, will be the first point of contact with ADR/GDR clients in our 
time zone. 

Educated to ‘A* level and/or Degree standard, your experience should include a minimum of 
three years in a Financial Institution with exposure to securities settlement systems, familiarity 
with international capital markets and experience in dealing with clients. You should also be 
self-motivated and a confident communicator. Particular attention will be given to candidates 
possessing European language skills (German preferred). 

Competitive salary and benefits package offered. Written applications ONLY please, including 
full CV to: Maria Gigli, Personnel Officer, The Bank of New York, 46 Berkeley Street, 

London W1X6AA. 














Our client, a leading UK stockbroking company, with over f 1 
billion of funds under management, now need an ambitious 
and experienced person to help continue to grow their 
managed funds division, involving pension funds, insurance 
funds, charities and unit trusts. The candidate should 
demonstrate a broad general knowledge of overseas equity 
markets with specific specialisation in US equity fund 
management. 

The ideal candidate will have had lead management 
responsibility for funds investing in this area and have a 
demonstrably good track record. Good communication, 
presentational and IT skills are essential. 

An attractive remuneration package is envisaged which will 
depend on experience and past success. 

Interested candidates should write in the first instance to: 
Julie Drury, enclosing a curriculum vitae at: Tavistock 
Communications Limited, 1 Angel Court, London EC2R 7HX. 




London 

Fbrt of one of the world's most successful investment banking groups, this pre-eminent 
global securities house has established itself as the mate* leader in the provision of an 
innovative and comprehensive range of derivative product services. 

Si g n ifi c a nt growth, and a continued commitment to the management of risk, has resulted 
in an outstanding opportunity for a high calibre indnriduaJ to join tire Credit Exposure 
^a pi. Reporting to Che Director of Credit you will have responsibility Eon 

• Review of complex derivative transactions in order to evaluate potential 

exposures in context with the Credit Department’s assessment erf the 
credit worthiness of the account. 

9 Sensitivity analysis of the existing portfolio with emphasis rat the extent of 

exposure and efficient structuring of credit, as well as evaluation of a 
country’s specific issues. 

A graduate with a good degree in an analytical subject, it is exp ec t ed that the successful 
candidate will be a qualified ACA, or equivalent, with an onwftmding academic track record. 


c£50,00&+ package 

You wflleurrentiy be a product or risk bratraller with strongproduct knowledge;,. . 
alternatively a credit risk manager seeking responsibility far a broader product ran^ 
will also be considered. Experienreciinanipwiatiw 
systems sltins, mdudmg modelling, is also loeyi 

Extensrve Saison with front office requires that the UHfivkfnai has particularly weS 
devdoped interpersonal skifis. An ability to assimilate juoblems and proride fart, - 
effective solutions pressure is essential. You must also be able to demonstrate 
considerable levels of initiative and creativity . 

A young dynamic and meritocratic organisation, our dient prides itself ot affair® fast 
track career opportunities in London or worldwide. It istberefore expected that the - 
individual will either develop an international career within credit on alternatively; have 
the opportunity to move to other related departments. 

Intoested applicants please send a foil rfisumd to Nicola McCarthy Ref. 1942/25 at _ 
Morgan & fonfct Pic. Brettenham House. Lancaster Place, London WC2E TENT, 
fax 0171 240 1052 or aternativdy telephone on 0171 240 1040.' 


SENIOR ASIA EQUITY MANAGER 

Hong Kong based 

Regent Fund Management is one of the fastest growing investment managers in Asia. With assets under 
management of USS3 billion, and a reputation for innovative products and consistent high quality management, 
we are looking for a Senior Manager to play a high level role within our successful Hong Kong based team. 

You must: 

• Be a graduate with at least 10 years experience in investment management; 

a Be able to demonstrate a successful track record in managing Asian investments; 
a Have first class communication and presentation skills; 

■ Be highly motivated and ambitious; 
a Be computer and systems literate; 

* Have excellent organisational skills and the ability to manage a small but highly motivated and successful 
investment department. 

Competitive salary and incentive package. 

Please apply in writing, enclosing a detailed CV to: 

Jayne Sutcliffe 

Regent Pacific Corporate Finance Ltd 
Aide rm ary House, 10-15 Queen Street 

London EC4N 1TX REGENT 

Fax: 0171 332 0360 management 


Corporate Finance 


Central London 


Attractive Package 


MAI pic is an international financial services and media company with interests ranging from international broking to market research and 
television. The company has enjoyed rapid growth in recent years and is currently capitalised at around £1 tuition. 

As a result of internal promotion, the Company now wishes to recruit an individual who will work as pan of a small team, lead by the Group 
Managing Director, which provides strategic corporate finance and communications expertise at both corporate and business unit level. 

The role will involve: 

* evaluation and analysis of acquisitions, disposals, and joint ventures 

■ leading negotiations and co-ordinating professional advisors when appropriate 

• group strategic planning 

* advice on stock market related issues 

The successful candidate could be expected to move into senior line management within three years. Essential attributes are: 

■ outstanding record of achievement to date 

• corporate finance transaction experience 
“ stock market experience 

• excellent analytical and communications skills 

■ commercial flair 

* high. degree of self-motivation 

The substantial remuneration package will reflect the importance of tills position. 

Please send a full CV including details of current remuneration in confidence to 
Jane Stables, MAI pic, 8 Montague Gose, London SE1 9RD. 

NO AGENCIES 


Capital Markets & Treasury Products 

SALES ASSOCIATE 

to sell new technology based services 


City of London 

Our client, a major international bark, is constantly seeking to gain commercial 
and competitive advantage through the imaginative use of cutting edge 
technology. 

Your role will be to forge relationships with senior-level client managers which 
maximise opportunities for on-line cross-selling of Global Services with Capital 
Markets and Treasury products. Constantly assessing both customer needs 
and relevant competitor activity, you will be seeking ways to develop new 
technology-related services and instigate their smooth implementation. 

We are looking for a first-class project manager and strategist with a profound 
knowledge of the latest investment banking applications for IT. HgWy skilled 
interpersonaRy with a proven talent for selling, you wffl have the confidence and 
persuasiveness to present technology effectively to sophisticated audiences. 
Experience of on-ftne tracing and settlement systems for the major cash and 
derivatives markets would be a distinct advantage. 

These are exacting criteria, so you can look forward to a salary and benefits 
package which reflects the importance of the role. 

Please send full career details, quoting ref: 363, to oi? consultant 
Steve Clayton at JM Management Services Limited, Chandos House, • 
12-14 Berry Street London EC1V 0AQ. 


JM Mana 



INVESTMENT 

MANAGER/ADVISER 

Arab National with 
extensive knowledge of 
international and local 
markets and well proven 
performance record 
including US/UK real 
estate, seeks suitable 
position, preferably in the 
US/UK or UAE. 
Please reply to: 

Box A5564, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


The Top 
Opportunities 
Section 

Advertise your 

senior 

management 
positions 
to Europe's 
business 
readership. 
For information 
please contact: 

Toby Finden- Crofts 
+44 0171 873 4027 


Morgan 6 Banfc 


N T E R N A 


O N A L 


Credit Suisse (Moscow) Ltd is currently rapidly expanding in the 
Russian market. As a direct result of this expansion we have identified the 
need to recruit senior professionals for the position of . 

Global Relationship Manager 

Based in Moscow you will be part of the corporate banking department of the strongest global player 
in the fascinating and exciting Russian financial market with 
responsibility for major account relationships, both existing and new. 

This position will give yon unlimited scope to develop your career zvith 
the Credit Suisse organisation 

Suitable candidates will possess the following qualities and characteristics: 

* Several years of relevant international banking experience, gained with a major financial institution 

* Have a degree in Banking, Finance or related field 

* Excellent commercial, communication and presentation skills 

* Native Russian with fluent English 

Interested candidates should fax their personal details to our recruitment consultant - - 

Koen B reken at Commonwealth Resources, 

Smolenskaya - Senna va Ploshchad 23/25, kv. 119, Moscow 119121. 

' Fax_. 7 503 956-6849. 

Or alternatively call first for an initial discussion on_. 7 503 956-1919. 



CREDIT SUISSE (MOSCOW)UD 
KPEflHT CBMCC (MOCK BA; AO 



Fund Management Marketing 


UK Clients 


With assets of some £18 billion under management, 
our diem. AMP .Asset Management, has become a 
major force in ihe investment management industry 
since its establishment in London less than 4 year* 
ago. To ensure ihe successful continuation of the 
growth of its externa] client base, it is now seeking 
to strengthen its marketing team by the appointment 
of a young fund management marketing 
professional who will assist m the development of 
new business from the larger UK pension funds, 
local authorities and the UK subsidiaries of overseas 
multinationals. The job will entail the building of 
relationships with pension fund trustees and major 
consultants and the promotion of the company's 
specialist portfolio management expertise. 


This position is likely to appeal to candidates with 
2-3 years' experience in the marketing of 
institutional fund management services within the 
UK who are now keen to join an employer with a 
good performance record, a long-term commitment 
to growth and a well defined investment and 
business development strategy. Excellent 
presentation skills are essential, as is a well 
focused, rcsulis-orientatcd approach. The position 
offers a highly competitive salary and benefits 
puckagc. To apply, please write in confidence to: 

I M R Recruitment Consultants, No.L 
Northumberland Avenue, Trafalgar Square, 
London WC2N 5BW «eL 0171 872 5447). 


INVESTMENT MANAGEMENT RESOURCES 



Competitive Salary + Relocation Package 

Our client is the 10th largest privately owned 
bank in Turkey and has a very good reputation in 
the international banking community. Its business 
centres around the provision of trade finance and 
of working capital finance for Turkish companies. 

An opportunity has now arisen for a marketing 
executive to join this profitable and growing 
business. Responsible for all the investment bank- 
ing between London and Turkey, the successful 
candidate will be dealing with shares for the bank 
portfolio, and have responsibility for co-ordinating 
and controlling foreign investor transactions. 

The ideal candidate will have at least 3-4 years 
experience of international capital markets within 


CITY CAREERS 

Long term development & growth in 
private limited co. expanding in C. London. Individuals 
23-35 seeking opportunities in financial markets. 
Potential to progress to senior management, 
with full profit CalL- 
JOHN KILBURN -TOPPIN 
(0171) 240 4942 or 379 5044 


Istanbul 

a national or foreign bank in London. Experience 
of emerging markets would be desirable but this is 
not essential. 

Candidates should have a strong academic and 
professional track record. A competitive package..' 
will be offered to the successful candidate including ■. 
an attractive relocation package. : ,T 

If you are interested in this excellent career 
opportunity please send your curriculum vitae,, 
in confidence to: Client Reference: CM320, c Jo 
Arthur Andersen, 1 Surrey Street, London WC2R 2PS. 

To maintain the confidentiality of the recruitment . 
process, all responses will be forwarded,' unopened 
to our client Interviews will be conducted iii London: 


APPOINTMENTS WANTED 


EXPERIENCED BANKER Bsc 

Off balance -sheet trader, dealer and marketeer. 20 years 
experienced eiH areas of International banking" arid - 1 - 
management, futures & options, capital markets, iriduefirtg 1 
Arab and Islamic banking. Huge client list and potential. 
London based Please phone 0181 9778189 
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KPMG Corporate Finance 


London + Home Counties 

Continuing in its pursuit of excellence, 1994 saw 
KPMG Corporate Finance complete the largest 
number of combined public and private transactions 
in the UK. The Group has developed a highly 
responsive team to meet the varied requirements 
sought by its clients. These include rapid 
assessment of potential acquisitions, advice on 
divestments, privatisations, a wide range of MBO 
work and a growing number of public company 
assignments. 

As we continue to go from strength to strength, the 
calibre of the people we employ remains our highest 
priority and we constantly seek to add weight to our 
team at Executive and Manager level. 

A 2:1 degree from a respected university and first 
time ACA passes from a big 6 environment are the 
minimum requirements At Manager level we are 
looking for applicants with relevant experience. 
Beyond this, you must be able to demonstrate 

KPMG Selection & Search 


strong analytical skills, and be able to articulate ideas 
and information effectively. Other attributes indude 
creativity and flexibility together with 
resourcefulness, enthusiasm and a sense of 
humour. A foreign language capability will always be 
regarded as an advantage. 

Due to the high volume of our transactions, we can 
provide both early client exposure and the 
opportunity of working on the full range of corporate 
finance transactions in a diverse range of sectors. 
Just as we commit to a significant investment in 
your training, we will expect you ro develop a swift 
understanding of aur business. You will be 
additionally rewarded with a competitive salary and 
benefits package. 

Interested candidates should send comprehensive 
CVs. together with salary details, to Anna Ponton at 
KPMG Selection & Search. 1 -2 Dorset Rise, 
Blackfriars. London EC4Y 8AE. quoting ret. CF0910. 


RISK MANAGER 

Leading International Futures Broker seeks experienced Risk Manager 
to assess the market risk in several areas of the company's operation. 

Duties will include a thorough review of existing procedures and 
establishing new ones. Applicants should be educated to degree level, 
have a thorough knowledge of global futures markets (both financial 
and commodity) and several years' experience in Risk Management. 

Knowledge of the SDC Sentry (or similar system) essential. 

This is an important and senior role within the Company and an 
excellent salary and benefits package is offered. Please apply in writing 
with a full CV detailing experience to: 

Box No: A5562, Financial Times, One Southwark Bridge, 
London SE1 9HL. 


International Consultant 

Frank N. Mngid Associates Ltd., the world's leading media consultant and market research firm, 
wishes to add an individual who has proven abilities in the areas of media, marketing and 
international business. This position involves providing and coordinating client consultation services, 
identifying prospective clients and establishing of new business, and maintaining knowledge of state- 
of-the-art media and marketing developments. 


Qualifications for this position include experience in broadcast media, newspaper, an international 
advertising agency, or international business management. Strong writing and conceptual skills are 
essential, including Use ability to interpret and develop strategic plans from primary research findings 
and to work effectively with a diverse and demanding clientele. 

A degree or MBA in international business, marketing or finance, communications, journalism or 
advertising preferred. Five to ten years' experience in the television industry is a plus as well as 
fluency in German, Spanish, Italian, Mandarin or French. Qualified candidates should send a resume 
and three professional references to: 

Amy Jo Reiineiv Corporate Recruiter 
Frank N Magjd Associates, IS Maddox Street, Mayfair, Loudon W1R 9PL 
Equal Opportunity Employer 


PAKISTAN - PRIVATIZATION COMMISSION (POWER SECTOR) | 
RESTRUCTURING AND PRIVATIZATION PROGRAM j 

l. In 1992, ihe Government of Pakistan approved a Strategic Plan for § 
restructuring the power sector in Pakistan. This plan envisages, Inter U 
alia, the reorganization of the Water and Power Development Authority | 
(WAPDA) Into a holding company wflh Independent corporate 
s ubsidiaries for each of Us thermal and hydd generation facilities, the 
transmission and dispatch system, and the distribution Area Electricity 
Boards. The World Bank is assisting the Privatization Commission with 
the implementation of it's restructuring and privatization program 
through the Power Sector Development Project, and a Japanese Grant 
Facility. 

Z In line with, the objectives of the Strategic Plan, the Privatization 
Commission needs assistance from individual management, technical 
Band financial advisors to implement the overall privatization program, 

B including (1) the regulatory framework, (15) the introduction of 
commercial principles for electricity pricing, (ill) the corporatization / 
commercialization progr am , and (iv) the manpower transition program, 
which are being implemented simultaneously by the Ministry of Water 
and Power, WAPDA and the Privatization Commission. The advisors 
would be required to: 

-interact with the Ministry of Water and Power, WAPDA and 
' the consultants hired for (i) the technical and financial due 
diligence of the entttio lo be corporatized, (U) the preparation 
of the management information systems for these entities, and 
(Iifl other general activities required to implement the 
privatization pro g ram; 

^wpervk^lhefinanrialadvteors/underwrilerstobehlredby 

^ Pri vatizati on rvwwnt<»fc m far preparing the financial 
valuation, privatization strategy and selection of investors for 
the privatization of individual asset Hocks; 

-prepare s umm ary re port s for approval by the Privatization 
. Commission; 

-assist the Privatization Commission in implementing the 
approved recommendations / plana. 

3. Applications are invited from interested individuals, possessing the 
zeooired qualifications and experience for the above mentioned posts. 
Financing will be under a Japanese Grant for which the World Bank is 
Executing Agency. The Individual experts would therefore be appointed 
wufcr fixed-term contracts with the Wodd Bank. Pakistani nationals are 
encouraged to apply. 

4. The applicants must have, as minimum qualifications, a Masters 
rwree. or equivalent, from a recognized university and extensive 
woS experience in their respective Bdds. Reference will be given to 
individual s with work experi en ce in power utility companies. 

5. Interested candidates should submit applications, along wilh lull 
details of their academic qualifications and work experience by June 30, 

1995 ’Mt. Rashid Aziz or Ms- Zoubeida LadhftH-Bdk, 

Project Advisor Pr. Power Engineer 

ThcWorid Bank Energy & Pjoject Finance Didston 

Pakistan Resident Mission Country Department J, South Aria 

pd 80*1025 The Wodd Bank. 181BH Street, N.W. 

t.u»riahad. Pakistan Washington. D-C- 20433, USA. 


MULTICURRENCY 
REPO DESK 

Repo, rel. value, slum term tub, 
basis trading, stock loan. 
Medium size, independently 
profitable. Seek relocation with 
Committed and professional 
financial institution. 

For more information please write 
in strict confidence to Box ASS63, 
Financial Times. One Somhwnrk 
Bridge, London SEl 9HL 


US/Canadian Government 
Bond Salesperson 


Hie Investment Banking DivtaiM Of a Norm American Ban* sects 
a graduate level salesperson with a minim wxi of^ years recent 
experience selling DS Trcasnries and Canadian Government Bonds 
t0 Institutional Accounts/one year of which should, have been 
based in either the US A or Canada. licensed in Financial Futures 
and acquaintance with regulatory requirements would be 
advantageous. Fluency hi Goman essentiaL An established client 
base would be preferred. Salary will be commensurate to 

experience. 

Please reply to BoxA5565 r Financial Times, 

One Southwark Bridge, London SEl 9BL 


AndrwSkarzyosId on 
•‘^ •+440171 873 4054 . / 
Toby Knden-Croftson 
+44 0171 873 $ 4 . 54 ". 

- William Thomas on 

,440171873 3779 


APPOINTMENTS 

ADVERTISING 

appears in the UK 
edition every 
Wednesday & 
Thursday 
and in the 

International edition 
every Friday 

For further 
information 
please call: 

Andrew Skarzynski on 
+44 0171873 4054 

Toby Fin den-Crofts on 
+44 01718733456 

Will Thomas on 
+44 01718733779 

Joanne Gcrrard on 
+44 0171 873 4153 


S PAKISTAN - WATER AND POWER DEVELOPMENT AUTHORITY 
RESTRUCTURING AND PRIVATIZATION' PROGRAM 

1. In 1 992, the Government of Pakistan approved a Strategic Plan for 

restructuring the power sector in Pakistan. This plan envisages, inter 
alio, the reorganization of the Water and Tower Development Authority 
(WAPDA) into a holding company with independent corporate 
subsidiaries for each of Us thermal and hydel generation facilities, the 
transmission and dispatch system, and the distribution Area Electricity 
Boards. The Wodd Bonk rs assisting WAPDA wilh (he implementation 
of it's restructuring and privatization program through the Power Sector 
Development Project, and a Japanese Grant Facility. 

2. In line wilh the objectives of the Strategic Plan, WAPDA needs 
assistance from individual technical, financial and management experts / 
advisors to implement the corporatization and commercialization of the 
generating facilities, the transmission system, the distribution Area 
Boards;, and for WAPDA, the holding company. The experts would be 
required to; 

-supervise the consultants to be hired for (i) the technical and 
financial due diligence of the entitles to be corporatized, (ii) 
the preparation of the legal framework and corporatization 
documents Tot the respective corporate entities, and (iii) the 
preparation of management information systems for these 
entitles; 

-prepare summary reports for approval by WAPDA 
management; 

-assist WAPDA in implementing the approved 
recommendations / plans. 

3. Applications are invited from interested individuals, possessing the 
required qualifications and experience for the above mentioned posts. 
Financing will be under a Japanese Grant for which the World Bank is 
Executing Agency. The Individual experts would therefore be appointed 
under fixed-term contracts with The World Bank. Pakistani nationals are 
encouraged to apply. 

4. The applicants must have, as minimum qualifications, a Masters 
Degree, or equivalent, from a recognized university and extensive 
working experience In their respective fields. Reference will be given to 
individual s with work experience in power utility companies. 

5. Interested candidates should submit applications, along with full 
details of their academic qualifications and work experience by June 30, 


APPOINTMENTS 

WANTED 


M&A BUSINESS 
INSTIGATOR 

Experienced in UK and cross 
bender deals in Europe, 
Scandinavia and USA, seeking 
position in UK or overseas 
wilh stockbroker, merchant 
bank or leading accountants. 

English, aged 48. 

Write ax Bax A536L Financial Times. 
One Southwark Bridge, London SEl 9HL 


ECLECTIC CORPORATE 
FINANCE EXECUTIVE 

now available for deals origination, 
uanswtioo executions nod asset 
management m central Europe and 
CIS. Speaks En glish, Italian, French, 
Hungarian, Romanian, Russian. 3 
years successful regional experience. 


management nbiliiy. 

TEL: 36 30446199 
FAX: 36 U 671006 


Mr. Rashid Aziz or 
Project Advisor 
The Wodd Bank 
Pakistan Resident Mission 
P.O. Box 1025 
Islamaba d, Pakistan 


Ms. Zoubeida Ladhibi-Belk, 

Pr. Power Engineer 
Energy & Project Finance Division 
Country Department 1, South Asia 
The World Bank, 1818 H Street, N.W. 
Washington, D.C.2M33, US. A 


SENIOR 
FRA TRADER 

SE Asian Currencies 
City based 


Our client is the investment banking arm of a major 
financial services group. Their Treasury department is 
now seeking a senior FRA Trader with at least six years’ 
experience including trading in Far Eastern/Exotic 
markets. 

With a sound knowledge of the economies and cultures of 
SE Asia and ideally a working command of a local language 
you should also haw a proven talent for market making. 
We offer an attractive salary and benefits package for the 
right candidate. 

To apply, please write with your CV, quoting ret 218, 
to: Alastair Lyon, Confidential Reply Handling Service, 
Associates in Advertising, 5 St John’s Lane. London 
EC1M4BH. 

Your application will only be forwarded to this client, but 
please dearly indicate any organisation to tokich your 
details should not be sent 


Asso 


TISING 


Energy Desk Broker 

c£40,000 + bonus 

Our Client provides quality’ broking and order execution 
services to pmkssJornl Hedgers and Trades within the 
international oil market*. Veil tapnalisai and with access to 
all the wadd's major Energy Futures Exchanges, they now 
wish tu augment [heir ofikv hwi leant. 

Candidates, with at least 3 vean;’ experience os a floor or 
office I used Salesperson, must be ankukue and ambliious, 
have well developed customer rrbtfanshq* and a proven 
track record in business development 
|5i|| For further information and a confidential 
■Puffl discussion, please call Tnah Collins on 
0171 929 2383. 

EXCHANGE 13 # Steit bin's lane. London EON SAL 
Consulting Gimp fax; 0171 929 2809. 
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Deloirte & Touche Eastern Europe, part of Ddoirtc Touche Tohmauu 
International, is the largest and fastest -growing professional services firm in 
Eastern and Central Europe. As our Financial Institutions Consul ton cv and 
Audit Practice . currently located in over 20 dries in 1 5 countries, continues 
to grow we seek to recruit .several experienced professionals to play leading 
roles in guiding its dev dopment , 

Senior Banking Professional, Director -Budapest 

JUExcellent + relocation package 

The successful candidate will join our Financial Institutions Centre, 
providing financial industry expertise to practices throughout Eastern 
Europe. Your brief will be to develop all areas of their business through 
identifying opportunities, delivering dient service, and developing national 
and expatriate stall" at all levels. 

You will be a senior bunker or crjiuulum who is probably air cad v working 
at Director or Partner level. With at least IS years’ varied management 
experience across the banking industry {ideally including securities and 
insurance-) you will be able to demonstrate success in developing and 
implementing major initiatives. 

Your specific areas of expertise will include: commercial and retail banking 
{investment banking experience a plus), credit, operations, foreign 
exchange, treasury, trust, securities processing and investments, finance 
and administration. 

Extensiv e trav el required. 

Securities & Banking Consultants 
-Moscow and Eastern Europe 

Excellent + relocation package 

Joining our Financial Institutions Group you will work close! v with existing 
regional teams to develop our consultancy business with financial 
instiiuuons in the C.i.S. through identifying opportunities, delivering client 
services, and developing our professional staff. 

You should be a Senior Level Consultant or related industry practitioner 
withal least 7 years' experience insecurities, commercial and retail banking 
and/or insurance, who is able to demonstrate success in developing and 
implementing initiatives in these disciplines. 

Your spedile areas of expertise will include: brokerage operations, 
commercial banking, securities processing, custodial services, investment 
management, investment banking, trading, crust, funds and derivative 
products. 

Strong communication and interpersonal skills are critical for both 
positions, as arc a sense of adventure, a commitment to qualitv and a 
willingness to travel extensively throughout their respective regions. 
Prior experience in emerging markets would be very valuable. English is the 
common business language throughout the area - other appropriate 
language skills are a plus, but not essential. 

If you meet the requirements and are interested by these exciting and 
rewording opportunities, then please forward a copy of vour CV' 
(preferably via fax) to: 

R. Todd Rossel, Director of Human Resources, Delaine Be Touche 
Eastern Europe, Tynska 12, NO 00 Prague I, Czech Republic. 
Fax: +42 (2) 232 6369 or 232 52 1 3. 


Junior Portfolio Managers 
Equity/Fixed Income 

Our diene, a leading International Investment Bank, based in Zurich 
seeks individuals with: 

Excellent knowledge of modem portfolio theory 
Good skills in risk management/controlling 
Fundamental research background would be beneficial 
2-4 years’ experience in single currency portfolio management 
(European or other) 

Age preference mid 20’s - early 30's 

Excellent remuneration packages 

Please contact: 

Anderson, Squires GmbH, NIedenau 41, D-6035 Frankfurt, Tel: 069-723153 


Following the relocation of Us head office, this international media group 
( North America, Europe, Asia) is seeking to recruit dedicated finance and legal 
professionals to join its high profile team rasrdjn putts 


Consolidation Manager 

Reporting to the CFO. you will control all aspens of the monthly and annual consolidated accounts 
based on CiCA arid FASB standards. The role involves extensive liaison with the 30 operating 
subsidiaries in older to further enhance reporting standards and control. In addition you will be 
responsible or a major systems implementation project ro install a HYPERION consolidation software 
package. 

You will be graduated chartered accountant or CPA with a minimum of five years experience in a group 
environment. (Ref. EG 1200 1 » 

Treasurer 

Reporting 10 rhe CFO. you will hove responsibility for oil banking relationships and the management 
of the banking facility. You will maintain the group treasury budget and develop and control ail 
aspects of treasury reporting within the subsidiary companies. 

You will be of graduate calibre and have significant treasury experience gained either in a bunking or 
com me rc ia l cnvironincnURef- EG 12003) 

Accounting Assistants x 2 

Reporting to the consolidation Manager or to the Financial Planning Manager, you will be involved in 
all aspects 'of group reporting including consolidation or financial planning . 

You will be a graduate recently qualified accouraaru from either public practice or industry. I Ref. EC 12001 1 


Legal & Business Counsel 

Reporting to the President 3nd the CFO. die successful! candidate will be responsible Tor ail the legal 
matters. Your key roqsonvabiliiies will include the ability 10 work on a wide variety of legal issues (M 
Bt A. contract, litigations, corporate law, in a worldwide context as an adviser for the company. 
Carefitlates should be graduates with three or five years post qualification micmational legal experience 
in an tmemaikxial low firm or in commerce/indusiry . Candidates should be mobile. (Ref CD1 19U7) 


Far ail them jobs, n good command af French is r equ ir ed . 

Interested applicants should forward a comprehensive curriculum vitae stating alary expectation, to 
Eric Gandlblen. Michael Page International, 3 boulevard Bineau. 92300 Levallois-Perret, 
FRANCE Fax; + 47 57 39 18 


Michael Page International 

llUVTTMttuiHil Rwniitnwnt CufMilljnl-. 

London Para AmWewiim Dungidorf Frankfurt Hong Kong Sydney 
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Price Waterhouse m 


EXECUTIVE SEARCH & SELECTION 


Manager - IT Accounting 

Control our investment in leading edge IT 

c.£45,000 + benefits Central London 


A background of success 
As a company, we've b&n highly successful in growing 
our UK financial services business over die last year: 
pr emiums up by over 509& and PBT up by over 80%. We 
now have L 5 milli on clients, 4 milli on policies and £2.6 
billion under management. Investment in advanced IT - 
the latest generation of processors, lap-top and palm-top 
technology, even robotics - has underpinned our 
success. We are committed to a continuing programme of 
development with a projected budget in excess of £20 
million: this year's plans include the migration of our life 
systems and the purchase and implementation of a new 
general ledger. 

A need for control 

The effective management of this investment calls for 
improved information and an emphasis on control. To 
that end, we have created this new role with 
responsibility for the finances of our IT department. 
Reporting to the IT Director, with a dotted line to 
finance, you will initially focus on the development of a 
cross- charging/cost allocation system and on a 
methodology for - refined project monitoring. On a 
day-to-day basis, you'll also be responsible for our budget 
and expenditure control and you'll support our plans for 
capital expenditure and alternative financing. 


A chance to apply your expertise 
You are a qualified accountant, you may be in or have 
come from consultancy, and you work closely with a 
sophisticated IT department. You have already worked in 
a cross-charging environment and you may even have 
been involved in the development of the approach- You 
certainly have an in depth understanding and you're 
confident you can support our plans. You are project 
orienta ted and you enjoy juggling compering priorities. 
You're pretty self-sufficient (although you also enjoy 
being part of a team) and you're considered one of the 
brighter sparks in your current company. 

An opportunity to develop 
Get it right and well give you the chance to go places. 
We may create a standalone profit centre and you could 
run it We may seek to sell our expertise on the open 
market. There will always be a route for you to develop 
further in our Finance Department The first step on that 
road is to convince us that we should meet Write with 
your full CV and salary details, quoting reference 
D/0059/FF to our advising consultant: 

Mark Hartshorne, 

Executive Search & Selection, 

Price Waterhouse, 

No 1 London Bridge, London SEl 9QL. 


Financial Controller - Germany 


Kiel, Northern Germany 

Our client, based on the Kiel canal, is the 
shipping services subsidiary of a leading UK 
group with international interests in 
shipping, commodity trading, hotels and 
agency businesses. 

The German operation has historically 
provided services to vessels navigating the 
vital waterway between the Elbe and the 
Baltic. 

They now provide a wide range of services, 
including ships husbandry, liner operations, 
vessel care and warehousing to a wide 
variety of vessel types. More recently, 
operations have expanded to include the 
supply of provisions, stores and bunkers to 
owners and vessels world-wide. 

An exciting opportunity has now arisen to 
appoint a Financial Controller to this 
medium-sized company with fell 
responsibility for financial management. 


To DM 100.000 + Relocation Assistance 


The position reports directly to the 
Managing Director. 

The role is hands-on, supervising a small 
team of accounts staff. Responsibilities 
include annual and monthly reporting, 
budgeting and cash flow management, 
control of computer and office systems, 
credit control, taxation, banking and 
provision of ad-hoc information for die 
Managing Director. There will be 
considerable contact with operational staff 
within the company and liaison with the UK 
group. 


GMS 


GOODMAN MASSON SHAW 

Financial Search and Selection 


Applicants will probably be qualified 
accountants and should be aged 28-35 with 
at minimum, reasonable fluency in German. 
You should have several years experience in 
a commercial or industrial company and any 
work experience in Germany or shipping 
industry experience would be an advantage. 
Prospects are good with possible progression 
to Senior Management Additionally, the 
Kiel area is well-known for its extensive 
sailing and golf facilities. 

Please send your CV to 
Mark Masson CA at GMS, 

Goodman Masson Shaw, 

2 Bath Street, London EC1V 9DX 
or fax it on (44) +171 336 7722. 
Alternatively, for a detailed and 
confidential discussion, telephone 
Mark Masson on (44) +171 336 7711 
(Evenings/Weekends (44) +171 372 5952). 
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The World’s most powerful brand? 

BUSINESS ANALYST 

Essen, Germany Excellent package and bens 

The 4th most valuable company In the USA. a 46% share of the world's soft drinks market. 

1 1% overall growth last year Coca-Cola's record is outstanding. Renowned for the quality of its 
products, marketing and management, the company seeks a young, ambitious Business Analyst 
for Its largest European division. 

A superb entry point to Coca-Cola's international operations, this is a central role in the 
financial consulting team, working with European business functions, subsidiaries and German 
licensees and liaising extensively with the US parent company. Initial responsibilities include 
the assessment of new products and prefects from an investment viewpoint and the 
development of a cost-information system, making market pricing recommendadoos. Focusing 
on sustained, profitable growth, the role also involves die strategic assessment of new 
investment opportunities. 

A high-profile position, success will depend on energy and enthusiasm, strong technical 
expertise and good communication skills. With its reputation for excellence and a rigorous 
selection process, Coca-Cob seeks self motivated individuals with a record of academic 
achievement - either an Economics degree or MBA with a finance/accountancy specialisation 
- and 2-3 years' professional finance experience. Qualified accountants seeking to move out of 
a major international practice will be of particular interest. 

Candidates must be strong team players, fluent in German and English, with project 
management experience and good computer skills. Offering an attractive salary package, this 
role is a stepping stone to an international career with one of the world's most successful 
organisations. 

Interested applicants should send or fax their CV, quoting ref. 116, or contact us on 
44 171 242 9191 (weekdays), or 44 181 948 1571 (evenings and weekends). 

Note Any CVs sent direct to Coca-Cola will be forwarded to Alderwick Consulting Ltd. 


Alderwick 

CONSULTING 


SEARCH Sl SELECTION 

95 FETTER LANE, LONDON EC4A 1EP TEL; 44 171-242 9191 FAX; 44 171-242 3560 


Special Projects Manager 

Central London £35,000 phis benefits 

Our dent, a muiti-dlstipfinary service sactor organisation, is {xirrorttty in die process of imptemontfog a 
fi^nitBgra^lirwiciaJintomTaBonsystem. 

They require a quaffed accountant 10 project manage the knptementa&on of SunAccount financial 
systems within the Head Office and regional office* Candidates wffl need to have had "hands on" 
experience of implementing SunAccount financial systems, demonstrate an abi&ty to train unsHied users 
and be abb w liaise effectively with non-accountanta 

The main project is Ekety to last far 12*18 months, alter which further project work or fee management 
prospects are antic ip ated. 

Interested applicants should send a GV or alternatively ring 0171 -831 7393 quofegreterencana 3074 kx 


financial recruitment 


INVESTIGATIONS 

London Base to £35,000 

Corporate governance and regu- 
lation 13 a growth area of the 
1990s Recent changes in statute, 
and several high profile financial 
scandals, have emphasised the 
need for tighter control over city 
activities Vte have identified 
several oppominidee /or account- 
ants. lawyers and fund managers 
with highly developed investi- 
gative stalls, to work in tnuia- 
dlsdpttnary teams at some of the 
UK's leading insotutioos 

AMBITIOUS ACA 

Surrey to £32,000 + Car 

This vacancy will appeal to large 
firm named ACAa who wish to 
develop their careers in dynamic, 
highly profitable and rapidly 
exp an di n g concerns Our client is 
a medium sized industrial com- 
pany whose spheres of activity 
embrace a number of business 
sectors. Candidates, preferably 
aged 27-35. will need better than 
average technical, computing 
and interpersonal skills together 
with a good sense of humour. 

F.D. POTENTIAL 

S. East £32,000 4- Bonus 

This acquisitive manufacturing 
group, with substantial US inter- 
ests, seeks a young ACA with one 
year's post-qualificaoon experi- 
ence gained within a multi- 
national company The role 
involves significant analytical 
and technical responsibility m a 
Micro Control environment, offer- 
ing extensive exposure to senior 
management worldwide. Career 
prospects are exceptional for 
an enthusiastic individual. 

For further information please 
telephone on 0171-831-2323 
or send your CV to Hudson 
■STirfhman. Vernon House. 
SfdSan Avenue, London WC1A 
2QH. (Fax No. 0371-404-5773). 

HUDSON SHRIBMAN 


recruitment 



APPO 

W 


P<T 

worldwide 


JohnSiBf 

Executive Recruitment Services 
Pannefl Kerr Forster Associates 
New Garden House 

78 Hatton Garden, London EC1N 8JA ESSSfiEMBncoNsumurre 


Pannell Kerr 

Forster 

Associates 


ACA/MBA 

Madrid based 

Seeks position managing 
expansion of international 
group in Spain/PortugaL 

Tel/Fax: +34 (9) 1 5195717 


Finance Director 

Thame, Oxon £ 45,000 £50,000 + Bonus + Car 


a Our client is the well established UK 
\ subsidiary of a Swedish group manufacturing 
capital goods. The UK business is strongly 
mam focused on sales and service and has a 
turnover approaching £20m with 1 50 
m§ employees. 

W " A key member of the management team, the 

W Finance Director will be responsible for 
f developing the Finance function to provide * 
^ sound and supportive commercial advice to 31 
the Profit Centre Managers, thus enabling the 
business to be developed effectively. 

Res 

" Candidates should be qualified accountants 
probably in the age range of 33-45 with senior — _ 

level Financial management experience gained vil 

within a high unit-valued sales and service amm 


UK oriented environment The successful 
ring individual will be able to demonstrate good, 
gfy staff management skilTz systems 

a implementation experience and ideally have 

0 been used to reporting to a parent company. 

It is essentia 1 that you can communicate well 
both throughout the business and externally Jo 
the parent company and major clients.' 

* Please write outlining your relevance to the. 
appointment and enclosing a curriculum vitae, 
including currentremonerathm detads,.to Carrie 
Andrews at Ernst & Young Management 
Resourcing, Rods House, 7 Rods Buddings, Fetter 
Lane, London EC4A 1NH, quoting reference CA644. 



Financial 

Analyst 

London 

c£4o,ooo pa 
Plus Substantial Bonus 
and Car 


Our client is a multi-national group providing hlgr quality and cost effldent 
specialist support services to industrial, commercial and pubUc sector customers, 
primaril y hi the UK. fimope and North America 

As a result of recent internal promotions this high pro fi l e- opportunity has ari s en . 
You wQI be a pan of a «nre*n Head Office team responsible for all aspects of the 
pl an ning process woriUngctosdy with senior group arid subsidiary management 

Specific respaosibflrties include 

• Ensuring that business plans are wefl constructed. 

• Kg'-fgm frfVipoiraTt/mal pe rfl > nium r»» Ira-hirflr^g ‘-rwirlng ritaf ail gTOOp flrowv-hl 
policies and reporting procedures are fbQowed. 

• Supporting Group Management in aU aspects ofthe Capital Investment dedskm 

proces s. - 

• Continuous and pro-active commercial and analytical support to Senior 
Operational anrl Group Management. 

You will be a Qualified Accountant with broad financial management as wefl as 
strong financial planning and analysis experience gained within a blue-chip 
international en v ir o n ment Additionally you will be: 

• Highly analy tical wf th m redrimh te Initiative as well as excellent communteafion 
anH relationship building 

m Able to rapkfiy identify the key drivers within a diverse range ofbusfaiesswL 

rn P trmnafl y ttf-hnirall y and mi i ini K- j rlally cretfihle at all levels. 

To explore this challenging opportunity further you should 
write to Karen Wilson at Hoggett Bowers, 7-9 Bream’s lAgkjTM 
Buildings, Chancery Lane, London, CC4A iDY enclosing a 9 

recent C.V. and a note of current salary quoting Ref IxBSrjfSU 
hkw/ 1 0270/FT. ' 
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EXECUTIVE SEARCH AND SELECTION 




Kodak 


West London 


Financial Controller 

".••.to be the World Leader in Imaging ” 
to £45,000 + Car + Bens 


With 0 turnover in excess of Sl 3.5 billion worldwide, Kodak is 
a ulohal international force with a diverse product range and 
extraordinarily high performance -emdtf<J». Dramatic grouch in 
recent years has been achieved by substantial investment in the 
development of new and existing brands. 

Within the Croup's European, African and Middle Eastern 
HcuJqmrrerx based in \ffesr London, an oppommiry has arisen 
within the high profile Consumer Imaging Products Division. 
Reporting directly to the Business General Manager and 
functionally to the Finance organisation, the position provides 
the critical link between general and financial management 
within the corporate matrix structure. 

The focus of the role u ro maximise the Division's value by 
driving fur profitable growth arid optimising controllable assets 
utilisation. In addition, responsibilities include 
financial planning and analysis, interpretation of 
results, development of pricing strategies and provision 


- • n 


of business and tinanciaJ consultancy advice for the 
management team. 

This is a unique role combining the strategic with che 
operational which requires demonstrative ability to adopt a 
hands-on approach to the business and the intellectual 
capability to contribute to strategic decision-maktng- 
Candidates aged 30-40 must be graduate qualified accountants 
or MBAs with a successful track-record gained m a pan- 
European FMCG environment. Equally important are the 
personal qualities of clear commercial vision and excellent 
management and communication skills. Fluency in English is a 
pre-requisite wh ilst working knowledge of other European 
languages would be useful but not essential. 

Interested applicants should forward a comprehensive CV, 
including current salary package and daytime telephone 

number to Gary Watson, Executive Division, Michael 
Page Finance, Page House, 39-41 Parker Sower, 
London WC2B 5LH quoting reference 236799. 


Michael Page Finance 

Specuiiso m FirkocihI Recruitment 

Lcodon Brtaol Windsor Sl ADnm Usdn Hwd fitnnmglum 
Nottingham Manchester Leeds Glasgow Edinburgh & Worldwide 



Group Finance 
Director/CFO 


London 


£70,000 
bonus + car 
+ benefits 


Our client is an international management 
consultancy group with an outstanding poitfolio of 
multi-national corporate clients. Growing at 30 % 
annually and with offices in 1 1 of the world's major 
commercial centres, its innovative methodologies 
and its dedication to improved client business 
performance have necessitated a reinforcement 
of its financial management and administrative 
processes. 

The appointment of a top-flight CFO is key to 
managing its continued profitable growth. The CFO 
will work closely with the Chief Executive and take 
foil responsibility for all finance and administrative 
functions. In addition to controlling the financial 
and management accounting processes, the 
successful candidate will be expected to take an 
innovative approach to the management of all costs 
and billability. Systems strategy, treasury policy, 
fiscal efficiency, local compliance and Company 


Secretarial mailers will also fell within higher sphere 
of responsibility. 

Candidates should be Chartered Accountants erf . 
graduate calibre, probably in the 35-45 age range. , 
They should have in-depth experience of all aspects 
of financial management and control; ideally gained-’ 
in a consultancy or professional services '; , 
environment, and should be familiar with 
international financial reporting. We are looking for • . 
a proactive leader, with strong communication 
skills, high energy levels and the desire to work 7 
within an environment which will be continually 
subject to change and growth. Strong commercial 
awareness and Board Room credibility are also- , 
essential. . . ’ ' 

Please write, in confidence, with foil career, andv . 
salary details, to Paul Carvosso, MSI Internationa I . : 
Limited, 32 Aybrook Street, London W 1 M 3 JL — 

Please quote reference 54933. - : 


-B 
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DIRECTOR - FINANCE & SERVICES 
£ 100,000 PACKAGE -+ BENEFITS 


CLIENT: 


Highly profitable PLC Acquisitive market leader. 

Restructuring and developing Oxfordshire-based 
He3d Office/Central Support Services. 

ROLE: 

• Mam Board reporting to Chairman. 

• Authoritative Group-wide financial control 
and analysis 

• Enhancement of highly responsive support 
services - purchasing, property. I.T . transport. 

• Acquisition appraisal and integration. 


EXPERIENCE: 

Essential- pro-active, pragmatic F D. Major multi- 

site company experience, controlling finance; 
support services 

Commercially astute, absolute focus on detail and 
maximising company and individual performance 
Skilled manager and communicator, thriving in fast- 
moving sales/distnbution environment. 

AH applications wilt be treated in confidence 
Please apply in writing enclosing a comprehensive 
C.V (quoting ref H6023) to : 


Peter Gibbons, Director, The Recruitment Advertising Agency, 
The Old Church, Neath Road, Whitehall, Bristol BS5 SAP. 


raa 


Recruitment Advertising Agency 



AIM 

OUTSTANDING 
OPPORTUNITY 
TO JOIN THIS 
RENOWNED 
DRINKS 
COMPANY 


WEST LONDON 

£33-38.000 + bonus 
+ car + excellent 
benefits 


Gi.inr.c-r.s Bic-v.-.-is Worldwide i£3Bl‘. r : nai a*- unnvo'lee 
proidu.-rr porrr-sLo _i-ig j ty-.t- . «ar or £ 2 n jmn .t it .; r>c of 
"■vo CJfe. tur.:nL-Js.os .v.ci-Kri i3uin;ic*cs PLC. a tcadino force- 
::i one- ylocal Cr -.k-J rrkirncc place 

lnst-ursent. s jl to tr-t< futu r e success of GS\*. t"C- 
S-jsinoss Dfvolopmop; aepartmenc it is responsitlo for 
providing ctdv.ce ana support to the Srew.ng D. vision n 
do'.'C'iCip.ri'i its worldv. k. 1 «:- strategy. on.i rL.-soiv.ng sdoA-Tic 
strategic is5uos. Thi^i is acri.ovO' a &v • 

■ anai.’sirsg con%p«r-ror;mart*et act;,-. .cv, iro-.iSnci 
•ns:s!" ono recomn'Dndng appropriate- actons 

• prc'V.dmg financial analysis on passiKt; 

ac*gu;s^ioris. .icint s.t-ncur«is and p-a-^inc-ss 

oppartunicies 

• rrunog.ng the? 0 r.r 11 .iil strategic plan p-aeoss 
•\s Bus. ness Develop merit Anat»v.t. you w.u jon a 

i 'igh-prarMiS tcor-i .vorking ,r, those impoTant areas .n 

identiiS'ing fcov business strategy issues anc opportunities 
v.orlawidc. 

A Quj'ified Accountant v.-itn 5 v ears' proven ar.al.tical 
ari'i commercial experience wstnin on Ff.ICG orgaJi.s.Mr ori. 

.•o j .n*'I possess v.eii Jt-vviop'rd spreadsheet rrcec&no 
skills and a ticxjOle approver: to problem solving. 
Aaditionpil',-. ,-Ou '.-.ill demonstrate a strong ccmtinaticn or 
professional skills and personal qualities including- - 

• motur.cv credibility and strong interpersonal and 
presentation skills 

» a result's- jnor.rotod approach and tno atsilffv * 0 . 
manage and interpret large amounts of com pie-, 
business data, whilst focusing rap.J;-,- and 
accurately on tno key issues 

• sc-lf-mot canon, tenacity and resil.ence 

To apply. ■.Vntfi re- our ae vising cons jltii-.; ‘■'aroi Wilson 
at ho-gigett Sowers. 7-9 Breams Buildings, Cnar.ce'V Lane. 
London 13r Enclose- .our C.V and details ct vour 

current Sdiarv'. Quote reference HKW- IDS-:: FT 


GUINNESS BREWING WORLDWIDE LTD. 


BUSINESS 

DEVELOPMENT 

MANAGER 

Leading Edge UK Retailer 
Highly Attractive Package 

Vision, commitment and energy are qualities that 
have transformed this dynamic UK pic into a 
recognised leader within the fast moving retail 
sector. Its impressive performance results from 
the ability to implement change, launch product 
innovations, address operational issues and attract 
ambitious Individuals keen to contribute positively 
to business performance. 

Exceptional growth plans coupled with a determination 
to improve market share, have led to a requirement 
for an outstanding individual operating at the core 
of the organisation. Working as an integral member 
of a highly focused team, specifically you will:- 

• Provide value added financial support and 
guidance by identifying key trading issues and 
developing relevant strategic initiatives. 

• Be responsible for business and operational 
planning and performance enhancement across 
a wide range of indicators. 

•Actively develop new business opportunities and 
project manage assignments to deliver improved 
trading and operational results. 

Suitable candidates will Have outstanding qualities. 
You will have a blue chip background and a strong 
academic record including ideally an MBA or 
professional qualification and have the necessary 
personal qualities to deliver in a demanding and 
complex organisation. You will demonstrate high 
motivational qualities, a strong commercial outlook 
and be capable of inspiring confidence at all levels. 
You wall be rewarded by a truly progressive career. 

Interested candidates should write to Michael Her# or 
Charles Austin at Herst Austin Rowley, 30 St. George 
Street, London W7 R 9FA, enclosing a full Curriculum 
Vitae and quoting reference HAR7 1 7. 

HERST AUSTIN 
v ROWLEY 


BOLOGNA • COLOGNE • LISBON * LONDON 
MADRID • PARIS * WARSAW 


fi 

nanci 

ial 

1 controller 


tashkent, 

Uzbekistan 

young qualified 
accountant 

nissian/turkish 

speaker 

excellent terms 
and conditions 


farn williams 


An opportunity with a diversified US multinational 
committed to significant expansion in all major Central and 
Eastern European markets. 

The position requires maturity and business sense in order 
to deal at a senior level with operational management of 
the food distribution business. 

We need someone with the confidence and technical skills 
to sharpen up reporting and controls. We are looking for a 
tough, pragmatic person but someone not above handling the 
routine administrative tasks. 

Over the next few years continuing expansion of Eastern 
European operations will necessitate increasing attention 
to cross-business issues and the financial controller will 
assist the General Manager in handling all major projects, 
alliances and strategic developments. 


Reporting to the General Manager and deputising for him 
in his absence, key responsibilities will include: 

M US GAAP reporting, planning and budgeting 

■ foreign exchange, treasury and contract accounting 

■ strategic issues and business advice to management 

■ maintenance and development of financial systems 

■ potentially some responsibility for purchasing 

The company is a meritocracy and good performance is 
rewarded with excellent long-term career development 
Please telephone us to find out more about this and other 
opportunities in Central and Eastern Europe. 


Please send CV, ref: 0372 to recruitment specialists Fam Williams, 1 Benjamin Street, London EC1M 5QL. Tel: + 44 (0) 171 608 I 133 Far * 44 (0) 171 608 1166 


Basingstoke 


To £5 Ok + excellent benefits package “ 


Financial Controller 


Information Management Solutions 


As the rapidly growing UK subsidiary of a successful US technology services 
company, which concentrates on the utilities, higher education and more 
recently, the manufacturing markets, our client specialises in advanced 
application software products and services. Established 18 months ago in 
the UK. they are targeting the utilities sector and have already achieved 
considerable success In this market, by securing a number of contracts with 
leading UK utilities companies. 

The growth in the UK has created a need for a Financial Controller to 
establish and develop a finance function for the UK and European 
operations. A key member of the management team, you will take full 
responsibility for all aspects of the finance function including financial 
accounting, management reporting, planning, forecasting and budgeting. 
Of primary importance will be the migration of the existing UK financial 
reporting systems from the US to this autonomous subsidiary. 


Reporting to the European Managing Director, you will provide strong 
financial guidance and take an active role in contributing to the strategic 
direction of this young sales and service driven organisation. 

A qualified accountant you are likely to have worked in a complex project 
environment, holding accountability and responsibility for the full financial 
administration function. With a strong business orientation, you will be 
entrepreneurial in approach and comfortable in a client-facing role. 

if you are interested in this opportunity to establish, define and manage the 
finance function in a dynamic and team-orientated environment, then 
please fax or send your CV quoting reference number 11702, salary details 
and where possible, daytime telephone number, to the advising consultants. 
Goodman Graham & Associates, 8 Beaumont Gate. Shenley Hill. Radlett, 
Herts WD7 TAR. Fax: 01923 854791. 


Goodman Graham 


Serving the In format ion Industries 


TO £85,000 package 
+ options + benefits 


Quoted Pic 


South East 


Group Finance Director 


A highly profitable, well-respected and expanding computer services group now wishes to 
appoint a Group Finance Director to provide commercial support to the Board as the business 
continues to grow and develop in the UK and overseas. Challenging role which requires first- 
class technical skills and an appreciation of how a finance professional can add real value 

across a business. 


THE ROLE 

■ Working with . the main Board with 
responsibility for the financial management 
and control of the business, supported by a 
small head office team, and the building of 
effective relationships with divisional MDs. 

■ Ensuring that the funding and capi lal structure 
of the business evolves to support, growth, 
liaising with financial advisors. 

■ Assessing the quality and relevance of 
management information. Evaluating and 
integrating acquisitions worldwide. • 


THE QUALIFICATIONS 

■ Dedicated finance professional aged 35+, with 
outstanding technical accounting and funding 
skills and experience in a fast-moving, 
evolving sector. 

■ First-class analyst with the gravitas, 
confidence and credibility to support and 
influence operational management. 

■ Strong communicator, able to express complex 
financial concepts clearly and concisely. 


Leeds 0113 2307774 
London 0171 493 1238 
Manchester 0161 499 1700 


.Selector Euro pe 

Spencer Siuarl 


TAKE PRECISE AIM 


By placing voi r REcitrir.MR.xr 

ADVERTISf.'MEST /.v THE Fl.XASCl.-ll 
Times you ase reaching the world's 
. nU.SLXDSE COMM us (TV. 


TARGET 
THE BEST 


For information on advertising 
in this section please call : 


FINANCIAL CONTROLLER 

Based: Mombasa, Kenya 

East Africa Tea Business : M 


CDC is a UK statutory corporation which assists 
countries in the development of their economies 
through investment in both new and' existing 
enterprises. We have built op our investments in tea 
in East Africa over the last ten years and are now 
consolidating five' previously independent 
companies with a combined projected tura-overof 
£ 73 m into an integrated business. . ; 

This is a crucial role, vital to the success of this 
new initiative. As Financial CastroUen you will be 
responsible for the financial control of the East 
Africa Tea Business, supporting and advising the 
General Manager. You will be closely involved in 
marketing and sales policies, co-ortenate the five 
companies’ plans and budgets and produce 
consolidated and integrated plans and budgets for 
the business. You will be responsible , for co- 
ordinating the training and development of the 
finance staff for all five companies and also manage 
the Treasury function, minimising exposure to 
exchange rale fluctuations. 

We are seeking a Chartered Accountant 


or.- equivalently, qualified' member of an 
internationally recognised accountancy institute 
with at least five years experience at senior level 
within a commercial organisation as Financial 
Controller You most have had previous line 
responsibility for monthly accounting and 
budgeting. In addition corporate planning 
experience and familiarity with a corporate treasury 
function is esseutiaL Previous experience in soft 
commodities and of living in a developing country 
would also be highly desirable. 

In return we can offer a salary and benefits 
' ' package teat reflects the seniority of the posffikm and 
includes geneirou^expatriate benefits, including private 
health insurance and assistance with school fees. 

lb apply please write with & full CV giving details 
of your current salary and benefit package to: Ian 
Gill, Personnel Manager, CDC, One Bessborough 
Gardens, London SW1V 2JQ, United Kingdom. Fax: 
44 71 8286505. E Mail: igiU^iuuUondoa.cdaco.uk, 
Please quote reference number: Serial 246L 

CDC is an equal opportunities employer. 



Britain investing in Development 


Stephanie Cox-Freeman on +44 0171 873 3G34 or Andrew Skarzyn-ski on +44 0171 873 4054 









FINANCIAL TIMES FRIDAY JUNE 16-1995 



P ROLE - FAST TRACK 


THORN EMI 


Thom EMi Is the publidy quoted parent company of a diverse international group. 
Its strategy is to focus on consumer related businesses with world-dass competitive 
strengths. The group’s principal businesses, EMI Music, THORN Rental and HMV, 
have demonstrated their success by building International positions in their respective 
markets. 


FINANCE 

DIRECTOR 


Recognised as a market leader in the provision of a-: 
distinct range of advertising and media services, tf^es: 
organisation has consistently demonstrated an ability 
to provide high levels of creative and innovative; V 
support to clients across a range of business. sectors: 


Competitive 
Package 
including 
FE Car + PRP 


The group reporting department has long been recognised as a platform from 
which many financial executives have developed successful careers throughout the 
organisation. A key role has been identified to focus on the following areas:- 


MEDIA 

SERVICES 


The future growth and 
profitability of the company 
allied to further opportunities 
to increase its market share has 
led to the need to appoint a 
Finance Director who will 
play an important part in the 
implementation and execution 
of this strategy. 


West London 


• Hanning and execution of the year-end process. 

• Analysis and preparation of the monthly board reports. 

• Acquisition and disposal administration Involving dose contact with senior 
management 

• Development of management and financial reporting systems. 

• Dealing with ad hoc projects. 


Key tasks of the appointment 
will be:- 


London 



The successful candidate will be a graduate ACA/ACMA, with approximately 2 years 
POE. Either Big 6 or industry trained, you wifi be able to demonstrate a dear record 
of achievement, good commercial and technical skills and an ability to deal effectively 
across all levels and functions. Excellent Interpersonal skills needed. Fust promotion 
can be expected within 18 months Co 2 years. 


c£55,000 

+ Car + Benefits 


FINANCIAL 

RECRUITMENT 


Please write with foil CV, quoting ref: VS 1205, to Vikki Sly at Robert Half. Princess 
Beatrice House, Victoria Street Windsor SL4 1EH. Telephone 01753 857777 (24 hour 
answering service], or fax details on 0 1 753 84 1 676. 

As retained consultants, any CVs submitted directly to our dient will be forwarded 
to Robert Half. 



To provide a professional 
and effective finance and 
administrative function 
designed to clearly monitor, 
control and add value to all 
aspects of the business. 
Create and Innovate ways in 
which finance can analyse 
and critique all business 
driven issues, with particular 
focus on client and market 
related activities. 


As a qualified Accountant,' 
you will already havfrwo^ed Z- 
at a senior level withirta. , . . X 
commercially focused finance’ ;. 
role, and be capable of .v. ’lf 
working in an environment 
that Is characterised by a -: . . 
competitive and clearly 
focused sales and- marketing . . - , 
approach gained fibm.wrthlri 
either a service dr business to 
business sector. ' -t 


Interested candidates should' 
write to Charles Austin ; . 
or Michael Herst at 
Herst Austin Rowley , : . • - • 
30 St George Streep " 
London W1R 9FA, enclosing : 
a full Curriculum Vftae and * " 
quoting reference EiARBOCL .- 


LONDON • BRUSSELS • 


PARIS • AMSTERDAM • NEW YORK AND 170 OFFICES WORLDWIDE. 


To become increasingly 
involved in commercial 
management and take direct 
responsibility for departments 
other than sales. 


HERST AUSTIN 
M ROWLEY 


BOLOGNA ' COLOGNE • LISBON - LONDON 
MAD RIO • PARIS • WARSAW 


FINANCE DIRECTOR 


SOUTH OF ENGLAND 


TO £70,000 + BONUS + CAR 


Our dient is an ambitious and expanding £400m company, pan of a 
quoted British PLC. with group revenues approaching £2 Billion. The 
company is a third party distribution business providing a high 
frequency’ and quality' service to major retail, manufacturing and FMCG 
customers through four operating subsidiary divisions. 

The development strategy' and future expansion plans for the 
business requires the appointment of a Finance Director. Reporting to 
the Chief Executive 3nd managing a small team, the appointee 
will ensure the provision of all financial management and systems 
for the control and development of the business. Strategic planning 


and group reporting to the highest standards are equally critical 
elements of the role. 

Responsibility will encompass commercial and investment appraisal, 
auditing procedures, property acquisition, contact negotiation and 
financial presentation. 

Candidates, preferably Chartered Accountants, must have around 
10 years post qualification experience gained in a substantial service 
business, manufacturing, FMCG or retail sectors. 

Key attributes must include commercial acumen and influencing 
skills with proven ability to negotiate, ream work, challenge and 


build dose and trusted working relationships at all levels. 

The company and group offer an excellent career opportunity 
and stimulating management environment. The remuneration package 
is very' competitive and will include a significant performance 
element in addition to basic salary and a range of senior level 
executive benefits. 


Interested applicants should write, quoting Ref: JSA 06/101, 
endosing career details to: Robert Walters Associates, 25 Bedford Street; 
London WC2E 9HP. Telephone 0171 379 3333- 




ROBERT WAITERS ASSOCIATES 




A M S T l 


F:T 


EUROPEAN FINANCIAL CONTROLLER 


FINANCE DIRECTOR 


Turin Based Attractive Salary and Benefits Package 

Eaton Corporation, with a turnover of c. $6 billion and more than 50,000 employees, is a global market leader in the field of 
advanced technology products for the vehicle components, capital goods, industrial and commercial markets - more than 80% of all 
products rank either No. 1 or No. 2 by sales in the markets they serve. 

Owing to the continued success and expansion of the European operations, an exciting opportunity has arisen for a Divisional 
European Controller, within the Engine Components Division. 

Based in Turin, you will assume overall responsibility for the divisional accounting function in Europe, reporting to the General 
Manager. 

This high profile role encompasses: 

■ Preparation of the annual profit plan and 3 year strategic plan 

■ Business planning 

■ Managing the development of effective reporting systems in line with European and US GAAP requirements 

■ Divisional financial reporting (local reporting is carried out by plant controllers) 

■ Developing an ever-more integrated European business and encouraging a truly international perspective to emerge. 

Applicants will be graduates with a recognised professional qualification (CPA/ACA/ACGA/ICMA) and 10+ years experience of 
international manufacturing environments. Business fluency in English is essential, and Italian and some knowledge of German and 
Spanish, although not essential, would be an asset Familiar with both European and US GAAP, the successful applicant will possess 
an international perspective to match the profile of this role. Relocation mobility within Europe is essential and knowledge of Italian 
fiscal accounting is highly desirable. 

Future prospects are outstanding, both regionally and globally, in an expanding international company. Relocation assistance will be 
provided where necessary. Remuneration will not be a barrier for the successful candidate. 

If you can meet the requirements of this challenging role, please telephone or write to Jeremy Williams, quoting reference JW/EC 
All resumes submitted independently to Eaton will be forwarded to Lloyd Morgan. 


Designate 


Bucks/Berks 


to £40,000 + Car + Sens. 


Our client is a high profile division of a large and 
respected quoted UK PLC, which has built an 
enviable reputation for its entrepreneurial culture as 
well as its strong financial and commercial 
management. The Group, despite a tough market, 
has an impressive record of growth over the last 
decade, and has firmly established itself as a 
market leader and arguably the most successful 
performer in their particular sector of the 
housebuilding industry. With a strong balance sheet 
the company is poised for further significant 
growth. 


efficiency. Bringing excellent technical and 
analytical skills to the business, the Finance Director 
will be responsible for the full finance function. This 
will include ensuring tight financial management, 
reporting and control, and additionally for the 
budgeting, planning, costing, and ad hoc projects. 


LLO y D MORGAN 


Africa House, 64-78 Kingsway, London WC2B 6 AH 
Telephone : 44.171.404.5591 Fax: 44.171.430.2393 


Reporting to the Managing Director of this 
autonomous division and as a key member of its 
small management team, the Finance Director will 
be expected to play a major role in the commercial 
management of the business and for 
driving forward business performance 
together with improving overall operating WMAi 


Candidates must have a keen commercial 
awareness, and be able to positively influence 
business strategy. They must be qualified chartered 
accountants with strong leadership skills and are 
likely to be aged 33-40. Personal attributes will 
include confidence, possession of strong 
interpersonal and presentational skills, and a hands 
on management style. 


Interested candidates should write enclosing a full CV 
with current salary details to; David Rush, Director 
Management Selection Consultants Ltd, 
11-12 Hanover Square, London W1 R 9HD. 
klfi Tel: 0171-495 7711. 



‘Recruiting Excellence' 


FINANCE 

MANAGER 


Excellent career 
opportunity tor 
voiinsr talented AC A 


HULL 


ct’35.000 plus Bonus 
up to 25 f, 'f of salary. 
Fully Expensed Car, 
Non Contributory 
Pension -Healthcare, 
Relocation Assistance 


BROOKS 


Over the past decade Anglia Oils (current 
turnover £170m> has firmly established itself as 
one of the most successful and profitable 
companies in its market sector. They are a 
world leader in the hist growing speciality oils 
market as well as being one of Europe’s 
leading producers of palm and commodity 
oils. As the largest operation within a publidy 
listed Danish multi-national they enjoy a high 
level of autonomy and freedom in the running 
of the business and its ongoing strategic 
development. Ambitious plans exist for further 
expansion of existing markets and the 
development of new products, services and 
markets which will result in continued 
significant growth over the next decade. 

As part of this planned programme of 
growth, they now seek to appoint a young, 
commercially orientated Chartered Accountant 
to join the company as number two within the 
finance function. Supporting the Financial 
Director, you will assume full responsibility 
for the control of the finance function 
including involvement in all areas of financial 
and management reporting, treasury/cash 
management, and group taxation. More 
importantly however, you will be required to 
develop relationships and work closely with 


senior management across ail areas of the 
business, influencing and creating change and 
playing a key part in the further enhancement 
and development of Management Information 
Systems and controls to facilitate growth. 

To be considered you will be a graduate 
Chartered Accountant aged under 35, 
commercially aware and with the ability to 
recognise the impact of financial management 
on the control and development of key 
business issue,. You will ideally have already 
gained experience in a line role in a marketing 
led business, or alternatively, you may be an 
exceptional manager/senior manager in a 

major International accountancy firm. 
Irrespective, you must have strong personal 
presence, energy and flair and the ability and 
ambition to progress in your career. 

Interested applicants should forward 
a detailed Curriculum Vitae to Julia Fleming 
including details of current salary 
package /day time telephone number to:- 
Stark Brooks Associates, 5th Floor, Yorkshire 
House, East Parade, Leeds, LSI 5SH • 
telephone: 0113 242 8898. 

This appointment is being handled exclusively 
by Stark Brooks Associates and only applications 
received through than will be considered. 




FINANCIAL ANALYST 


Exciting Pan-European Opportunity 


WATFORD 


B***- Amer1ca »w AM this manufacturing group has established 
market feadersh'piri ‘e core business areas. They are pioneers in their field The development of ieatimb edoe 

' ,nn0raWe ‘ Mnes pracB “ H ‘MntMea ,o mar 


A SSO CIA TES 


to £40,000 
+ Car 
+ Benefits 


Jhjsnewfy created, hjgn proNe rofe is of key importance ana therefore reports directly ro the Group France 
Sf" M W " 1 00 M hoc isagnmenB. Including par^uropean^ateglcSSi^S^ 

and pacing studies, systems enhancement projects and other sharp end business issuer ThesuccSsful ^ 
candidate wifi therefore be: . 


■— < Qualified ACA/A04A/ACCA with ar feast 4 years post qualified experience • 

* Hflhfr’ motivated, results oriented and pragmatic. with nest class interpersonal sWftt _ • 

1 — - Reiisrtng the prospect of a muliKufturaJ rale v«th 25% iniematianaf travel 

AbJeioiairearailteveis and take a hands on approach. 


This represents a unique opportunity to impact on the success of a world-leading multinational Career 
prospects are exceptional both in the UK and group-wide. 


interested applicants should write in confidence, staring current remuneration, to 
Robert Macmillan, quoting reference number 2120. at Nicholson Intemaoonal [Search £. 
jdection Consultants). Bract on House. 3^3$ High Hoibom, London WCIV 6AS. Airematfvefy fox 
your details on: 0171 404 8128 or call 0171 404 5S01 far an initial discussion. 
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International 


□urvi Qech Republic France Germany Holland Hungary India 


Romania Russia Spain -'Twtay 






r J«s? 


qro'.v overt Eunovvitil 

" 7 -’: '• ' T - ' 


f-p- • 

issst-toh* threat wM 




. jtfereoR SmsurKt Sr “ 

. . .- ivtiat. 

• IS 




ri:zi seize S7QOsi» #t- 


• .••TTAfWt: 


-■ tc woris rricrs 


, tort N? lor 



.- .. . ._ SA 

- r ■ . .. •r-ji.nwft 

• --r: W**Me 

teis almost 
■-A ~ ' rv ->r. 

• VA-r-wai 
■: -...fiJristt'UwJtt 

P; • • - •: 


■ ‘W faces setback out 

r i&n 






a «l hopes keep LornSq^dK 
' **8 100 JndM *** 




N 




; ; *m W 

. tfefpwe 

ms 
: - was 


<-■51 ... 


^VT9S TB 


Be “ j *' 1 XXL H artcrtL -1 


,-V. ’ ’ oS Cfh3l?i 


' dx 2‘XCf-afeiffji 3* 



» -THiM 


# . a .1m 

8- .Vs*#* 


ssnSgri 

8 6f «eral «n<RMi 




15 =85’: 




:o,. 

CL AL TtM«S 








